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SPEECH ON THE BUDGET. 

HOF~E OF CO'\DIO);~. UT'L\WA. 

T'"E"DAY, '2Sth April, 18fj:--:. 

'l'he Hon. JOHN ROSE, .\Iinister of Fillanct·. after the formal motion:>, 
introduced the Budget as follows: 

I think the most eonVClllent order ttl fi..Jlc,w, in placin;; the IIou:-;c ill 
possession of all the information I desire tn ~:in~, will be to :--tate in th,· 
first place what have been the results of'the operations of the prc:-;cnt year, 
and to review the estimates of revenue and expenditure which were 
presented to the House in December last, by the light of the further cxpe 
rience we have now obtained. In the next place I will :-;!atc what the 
present position of the floating debt is, and what the ,·hall.!.!;t·:-; are which 
have been made since December. It will tlWIl be convenient to :-;"y a Ii,,,, 
words in explanation of the financial position of the various l'nwine('s 
towards the Dominion; afterwards I will ellileltvour to :-;tate what tho 
requirements of the year 18G8-9 will IJl', and to pLC" the H<JtI~" iu 
possession of the means by which the (lo\"erumcnt prO\HIsl' to lIleet those 
requirements; and lastly, if the patience .. t' the House be not exhau:-;te,j 
before I haye coverecl all this ~round, I will refer, r. II' a fi.·w llHlIlH'II b, t .. 
the anticipated burdens which in future )'L'urs the c .. untry will han, t .. 
bear, and to its ability to sustain these hunlens. (Hear, hear.) Without 
any exordium, ~ir, I will at once enter into an examination of the results 
of the present year. It will be in the recollection of the House that, 
when placing in its possession, in December last, the rough \,:-;tilllates for 
1867-8, I stated that the probable expenditure would be $1(j.~~lj,801, of' 
which 81,fJ25,000 was for permanent works, Jeaying aJl expenditure for 
ordinary purposes of $14,301,801. The detailed estimates which were 
laid before the House the other night show an increase over the sum men­
tioned in December last. These detailed estimates amount to $17,265,019 
to which are to be added the Supplementary Estimates since 

brought dowu ............... "... . . . .......... .......... . • • • • 71,000 

making a total of .................................. : .................. S17,~36,019 
in place of the. " , ............ , ....... " .. I .................... , .. .... 16,226,801 
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mentioned in December last. But, ~ir, it is necessary to explain to the 
House that there is really no perceptible change, and for this reason, that 
in the laraer total I have mentioned are several sums which do not pro. 
perly belo~i!: to the services of the year, or o~ the Dominion, peinp ~rrearB 
of the late Province of Canada j and there IS also a sum whlCh It IS pre·· 
posed to strike out when going through Committee (included in the 
detailed estimates), because it will not ha,e to b~ expended before July next. 
These two sums are: for arrears of the late Provlllce of Canada.. $814,357 
:md the over estimate proposed to be struck out is. ............ 205,100 

nlakinatoaether .................................................... $1,019,457 
which~ ifOdeducted from the ~TO"S amount of the detailed 

estilllates ......................................................... 17,336,019 

leavcs as the estimated expenditure for the ,~ervices proper to 
the year 1:::>07-8, of ............................................ $16,316,562 

which differs by less than it hundred thousand dollars from the rough 
estimate made in Dccember last. (Hear.) I make the explanation with 
refcrencc to the over estimate, because, in consequence of the provisions 
in the ncw Audit Ad, that the sums voted for one year shall not be 
a.llowcd to layover until a following year, but must be voted afresh, if not 
used within thc twelve months, there would in fact be a double vote for 
the same service if they were not omitted now. 

Havill,~ thus compared the estimates of December with these now sub· 
mitted to the Housc, it may be stated that the real result of the year's 
operations is-
Total estimated expenditurc ..................................... $16,316;562 
Deduct for expenditure on capital account and redemp-

tion.................................................... $1,863,498 
and there must be further deducted such items as 

arrears of the, Seigniorial Fund, the amount of 
arrears for hospitals and charities................. 131,704 

Total ............... '" ........... ...... ............ ......... 1,995,202 
whieh ought not to enter into the expenditure of the present 

year. ___ _ 

These two amounts bcin:-:' deducted from the estimatod gross 
expenditure gi,e as the ordinary expenditure of the y~ar ... $14,321,360 
I no~ come to the statement of the anticipated revenue to meet this 

expenditure, and I hope t~lC result will not be unsatisfactory to the House 
or to the country. It Will be remembered that in November last the 
Government anticipated that there would be sufficient revenue to 'meet 
the e~penditure, a~d a small excess besides. Well, judging from the 
expenence of the nllle months that have now expired since the beginning 
of ~ur fis~al year, July 1st, I am enabled to state that I think those antici. 
patIOns wlll be fully realized, and that there will be some excess-a fair 
and moderate excess-beyond even that which in December last I said I 
expected. (Hoar, hear.) 
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The gross receipts from Customs and Excise Were then estimated 
at................ . • ........ • • ..................... .......... . .. $9,000,000 

The actual receipts from Customs up to the 31st December, 
were .•.•.................................................... 

Judging from the receipts of the three months since, and mak­
ing a corresponding estimate for the future months, it is ex­
pe'cted that we shall have received between the 31st December 
and June 30th, a sunl of ....................................... . 

making a total of .......................................... . 
The receipts from Excise it is anticipated will reach .... . 

and those from Miscellaneous l!Ources have already 
been ................................................. $2,947,100 

from which I make a reduction because se,eral sums found 
their way into the account which do not properly belong to 
the Miscellaneous receipt,; uf the year, :-;uch a:-; arrears be­
longing to the Provinces of Quebec and Ontario; so that 
the total Miscellaneous re,enue belonging to the Dominion 
is estimated at .......................................... . 

5,318,06::: 

3,lii)] ,!.l37 

$!.l,OOO,OOO 
~,!.l70,OOO 

shewing a total estimated revenue of .................. (*) ... $1--1,695,500 
against a total estimated expenditure of .............. (t) ... H,:t~1,360 

~iving an anticipated surplus, at the 30th of June next, of.. S:;7--1,140 
(Hear, hear.) I think, Sir, there is no reason to doubt that these an­
ticipations will be fulfilled. \V e have endeavored to bring the ~reatest care 
and accuracy to bear in ascertaining what the expenditure and income up 
to this time have been, and unless something unforeseen and extraordinary 
occurs, the statement I ha,e just now laid before the House will be re­
alized. Up to the 15th March, out of a total sum for which a votei:-; 
asked, of .............................................................. $17,:~~31),01~' 
there had been spent................ ........................... ...... ~t,::'--1~,OOO 

leavin~ in hand for the rest of the year. ....................... $7, 7~)-!,OH' 
and I hardly expect that the expenditure between that day and the 30th 
June next will amount to so much. I believe there has heen an over 
estimate, and properly a liberal estimate, because under the stringent pro­
visions of the Audit Act there is no possibility that the Executive can 
spend any more than Parliament has appropriated, and it is therefore 
necessary that any error should be on the side of an oycr estimate, rather 
than an under estimate. (Hear.) 

I have so much ground to go over that I now at once proceed to state 
the changes which have taken place in the floating debt since December 
last. It will be remembered that the amount of' our floatilJ.~ debt, in­
cluding the interest payable in January, 1868, which was then in course 

'" .. i. 1, I 

* £3,019,623 stg. t £2.942,'145 stg. 
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of transmission to ~nglallrl, was then stat~d to bo ............... $6,911,901 
Thore was, however, a sum due to the Court of Chancery, which 

was not ineludod in that statement, being an amount which 
had boen deposited at about that time of................... 100,000 

.\nd there was further due a balance of subsidy account to 
the various Pro\-inces, since ascertained, of................... 146,775 

makincr a floutiu" debt in December last, of .................. $7,158,676 
From this amou;:t must be deducted the Bank balances which, 

:18 they ~tood at that datl', were. ........ ............. .. ........ 3,303,869 

leaving It )'alance ot floating- debt, then to be provided for, of. $3,854,807 
~n~\'. :-:ir, on the 15th of April, the floating debt stood as follows :­

'rhere W:l~ due tn the English a~ellts on all accounts,-as well on a~count 
of ~o\'a Neotiu and New Brunswil·k as on account of the old PrOVInce of 
eanalh aud of the Dominion...................... .......... ...... $510,532 
We have thu:-l reduced these balances from the very large 

aIllount at which they "tood in December, to about £100,000 
sterling. (Hear, hear.) . 

Tllt'rl~ was uuc to tIl\' Bank of }lontreal :t 10all contracted III 
December .......................................................... ~,500,000 

There wa~ due to thl' various Prm'inee:'. balances of their 
sllbsidy accounts. ................................................ 591,76i 

makin!..; a total floating' debt on the 15th ~\pril, of .............. $3,602,299 
ti'om t his must 1)(' deducted the bank balances 011 that day, 

whi('h weri' ....... ................... .......... . . ..... . .• . . .. 1,893,523 

"lwwill!..; that the net float ill'" debt had becH reduced to the 
:-;um·"t'. ..................... ~~ ........................ (*) ... $1,708,776 

In December. as I have shewn, it was 83,854,807. It will thus be seen 
that there II"" hl'ell a very important reduction. I trust, Sir, this sen· 
sible diminution will he satisfactory to the House. (Applause.) The 
floating debt has been :iC) reduccd by the sale of securities in England, 
and by the nep;otiation of Dominion stock in Canada. It will be recol· 
leeted that there was :t .ery large balance due on account of Nova Scotia 
f,)l' over draft.s ou their fii-ical agents in England. This has been covered 
by the sale? smce December last, of :Nova Ntotia bonds, held by the fiscal 
:1!£cnts, whICh have been endorsed by the Dominion and have been ncO'o­
tiated to the extent of t$l,002,153. Dominion Stock has been iss:ed 
to th: amo;tnt of. t$l.,GOO,OOO .. I think we may cong-ratulate the 
countIy on thlS reductlOn lD our floatmo· debt and I trust that before twelve 
months are. over it wi}l. be a thing of the past. (Hear.) I believe we shall 
be able to Iss.ue secuntles so as to fund the whole floating debt and conduct 
o~r fi~ances lU f~lture ~pon a thorouqhly in.dependent basis. (Hear, hear.) 
Now, lU connectlOn With the mode In whlCh this floating debt has been 

"' ;£351,1l8.tg. t.£205,920 stg. 
, 

.,. t ~328,'T6r 8~~; 



diminished, -allow me to say a word 01' two as to the issue of Domin­
ion Stock, a kind ot security which I think it is of oonsiderable importunce 
the country should possess, and to the advantages of which I think tIll' public 
is not yet fully alive. It is more advantageous to the public than onE­
nary bonds. It gives no trouble about cutting off coupons every six month~. 
It is inscribed on the books of the Receivcr General, similarly to 
Bank Stock, and there can be no possibility of any loss whatevcr to the 
holder. Then it possesses this other adYallta~e that it is transferable at 
various points in the Dominion, and in small sum:::. Any r"\,~"l1 
may invest any sum 'over $100 in Dominion ~tock, aJHl receiyc the inter­
est upon it half-yrurly. This facility j;lr iJl\"e~tillg broken sums is an 
advantage which, it seems to me, is not sufficiently undenltootl. Ally 
broken sum whatever may be inscribed 011 the books of the novernment, 
and transferred in the regular way. I am happy to be able to state to tIll' 
House that the mode in whil'h this :-;tul"k wa:-; taken up by the C(ll~litr.\ 
exhibits gratifying features. The number of telllll'rs wa:> 61 under pal', 
and 145 at and above par. It is a pleasillg' circumstance connected with 
the distribution of this stock, that it was diffused o\'cr the country ill 
small sums, among trustees, executors, charitable institutions and individuals. 
i'l'cking a permanent investment for moderate means. I consider it one of 
the most desirable features of the stock, that its distribution in small sum,., 
over the country gives the public at lar~(~ an intere:,;t in til!' pcrmall('I\l') 
and stability and honest administration of our affairs. 

Hon. Mr. HOLTON-'Will the }Iini-.:ti'r of Fimttl<"l' pka..;l' abo to ~tatc 
the number of allottees ? 

Hon. Mr. RO:-;E-If my hon. friend will hayc a little patience, till the 
return moved for by the hOll. member for South Ontario is broug-ht dowll. 
he will get full information on this point. and on all the others embraced 
in the motion. As I have alr~ady stated, the halance of the snm which 
has gone in diminutioll of the floatin!-!: ddlt was l'ai~L·<.l by the saIL' of 
securities of Nova Scotia issued on the credit of the Dominion. I all1 
happy to state, that although there were circumstances afiecting tlI(' ,gelH'­
ral relations of this country at that time which, it llIi!.!ht have be('11 appre­
hended, would have prejudiced the sale, the first financial operation of thl' 
Dominion in England wa:;; carried out sati~f:tctorily f;Il' tIl!' interests ot'the 
public. 

Hon. Mr. HOLTON-I presume it is the' Nova ~c"tia bowl..; whidl 
you speak of as Dominion securities. 

Hon. Mr. ROSE-Yrs; they werc part of thl' .hobt which the J)OIl1i-
nion assumed. . 

Hon. Mr. HOLTON-Was the fortn "I' the bonds changed '! 
Hon. Mr. ROSE-No; but they were ~tate(l to be a part of the debt 

for which the Dominion was liable. The form of the security ll1atter~ 
nothing, so long as it was issued as a Dominion security. (Hear, hear.) 
I will now only say one word more with reference to tl)(: balance of til!' 
floating debt which still exists. I think the House need feel no appre­
hellsion but that the floating debt will, III'!~ ,n' thc lapse of any ll)n~ period of' 
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time, be discharged. (Hear, hear.) I need only remind the House that 
there are sources, to which I stated in December that I looked for di­
minishinO' the floatinO' debt, which are not yet exhausted. We have in the 
leO'islatio~ of this s~sion the means which will enable the Government 
!!I'~dually and without disturbance to any of the commercial interests of 
the count~y, to absorb the ?al~nce o~ that floating debt. We .have II!-~e 
some progress in our negotIatIOns With the Great Western Rall:vay, wlth 
a view to realizing the considerable indebtedness of that corporatIOn. We 
have not been idle either as to the indebtedness of the Bank of Upper 
Canada. There has been both legislation and executive action upon that. 
We also anticipate a fair amount from deposits to be made by Insurance 
Companies, as a security to the public j and there is now a measure before 
the House which will have this effect. Then there are the Post Office 
Savings Banks, which are doing a large measure of good j not withdraw­
ing. money from the banks, as has been stated, but accumulating the 
savings of' the industrious classes in a way that must be productive of 
benefit to themselves, and be of advantage to the country. The views of the 
Government with rcference to Savings Banks were explained in December, 
but so far action has been confined to the establishment of Post Office 
Savings Banks. As the House is aware, there have been established in 
the mother country not only Post Office Savings Banks but other 
Savinl!s Banks whose money is invested in Government Securities, 
the former being not in opposition to but in harmony with the 
latter. But we have thought it inexpedient to establish other Government 
~ayings Banks at this moment, till we have had further experience of the 
working of the Post Office Savings Banks. If the advantage of the 
security of the Government is to be given to those who desire to place 
their small savings in its possession, it should be so effected that 
this direct security should be given to "the iridividual the moment the 
money leaves his hands. It will not do to have intermediate institutions 
which will receive from depositors their savings, and hand them over to 
the Government, because under that system there would be a period dur­
ing which the depositor would be without the security of the Government. 
It will be seen by the House that it requires a great amount of machinery, 
nnd attention to a great many complicated details before such a system 
can ~e put in operation, without involving too large a cost. Such a 
machmery has been provided by the Post Office Department with refer· 
ence to the Post Office Savings Banb, and it has been thought better 
that we should test this by time before we go further and establish what 
may more prope~ly be called Government Savings Banks. Before passing 
on to another I;>Olnt, I wish. to say a word with reference to a feeling which 
1-, have been. mfor~ed eXIsts. to some degree in the country, that the 
Uoyern.ment lS takmg posseSSIOn of too large an amount of the money 
whlCh.ls needed for carrying on the commerce of the country. I think 
there IS no ground for any such apprehension. I can assure the House 
that the ~over~ment will watc~ anxiou~ly and vigilantly the effect ?f t~eir 
~easures m this respec~, a~d Wlll not wlthdraw from the banking ln~tlt~· 
hons and the commerclal mterests of the country that capital which le 



needed to carryon their operations. Any check or stringency we :1re 
aware must necessarily cause the general prosperity of the country to 
suffer. There has been, it is true, a considerable amount received by the 
Government from the issue of Dominion Stock, and a further sum through 
the Savings Banks, but the Savings Banks have merely received the small 
savings of' individuals which would otherwise have lain unproductive. 
That is the legitimate use of Sayings Bankf'. Pinel! they went into opera­
tion, the increase of deposits in the Banks has gone on steadily, and I 
think I am safe in saying that the amount recei,-ed by the Post Office 
Savings Banks will not in any way interfere with the general deposits in 
the banking institutions of the country. '1'he salle llay be said with 
reference to the other sources from which I have illllicated that we look 
to obtain the means of meeting a portion of the floating dcbt. Take the 
deposits to be rcquired from the Immr:lllc(' Companies; the greater 
portion of them will come from abroad, and, generally, I think it right to 
say, in o!der to calm any apprehension which may have becl1 excited, that 
it is the desire of the Government most carefully to guard against under­
taking any financial operations which woulrl have the effect of depleting 
the Bank deposits. (Hear, hear.) 

I now come, Sir, to explain the financial relations of the various Provinces 
to the Dominion; and although up to the present time they are hardly 
to be looked upon as perfectly well defined and accurate, yet they arc 
in a much more reliable and satisfactory shape than they were in Deeem­
ber last. The House will see that it is difficult to arrive at a correct 
estimate of the liabilities of the various Provinccs toward8 the Dominion, 
or of the relations of the Dominion towards those Provinces, at once. 
I will begin, however, with Nova Scotia, and state the amount of its obliga­
tions on the 1st of July last, when the Union came illto effect, and what 
charges against it were then anticipated. It,; debt was then stated 
at ........ \. ......... .... ..... ...... .. .. .. .. .. ... ....................... $7,435,285 
~nd as it was entitled to come into the DomilJion with a debt of 8,000,000 

this left a balance.. to be given to it of.. ............... " ......... ::56-1,7'5! ~ 
But beyond that figure it was found that thc obligations of thc Provinc(' 
amounted to the very considerable sum of' about $1,-100,000. As is known 
to the House, uuder the tcrms of the Union Act the Dominion is bound 
to assume and rneet all the cll!Jagcments of' the several Provinces entered 
into prior to the 1st of July) no matter by what amount they lllay be found 
to be in excess of the debt with which they cntered the Union. The debt 
proper was composed of debentures paya'bIe in London, debentures pay-
able in HaIif!x, Barings' account, the amount due to Savinp's Banks. and 
the amount of Provincial notes in circulation. The amount of liabilitie:'l 
we have had or now have to provide fund" tn meet, arc-

Arrears of appropriations paid............ ............. S320,141 
Do still payable...... ........ 119,599 

Balance to Windsor and Annapolis Railway......... 833,662 
Due Bank of Nova Scotia... .......... ................ 52,250 
Balance to Pictou Railway......... , .... eo ] 93.326 
2 
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Provincial Notes to be redeemed ..................... . 
Balance of Barings' account ........................ .. 

90,000 
315,293 

~Iaking together ............................... $1,924,271 
Now Sir I think it is a matter of which every honorable member is sen. 
sible' that the inau~uration of the Union has not been unaccompanied 
with' very considerable financial difficulties. Under the terms upon which 
the several Provinces came into the Union it devolved upon the Dominion 
to meet their eno-ao'ements, The actual debts of the Maritime Provinces 
did not amount ~to~ SS,OOO,OOO and $7,000,000 respectively; and there 
arose the necessity on the part of the Dominion of providing the means to 
make up the debts of these Provinces to their quotas. But that does not 
represent the whole amount of financing which was necessary in order to 
meet the engagements which the Dominion had assumed. There had t() 
be provided in the case of Nova Scotia, in cash or otherwise, to meet these 
engagements, the sum of $3,019,628. This sum is made up of the items 
I have already given........ '"'"...... .......... .............. $1,924,271 
and of the overdrawn account with the Financial Agents 

of the Province amounting to......... .... . . . . . . . . ......... 1,095,357 

making the total for which we had to provide. . • . . . . • . . .. $3,019,628 
Before I leave this branch of my subject, perhaps I may be allowed to 

state ,vhat the present condition of the account is, as between Nova Scotia. 
and the Dominion. The total receipts from Nova Scotia, exclusive of 
the sale of its bond:'! in En~Lmd, up to date of the last accounts 
were... .......... ................... . .............. . . .... . . . . .. $1,159,298 
The payments on account of Nova Scotia, exclusive of the 

payment to Barings, which w:;s partly met by the sale of 
bonds, were. . . . . . . . . . . .... ..... ............................. 1Z821,222 

I5howin;; an excess of payments over receipts of'. .... ...... ....... $661,924' 
~ow, let me say one word in reference to a remark tp~t has been made 
m regard to the amounts inserted in the estimates to be expended on 
account of Nova Scotia and New Brunswick. It is to be remembered tha.t 
under the terms of the Union Act they were entitled to come in with debts of 
$.8,000,000 and $7,000,000 respectively, and that whatever sum in addi­
hon to these amounts their engagements might come to had also to be 
assumed by the Dominion. Now. their real debts at the time of the 
Union did not amount to the eiO'ht and seven millions stipulated and It 

gr~at porti.on of ~he expenditur~ on their account, now iIlflerted'in the 
estimates, IS to brmg their debts to these sums and must not be considered . , 
as represent.mg ~n outlay on the part of the Dominion in excess of their· 
debt. I thmk It ?nly just th,at this explanation should be made in order 
to remove :ny mlsappr.ehenslOn that may have arisen upon the point. 
(He~r, hear.) I mentIOn the present state of the account with these 
P.rovlDces not as affording any indication of the ultimate advantages or 
~lsadv~ntage9 of the Union, but simply by way of explanation for the in­
.ormahon of the House. In alluding to it J do not desire in the slightest 
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degree to refer to it fi)1' allY sectional purpose, but simply UK 11 mattcr ot 
account which the Housc has a right to know. (Hear. hcar.) 

I now come to the relations betwecn the Provinc,' of Xcw Brunswick 
and the Dominion. 
The debt of Xew Brunswick at the time ,,! thc rllion was ~;).!':2:~.42~ 
lea\'ill,~, in order to make up its quota of ................ 87,000,000 
a balance to be paid to it, of ....... " .......................... Sl,076,57~ 
But the estimated excess of the lkbt of the' 1'I'UViUI'l' 

beyond the ;;;7.000,00U. is about .......... ..................... S~:IIO,OOO 
Hon. ~Ir. FISHER-That is made up l)y the :'ub"illies'! 
Hon. Mr. ROSE-Xo, it is tIll' umount of debt ill eXce~s ()f that with 

which the Province was entitle(l to come into tIll' {'nion. The Iltlulillioll. 
as I have already stated, is lliluu,l to fulfil the eJl~n\.;I'1111·llts existing on thc 
part of Xora Scotia :md l\l'W Brullswil'k at tl!l' tillle (,I' the ,'nion. 
Those l'1l,!!:l::!,'l'mcnts will causl' an exec,"s 011 the part of ~ cw Brullswick 
of $800,000 over the S7.oUO.1)1I0. This escrss is made up in this way: 

'''estern extcnsion subsidy............... ......... ~;-;~I;.nIlO 
Eastcrn cxtension subsidy.... .......... ........ ....... :1,;0.000 
Western cxtemion stock.............. ........ ..... 300,000 
Fredericton branch............. ..... . ..... . .... ...... 21:).000 
St. Stephen's branch balance...... ............ ........ 6.000 
'W oodstock branch balance'........................ :-:~.~)oo 
I.and damagcs .. ....... .................. .... ~O,OOO 

.\rlrl, what wc ha\"e had to pay "f the old linbilitil'~-
Bonds overdue in NoyemlH'l' last. .................. .. 
B[llanccs due to Barings............. . ............ . 

1()1,970 
lOi,S~K 

}IakilJ~ a total of ............................. t~.1~·'-:.:;;)~ 
HOll. Mr. FISHER-How lws the itl'm for bllll d::nllap:es ari~tlJ': 
Hon. :\Ir. ROSE-I presunll' under an Act of the late Ll'.~·i"lature. 
!'.Ir. JOHNSON-There is no snch law in Xew Brun;;\Yick. 
Hon. Mr. ROSE-'Yell, it is in the official statement of the ae(·"lllJt. 

1 t follows, therefore, that the amount which kill to hl~ financcd for on 
account of New Brunswick was ~~.128.:;~)::':. whirh h:1<l to be mrt eithcr in 
(":1:::11 or at short dates, and which i" now in COUl'~\' "t" paymC'ut. I will 
now state the present position of the :lccount of N t\\" Brnnswick. TIll' total 
receipts from that Province up to the present time have been S7GO.ti6S 
to which add the cash on hand at the time of the Union. . . . ~75,542 

making the total receipts .............. , .............. , Sl,03G,210 
Hon. Mr. HOLTON-What does my hon. fricnd mean 

by receipts from New Brunswick? Are they on account of 
the Provincial Government? 

Hon. ]\fl'. ROSE-No, they are receipts on account of the 
Dominion. The payments to New Brunswick have been .... $1,393,940 

!!howing an exce~ of payments over rooeipt5 of ............ ;..... $357,730 
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From what I have stated it will bc seen that the duty devolved upon the 
Finance Department of the Dominion, with reference to these two Pro· 
vinces, of finding cash, in order to meet the engagements and existing 
dcbts-

Of Nova Scotia to thc amount of .................... $3,019,628 
Of New Bruns~ick, to the amount of .............. ,. 2,128,358 

Makino' a total tu be provided for by the llleans I have 
mentioned, ~f.. ....... : ....................................... $5,147,989 

Of course these Provinces werc elltitled, under thc terms of the Union 
Act to have all their cnrragements promptly met by the Dominion, even if 
bey~nd the amount of d~bt which was fixed upon in order to equalize the 
liabilitics to which the inhabitant" of all the Provinces of the Dominion 
are subjected, and I only mention thc amount to show the large demands 
which have been made upon the Finance Department of the Government. 
'With reference to Ontario and Quebec, the relations are simpler, because 
in their case it was a dissolution of partnership :md not the taking in of a 
new partner into the concern. It is very difficult to say what the amount 
of the debt of these Provinees will be in excess of the $62,500,000, which 

I is their quota under the Union Act. It has generally been estimated at 
7 $8,700,000, but the pretisc figure it is for many reasons impossible now 

to state. One rea:-:on may be found in the Estimates which were laid 
before the House ~ome days a~lJ, from which it will be seen that there 
are considerable arrears in regard to which it is questionable whether they 
belong to the Dominion or not. Take for instance the arrears of grants 
to charitable institution:; which were under discllSsion the other day; take 
the payment~ of con~ider;tble sums as retiring allowances to the officers of 
the Senate who were recently dispensed with; take the amount due by the 
Bank of Upper Canada; the arrears due by the Great Western and tho 
Northern Railways, together with various other items, and it will be seen 
that at this time it i:,; impos~ible to state the precise amount of debt which 
will be divided between Ontario and Quebec when it comes to be adjusted. 
I should be doing great "iolenec to my own feelings if I did not here 
acknowledge the manner in which the Treasurers of' Ontario and Quebec 
have acted ill all transactions which have ari::;cn between them and the 
!"inance Department of t~e Dominion. I regard it as of the yery greatest 
Importanc~ to the well-bell1g of' the country, and the satisfactory working 
of the Umon, that there should continue to be the same amicable feeling 
between the officials of' the various Provinces and those of' the Dominion. 
And in r~fer~ing especially to them I do not wish to except the officials 
ot: Nova ScotIa, for although the Government of that Province is not very 
frIendly ~o the Union, I must say that in their intercourse with the officers 
?f the .Fmance I?epartment, they have met eyery question that came up 
I? a fal.r ,and. straIght~orward manner, and have always displayed business 
lIke spmt hIghly satIsfactory and creditable. ThCil same spirit,.I must 
add, has also .been shown by the Local Goverl'lment and the Treasurer of 
New BrunswICk. 

lIon. ~Ir. HOiJTOl\-Will my honorable frieud permit me to ask a 
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<).uestion? It is with reference to the subject of the debts of Ontario and 
tluebec. Do I understand my honorable friend to say that the debt of 
the Dominion will be affected by the settlement of the debt as between 
the two Provinces? 

Hon. Mr. ROSE-I wonld rather not go into a statement as to the 
principle or mode in which those debt,; arc to be settled. They arc to 
form the subject of arbitration, and from the high eharacter of the gen­
tlemen who have been selected as arbitrators, I h:lye no doubt that a 
satisfactory result will follow. I now come to the estimates for 
next year, which perhaps form not the least interesting part of my 
statement. I menn, Sir, the Estimates for the year ending on the 30th 
June, 1869, which were brought down this afternoon. (Hear, hear.) 
In adverting to them, it will he seen fr01ll the ohseryatiolls I have already 
made that it becomes indispensably necessary, if we are to look straight 
in the face what the current obligations and revenues of the Dominion arc 
now and are likely to he in the future, that we should distinguish between 
what is ordinary and what is extraordinary expenditure. From the 
statement I have laiu before the House. it is apparent that there arc ex­
tensive works going on in various parts of the Dominion, payment for 
which cannot be made out of the cnrrent revenue of the country, and 
which must necessarily be met by means of loans. I therefore propose to 
distinguish between the expenditure for the ordinary seryicc:; of the 
Dominion anrl this expenditure on account of public works, which i~ 
extraordinary and which I term capital account. I have in the statement 
I have laid before the House calculated e,erything which can hy any 
possibility be taken into the account as ordinary expenditure; and among 
the extraordinary expenditure I have included nothing- which cannot, 
beyond all doubt, be fairly met by mealls of loan!'. It will be seen by the 
Estimates that the anticipated expenditure for the year 1868-9 on ordi-
nary account is ........................................................... (*) .... $13,886,645. 
I propose to add to that amount, though I do not l)ropose 

to take a vote for it, the Rum of................................ ..... liH,516 

1\.)r reasons which I shall presently ~tatt". making the tntal 
possible ordinary expenditure ........................... (n .... S14,O.tlJlil 

'fhis additional sum of $154.516 I include for this reason: The 
llnticipated outlay upon the I~tercolonial Railway and the expendi­
ture on account of' fortifications lllay pn~~ibly begin in the year 1868-9. 
I have estimated that operations on the Intercolonial Railway will extend 
over a period of four years, and on account of fortifications I do not sup­
pose it is possible to limit the expenditure within a less period than five 
years. I have estimated that, if these works commence this year, there 
may be an expenditure going on for a period of six months, during the 
financial year 1868-9, causing an expenditure of one-eighth of the whole 
amount on the Intercolonial Railway, and one-tenth of the amount which 
my honorable friend the Minister of Militia proposes to ask for fortifica­
tions. rhe i~terest an1 sinking fund upon this on_~-cit?h~h of th? cx.pcn-

. iii £.2,843,146 sterIiDS': . 't £,Z,885, 170' sterliu~'-'--:-- - . . -...,.--.;-."'-
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diture on the Intercolonial Railway and one-tenth on fortifications is this 
sum which I have just now mentioned, 8154-,516; and I propose, in 
order that the Government may not be chargeable with omitting to make 
provision for any expenditure. that may possilJly arise, to regard t~at, 
when the House comes to eonsldcr the ways and means, as a sum whiCh 
has to be provided for this year. In .addition to w~at I term the ?rdinary 
expenditure of the ycar, and of willch I shall glW th.e heads ill. a few 
minutes, there is to be met 1y loans on account of public works, rallways 
and other works of improvement now going on, the sum of 82,456,000 
and for rcdemption of debt. . ... . . . . . . . . . .. .. .. .............. 1,618,267 

makino' a total of ................................................ H,074,267 
With ~eferencc to the aUlount of thc debt which ha" to be redeemed this 
year, there is a portion of it forwhil'h wc need make no pwvision, as it will 
be met by the sinkin~ fund. Thi" amounts to 8G:-:::J, jljj, ana the balance, 
$8j 4,500, represents the bonds bearin.!! seyen }'cr cent. issued two years ago. 
It is further cstimated that therc may bc an expenditure Oll capital account 
for the Intercolonial TIailw:r;- and Fortifications on thc principle I have 
now mentioned, flw the "is:' month" opcrations, 1868-69, of the sum of 
$2,968,666. Of cnur"t· this amount has to be raised by loan. These 
estimatcs, sir, undoubtedly call for a larg-emeasureof caution on the part of 
the Govcrnment. I can assure the House that I am hy no means 
disposed to under-rate the burdens on the public; and, when undertaking 
an expenditure of this kind, it becomC's our duty to sec whether we are 
restricting our ordinary expenditure within as Ilarrow limits as possible­
there must be no waste of the public monC'y-the civil Government must 
be carried on economically-and in all the branches of public administra· 
tion lavish or unnecessary expenditure must be avoided. And, undoubt· 
edly, now-in enterin~ on a nC'w sbte of political existence-is the 
proper time for considering anel revising the whole expenditure, and 
making reductions where such arc IJr:lCticabk. There are, it will readily 
be seen, certain items on which there C'an bc no retrenchment; these 
are-Interest on the Public Deht·-the Rlll)sidies payable to the various 
ProvincC':'1-Hci!.,'1liorial Paymenb-amounts payable to the Indian fund­
amounts payable for PtI~t Office and Rtcamship "l'niC'l' under contract­
and the sums for the maintenance of the Public \Y orks. ~onc 
of these i!ems arc. Rusccptible 0[' re,luction; and they form a total 
of expendlture whiCh amounts to "Ollie nine millions and a half 
or about seventy per cent. of the entire outlay for Dominion 
purposes. ?o matter wha.t our desire for economy or retrench· 
ment, these Items must remam as they are. Let me however call the 
attention of the House to items with reg-ard to which it is the de~ire of the 
Government to see wh~ther it is not possible to make a reduction in the outlay. 
~hese are the .expendlture for the Civil Government.-for the Administra­
tion of Justice-for Legislation-3Ii1itia-Pnblic Works-Collection 
?f Cus~oms and Excise-~Iiseellaneous- Emigration and Fisheries. These 
Items lllvolve, altogether, an ex,Pen?iture of about ~4,OOO,OOO. The 

. Q-qyernment .ha~ not. been remlSS In endeavoring to do what could ~ 
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Jone, anJ as speeJily 3S possible to analyse and to reduce this expendi­
ture where it was proper, having at tIll' same time a due regard for the 
efficiency of'the public service. 'fhe Audit Bill of last session wa~ a step 
ill this uirection, and a yery important one. Under it every ~hilling of 
expemliture for the current year must be ~uLlllitted to the House. There 
will be no more old items voted in former years, on which the Govern­
ment of the day could fall back. Each :-:hilling not spent, up to July 1, 
must be replaced in the Treasury, and a IlI'W Yllte taken for it. ~ow, Sir, 
the House, the other night, made important reductions in its own expensel'l, 
and the new Civil Scrvice Bill, in which some progress has Leen made, will, 
when carried out, put the sl'l'Yice on a mueh mow satisfactory, and it is 
believed, economical f,)oting. There is abn the Bill with reference to 
Contingencies. That it will have some effect in reducing expenditure, and 
forming a check on tIll' Civil (lovernment may be sC(,lI by reference to the 
Estimates of next year, for we propose to ask for a wry much le~s amount 
for Contin,s:'ellcies than was required last year. "T e think we sec our 
way to a fair reduction under the proyisions of the two bills mentioned. 
(Hear, hear.) 

I will now indieatc to the Huu~e the sources frolll which we propose to -..L 
deriYC our revenue, and the principles which have guided the Government in 
revising the existing taxation. Before doing so, however, I desire to 
appeal to the forbearanee and patriotism (If members of this Honse, repre­
~enting various localitic:" not tIl a:-k at tlll~ hands of the Covernment at 
the present time any appropriations for new works. (Hear, hear.) I 
need scarcely say that it i::; of the last importancf) to the credit of tllt' 
Dominion that we ~hould not start with alJything like a deficiency in 
the public exchequer. There mu"t be an end to the deficiencies which 
existed in the Province of Canada year,; ago. The Government are 
now sustained by a large majority in the House and in the country; 
and the )Iinister who will not, either by reduction in expenditure or 
by additional taxation, establish an equilibrium in the finances, i" 
undeserving the confidence of the country. (Ileal', hear.) It is of the 
utmost importance to our future that we should recop'nise and act on the 
principle that we will not allow eyen a p(l~sibility of a deficiency arising 
between the revenue and expenditure. If I were not supported in the 
enforcement of this policy I would not COII~l',nt to hold my position for one 
hour. (Hear, hear.) However desirable it way be to promote local 
undertakings, and no one appreciates more fully than I do the duty of 
developing the great resources of the country, I think that until we 
understand fully the real state of our balance sheet. we ought to be very 
chary indeed in entering on new worb not obligatory on us. (Hear, 
hear.) .\uother, and a powerful consideration which guides the policy of the 
Government is this: we feel that the duty of the present hour is to 
consolidate the r Ilion, to avoid all chan~es which are not of pressing 
necessity. '" e feel that every new measure of taxation is liable to be 
misrepresented and misunderstood in Noya Scotia, and that until the 
Union is firmly established, until those who are not yet entirely 
reconciled to it have become :-;0. our policy onght to he one of forhearance 
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and conciliation towards thcm. Such a. course will, I believe, commend it­
!le1f to the great majority of the House: (Hear, hear.) We have. to con­
sider, also, our position t~ward~ th~1 U mted States. We a:e not Insensi­
ble to the circumstances In whiCh Canada has been placed m consequence 
of the repeal of the Recipro.city Treaty, and the. unwise a~d restricied 
legislation adopted by our neIghbours on the other SIde o~ t~e lIne. (He~r.) 
Weare not insensiblc to the fact that many of the prInCIpal products of 
this country have by the imposition of high d~ty been alm.ost prohib,it~d 
from eptering their markets. The coal trade 111 NOVit ScotIa we know IS 

languishing, the men working only two or three ~ays in the week.. Our 
lumber is subject to a heavy duty, and our gram and fish are In the 
same pOi'ition. With respect to fish imked, the duty is so high that eren 
if we imposed a license fee at the rate of $4 per ton on American vesselB~ 
as we have heen urged to do, not only abroad but by a Committee of the 
House -that would still fall far short of the duty they impose 01;1 

our fish. We feel also that our trade on the lakes has been 
subjected to excessive charges when our vessels enter American port,s. 
We know that while all thcir agricultural products come in free, ours are 
almost excluded from their markets. It may be that hereafter we may 
be compelled to adopt a policy different from that which we are now pur­
suing. But the Government have thought that anything like retalia,tory 
or restrictive measures at thi~ moment would not be conducive to the best 
interests of the country. We ought rather to show an example of lib­
erality, and as far m: we C~lD relieve commerce and our mutual inter­
course of all trammels and restrictions. (Hear, hear.) The House is aware 
that one great obstacle to the renewal of free intercourse between ourselves 
and the people of the United States has lately been removed. I allude to 
the almost entire sweeping away of taxes on their internal industry. We think 
we sec in that an indication of a less restrictive policy. The feelings ofirrita­
tion which had something to do in prompting the action of Congress touching 
the repeal of the Reciprocity Treaty havc we trust now passed away. We 
sec that they have recently been instituting enquiry as to the manner in 
which American interests were affected by the abrogation of thafTreaty ; 
and by the information laid before Congress, it is evident that the AJ;lleJ:i­
~a~ ~eople are alive to the fact that this restricted intercourse is operating 
lDJunously to them. The coal and manufacturin o' interests in N~w 
York, Boston and other Atlantic cities. are clamorol~s for a repeal of the 
duty on Nova Scotia coal. Other important interests beO'in to feel the 
pinching occasioned by the restrictive policy adopted by the American 
Government. (Hear, hear.) 1Ye do not at all under estimate the impor­
tance of having at our door a market of 40 000 000 of people' we feel that 
in being debarred f~om that market wc h~ve ~uffered something and may 
suffe~ ~ore. Yet It has not been an unmixed evil. It forced on the en­
terpnslDg people of this country the necessity of seekinO' other marketa 
an~ the result of t?is has been in the highest degree grati;ing. Many of 
theIr products whICh formerly went to the United States have found other 
and more r~munerative ma~ket~. . Th? exports of Canadian prod,ucts to 
other countnes have gone on mCl'easmg In a vcry large proportion, although 
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the trade with the United ~tates has fallen oir. And here let me {clr one 
moment refer to a trade which I believe as firmly as I :-:t~tnd here mio-ht 
be laid hold of by the people of this country. I l'l.fer to the Wc:-;t India 
trade. (Hear.) In tl~ose hlands we llli~ht find a profitable market for 
most of the surplus products of Canada. The l'l'l'ellt report of'the CUlll­
missioners called attention to the important. fact. that the Briti~h and 
Spanish 'Vest Indies received from the Fllitl'd ~htl'K products which we 
can just as well send, such al' lumber, flour. butter, l'hel'KI" I'ta\'c:" ;;;hoob; 
boots and shoes, hardware, &c. The British 'YCKt India Islands alone 
received of these articles to the extent of ten millioll~ of .jnllars a year; 
the Spanish West Indies to the figure of ei~ht rnilli(Jll.~ of Il"lIars; and if",(, 
add Hayti and f;t. Domingo, we find an a,~~rl'.!.!atl' trade of nearly (\I'enty­
five millions of dollars with t.he I Tnited Statl·". ill articleH which we produl'c 
and might supply. (Hear. hear.) Without trl'''l';tf'i'iing on the lI"n",' further, 
to explain the motives and policy of the GO\'(,l'Ilment, I rnap:ay. in brief, that 
our desire i~ to make as few changes in the tariff as possiLle. "r e tll'sire 
that these should be in the direction (If l'onciliatin~ our i'l'il,nds in the 
)Iaritime Provinces. and, further, we desire not to' rei'itrid our inter­
course with the Fllited ~tates at the pre"l'ut lllOlllent. (II!'ar, hear.) 
I will now proceed to point out in what re~peet we prupn~e to reduce the 
present taxation, a portion of the "tatcwent which I am sure will be 
received with satisfaction. (Hear, hear.) WeJlroJlose to take the duty 
off flour meal "'rain nd breadst f a~s. (Hear, hear. from 
Nova cotia members.) "\ e propose also to make a e hange in l'l',!.!'ard to 
another matter in which I know my hon. friend oppnC'ite (Holl. }lr. 
Savary) feels interested. We propose to follow np the eoUl'",c', the liberal 
and enlightened course which Canada Solll,' Fars a,~o adopted, by tllkill.~ 
off the tonnage dues for the support of li;..cllt housl'''. (Cheer~.) We pro­
pose also to make a change in the duty on lllola~l'C~, in the l'hare of a 
reduction. I shall mention presently the details of the amountR of theiSe 
reductions. "Te propose also t,) revilie a class of dutieK which has ,!.!in'll 
us some little anxiety, and in regard to which there has beell con;;iderable 
investigation and a good deal of minutc c;llc:ulatiull. I mean the ;;u,gar 
duties, a very difficult subject to deal with. The prnpo,'"'cll chan;..:es theu 
are, the removal of the duties on breadstuffs, of the tonna,!.!'e Ih1l'~, a further 
reduction on molasses, and a revision of the sugar dutil'S with a ~pecial '\ 
view of stimulating the direct "Test India tr;((1o with this country. (Hear, 
hear.) Sir, I do not think I over ('~tiJllate the difficulty which the no\,­
ernment have experienced in dealing with this question. It is one which 
the Government of England have felt for lllany year:" has had in it more 
elements of discord than were met with ill Ilealing' with any other item of 
the tariff. Many years ago a Parliamentary Committf'l' :-at for nearly two 
months taking' evidence of the most experienced mcn of all cla,,;;ef' with 
reference to the sugar dutics. The result of the deliberations of that 
Committee was a Return to Parliament, and the subsequent adoption 
of a revised scale of duties. That scale was subjected to the tc:.;t 
of international experiments, which were carried on till late la:.;t 
year, under the direction of the French, Engli~h :md Dntch (lo\,-. ., .-, 
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ernments. 'fhe rCf;ult of these experiments was that a scale was adopted 
in Eno-Iand which is supposed tl) represent in each quality the exact 
amount of ~accharine o\" erystallisable matter which each class of sugar con. 
tain:-;. 'fhe two !.!;reat motives which influence the Government in dealing 
with the ~ui!ar d~ties are the intcre:<ts of the revenue, and the interestH 
of the consumer. Then between these two great interests are those of 
the importer and the refiner. These intermediate interests, more than 
any others, lead til the difficulties ",hich the Government has to investigate. 
Under the preC'ent ~ugar duties the importation has been largely increased, 
with a corresponding increase to till' reWlllll'. which, however, the Govern. 
ment believe will be fully maintained by the proposals which I am about to 
mention. We have, as I have said, to consider the interests of the revenue 
and till' eonsumer, between these arising a i-!Teat subordinate interest, the 
l~neouragement Ilf the direct trade with the ~West Indies. I need not 
recapitulate all the objedions which have been urged to the present tal·iff, 
'1'0 do so would oecupy the House far too long a period, and perhaps after 
all not be of much interest. We have had to undergo a course of sugar 
literature during the last three months whieh I have no desire to infiicton 
the House. (Hear, and laughter.) One of the great objections to the 
pre:-;ent tariff is the inelluality of it:-; operation. It is purely a specific 
rate of duty, graduated according to a certain scale, as Ilear as possible to 
the English standard. But in England they have only a few ports at which 
~u~'ar is rCl"cin'd from abroad, and there is little difficulty with reference to 
the standard, 1'0 that. the operation of specific duties there is comparatively 
ea:-;y. Here it is very different. Our inwstigation shows that at dit~ 
ferent port:-; in Canada there has been gn'at difference of action as to how 
the different kinds of !'ll"ar are to be rated. Under Confederation there 
has been an increase of ~ less than 107 ports, there being 76 in Nova 
~l"otia, and 31 in New Brunswick. If it were deemed advisable to adopt 
~ systelll of specific duties, the nUlllber of ports at ,,,hich sugar might be 
Imported would have to be rcducl'l!. which would be a very unpopular 
measure. But apart from this objection to a system of specific duties in 
this country, thel"l~ wa:-: the very important con"illeration in favour of o.d 
/"(Jlul"un duties, of encourao'ino- anll :<timulatill:.!· direct foreiO'n trade, 
'Th' 0 I:> • 0 . es~, ~lr, ~ere the reasons which induced the Government to adopt the 
pr~nClple whICh I have just now mentioned. They have also, on the 
adjustment of a f:cale of duties had this further obiect in view of creat-. '.J' 
lll.~ a whol~some co~petition betwecll those illlportill~' sugar direct, and 
those :efinmg sug~r III this country. The interests of the revenue and 
th.e Illtel"l'st:-; .of the consumer would both be promoted by the 
~tlmulus thus gwen to domestic industry. The Government have there· 
iore cO~le to tI.te co~clusion to recommend a mixed ad valorem and specific 
rate.-, II pUll tillS subject we have had a ~rcat deal of good advice tendered to 
us .. :-';ome proposed 25 per cent ad ralore /1/, and one cent specific on all O'rades, 
whlCh would bc about 5:::: per cent on raw sue-ar and 37 on r:fined .oothers 
'70 p t d')' ~ , ~ er cen an ~ cents, whlCh would equal 'ill per cent on raw, and 46 on 
refined; and others proposed 15 per cent and 2 cents, or 65 per cent on 
raw, and 40 on refined. But after g-iyin~ the whole subject very I'3rnest 
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consideration, and after invcstigating in the lllinutcst way t hc probable 
results, the Government have corne to the conclusion to recommend to thc 
House the imposition of ~5 per cent ad valorem on all ~rades, and in 
addition a specific duty of one cent per pound on all c;ui!'ar equal I" and 
above No.9, Dutch standard; three quarters of a cent upon all su"'ars 
below ~(). 9, Dutch f'talldard, and ~ths of a cent per lb. on melado~ I 
lllay mention, for the information of' th,,~ .. not familiar with the diffcrent 
~rades of sugar, that all equal to and ahoyc ~o. ~), Dutch ~tandard, may 
enter into consumption, while nothin~ below l'u. !J i~ fit fur domestic u~e 
till it has gone through some proccss of rcfillillg'. 'We prIJpose, therel;)l'(~, 
to charge on sugar entering into cIJIl~umption a unifl)J'm duty of 25 per 
cent ad valorem and one l'\'llt specific, while a,.; rl',~'al'lh; tho;;e not fit 1;)1' 
use, ~i) per l'l'nt (Id calOI'l:J71 , and three-quarter,.; "I' a cent spccific will be 
levied. 'L'hen wc propose to rClluce molasses to 25 per cent ad valorem, 
to the consumer, lll(!la,~~L'''; ft,r refining purposcs being l'ontinued as at 
present, viz., 73 tent" per 100 Ibs., or about t cent specific oyer and 
above the ad v,ilorem rate. These are iu a few words the chall~e~ we 
propose in reference to the ~ugar duti('~, which will be explaine~l 1110re 
fully by the }lilli:-;tl'l' of ('lI:-;to111S when he submit:-; the detaib of the tariff. 
The other chan~e" to which the a:-::-;ent of' the Housc is to be asked arc, 
first, in reference to the wine duties. III:-;tcad of the present rate, which 
is so much pel' p:allon, accnrdiu!:;, to strell!.!th, and whil'h distin;::uishe~ 
unequally between wine in wooll· and wine ill bottle;;, it is proposed tn 
have a uniform duty of tln'lIty per cent ad l'alul'1'1l1, and ten cellts per 
gallon whether in IJottle or wood, which will have the ad,ant.ap:e of' "im-
plicity, and at the same,J:lC for the benefit of the re\'enue. There j" also I t<. l~ 
to be a slight addition to the duty on bel'r and porter, and five pel' CCllt 
will be imposed on ;';OIlle :1rtides of partially manufactured iron, such as 
Canada and tinned plates, rud and rolled plate. "~e propose also t() 
place a small export duty 011 pine In'.!,s and shingle bolt". In reference to 
animal:;;, now ill the fifteen pCI' tent li;.;t, we propose to have a specific duty. 
Many valuable animals were imported 1; n' breed in'.!, purposes, and the 
Government were constantly having pl'es";lIre brought to bear on them II)" 
Agricultural S()l'idil'S and individuals j;,r the l'l'mission of duty. We 
think, therefore, that the objt'd in view will be better sened by having a 
specific duty of' ~15 on horses, $10 on cattle, $~ on ~wine, and 81 on sheep. 
'Ve propose also, in the way of excise, to impose a small additional ratt~ Oil 

spirits, equivalent to the remission on ('I)l'll, and all excise duty ,,1' five 
cents per barrel on refined petroleum, as well as a small inspection fcc of 
~o cents per barrel. It is proposed to subject all the refined petroleum to 
inspection. Books have been placed in t.he fiye !'l'l' L'ellt list, and rice 
taken out of the free list, and placed amongst the unenumerated article" 
bearing 15 per cent duty. I han~ uow indicated the principal 
changes which it is proposed to make in the tariff. There is one 
other item, however, which I may mention to the House. It will be 
observed by the Estimates brought down to-day, that there is an item of 
$75,000 as commutation of duties on articles of tea, sugar and coffee im-
ported for the use of the Army and Navy, and for wines and other 
supplies to' officers' messes. At present, and for sonle years past, tea, 
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coHee, ~U,:..:al', and onc 01' two other articles, for the u~e of Her Majesty's 
troops, including wine for offic~rs' mes.s~s, are a~mI~ted free ?f duty, 
But it has been found that thl~ prOYlSlOn has In Its operatIon been 
attendrd with wry considerable difficulty, and we have ~eason !<> believe, 
l'nll~ideral ,Ie lo~:-\ to the revenue, It has been found ImpossIble to so 
J'l':..:ulate the l'cllli,;sion of duties Oil this class of goods as to limit it 
c~tircly to tlwsc for whose bcne~t it was designed, ~nd there has been 
cons;tll'l';t],!t- 10:-:" to the ren'Hue III C'onsequence, It IS now proposed to 
make a mOlll'Y payment based upon the quantities of these articles 
:,tlloWt,tl the tr~ops Ly HI'r }1ajesty's regulations at Aldershot and else. 
where, A similar plan i~ proposed in reference to the wines now allowed 
to come ill free fill' tlw officers' me,;,. and they will receive in lieu thereof 
what is ('ailed tIll' H ... :..:ellt'~ allowHn(:(', which is so much per company, 
and a fixed seale for officers serving 011 the Staff and in the Artillery 
and En,:..:ineers, It is anticipated that by these means Her Majesty's 
tlll'l'eS will han' the full bcnefit of the liberality of Parliament, and 
at the same time the re\'l,nUC will he protccted, I t is necessary to 
ask :1 \'ote or this amount. but the revcnue deriveu from the duties 
collected on t11e.-';t' articles will balance that payment. The amount will 
dOJ)('lItl oIl the numher ot' troop:" in the eountry, there being in the 
Dominion at vresent, according ttl official returns, about 15,563 men, 
The sum will be apportioned from time to time as the Governor, by Order 
in Cuuncil, lIlay dired. Tlw:"e are th" principal changes which are to 
be madc in the tariff, amI I t llink the House and the country will 
rl'joice that tIlt'), are not more numerous. ( Hear.) I will now proceed 
to state the ]'('\'l'IlUe which it is ('xpectcd will be derived from Customs 
and Excic:e in the year 18(j,"i-!), I ma}' mention that the importations 
thi .. , I'prin,L:" have bel'lI unusually li,L:"ht, not only :1:" compared with last, but 
with !'orne fiwmer ye::r:;, Althollc!'lI thic: entails some little temporary em· 
hara';~lJll'llt in the revenue, it is not a thill~' which I can say I regret. 
On the contrary, I think it exhibits a wholesome and sound state of 
uffairs in the ('ountry. ,:..:cnerally. alllI nincc.-; prudence and care on the 
part of the lllcrl':1ntile community, I should have been sorry to have 
::ieen a large importation of ~'oodR this sprin~. with the large stocks which 
were on hand. (Hear,) 

. 'With n',L:"ard to tIll' revenue to be anticipated for the year 1868-69. the 
new tn which wr come i" that it would not be safe to calculate on a 
much larger revenue than that of the present year. '" e estimate, there· 
fore. tha~ the Customs during the year 1868-69, will yield ... $9,100,000 
The rece~pts from excise, including the new duty on petroleum, 

we estImate at ............................. , ....................... 3,514,000 
The }liscdlaneous revenue, deducting some receipts which 

may probably not come in during the year, we estimate at 2,500,000 
---

ThI.s makes a tot?l revenue,. durin,:,,: the year 1868-69, of .... 815,114,000 
agalilst a total estImated ordlllary expenditure of ................ 14,042,161 

~hewing ~n estimated :-iurplus, for 1868-69, of re\'enue o\'er---
expelldlture, of ................................ ~.................... $1,071,839 
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I do not, ~ir, believe that this is an ovcr estimate. ot CfJUr~e we cannot 
tcll what vicissitudes may arise during the next fifteen months. But, 
assuming that we have the average prosperity with which Providence has 
hitherto blessed this country, I do not believe there is any reason to doubt 
but that the amount of revenue I have :-tatpJ will be received; and it i~ 
quite certain that the estimate which I haw just given of expenditun· 
cannot be exceeded without a violation of the .\udit Ad. In l'~tilnatill~' 
the expenditure I have, as I have stated before, di~tin~ui:,;hecl betwee;t 
ordinary and extraordinary expenditure, the latter beill.~ that which may 
be considered as fairly applicable to capital account. c\nd in order that 
the House may form its own judgment of the manner in which tlw dis­
tinction has been made, I will state th()se items for the year 1 !-;fjS-G!): 
which are applicable to capital account. In Ontario and Quebec the ex­
penditure of this sort will be only............................................ ;:;:n::-:.700 
including, for instance, the deepening of the Welland ('allal. 
In Nova Scotia there is expenditure on the railways, ~t. 

Peter's Canal, new light-housl'~, and purchase of quarantine 
ground, amounting to................... ..... ......... ..... VIO,IIUO 

In New Brunswick, on railway~, light-h'm:-;cCi, &e., it will 
amount to.................. .......... ...... ............. ....... 1,~:)7:oUO 

Then, not belonging ~peeially to allY of tIll' Provilll:c~, we have 
items amounting- tll.. ........ ...... . .... . . . . . . . . . . . . . . .... 180,:;00 

These various sums make a tlltal ()n capital account of. ..... $~,-l;)t:,OOO 
Add tn that the tWIi sums which I haw mentioned, as requir-

ed during the year for the redemption of the public debt, 
amounting to...... . ..... ...... . . . . ........ . ..... . . . . . ..... l,G1S,~G7 

and you ha,c a total amount. of ............................ $-J.,o7-J.,~G7 
to be looked upon as the capital and redemption account, exclusive IIf work­
on the Intercolonial Hailway or Fortifications, but including :37C),oOfl 
for Surveys, &c. N ow if yon take tit., whole of this amount, exeq,(. 
the works on the InterelJlonial and tlte railways in the Lower ProvimT';, 
which no man would dream of chargill~' a!.!:aill~t ordinary rewnue-if yon 
take the sums for Light House", deepf'nin,Q' the '" elland Canal, and an} 
other works which could by any J,o~sibilit.Y lw considered a~ II. ,t char,!.!;"'; on 
capital-they amount to... . . . . . . . . . . . . . . . . . . . . . . . . . . . . $::88.0011 
And if you even say that the whole of thef'e works oug-ht to 

be provided for out of the current 1"(-n'I1UC, and deduct th\' 
cost from the estimated excess of ordinary revenue over 
ordinary expenditure of...... ..... . . ..... .... . . . ......... U)71,t):;~1 

you have still left a surplus of.... .. . . . . . . . . . ....... . . . . • • .. S G88,839 
(Hear, hear.) This, I hope the House will understand, is the estimated 
surplus which will be left, after deducting all the items which could by 
any possibility whatever be considered as belonging to the expenditure of 
the year. On the whole, therefore, Sir, I think we ha,e no reason to 
fear but that during the current year of 1867-8 we witl put something to 
the good, and that in 1868-69 we will have a fair and Uloderate increase 
on the right side of the account. (Hear, hear.) 



~lr. l\IACKE~~IE-Perhaps the Mini~ter of' Finance would be ('food 
.. nou!.!h to state rrenerally how the $:348,700 of expenditure on ea~ital 
acco~nt, for Onta~io and Quebec, is made up. . , 

Hon. Mr. ROSE-Canals, light-houses, and shdes. &e., make about 
$l~f) 000. I think. and for public buildings, there is about $200,000. 
The '~linister of Public Works will give the exact items in detail. I 
shall now state, under the HT,arat" llt'a.ls. the items of what we considel' 
ordinary expenditure. There i,.;-
For Civil Government................ ........• • • ....... . ...... 8651,366 

which is a ~lidlt incrcase on the .·~tilllate fi)r the present year 
lJ('(:auC'e the ·l'olltill.!.!'cnl'il';o; of' the ('ustulliS and Post Office 
Departllll'llt,.; arc included in the Estimates of 18IiR--li9, but 
Wl're \wt included in thos(~ of 1:--:1;7--lj:--:. 

'rhen, j, '1' the Admiui"tration (,f .J ustiee and Penitentiuri(:s, 
there is ......................................................... . 

Ll'~i~latioll is reduced from 8Ij;J~.()UU tl), ....................... . 
the ('stimate lJl'in~ t'Jr hut olle ~(·~,.;ion, and being over what 
i,.; likely to bc the adnal expenditure for some of the item~. 

Fur )1 ilitia and ~aval ~en-1cc, tl\l'l'l' is ........................ . 
For maiuknall('(' and rcpair,.; of Public "-orb. there i,.; ..... .. 
For Po:;t Offiec and ~t\'amboat f-;l·l'ri,·e .......................... . 
For Light-Hnu,.;,·,,;, Fisheries. and Inlllli~Tatioll ............... .. 
For Collection of' l'n:;tul\l"; all,1 Excise .......................... .. 
~,'i!.!'noriul Expcnditure .......................................... .. 
llluians ..... '" ............................................... . 
Intere,.;t on the Public Debt. ................................... .. 
!\I j,.;C'dlanctJu;.< ............................................ . 
~\lh,i,lies .............................. , . '" .............. . 

689,883 
482,138 

1,041,60i 
804,195 

1,098,600 
315,227 
733,811 
238,188 
154,787 

4.915,470 
400,924 

2,360,448 

makillg the total alre;uly c;]H'citicd of. ..................... $13.886,644 
a,; the tI\'tlinary ('xl'l'uditure, in arldition tIl which we propose to provide 
tlut (,f curre\lt g"venue fi)\· ~H)4.;-, 7ti - Illtcrc,.;t and Sinking Fund on 
the ,'xl"'llditure fi,r thl' Hailway and Fortifieatillll". 

In ,!.!iyiu!.!· th,'~,· detail" at :-lImudl length I [tin afraid I am wearying the 
lIou,.;,~-( ~o! IIO! )-Bnt I have felt that I ~hould not fully and 
llOne"tly ,li~(:harc'.\· my duty. unl .. " I suhmitted these ~tatements with 
('onsiderahle fullle~,; of uebil; and I must still ask the patience of the 
House. while I allude fijI' a few moments to the additional obliO'ations 
which it i,; contemplated that this country should assume and to the 

1 .' means we lave of meeting- the increased burdens they will entail. 
Hon. )1r. HOLT OX-Before the hon. gentleman goes on to that, will 

he ~tate the effect on the Revenue of the contemplated changes in the 
(luhes of Customs and Exei~c ? 

Hon. ~Ir: ROSE-I ,In not allticipate auy increase of revenue from 
the chan?,' 10 !h~ :on~ar uuties. It is possible there may be a slight, but 
a very ~h~ht tlnnmntJtlll. I anticipate some reduction in the revenue from 
:1\1 arheh· of very .·()ll~i\llTal)le (·'llI.;umption in the Lower Provinces, 
molasses. . 
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Mr. JO~ES (Halifax) put a question with ret~'l'ence to the moue of' 
rating the value of SUf!;al' anu molasses. 

Hon. }Il'. nOSE, in reply, said-We J'ropose to rate the duty on til<' 
value of the article, free on board. (Hear, hear:) ~\s the HOll. Oentll'­
lllan is aware, there is great uisparity between the 1IlOtl('s of' rati\l.~ pre­
vailing in the various islands from which ~llg-ar anu llWlasscs come. III 
some islands there is one rule with rdcrellce to paekag-";..:, anu in othl'),,~ a 
different rule. Anu it has been felt to 1)e proper ill the ilJterl'~t l)Otl, of' 
the revenue and of our 10lll·"t impurter, that Wl' shoulll adopt the l'r;LCti,'(' 
of cilar!!ing the ad valurem duty on the ('o:-;t on boai'll. 

Mr. JO~E~-made a rl'mark hayin!..! reference, it \\,;1:< unuerstoou tn 
the value per gallon of' the duty imp(l~";1 till llIo1a"",'s at ~~, pel' t.:l'llt.' aJ 
valorem. 

Hon. ::\Ir. nOSE -What lloel'! the lIon. r;L'lltll'llLall e~timat.- it at? 
}Ir. JO~ES-G1l'l'llts on ~nllll'. and 7 Clent:-; un other kind:,. 
HO~. }Ir. ROSE-I think he will find that til<' ~;, I'L'r (Tilt. all mZol'ull 

duty free on board, is as Ileal' as jJo~:-;ibJc. ;, cents a ,!..!alloll. 'rhe HOIl. 
Gentleman pl'fhaps alluue" to all artide which tLnu,!..!'h he llIay call it 
mo!as:;;es, is so made up as to have a very ~trikill,~ r(,~(,lLlblanl'l' to melado 
or liquid su~;:ar. (Hear, hear.) But on I)nlinary (iualitie:-; the (/,/ l',,[orcm 
rate will not exceed 5 {'tILts pel' gallon. Hl)weY!'r. that is :t lllatter we .. all 
discus~ when the l[ou~e co Illes to consider the resolutions in uetail. 

Hon. :\Ir. HOLTOX-\rhat is the t,-tilllatecllo,,; on flour. !'!Tain. &t.:. '? 
Hon. ~Ir. ROSE-In removin~ the dutil'S 011 !..!Tain and flour of' all 

kinds, we estimate a los,; of $lU7:000, The effl'l't on the revenue of tIn' 
changes in the tu ri If, except as rl',~ards lllolasse>'. to which 1. h~m: ju:-;t re­
terred, is ~carcely worth mentionill;':. ~\" l't';::anb mola:""l';': it is difficult 
to calculate the loss very accuratdy. 1 t will he somewhere Iwtwcl'1l 
S:W,OOO and $40,000. W l' anticipate a "lJIall f!;ain 011 wiul'''. partieularly 
Spanish wines, the finer fiualities of whieh, under the existing- law, (,IIIll,' 

in at lower rates than they oUf!;ht rl'ally til do; becau~e in eOIl:-;eflucllce of 
the rule of char,~ing- duty on the strcn,gth of wi ill'S, Ill' the spirit l'OntailH',l 
ill them low ;::Tade~ of furtifieu sl1l'rry and port pay lllore than the finn 
dasses 'of wine whieh contain Ie",; :"I'irits. W l' anticipate receiving 
8125,000 from the articles which I haw mentillllerl. as lransfl'l'l'l'd from 
t.he free list to the 5 per ccnt. li~t. We illLpo"c also a small duty tlf' ~ 
cent a pound on sulphuric acid. 

(It being now six o'clock, the ~peaker len the chair till half-pai'it :-:('\,('11.) 

.\FTER THE RECESS. 

Hon. Mr. ROSE resumcd as follows-I havc cOlLsiJl'rable diffiucnce in 
again presuming Oll the forbearance of the Housc, 1'"II~idl'ring the length 
nt' time I occupied during the aftel'lloon j allil I am sure it will lie a relief 
to yuu. Sir, and tl) the House, to know that I UO lint purl'''"" 1'I'IIlull,!.!ing 
my observations beyond a brief limit, (Go on.) I fed, hllwl'wr. that 
Illy work would be but half performed if I uid not :-;ay a few words with 
refercnce til the future. In my former ohservations 1 cndeavoured tir:.;! to 
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show the state of affairs for the current year; next the financial relations 
of the various Provinces towards the Domini?n; then what the prospects 
for 1868-9 were with reo-ard to the expendIture and revenue; and the 
only part of lily task no~ remaining is to :ld"ert briefly to the new engage­
ments which accordin rr to the avowed policy of the Government, we are 
about tn ass~llle, and to consider in what way, in the future these are 
likely to be met by the country-how far O~l' resourc~s are adequate to 
that end without undue pressure on the public. I qmte agree that at the 
outset of our carl'cr we should pause and reflect twice before entering on 
undertakings likely to be unprofital.le. .But the ?ecessity that .exists for 
the construction of the Intercolonial Railway, whiCh perhaps mIght come 
under that description, is acknowleged on all hands. Without it there 
would ha\"e been no Union, and therefore as to the policy of incurring that 
expenditure, no observations will be necessary. Now, Sir, in considering 
our n·latioll:" with the mother country and all she has done for us, I do not 
think much need be said on the duty of our taking- a fair share in the de­
fence of the Dominion, and doing that without which all our expenditure 
for ~Iilitia purposes would be useless. If' we are to provide an effectual 
defence for the country, it is (Iuite l'ertaiu that the erection of works of 
position is necessary in order to e1lualisl' our paucity of numbers and 
inferiority in the field. I shall therefore tiu no more than proceed at once 
to state the l'xtreme limit of the annual charge for the construction of the 
Intercolonial Railway, amI for fortifications. '- The House is already aware 
of the g-ross estimated amount, and it only remains to me to state simply, 
what will be the probable annual charg'\' durin~ the next five years. Tho 
"stimatcd alllount (If outlay for the Intcrcolonial Railway, for Sinking 
Fund and for Fortifications is, 

For thc lst year ............................... (*)... $309,033 
2n,I ............................... ct) .,. 8618,066 
:~nl .............................. (t) .. $927,100 
4th ..........................•.. c*) .. Sl,236,133 
5th ( .............................•. (II) .. Sl,289,666 

Thc latter year !-!'i n'" the maximum of thc annual charge both for Interest 
and Sinkin~ Fund on thc Guarantee,I Loans. At the rate I have men­
tioned the debt would continue for twenty-l'i~ht or thirty-two years, 
acc?rding as thc ~inkin,g Fund was invested at "ix or five per cent., after 
whiCh the annual payment would diminish for fhe years in the reverse order 
in which it increased, until the whole debt was cxtinO"uished which would 
be in thirty-l'i,!.!;ht or t, .rty-two year:-:. In ("ollsiderin~ how this amount is 
t? be met without undue pressure on the resources ~f the country, some 
~Ittle. reference to our past progress is not unadvisable, for my belief is that 
~udglllg by that standard,. these additional char,ges will not perceptibly 
lllcrease our burden~, prOVIded we husband our funds and this House does 
!t,; duty in cnforcin~ an economical administration of'public affairs. The 
mcrease of populatiOn and wealth and extension of trade in the new 
Dominion within the next .few years will, I believe, be such that the public 
revenue must also largely lllcrease, and the additional charges I have men-

~; £63,500 ~tg. 1" £127,000 stg. t £190,500 st)!. * £254,000 stg. II £265,000 stg. 
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tioned be nearly met without any new burdens being imposed on the 
people. I will not test the patience of the House by any lengthy statistics 
to prove my last assertion, but will mercly rder to one or two points of 
our past progre:-;s as an earnest of what we nw)' look to aCl"()lIlplish in the 
future. I do not risk much when I say, that it is a:-; l'ertain as I 
stand here now, that no new and comparatively undeveloped country f:;ul"h 
as ours ever had a more certain future before it. 'Ve have vast and 
varied resources; and though OUI' growth haR not been as rapid as some 
other Colonies, or as some States of the ueighborilli-!: Union; thuu!!h OUI' 

.';orthern climate subjects u" to mauy and gTl·at. difficulties; thou.!dl our 
country is the reversc of compact, extendill~ on'}' a great length with but 
little breadth, and with some unpromisill.~ intervals betweell; tJlese draw­
backs are not without eorresponding;advallt;lge~. (Hear, hear.) Notwith­
standing our disadyantage~, Sir, our pro~T(,~'; during the la~t 15 for ~o 
years, has been a very :-;ati"factnry one, ;1I111 ~u('h as we can very reasonably 
anticipate must follow in at lea,;t an equal dl'~re(' durillg' the future. 
During the last nine years the imports into Canada increasell upwards of 
81 per cent., while the exports of the country-a far better indication of 
her wealth-had increa"cd 94 per cent. I am speaking now only in refer­
ence to old Canada proper. ~\" respect" ;\(lV<L ~('()tia and New Brunswick. 
though their per centage of inC'r('a~l' is not quite as great. it is yet gratify­
ing and satisfactory. During tIll: same period in Nova ~cntia the imports 
increased i2 per cent. and the exports~() per cent. ; and in :;\ew Brunswick 
the increase of imports and exports was :lS per cent. and ~G per ecnt. respec­
tively. As the new chargl'~ spread owr fi\'(' years, I will refer to the 
general increase of Canada (juin(luenniaJly in the past. During thl' fiVl' 
years ending 1862 the imports into old Canada ayeraged S:lli.fJ51,OOO. In 
the five years ending 1867 they increased to an averag-l' uf' ~4 7 .510,000. It i~ 
not, therefore, by any means an unreasonahle l'~tilllate to suppoHe that thl' 
imports of the Dominion ought to incre;ts,' at the rate of $1.500,000 to 
$2,000,000 a year. During the sallie tilll!' "llr exp"rts had incrl';I~ed in 
,'n'll a greater ratio :- I ... -

In thr frve years ending 1&57. tlH',\' :lVcra~trl ...... $:.!li.SU,OOO \J 

" .. 1£62. " ..... :~O,510,OOO 
., 1867, ....... 40,545,000 

;\ ow let me make one remark on this J]!'~d with I'd'l'n'm'l' to a subject 
which has formed the groundwork of "0 much di~cnf'~ion-I mean the 
debts that have been contracted in ol'dl'1' to aid the construction of rail­
ways. If you take the period when our railway system was C'ompleted, 
about the year 186(), the facilities which it gan~ to the trade of the 
country will be seen at once. About that. time the value of product~ 
exported rn~e from $~:J.OOO,OOO to $36,000,000; this increase arising', a~ 
I believe, in a considerable degree from the additional facilities gi\'en to 
our various productions to reach the market~ of th(' world. (Hear.) Lct 
me next say a few words by way of analysis of the character of our exports. 
so that an intelligent estimate may be formed of the growing wealth and 
capabilities of the country. I will take first our ag:ricultural productions, 
the exports of which amouuted, in 1850, to .................... $4,237,000 
and in 1866-7 to no )('f;e than .................................. $1(;,765,000 

1 
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HOIl. 1\1r. CARTIER-That i~ the exports of Canada a.lone. 
Hon. Mr. RO::5E-Yes, I have explained that these figures do not 

include the exports of the l\1a~itinw Provinces .. When ~ r.efer~ed to this 
~ubject in Decelllber last, I HaHI I w.ould have .gIven statl~tleal mf~ation 
in reaard to the tradc of those Provmces had It been avallable~ It IS not 
Sir, 1 assure you, from any ~esire to overlook, still l~ss to depreciate th~ 
agricultural or other productive w~alth of ~hose Provmce~ that I make no 
reference to it now. (Hear.) ~ow, havmg seen the mcrease that hM 
taken place in our a~rie\lltural exports, let us take the exports of animah 
and their products. Of these the amount was 

In 1 :-;50 ...... . . ...... .................. ....••.•• .•..••.•• $630,000 
In 1865-lj ................................................. $12,682,000 

I admit that the year 1865-6 was one of an exceptional character in con· 
sequencc of the repeal of the Heciprocity Treaty, and the vacuum created 
by the American war, causing an exceptionally large demand in the United 
States. But in 18m this demand was very much diminished, yet the 
exports under thi::l head amounted to 86,10U,000, showing a very large 
and steady percentage of increase year by year in the exports o~animals 
and their products. (Hear, hcar.) I may now say one word with refer. 
ence to manufactures, which in this country arc still in their infancy, but 
which arc growing up, without any of the hot-bed fostering of protective 
tariffs, but solely by the skill and energy and industry of our population, 
(Hear, hear.) It il'l only lately that we have begun to export anything 
except a~ricultural and otlwr like products; for our exports of manufac­
tures ill 1:-:50 were only ~~li,O()I), while in 1867 they rose to $989,000. 
(Hear, hear.) There i~ one article to which perhaps I might have 
:llluded before, that of cheese, the production of whieh was largely 
increased and which is going abroad to the West Indies, Brazil, and 
other ports of South America, in large quantities. I do not include 
cheese amoni!: manufactures, but among animals and their produclB. 
In 1861, inHtcad of exportjn~' We imported ~,250,000 Ibs. of' cheese, 
but in 1867 we imported only ~94,000 Ibs. and exported 1,500,000 
Ibs., ,in a.ddition to a?- estimated home consumption of 6,000,000 Ibs. 
Hhowmg It to be an Important branch of the trade of the country. 
There arc now no leAS than 180 cheese factories in Ontario and 17 in 
9uebec. (Hear .he:ll:-) 'fake next, Sir, the products of the forest, we 
lind a correspondmg mcroase. There wa~ exported : 

In 1850.. .......... ........................... $5,442,000 
. In 1867 ....................................... ~ .......... $13,948,000. 
lfwe lo?k at the extent not only to which the productive power of the co un· 
try has mcreased, but also the inel'c:l~c in itH foreign trade we find 1.he ra· 
.. nlh efiually gratifying: " 

Inwards. Outwards. 
in i~~~ the foreign tonna;l;e was 602,000 tons. 641,000 tone 
n ................ , .......... 594000" 605000 " 

In 18645 " \\ MA - .................. : ...... 938,000" 953,000 Il 

'III'· 1 CKENZIE-That IS the tonnage at the sea ports cnly. 
on. Mr. RO~E-Ye~' tIle I' I I t h' d' I I 

th t
·· . , n all( onnagc as Increase III amos . e samc ra 10. -
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Mr. MACKENZIE-Much greater. 
HOD. Mr. ROSE-There has been a very great incn'as(', but I hardly 

think in a greater proportion. But I am speaking now more par­
ticularly of the tonnage engaged in foreign trade. Let me take one other 
test of the progress of the eountry.-I mean the increase of the population. 
The average annual increase has been: 

In Ontario ................................................. +~ 1"'1' cent. 
In Quebec................................................. ~ ~ 
In New Brunswick............ . ..... • • ....... ....... ~} " " 
In Nova Scotia. . ..... . . . . . . . . . ..................... 2 " " 

Sayan increase of 3~ per cent of the whole population. The i'<llJle incr('a:-«~ 
is shown if you take the number of ratepayers in Ontario, which was: 

In 1864 ................................................ 27~,:):)1; 
In 1865 ................................................ " ~!I1.~HI7 
In 1866 ......................... , .................. ~!ll;,!l!l;, 

Or an increase (If 3i per cent. There has abll 1 )(,"11 almost the salllc 
increase in the number of a~:-:e~~e~l a(TC~, which wa~ : 

In 1864 .......................................... Is,lH,OOO 
In 1865................................... . . ...... .... .. lR,587,OOO 
In 1866 ...................................... 1~I,017,nl)lI 

Take next. the amount (If Banking capital and lJllsilll'~S refluired f"r the 
operations of the country, and in thi:> we find as !-!"",l an intlieation as 
can be offered of its steady pros:re:",,,; : 

In 1858 the Discounts were ......... "..... . . . .. S;{O,:-;G4,713 
In 1868" " " .................... ::!,jl,17;),;,S~ 

An increa~e of GS per ('cut. in ten years. A still more remarkable l'Vi­
dence of the growing wealth of the country is to 1)1' fiJUud in the amount 
of money deposited in the Banking Institutinll~. Durill).!' the sallle period 
they rose from $8,:358,4:n in It:GS to ~:':':;,7:n.l~:-; in lSli~, III' :';;:;0 per 
cent. increase. (Hear.) In viewing the taets, t-lir, I think they point, 
under the blessing of a ,l!oo.J Providence, to a certain and 1'1'( '~I't.:I'UUS fu­
ture before us. If we work together in harmony, if we eIltlca\'or to ee­
ment the Union, if we develop the varied and rich rt.::,IJUl'lT'; of the sev­
eral Provinces, we have the elements within us to build up a prosperous 
lind powerful community. In 1..0\\'('1' C ;anada we han' a people frugal, ill­

dustrious, and attached to the soil-not a nomadic, but a steady, l'ontente,l 
people, well adapted for manufacturing pursuits; while in the ",Tl':-<t we 
have immense agricultural, and in the East equally important maritinw 
resources. I am not an enthusiast, but I say that although we have a 
rigorous climate and many difficulties to cembat, we have correspondingly 
hardy, energetic and thrifty population, and in the extent and variety of 
our resources we have as certain a promise of a good future as any country 
ever before enjoyed. (Hear, hear.) Now. Sir, I would not wish it to be sup­
posed that, in calling attention to these indications of the future prosperity of 
the country, I am desirous that we should rush into undue expenditure. On 
the contrary, I say that we ought to bc most careful in our outlay, and 
consider well e"ery shilling we expend. (Chccr~,) I trust that whatever 



Ciovcrnmcut may be iu pow.er, the people wi~l demand .at its haudsa thrifty 
and economical administratlOn of pubhc affa1rs. I cla1m that we who now 
occupy these benche~hav~shown a desire t? foll?w thatc?urse. (Hear,hear.) 
I am not, however, insens1ble to the necess1ty of developmg the wealth of the 
country. If we have resources we must be p.repared to take such measures 
a~ will ensure their rea~Olwble and progressiVe development. ·We must 
not stand li~tle~~ly by and allow treasures to remain buried in the 
buwels of tlte earth j if we haw agricultural and mineral wealth we 
lllU:-:t :-tillllllatc its dcvelopment; and we must 110t neglect the means 
necessary to bring our products of all kinds to a profitable market. 
What this country wants is ('are and judgment in the development of its 
resource". While we ought 1I0t to be backward in those things which are 
for its advancelllcllt, we oUi!ht :-:till to pause and make all our calculations 
with prudence, taking earl' not to burt hell the revenue for objects which 
are not likely to yid(] an adequate return. (Hear.) rlOW, Sir, I am 
sure the House will be !-dad to learn that I have nearly e')llle to the end 
of my relIlarks j but tlll're is on(' other matter which I must refer to 
before clo:-illi!. I ha\"L~ often heart] it :-tated that this country is groaning 
under a heavy load of' deut and taxation; that it is not an inviting home 
!~)j' a poor man to COllle to j that our condition as compared with that of 
other and adjoining cuuntries is that we have heavy burthens to bear 
without corresponding llleans of !"t'n'Ill!!'. But let us compare our con­
dition I1l)t with that of :-Ollle of the countries of thc Old World, but 
with the New ('"l"nics whi"h hare been but a bricf space in existence, 
and :"cc what is the amount (If debt thosl~ Colonies have to bear per head 
of thc population, as well as the annual char!!:l" as compared with Canada. 
Take the Australian ('o]l)nie:-:. and sce what their condition is a~ compared 
with ours: . 

re~ head. 
In ~ew ~ealand the interc"t 011 the pnblie debt amounts 

to al,out... . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . .. $li 02 
In Queensland it is. . . . .. . . .. . . . . . . . . . . .. . . . . . ... -! 97 
In ~ew fjouth Wales... .... ................. ............ ~ 21 
In Yictoria .......... . . . . . ....... .............. . ......... . :! 88 
In South .\ustralia. .... . .......... ...... . .................. ~ 16 
In Tal'llllUnia................................................ .. 1 51 
While in Canada it is only. . . .... ................... . . .. 1 12~ 

pcr el'nt. (Hear, hear.) It is to be remembercll also that for the debt 
which we have incurr~d we have a ~Teat deal tn :-how. 'Ve have perhaps 
the 1:(,;;t canal system III the world. 'Ve have our railways, and important 
pubhc works for every dollar "f the debt which we hare incurred. Some 
of these wor~s I?ay not, perhaps, yield us a direct return for the outlay, 
but the.y do mdlrectly, and the l,,'''ple receive collateral advantaO"es in 
return for a very large proportion of the debt which they have in~urred. 
I have often heard comparisons instituted in the press and elsewhere 
between our own condition and that of the State of New York between 
our ~b rate ofpr09ress and theirs. Let me for one moment call'attention 
to t e urthcns Whlch the people thoro have w bcar,as comparcd with our 
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own. I do 80 not upon the information contained in newspaper articles, 
or popular statements, but on the authority of the official report of the 
Finance Committee of the Constitutional Convention which was recently 
sitting at Albany, in which a view was taken of the indebtednesR of 
the State. Let us see what tllL' result wa~ at which they arrived. The 
Federal taxation of the ~tatc is ~et down in the report at.' .. 5118,000,000 
the State taxation at ..............• __ . . . . ......... 1 ~,800,000 
the taxation by cities, countie::', tU"I>ns, &.c .. at....... ......... 50,000,000 

making: a total taxation of.. ................................... H80,800,OOO 

which, on a population uf' four millions, gives an annual chal'l!l' pel' head of 
$45. Compare this now with the state (If affairs in Canada. Uur returns 
arc not so complete as could be lh'"ircJ, pcrhap~; and I lllay take this 
opportunity of saying that the Governmcllt think it would be a great mi.-­
take if they did not "ee that there was a complete systcm of :4atistieal 
returns from all the Pl'l)Yjlll:l'~ of the Dominion, which mi~ht be made 
available for pUl'P()~('s of comparison. The e"tilllateJ revenue of the ])0-

minion is .............. • • .. ........ ..... . ... ....... ............. $14,500,000 
The estimated revenue of the Provinces, apart from subsidies, 

&e., paid by the Dominion ................................. .. 
and the taxation by cities, towns and \'illa~l'''; , ............. . 

j)Ir. l\IACKE~Z:IE-Too low. 
Hon. 1\11'. ROSE-I think not; there is hardly any ill 

Nova Scotia. The total taxation of Canada, then: Do-

1,500,000 
4,7UO,ooo 

minion, Provincial, and }Iunicipal lllay bc estimatcd at ~~u,700,OUO 

which, on a population of ::U100,OOO, wouln. :c:i,'e an annual chargc of a 
little ovcr $5 pCI' hcad, in"tl~arl of $-l~) a~ in N cw York. (Heal', hear.) 
The debt of the State of X (Ow York was set down in the 

sanle report ,:t ................................... . 
of the eities, villagcs, counties and tOWll~ at ............. . 
the proportion of the ~ ational debt at ................. . 

~-lS)~Sl ,(;,':;;~ 

S;),OOO,OOO 
500,000,000 

making a total dcbt of'. .......................................... $(i:l:·U51 ,(;8~ 

which, on a population of' four milliolls, gaH' $158 pel' head. 
T~r~ing to Canada now, we haye 101' thc rlebt of the 

DomlnlOn .................................................... .. 
That of the Provinces, in excess of the Dominion debt, j" 
That of the cities, counties, towns, &c., for Ontario, Quc-

bee, and the Maritime Province~, together about.. .......... 

~i~,(JO(J,I)UO 

17,000,000 

18,500,000 

giving a total debt of ................................... HOi,500,OOO 
which for a population of 3,900,000 is less than $28 per head, as com­
pared with $158 per head in the State of New York. (Hear, hear.) 
I think that, taking into account the valuable debts which are owing to 
us·and the property yre hold in connootion with the burdens we have· to 
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bear, anyone who is disposed .to loo~ at our co~ditioll dispassionately, as 
contrasted with that of the nelghbormg Stat~, wIll say that the balance is 
entirely in our favor. (Hear, hear.) I belIeve I have D?W exhausted all 
the points on which I propo:"cu to touch, :md I .am afraid I must have 
exhausted abo the patience of the Housc. (CrIes of No! no!) But I 
have felt that it wa~ my duty to by before. the ~?use all the material 
fach; with rc~pl'd both to our prescllt financ131 pOSitIOn, and our. prospects 
in the future. I have only now to thank the House for the mdulgence 
with which they haye listened to me, and to express the hope that the 
anticipations which I have wry imperfectly foreshadowed wi~l be more 
than realizefl. I haw no fears whatever as to the fut,!re of thiS country. 
(Hear, hear,) With the same industry, the s~me thrIft, th~ .same ~ndls. 
position to J"ll"h into r:l~h and heeulcss enterprIses, characterIsmg us 1D the 
future, as haye characterised us in the past, I think the prospect before us 
is th,: n'Yl'r~e of discouraging. J\ny one who looks at the population of 
this Dominioll-lIf" ~lIya :-'cotia, ~ew Brunswick, Quebeo and On· 
tario-mu:,t sec that while they differ in Ycry important characteristics, 
t hey agree in this. that they are not extravagant or ostentatious in their 
habits, they arc hardy, persen~rin~', industrious and energetic, and possess 
all the fIualities fitil·a fin' developing the resources of a new country. 
Th"lI.~h our wealth may Hot increa~e as rapidly as in sOllie other climes, 
we :-;pend little in (,stentation and extravagance. Reproduction is steadier 
:lIld morc continuous. If we are true to the (Iuti,.s of the position in which 
Providence has placed us, - i f" there continues to sit on those benohes as 
vigilant an opposition as sits there now, endeavouring to keep this Govern. 
Illent or any other Goyermnent up to the mark, and enforcing wise admin· 
istration of pllblic affairs; if we ;I\'ail oursel n's of the advantages 
of a constitution which bring;.; ~Iini:-;ters day after day face to face 
with the Representatin's of the people, where ewrything we do one 
d:!) Illay be snntini:-;eJ the next-depend upon it that with suoh 
:lIhalltag·c .... allll under ~ueh a cOllstituti('Ii. if we arc true to ourselves, 
we canllot but prosper. (Cheer:;. ) If I might be permitted to say 
Hlle word to our friends from the Lower Provinl"es, I would entreat them 
t.o Cl)llsid"r what Clllr j'l)sitioll will bL', if we do not work heartily together 
tor the ~"od of our eommon eountry. BelieYC lUe we have in our , 
in~tituti~ns ~l)lllcthing worth preservi;l!-t. Let us not rashly cast away 
tIllS hentage of freedom, but transmit it unimpaired to our children. 
W e ~ut ask you, then, to ('ome ill and work cordially with us. The 
expel"lence of tl,ll' past fi.·w months must have convinced you, that you will 
~nd the men (,t '~c:-;tl'l'n, Ccn~ral.and Eastern Canada in accord with you 
III yO~ll" ~'ympat.hIes and a:'l'lrat1Ons. 'Vith a future of freedom and 
matenal pruspl'l"lty before us, and a thousand associations of the past to 
cement lh to~·l'ther, why should we not, in all matters which concern us in 
common, a~ Br.itish SUbjL·etS. strnIl.~ in a common love for our Queen, and 
th~ ?etcl"llIln:1.t1On to uphold her authority, and perpetuate her sway in 
Bn~Ish Amc·rIca. work out the constitution which She has intrusted to us? 
BclIeye 'me, .your interests will not be disregarded. There is a desire-I 
have heard It expressed on all sides, by all classes and all political pa.rtits 
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in this country-a magnanimous and generous desire to deal tenderly, and 
kindly, and considerately, with every illtL'rl'~t whieh affectii thp peculiar 
position and the well-being of thc Maritimc Pr"villl'l'~. I think tuu the 
policy indicated to-night on behalf of thc Government, lUU.~t cOllllllcnd 
itself'to men of all parties among yuu, as Hhewin~ that, if your numbers 
are not great, your voice and your rL'lllull"tranl:l'S will lw heard ill C\'('I'Y 

matter that concel'llS you. To use the lallgna;.:·c of OIW takl'lL from u" :t 

short time ago, almost the last wonl,; he ~r()kP in th is HOUH>-" \\' c l\l)p~ 
yet to conquer you with kindne~R." (LutHI dl<','r..;.) 
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