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SPEECH ON THE BUDGET. 

HOUSE OF COJ\Il\IONS, OTTAWA, 

THUH:-:DAY, 7th J[II!/, 1870. 

The House having resolved itself into COlllmittee of Ways und Means, 
Col. Gray in the chair, 

SIR FRANCIS HINCKS, Minister of Financc, addressed the Committee 
as follows:-

COL. GRAy,-Before proceeding to di:-ehargc the duty wllidl deyolvcs 
upon me of submitting to this COlllmittee an cxpu:-:ition of the financial 
state of the Dominion, I think it Ill'Cl',~ary to advert yery briefly to what 
I may almost call an irregularity, at all eyents a peculiarity, of'the po:-:itiull 
in which I am placed in having to ~o into l'oDlmittec of Way" and .:\Ical1s 
and making my financial statemcnt ill thi:; partieular way. I believe it is 
in accordance with strictly constitutional u:-,age in EII;,;Lnd i()r the Chan­
cellor of the Exchequer to make his financial statcllll'lIt after the Home 
has been for some time in COlllmittee of Supply, ani] after the :-:upplic:; 
have been in great part yoted. I ha\"C lin dou1)t til\' hun. mClliber fell' 
Chateauguay (Hon. i)] 1'. Holton) kno,,'s that to l)c the practice.\\' ell, 
Sir, unfortunately, considerable delay took pl;lcc thic; year, ae; hOIl. JIIcml,l'l',~ 
are perfectly aware and as I wac; frequently rcmindeu, in hrill:,:ill~ down 
the public accounts. I haye nil cam'e of complaint 'I~ain:;t hOlI. ~(,l1tl(,IIJell 
opposite who expre:;sed ~reat anxiety al)(lut the public accounts for the 
year and found fault becam'e they Wl'l'l' not ready. I !'eadily admit that 
they ought to have been ready earlier- that they should have bccn in the 
hands of hon. member:; on tllC u]lenill,:: of the "e,.,:ion. I re~!Tet that 
they were not ready. I cannot char,:':c Illycl'if, howc\'l'r, with allY laxity in 
endeavorin~ to have them ready, nor can I dwl',:':\' it ;1" a bult to the 
officers of the Department oyer which I preside, fur eomiiderable deby tllnk 
place in the outside department" and the accounts were not ready as they 
ought to have been. That involved dcby in the prqw.ration of the c:-:ti­
mates, and it was not thou;!ht clc~irable to bring thl'lIl down until tll\'y \\'ere 
complete. Now, a practice ha:; prevailed here ,,'hie-Ii is contrary to the 
English practice, and which I think it expediellt shuuld bc altered, namely, 
to delay brino'inO' down the estimates until all of theIll, cm'erin~ cwry o b ' • 
branch of the public service, arc ready, tll(lll~h it h:ls hccn ucual- and I 
dare say the usage will not be departed froIll-to brill,~ down a :-;upl'll'llll'n­
tary estimate. (Hear, hear). There are Illany l'ea::;Oll::i which render 



it imp0:ioiblc to bring down the entire estimates early in the 
se~~ioll. I think it wlIuld lJl' found more convenient, more conducive to 
the ~peedy dl'~pateh "f the bu:-illl:~'; of' the House, to adopt the English 
practice not to wait till all of them are l'ompletl'd. but tu bring them down 
a,.; they may be ready, :'0 as to ;':0 into l'''IlJlllittee of' Supply at the earliest 
p(J~sible period in the :-;e~"i()n. I have th"H!-!1t t it nece,,~ary) Sir, to make this 
rxplanation. H"n. ,~'cntlelllell oppu,.;ite f'(Ir some time jla~t have been en. 
,{uiring when the financial ;;tall'IIll'llt would be made, and I am considerably 
indebted to them 1'''1' al\"will.:f llle to take :-cYl'l'aimotions pro jurrna, thus 
enabliIl~ me t" explain sooner than I otherwi~e 1Y'JUld have been able to do 
the tinauciall'0sition of the country. I have thought it a(hi~able to make 
the~e few ub~l'l'\'atioll~ in l'xl'lanation of' the cau:'e ut' the delay that has 
"ccurrcd inmakill.~· thi~ statement, and ut' the caU~l' also why I now proceed 
to make it in C'llllluittce of Wap amI }leans without having taken any 
votes in Comltlittee of Supply-that i~, any Y(ltes of importance. 

It has bel'll usual, ~ir, on "cl'a~ion:-: of this kind, I find on looking 
back, for the F inallCl' Milli:-ter, ill the course of his explanations, to 
rl'view the ;'::l'lil'ral condition "I' the country. I do not propose 
to "Cl'UPY th"e time "j' the C'ulIllnitke with [illY lengthy remarks 
upou that ~u],jcct. I ]Jciic\"e therl' is no fl':l:'''ll to doubt that the 
country is in a state of pro:-:perity and that it is amply able to 
mcet all it:-: oblip:atinm;; and I woulel hanlly hayc adverted to the sub· 
jeet at all '\"L'n' it 1l0t that on many (lcca:-jClns durjll.~ the present session 
hon. llIclllber;-; han: madc l'clIlark;-; whieh I very much n·.:.:rcttr;d and which 
secmed to indicatc a doubt m; to the ability of the Dominion to meet its 
cn,~.a!-!eIllCllt;-;, and krve ~poken a:" it' there were a l'Ollstant deficit of revenue 
as COlli pared with the expenditun'. and as if the country was in a very 
bad financial pu-itiun. I believe, ~ir, nothing ,d' the kind. I believe 
the Cuulltry i" ill a :-tate of l'w:-l'l:rit,)', Pl'rll'ctly able to meet all its obliga. 
tions, and that there i:-: no cau;-;c lIr complaint of cxce~~i\e taxation. With 
rl'icrcnce to this que~tion or tll'ficit;; I \Hluld like to call attention to some 
ob.~l'natiulls made in his :-l,e(,l'h la:-t ;;c:,:"i"n 0,)' the hon. gentleman who 
l'H:el'll, 'd lIle in my 1,re.-l'llt office. He ~aiJ : 

,. \\' l' all ],nll\\' llOW :'eriou:". in the l"t:-t. W,I;; the effect of the deficits 
.. wllich al'O"l' in t]lC old Provillcl' of l',mada for :,ome year:' previous to the 
t, r 11 ion: allll, in ad I"l'l't ing: to thl'Ul. I am L,r from feeking to throw any 
.. reflection or blame on thofe who Clccupicll in those years the position I 
"now du, or to ~eck, by contra~t, to laud the prc'l'nt Government at the 
t. expem;e (If' their }In·dC(·e:,,ur~. I know the Ileculiar difficulties in which 
., former Finance }lini:;ters found tllcnlselYl':-:. 1\cither my honorable friend 
(.op]o,itc (llon. :,\11'. Holton), nor my honorable friend, the member for 
I'Sherbl'ookc (Holl. Mr. G"lt) had that anlOunt of support in the House 
" or til(' ('nunlry which would have cn'lbled them to orin!!; down thOEe 
•. mca,.:ures of' tnxation which would haYt' bctll ncces:;ary u~der such cir· 
:: eum;;tancc:,. Parties were ~o equally bnlanccd, that to have carried the 

measures nece~sary to equalI:,l' thc nvenue m::d expenditure would have 
•. been fount1 a peculiarly difficult ta~k." 
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Now, I do not pretend to say--it would not be propel' for lUC to :;ay, not 
having been in the cuuntry at the time-whether tilat i~ a correct :-;tatement 
of the case, or whether the true l'ause tor those deticits ha:; been as~i<rned . . ;-:, , 
but that IS the statement with rden'llee to the past made by my 
predecessor in office. I do not intend to trouble llI)":"df or the 
Committee by adverting to anything that took place prior to the 
union of the l'rovinces; but I apprehend that it wa:; then chicfly 
that those deficits occurred to whieh rcfl'l"L'IlCe has been made on 
more than one occasion during the present ~l'ssion. But with regard 
to the means of the country,-with re~ard to it,; ability to di~char!!e~ all 
its liabilities-and with regard ttl its taxation. I WO\lld (j..~in' to say a fcw 
words, and to institute a l'ompari:;(o1l betwL'l'll ih conditiou and tbe cou­
dition at other countries with which We are aCfluaiutcd. I fiud, ~ir, if 
we take Great Britain, that the debt of that cvuntry i" about :31:;G per 
head of the populatiou. The debt of the I Tnited :-:tatL's is about Still }leI' 
head. 1 may here observe that althou~h the ratio of dcbt is lower iu the 
case of tbe G nited Sta tL's than in that vf Great Britain, it would be unfair 
to estimate the burdens of' the people according to the "allle ratio, for it i" 
pertectly well known that the debt of Eugland carries a vcry small rate of 
interest, while the debt of the Uuitl'd :-:tatl'."; carries a largl' rate. ~ow, 
Sir, while t!w debt of those countries is what I IwYl' "tat~'d, the debt of 
Canada is aoout S~2,GII per head ufthe populatiou. (Hear, hear.) 'fhcn, 
again, taxation in Great Britain is at the rate of about SIll per head, and 
in the United ~tates about S~I,:!G, while in l'all;ula it is only about $:-;.GO. 
I do not think, bearing these figures in mind, that we need be afrai(I of 
any slight increase of taxation which it may be ucce~~ary to impo~e upon 
the people in order that there shall not be the lea~t cause to apprehend 
deficits in the future. (Hcar, hear.) I find, t(lU, that if we take 
the Customs Revenue of the United :-:tatc~, it i:-; about $..J.,50 per 
head of the population, while the Customs l{evellue (If Canada is about $2. 
I may be permitted to draw attention tl) the rcmarkable point, that 
although our customs contributions appear to be lar,~l' in proportion to 
those of the United f-\tate~, hon. !.!eutlcmcll will ~l'l' ju~t now, when I 
draw a comparison between the illt~rual !'l'\'l'nue uf the two countries, that 
the revenue from <':U~t(llllS approaches more nel1riy, although still very far 
below that of the United Statl's, than the internal revenue doc,. 
And the reason of that is obyiulI";. The tTuited ~tatc", have such high 
protective duties upou everything iIll]ortc(l, that importations. are, much 
reduced, and the customs re\'l'nue lil'r hl'a(I Llocs not come up ;1'" III ~anada, 
where on leadin o. articll':-; the duties are much lower. The mternal 
revenue of tbe I:>rnitcd States is about S..J. per hcad (If the population, 
whereas in Canada the eHit'e revenue j,.; only ab(lut l,j ccnts pCI' head. 

I have thought it adviEablc, l"ir, to I'rci';ll'l' thc statelllent I alii about 
to make in reference to the opel atiolls (lj tbe ye:lr n(lw ~(llIll' 1l.1~nth3 ter­
minatcd with thc~e !.!eneral remarks with n'gard (0 the POSltlOu of the 
couutry' and it:-; filla~cial condition, it:-; ability to meet 1111 its obligatiou.-, 
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and with reO'ard to the burdens imposed upon the people as compared 
with the b~rdens borne by the public in the countries to which I have 
referred. I mi,:.:ht add while speakin!:~: of other countries, that I have 
lately l'l':<illcd in a colony where cer~ainly the pe?ple, .taking them ?Ito­
,:..;other, do not in any way compare III \\"ealth, mtelhgence or skllled 
indu~tr'y, with the Jleople of this country; and yet the people of that 
colony-the colony of British Guiana-which enjoys a g-reat degree of 
prosperity, pay taxes at considerably more than double the rate per head 
paid in C~:nada, and they pny it cheerfully and without the slightest diffi­
culty. (Hear, hear.) 

I will now proceed to :-tate the result of the operations of the last 
financial year-I refer, of coursc, to thc yeH 1868-69. But first I will 
draw the attention of the committee to the previow; year, ending on the 
30th of June, 1868, which was referred to in hi~ speech last session by 
~ir J oho Rn:-e; and I do so merely to make a comparison between the 
re~ult;; (If that and (If the rmL:'l'<Juent year. The revenue of 1868 was 
$l:::S:~;),~Go, 1mt in (':-timatin:.:: the fl'\'('nue of the following year, Sir 
John l:o~e put it at f15,114,uoo, or which he enlculated the customs 
would contribute :::!I,lOfl,uOO, and the exci:-e 85,114,OUO. 

L:d fei'cion, after ~('\'cr~ll months of the year had elapsed, when he came 
to make his c,:<timate", he found thee~timate of revenue had been excessive, 
and that there was likely to be a wry cnnsiderable deficiency; but he stated 
to the Hou~e that wLcn he bccame awure of the fact that there was likely 
to be a vcry great deficicney everyeHort had been made by the Government 
to reduce expenditure in all the departments, EO us to provide that the 
expenditure ,hon!.l not be ill cxc('~s of the n:H'Il111'. 'Yhen he made tbe 
revi~ed ('~tiDlate (If l'l'HnUe for 1 :--\1;9, im,tt'ad of taking the old estimate 
which wus ~'1;),l1~,oOO, Ill' c:<tilllatcd it at :31::;,7H,li.',li. In thisesti­
mate, it may be (lIN'H,d, he inclucled item~ which I shall probably, in my 
~Ub'l"luent relllark~ h:lYe 0cca~ion to allude to-items which I have no 
doubt were not ealcuhtl'd at the time (If the ori,:..:illul estimate. If, how­
ever, the $;,00,1100 rClTin'J from the (heat 'Yl'stern Hailway were not 
to be treated as n:VCllue- there would oe a very considerable difference 
in the result. 

RON. MR, TJOLTOX-Hear, hear. 
f'IR FIL\~(;IS HI~CKI-I.-';\] y hon. friend ealls '" hear, hear," and 

no doubt he will be pl'l'parcd to shew at the proper timc that this item 
oUf!;ht not to be comidered in the reyenue of the ycar. But I don't know 
if I ~an take a bettcr opportunity than the pre;(,lIt for dispoi'ing of the 
qustlOn I tfH,k the trouble to look uI' a lll'ec:edent, and I hold in my 
hand an autllOrity- 1'''1' the truuC';lction to which I am about to refer was 
of a very f'illlilar kind. The authority, I am Fure must, be satisfactory to 
all gentlemen on the other side of the Rouse, a~ it be to those on this-it 
is no leI'S an autbority than the present Prime l\l inister of Eng-land. There 
was an occasion in 1 titjO, when he was in trouble with reoud to the Bud17et 
and found himself likely to be short, and he announced to the House that 
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deliverance had come from a quarter not expected, for the Spaniards had 
remitted a debt of £500,000. I think that the deliverance which Mr. Glad­
stone was so happy to receive in the payment of this debt, is very analo­
gous to the deliverance of my predecessor by the Great Western Railway 
when the revenue had fallen very short indeed, and he found he was 
likely to receive this amount. Many other precedents might be ad­
duced of moneys which cannot be calculated a ~ part of ordinary revenue 
of the year, being paid in and nevertheless treated as available ways and 
means. 

HON. MR; HOLTO~.-Oh ye~, but ~till it is not revenue. 
SIR F. HINCKS.-In the revenue which appears in ~ir John Rose's 

revised estimates is included, of course, the Great Western Hailway's mo­
ney, the sum was 813,744,656, the actnal receipts 814,48;;,139, from 
which I deduct an amount aril"ing from the transactions in the Interco­
lonial Railway Loan, S551,082, leaving a I"urplus of ~1::-;!1,401.;;7 

MR. MACKEXlI;IE.-This is taking credit also for the (;ro:lt Wc:,tem 
amount? 

HON. l\IR. HOLTOX.-The hon. !.!'entleman doe~ not mean the actual 
surplus. but the surplus upon Sir .John Rose'~ revi~ed e,~timates. 

SIR FRANCIS HINCKS.-I haye no desire to keep anythin~ bark, 
but perhaps it would be better if the hon. ~entlclllen opposite would let me 
finish the whole statement, takin~ of conr,~e the aJUount of the Great 'Vee,­
tern money, for Sir John Rose calculated on thi:; as part of his ways and 
means-we find a gross surplus of $::':0(i,33:3, viz. : on Cn~tolll", :3~(j::-;,Gl 7, 
and miscellaneous, $128,416, while the In,,s on Excisl~ must be deducted, 
80 that the net surplus on Mr. Ho~e's calculations was $~1O,:!'fJ8. There 
appears to have been some omis~ion of fig-ures in his reported speech, for 
the exact surplus was $189,4:01. "r e have now to consider the expendi­
ture of the same year. I have shewn that the revenue of my predecessor 
was in excess of his calculations, but I am sorry I cannot say that his 
expenditure waR as low as he calculated upon. But it must be borne 
in mind, and it is only fair to put this strongly before the COllmittee­
that we are dealinO' now with what we lllay call his revised e~ti. 

;j 

mated expenditure, and not with tlw e,-;timates that were voted by 
Parliament the previous session -and in the revised estimates he 
had gone over all the departments and done his utmost to bring down 
the expenditure to the lowest possible point. I am afraid it is :t 

very difficult thing indeed for a Finance Minister to accomplish so lar~e a 
saving in expenditure a~ my predece~sor thought he was able to do. T~lC 
expenditure accordinO' to the oricrinal estimates, \\'a,; :314.0;~~.7;-,(j; wlnle , u r"I •• 

the revised estimates stated it at $13,4 70,l;~4; maklll!2: an estimated 
saving of $562,131. The actual expenditure was 81-1-,144:,029; but from 
that, however, I have to deduct what honorable gentlemen will. say ~ am 
justified in doing-namely, the specific charge on the Inkrcololllul R:ll,Iway 
Loan $170 641 and that bein" deducted, we have an actual expenditure , , ,~ . d . 
of ~13 973 408 shewinO' an excess of ~5(),2,783 on the reVlse estlUlute. ~, " 0 • 
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The final result is :-
Actual revenue ...................... , ......................... . 
Ex pendi ture. I •••••••••••••••••••••••••••••••• I' ••••••••••••••••• 

Shewing a deficiency of ...................................... .. 

But we have a gain on the Intercolonial transaction of... 
Less management.......... • ................................. . 

$13,934,057 57 
13,973,408 00 

39,350 43 

551,082 00 
170,641 00 

Surplus........ ..................................... ............... S 380,441 00 
From which deduct the deficiency, and the final result 

is a surplus of........................ ..................... 341,090 57 
There i~ another fact which I want to point out, namely, that in the 
returns of the transactions of that year, to which I have no doubt from 
what I heard in another place, exception will be taken, it seems we have 
items which are included in the Public Works account, but which have 
not been charged to the ordinary expenditure of the year. 

U(l~. MR. HOLTO~ ana 1\1r. l\l ACKE)."ZIE-(Hear, hear.) 
The qU(lstion of classifying Public Works into those chargeable to 

ordinary revenue and those to capital account has always been one of very 
considerable difficulty. There are a ;..:rcat :~nany services which really are 
of a debateable character, but for my own part I think it exceedingly 
desirable that it :-;hould alwnys be clearly understood when the estimates 
are being voted what services are to be charged to the ordinary revenue 
of the year, and what to construction account, and which may be provided 
for from other sources. There are certain services about which there can 
be no difference of opinion. For instance, no one would for a moment 
imagine that this country would undertake to construct such works as the 
Intercolonial Railway, the Welland Canal, and many other works of that 
kind, out of the ordinary revenue of the country. On the other hand no 
one would pretend to charge to construction account, or to any other than 
the ordinary revenue, a great variety of services that come under the head 
of Public Works. But there are a number of services of a doubtful 
character. 

HON. ~IR. HOLT OX-Salaries, for instance. 
Sir FRANCIS HINCKS.-The salaries to which my hon. friend 

adverts are, I think, salaries in connection with the construction of works 
properly chargeable to capital account. 

MR. MACKENZIE.-No. 
HON. MR. HOLTON.-The '\" elland Canal? 
Sir ~R;\~Cl S HINCKS.-Ye~. the Welland Canal. I speak under 

correctIOn from the .:'11 inister of J'ublic ,\V orb,~bu t I think that the works 
conaccted with lowering the Wellanc1 Cnnal to the lcvel of Lake Erie 
are properly charg'eable to capital. 

I hold i~ my hand the Estimate;.; for the present year. I shall not do 
more than Just g-lance at them. In lllakiD~ them up there has beeD an 



endeavor to separate the two classes of worb to which I have alluded­
works which in the opinion of the Government ouc::ht to be chargeable to 
construction, and works the expenditure on which ought to be defrayed 
out of ordinary revenue. The (;overument belie\"[' it de~iraLlc to limit af! 
much as possible expenditure on public worb not chargl'aLle to the ordinary 
revenue, and are prepared to ('()-nJl~rate with the House in providin!.;' for 
the construction, out of ordinary revenue, ot' all the public works tln.t eould 
reasonably be SJ char.!red. On the other hand, however, I am scarcely 
prepared to go the length in this direction of my honorable friend who 
preceded me. He went into the subject very cal'l.fully and treated it on 
the whole very fairly. He sap: 

"We have endeavored to scrutinise eyery item of expenditure 
" which could possibly be :-:uhject to reduction; and to-!light I would 
" appeal to the magnanimity, f,)rbearance and patriotism of my friends 
" around me not to ask for any expenditure on any particular works and 
" services which, however advantageous or useful in thelll"d\-e~. can possi­
" bly be postponed. The:,e works cannot lw :..cune on with thi~ year, unless 
" we resort to increased taxation, Ill' borrow money for the purpose. In 
" regard to such work., a~ the renewal or ('xten"iull of whar\'l'~, harbor,." 
" piers, light-houses, .xc., I think WL' o\l:..:ht not to borrow moncy fpr that; 
"as for the openinc; up lIf the :\orth-I\'e..;t. that i,; !lIlt in the salllc cate­
" gory; the cost of that territllry iliay l,c fairly cliar,c::ed UlI I'I)~terity, thc 
" money necl'~:,ary to pay [.)r it uUt!:ht [,l bc~ l)urroweJ, a~ al.<11 a furthcr 
"sum towards opening up a cllmUluniL':ltiun with it, f;,r anL'l: \\"l' h:t\'" it 
" in po~.<e~~iull we must take efficient and cner~L'tic means llt'gettilJl-( at it. 
" And the charge for tho~e ,!CTcat wIlrb may, I think, I", flirly ,,'ntailed on 
" posterity; but ordinary worb, ~llI'h a,; custom hOll':C:'. pust office'l and 
"the other:> I have lllcntionell, do nllt ('1l1llL' under til\' ~:IIllL' C:ltt'!Cury. 
"!fa man's house is too small f,)r his prl'.,;cIlt po,:itil)n, or it' he wants any 
" alteration in the interior arranC!'ement of the rOOiliS, ~u('h a work IlIl!Cht 
" to be paid fill' out of his ordin;;ry income or not undl'rtakcn at all until 
" his income will hear it, and so it is with rc'pl'ct til thc,e local works." 

I am not quite prepared to .!CO that length, b~causl'. when I find puhlic 
works of considerable importance are really ab:'Illutdy nL"'l'~,'ary, I am not 
prepared to I'ay that we are til l"htpone tlll'lll for an indefinite period 
simply because we have not nfllinary revenue enoll~h til med the expense, 
even if it were at a time when it wo~ld probably be IIt'L' .. s~ary to find in­
creased revenue for carrying on the ~L'\'\'iees of the country, (,~pL'(;ially if it 
were at a time when the wap and mean;.; can he founel to lllL'et. thc expen­
diture on these works without prL':,sin!C in any way heavily upon the 
people, For instance, we have been talking about opcning up the great 
~estern Territory, I venturc to say that no one would de:lli the expen 
dlture connected with that undertakino • char!C'eahle til onhnary r(,\'CIIIII'. 
The same may be said of certain work~ of a ·permanent c!laractcr uf,the 
class which are glanced at by }Ir. Rose in the l,a~sa~e wluch I haw Ju~t 
read from his f;peech of last session, 

2 
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RON. ~IR. HOLTO~.-~Iy hon. friend was kind enough to permit 
interruptions in the course of his statement. Whenever he finds inter­
ruptions inconvenient, I. shall refr~in from them promptly ~n intimation 
from him. Before passmg from hls reference to the financlal movement 
of the year 1868, I think it is de~irable that he sho~l~ sh~w the actual 
surplus or deficit of that year, and not merely the yana~lOns m. }Ir. Rose's 
estimates and the actual results. That may be very mterestmg, but not 
by any means so intel'c~tin~ as a statement of the result of the financial 
movement of the year ending :::Oth June last.-whether there was a deficit 
or a surplus, and the amount of such deficit or surplus. 

~IR FRANCIS HINCKS.-\\ ell) Sir, that depends altogether upon the 
way that you treat the account. 

HON. }IR. HOLTOX.-_\.('cordin:.:' to your own way. 
SIR. FIL\.:\CIS HIXCKS.-Accordin:.:: to my calculation there is a 

surplus of 8:341,090, including, I wi~h the Committee to understand, the 
Great Western Rail way debt, and the profits ari,ing from the the Interco­
lonial Railway Loan. The premium ohtained on that loan was consi­
derable. With regard to this item, I may .iu~t ~ay that it has always been 
the custom to include items of that nature in the ordinary rc\·enue. .xo 
change whatever has been made in the manner of keeping tha: account. 
But it so happened that in this casc, the transaction being unusually large, 
the profits arising from it were abo unusually lar:.:'c, which, as in the case 
of other transactions of a ~imilar ('haracter, went to the credit of the 
Government as ordinary reyenue. There has always been an account for 
premium and discount, and this account iii credited with all the money 
gained in tr:m~actiolls of thi~ kind, ant! debited with all the costs. Of 
course, it would be very unfair to charge again~t the management all the 
expenses connected with the loan, and at the same time refuse to give 
credit for the amount which was ~ained by the transaction, which really 
and truly ought to be considered as a profit, less the charges which were 
incurred in carrying out the transaction. The total amount of premium 
on the loan was .................... ,................. ...... .......... $551,082 
Less charges ........ , ........................... -_.................. .... 170,641 

Leaving a net profit on the transaction of..... ................... $380,441 
Calculating this amount as part of ordinary revenue, there was 

a surplus last year of.............................. ................ 341,090 
But leavin~ that amount out of the calculation altoO'ether-for 

I am p~rfectly willill),( that hon. ~t'ntleman sh~uld under-
stand how the account wi,] thus >,tand-there wa;;: a deficit of. S 39,350 
IIo~. l\IR. HOLTU~.-That lcaves the Board of Works untouched. 
SIR FR.\'~CI~ HIXCKS.-¥es. 
MR. l\IACKE~ZIE.-Includil1g the salaries of the toll-collector on 

the WeIland Canal, and offices of a similar character. 
SIR FRANCIS HIXCKS.-Including whatever is found under that 

head. 
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MR. l\IACKE~ZIE.-Which amount~ to $55;),01)0, 
SIR FRANCIS HINCKS.-~ly honorablc friclILi must bcar in mind 

that there are a good many itcms under that head about which there can 
be no possible dispute; no one would deny that they ~hnuld 1,,· charged 
to construction. Arnone; these itelll'; my hon. fricnd will find one of 
money expended on the Intercolonial Hailway. 

MR, MACKEXZIE.-Ye:<, of CI)Ilr:<e, and the Fort William Hoad too. 
SIR FRAXCIS HI~CK~.-It willllot be contended that these exr\,lm~ 

should be charged to ordinary reyenue, I am not l'l"l'pared tt) S:IY that 
there may not be some item . .; undl'!' the head of Public Worb, if they 
were all analyzed, which mi)!ht properly be ehar!!l,d as ordinary ex­
penditure. I am :<trongly of upinion that ;\" lllany uf this kind of itelll::' 
as possible should be c:har;,c'etl as ordinary expenditure. I aUl l,repal'l'd­
and I know my colleagues in the (;overUlI'llt arc equally J,repared-to 
go strongly in that direction. But while the!'e lIlay be itellls llnticr the 
head of Public 'r orks which arc perhaps mOl',' propnly char~eable a.-; 
ordinary expenditure, 1 ~ay the ,~reat bulk of theUl could nut r('a:'"nably 
be expected to be dd'raye,l (lut of the ordinary n:\'('nue of tl)(' country. 

Then, I consider therc i:> no ~reat rea~on tf) be lli"ati~ticil with the 
condition of affairs during the ),('ar ] ~Ii"-!'-which was a y,'ar of deficient 
revenue-at all eyents as compared with the (:stimated revenue upon whieh 
the Minister of Finance rclied whell he brou!..!ht 110wn Iii,,; financial Eehellle. 
On the whole, there is no cau:-c (If dc~pondel;"Y with )'I '''[ll'ct to the finance~ 
of that year; though there was a wry small d,'licit, it W;t,; covered, a8 ] 
have already :-tatecl, by the protiH (:onnecte.1 with the Intercolonial 
Railway Loan, 

It bein~ six o'cluck the Hnu,;c 1'0,,', .\1tCl' I' ee e.";.', 
SIR FRAXCl;--; HI~l'K~ 1'\'''1111t('(1 and "aid-
At six o'clock, ~Ir. Chairman, 1 had .iu~t arriwd at that ~ta!..!c of my 

remarks which had reference to the ]~eyCIlUe and Expl'llditure 1)1' the cur­
rent year. .\ statement of the Heccipts and Expenditure up to ~.I.\th 
February, is in the posses:>ioll of hOll. mcud,l'l'.,;, and I will call their 
attention to it. 

Sir, I am ~ratified in llndiu!..!' that there i" e\ l'ry rea"maule .!..!Touncl for 
believing that the Reyenue for ('mttllll" ",ill (Iuite reach th(' l'..;timate of 
my honorable predecessor. 'I'll\' l',tilllate wa,; taken at :;;''',liIH',OIJO. 011 
the 28th of February there had ])('cu receinll ~ll"',OOI) il'~.~ than the 
average. Taking it for each month, the aH'ra:::.,', is .c.:~ pel' ccut. per 
month, and there had been received up ttl that time lili~ per CCIIt. of the 
revenue. 'VeIl HUW, ~il', we had four month~ left of the year. Since 
that statement was lai(l befon' the IIou~e, I have bCl'll able tD S'ct the 
Returns for }Iarch, and tlies,: lleturns have n:ach(',l 10 per cent., being 
something over the avera:::'e; but it is to be nb"Cl'vell tha~ we have ~(lllC 
throurrh two or three of thl: worst months of the year for rcycnuc, and 
that the months to come arc generally over the avera~e. ~'hercfore. I 
think, we may fairly anticipate that the CustOlll!; Revenue will be o'lual 
to the estimates. 
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Then, with regard to the Excise Revenue, my friend beside me, the 
Minister of Inland Revenue, assures me that we can rely on a surplus of 
3115,000. From the Heturns, as far as we can judge, there will be an 
increase in the revenue from tobacco of ......................... $115,000 
And an increase in the revenue from petroleum of.............. 85,000 

a very considerable incrca~e, indeed, over the estimate, which 
was only $120,000. These give a total increase of ••......... 200,000 
B~ there i:-; an e~timated decrea~e in the revenue from malt 

of....................................................... ................ 85,000 

The revenue from Spirit~ will be about equal to the estimate~, 
so that we expect an increase under the head of Inland Re-
venue of ............................................................. $115,000 

On the other hand there i~ a probability that the miscellaneous nvenue 
will hardly ("lual the e.,timate", hut I feel very sanguine that on the 
whole the receipt..; f(lr the current year will fully c(lual the estimates. 

Ho:\. ;\In. HOLTO.x.-What W;I;o; the t"tal e:-;timated revenue? 
i"IR. F1L\.XCI:-; II[XCKS.-The total estimatc was 814,650,000. 
:\"ow, Sir, it will lw recollected that my hon. friend and predecessor anti-

cipated a ~nl'l,ln~ revenue on the year. He say~ in hi:,; statement: "This 
leaYe, a Hory small, Imt, I believe, a very certain balance of' $308,786 on 
the ri~ht side of our account." \\'e may ha\'e some supplementary esti­
mates to bring down, not to any lar;e amount, and I feel quite satisfied 
that on the transactions of the pre"ell t ye;tr, we may be perfectly sure that 
the expenditure will not exceed the estimates always, providing-and I 
wish this di"tinctly understood,-that there are not any extraordinary 
votes required which no one could anticipate, and which under existing 
circum-tances we may haye to bring down. But tt) that I will refer on 
another oJcasion. At presen t we are dealing with ordinary circumstances. 

Ro:'/". MIt. HOLTOX.-Then, there i~ a possible deficit? 
:-;IR FRA~C1:-; IIIXCKS.-~o, no. I have every reason to believe 

that tlle re\'cnue will be cllual to antieipatiou~. That I stated most dis­
tinctly_ There \\':Ie' this surplus. There i~ a slight excess in thc 
expenditure ti,r ~ubsidies of Bi).OOO, but that is the only excess at pre· 
sent; and I think that, keeping out of view anything extraordinary 
that could not ha\'e been anticipated at the time, that there is no reason 
whatever to doubt that there will be the surplus expected by my pre de­
ces~or. 

HON. ~lR. HOLTO~.-I must explain that I understood the hon. 
gentleman to say that the revenue would prove equal to the expenditure, 
thus admittinc: that there was no surplus. I now understand him to say 
that the surplus of' 1'1 r. Rose will be realised. 

SIR FR.\.~ CIS HIS CKS.-Yes. I do not think it is necessary to 
make any further observations with rerrard to the transactions of the cur-
rent yoar. ~ 
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I now approach the present year, the e:-;timates for which are 
already submitted to the House, These e~tilllates amount ttl ;.;:!:~,nl~,917. 
Of these, there are public work:, and buildings ehargcable to eapital 
account, $8,486,709. Of course they are not yet brouc:ht under the con· 
sideration of the House. There are, of course, inclulled in this, a variety 
of works of a public character, and all I can ;;ay i:-; that t hl'l'<' i~ a con­
siderable number of these that the Gun~rnment will at once ~ay that they 
must have other means of proyiding for them than the ordinary revenue 
of the year. Then, for the prc~l'lIt deductin~, a~ proposed by the 
Government, the amount of public worb, :3~,4~1;,7()lI, tledlldill~ also 
certain railway subsidies, chargeable to the proyinC'l's, and al,o the amount, 
$32~,000, which is for redemption of debt on the year, and which is nut 
of course a charge against the ordinary revenue, and you have the actual 
amount of estimated expenditure very close upon S15,OIlO,O()lI, 

I shall glance at a iew amon)!; these itcm:-; in which an eXl'e~:-; appears 
over the estimates of the precedinr,: year. Une of these: tt) which I shall 
advert, is the amount for the census, which in round fi,c:url's i" 
about ..................................................................... ~l;)II,OOO 
There is an increased amount for emigration uf...... ............ ::ti,IIOO 
The public works chargeable a,:.:;",in~t ordinary revenue is....... -l~,OOO 

beyond what it was last year, 
There is an increase under the head of ';\Iilitia of... ....... ....... 182,000 

but it will be borne in mind that great prei:lsure wa:-; brou,:!ht 
to bear upon my hon. ii'iend, the ~linister uf }lilitia, ai 
admitted by Mr. RO~I' -very ~Teat pre~sure to reduce the 
estimates under the exceptioual circumstances of last year, tu 
the lowest possible point. 

Under the head of Fisheries, there is ............................ .. 
a portion of which i,", cau~ed by the nl:ce~:oity of protcctiD~ our 
fisheries. 

Then there b an increase in the item uf ~ubsidic", on~r the 
former c~t.imate of .............................................. .. 

The inc:eas~ o~ Light-houses i:; ............... , .................... . 
On Penltcntlal'le~ ............................. " ....................... . 
On Marine Hospitab ................................................. .. 
On Administration of J u"'tice ..................................... .. 

60,000 

7.-),000 
11,~,OOO 

111,000 
:,,000 
!I,OUO 

These items, in round ti~ure", come to al)t)ut....... ........... .... .00,1100 

Making the whole e~timate about.. ....................... • ... 81:) 000,000 
There will however probably be-in fact, tltere: is no d()u)lt whak\'c.r that 
there will be- an additi()nal am01!llt required, a, suppleltlcnLtry .'"Illll:lll', 
of at lea;.;t :31;)0,01111, exe\ll"ivl' of a :-;pt:cial yote of credit, whitlt, under 
existing conditions, there was ,~rouml If) bdil'\ e would 1 It' nc("e,~ar'y. 

BON • .MR. HOLTO~.-Thc hon. ;;cntlculllu wa" :!uiu:! tu ;;i\e us the 
aggregate amoun t ? 
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f'IR FRANCI~ IIl~CKS.-I have said about $700,000. Now, Sir, 
under tll\.~,"'e circullJ:"tallces, I will first of all-before stating the measures 
which thc g-overnment propoO'e to adopt for providing means for the services 
of the year:'-'-dcal wi t h the question of the ordinary services. I think that 
we arc safc in takinC( the t·.;timate of revenue under head of customs at 
what it was last year. 'Ihere may be some doubt whether it is safe to take 
it at that, but I think upon the whole, we may put it at $8,600,000. 

The excise revcnue I take :-
~pirits at ................... " ......................... $2,375,000 
l\1alt at............................... ............... 200,000 
Tobacco............................ ................... 630,000 
Petroleum ........... ,.. ".......... .................. 170,000 

With rega rd to this item, I :lJn sorry to :"ay that the government cannot 
accede tt) the very strong wishe,O' that were expressed by many persons 
who are interc~ted to repeal the tax on petroleum which has been very 
productin~ ; I do not think that it will be safe in the present state of affair a 
to do St '. Then there arc 

1'talllps, at .................................................. . 
and "mall source,; of' internal revenue, such as License 
fccs, &0., whiclL are taken at ............................ .. 
~i\'ill~ a total or. ........................... " ............ .. 

Therc ;Ll't' beside:> that val' ion;; miscellaneoll'; sources of 
rt'venue such as Post 0 ffice aud Public 'Yorks, which 
I e~tinlate at. ........................ ' ....................... .. 
~:IYlng an a.~.~, .. r('!-!atc of ............... , ...................... . 

$135,000 

50,000 
3)560,000 

~,500,OOO 
14,660,000 

Well, ~jr, it is the opinion of the government that it is absolutely ne· 
cc",ary at thj~ time to provide additional revenue, and it ought certainly 
to be :o-ome cOD,niation to one who has to propo;;c to increa~e the burthenb 
of the pcople-it i~ f'OlllC consolation to find that there has been a very 
::"lllTal expre,"~ioll of opinion from all parb of the country that taxation 
ou~ht to be increa,;ed. (H car, hear. and laughter) I am bound to say 
that it is not often that a Finanl'c "Iini,ter is placed in the po~ition of 
being besie~ed from all part" nf the country with demands to increase tax­
ation. (Hear, hear.) I t has hem my du ty. 1'ir, to consider most carefully 
the whole ,;u1ject and tn ad vise the hl,,,t mode ofraiiiing that revenue which 
we considt'r to be ab""luteiy necessary to obtain, in a manner which would 
prcss the least upon the people. (Hear. hear.) 

I think, :--:ir, that OILC may fairly a~~ume that anyone who is placed in 
the po,j lion of refluirilL~ to obtain additional revenue naturally would look 
in the fir:.;! plaf'e to tho-e artick~ which are admitted into the country free 
of cluh·. ( Hear. ) That is the fir"t cl:J5>, of articlcs that he would endea­
vour to ubt:,in revenue from. 

I think that perhaps the most convenient way of announcinO' the views 
of the government with regard to these duties would be to take in order 
the articles which are on the free li~t and on which we propose to ask the 
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House to consent to impose duties, and then to state the amount of duties 
which it is proposed to put on. 

Well, Sir, first of all I will name flour. \Y e propose to put a duty of 
25 cents a barrel on flour (hear, hear) ; -we propos~ to put a duty of 15 
cents on Indian meal and oat meal; four Cl'nt~ a bushel on wheat, and upon 
all other grain-such as barley, rye, oat:;, Indian corn,-tltrl'e cents a 
bushel. 'fhese duties are certainly not exce:;si ve duties, and I believe that 
though from some of them no considerable revenue will be obtained, yet I 
think there is no doubt whatever that there will be an illcrea'e. 

I will speak by-and-bye of the anticipations with regard to revenue which 
I have made from these changes. Then, ~ir, upon coal and Iloke-

!ION. MR. HOLTON.-Perhaps the hon. !.!t'utlemau would telllb what 
he calculates to obtain upon the"e·t 

SIR G. E. CARTIEH.-By-and-bye. It will eome up presently, an,l 
then he will state. 

SIR FRANCIS HINCK~.-Thell with regard to coal and coke-we 
propose to put a duty on coal of 50 Cl'llb a tOIl,-(hcar)-al1d upon salt 
of 5 cents a bushel. (Hear, hear, and dwers.) 

Now,with regard to salt I would desire to make a very few observations. We 
propose to put a clause into the resolutions with regard to salt which I will 
read, It is that" salt.from the Uni ll'd Kingdom and the British posse,",sions, 
shall be free." 

HON. l\IR. HOLTO~.-Discriminating dutie:;. (Hear, hear.) 
SIR FRA~CIS HI~CKS.-Yes, ~ir. I have too fully considered 

the subject to fear the hon. gentleman interrupting me. (Chl·ers.) The 
question of salt, I think, is a very peculiar one, and I shall not in the ll'ast 
degree shrink from the discussion. (Hear.) 1 t is not an onlinary caSI" of 
protecting a manufacture of the country. The article is one certainly which 
everyone desires to see admitted at the least po,",,,ible price to the CO'NlmC'r. 
(Hear.) There isno question about that, and l'~pecially a" it is au article f'0 

much used in our Fisheries. It i" not au article which it is ue"irahle to 
tax:; but, Sir, we know perfectly well thi" fact that we have an inexhau.-;tible 
supply of salt in this country; that there is ample competition in this 
country with regard tu this artide of salt; and th:lt there j, no cbn~er 
whatever of any thing at all approaching to a monopoly. _\nd upou the 
other hand, we know, Sir, this fact -allLl I am sure that every flIW who 
has paid the least atten tion to thi., subject knows it-that there i" a~i~antic 
tic monopoly on the other side of the line-Olear, hear) ;-anel that it is 
simply a question whether this infant manufacture of ;;alt in this country 
is to be put down by persons who-without any regard whatc\w to what 
the cost of it may be-would crush in some way or other that manufacture. 
(Cheers) I know, and have reason to believe, that these ,.ame mnllopolists 
have determined if possible to possess thelll,e\ves of the.'e works-Cheal" 
hear)-and then, Sir, if once they can slIecC'ccl in cliling that We :,hould all 
feel the consequences of extending the monopoly which already exists, and 
uuder which thi'i country lIuffered for a v:l~t number of years until our 
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own salt works were opened. (Hear, hear, and cheers) I say, we should 
have that fastened upon u" as an incubus which we should have to bear 
for a great many years hereafter. (Hear) We know perfectly well, Sir, 
what monopolists will ao; there are very feN of us I dare say who have 
not had experience of what stag-e coach proprietors, what steamboat pro­
prietors will do-how they will suffer a loss in order to crush rivals who 
are endeavoring to carryon business. 

Ho:-<'. ~Ir. HOl..TO~.-Sacrifice markets? (Hear, hear.) 
SIR FR_\.NCl~ HINOKS.-No it is nota question of sacrifice markets­

it is another question altogether. There is no doubt that occasions do arise 
-that there may be a surplus of goods which must be sent abroad 
to be disposed of; but it is not a probable thing, and I do not believe that 
such a case has occurred where manufacturers in the United States or 
any other country have sent gooJs with the deliberate intention of crushing 
out manufacturers in this or any other country. They simply wish to 
get rid of surplus stock, but in the case of salt from all the inquiries I 
have been able to make-and I have done my best to make myselfacqaintcd 
with the facts-I believe that there is a deliberate intention of trying to 
crush our salt interests. If that be the case it mu~t be dealt with except­
ionally. (Hear, hear.) It is not the first time that articles have been 
admitted under discriminating duties in favour of British manufacturers, 
and most unquestionably we must all feel that it is quite impossible to 
impose duties upon salt for the use of our Maritime Provinces imported 
from England aDd the Bri tish possession~. But I feel :<atisfied that no 
feeling will arise from the maDner in whieh we propose to levy the duties. 

Then there iR the article of hops upon which we put five cent:l per pound. 
'We propose to repeal the "pecific dutie~ at pre~ent upon animals of all 
kinds, which have existed and which were made specific for the purpose 
of meeting the case of animals imported for Ftock, to put them in the 
class embracing a variety of other articles, and specially exempting from 
the duty upon animals, animals imported for the improvement of stock: 
under regulations. (Hear, hear,) ;\1y hon. friend the hon. member for 
London, has been pressing this point as well as other hon. members, and I 
think it desirable that an alteration should be made in the tariff. I propose to 
put an (l,l /·,tlorem duty upon animals of all kinds, making this exception 
in favour of animals imported for the improvement of stock. I will just 
read the articles upon which it is prot.osed to put this duty of ten per cent. 
ad valorem: Animals of all kinds, except such as shall be im­
ported for the improvement of Stock, which shall be admitted free 
of duty, under regulations to be made by the Treasury Board, and 
approved by t~e Governor in Cou!1(·il: Fruits of all kinds, Hay, 
Straw, Bran. ~eeds not classed as cewal, Grease and Grease Scraps, 
Ve.~etables including potatoes and other roots, 'frees. and i'lhrubs. 

~here is one other article I will ad\'ert to h~re, which I propose 
takmg from the enumerated article~ in which it has been cla~~ed for some 
time, and placing it at a specific rate of duty. It is the article of rice, 
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and it is proposed to place the outy at a cent a pound. It will be under­
stood that all these articles, except rice, will pay ten pIT cent. 

Now, :sir, having gone through t.hat cla~;-; of article,:, which. ha\'ing 
been free of duty, or at very low dutil's, we propose t" "uj,jed. to Juty, we 
will next fully consider what is the fairest way of gdtillC: a l'uJJ:-;iderable 
revenue without unduly pre . .;:-;ill!,!: upon the COlli'mmers, and de:tlin.~ ([uite 
fairly with all classes. I think taking it altogether, that the tarilY iH, on 
the whole as fair and as well 11c\'ised as we are likely to makl' it, thou,~h 
of course there is room for "0 III l' illll,rrIWlllellt~. 'l'herci'ure, I prol'''S(' to 
put five per cent additional upon all Jutie:-;, aIHI in onler to I'Xpl:till 
clearly what I propose to do, so that there lllay be no misunder­
standing or no misapprehen:-;ion, I will read the 13th re"olution: 

" That it is expedient to increase all the dutic,: of ('llstolJJ~ imposed 
by the said .tct, as amended by the I'rl'l'l',lillg" I~e.;olution~, by fin' per l'l'lIt., 
that is to say, by adding to the amount of the duty which would j,l~ payable 
on any such article~ under the said ~t,·t aIHI precellin!..!; 1lI':-;l)lutiullS, ll\'e 
por cent. of such amount, .;ueh illcrea';l' allll :ulllition being maLle as well to 
any ad valorem duty as t0 any ~l'eeillc lluty payabk on .;uch articll'';.·' 

Hon. ~:,elltleDlen will see that it is Ilot fiw ]'er (Tilt of the \'alll<: of the 
article but five per cellt of all the dutie.;, that is to be acl,l<"ll. That there 
may be no possible lIli:-lIllcll'r.;t:llldin,C:, I will state tlI,~ l'ral"til'al effeet of 
that addition upon one class of duties. TIll' practical dt;,ct UPOll all arti­
cles that pay fifleen per cent. ad wlorem will be that they will now pay ~ 
per cent additional lid 1',dlJn m. 

HON. ;\ht. HULTON.-h the addition upon the e)(ciRe al~o 'I 
SIR FH:t~CI8 llT~l'K~.-~o. The n':-;nluti()11 declal'l's-" That it 

is expedient to increase all the Dutie,.; of l'U.;tllJIIS illlJll"ed by said :\d, as 
amended by the preceding re:'uluti()lIs, by fiye per cent, that is to say, by 
adding to the amount of the duty wltil'h Wllul,l ],e I,apble on allY :"udJ 
articles under the sai,1 ~tct and the pre(,l'dill~ resolutillll:-;, fiye per cent of 
such amount, ~uch increase and a,ldition jleing made as well t'l our ad 
valorem duty a~ to any specific lluty payable on ~u('h :tl'tieie.;." 

Well, Sir, the next l'r(lp""itiull to which I will adn'rt is the alteration 
in the clau3e,-rel'l':diIl,~ the dause tIlI,1 .;nJ,,~titutin~· a n('w clan~" fot, 
the old one-with n',C'.'ard to the malluer (If' a:-;:-;l':-;"ill~ tIll' duties upon 
invoices, and in that re.;]'l'ct we have aLlopte,l ;lllll()S( l'crvu tim the :-;y,~kl1l 
which is enfi,n:ell in the United :-I t ate,.:, from which country we are pretty 
large importers, and we thought it was ,le,.;iraj)le to ad0l't exactly till' praeti('e 
they have with J'l'.c;ard to their modI' of' e:dcnlating tlwir dntil's. I men,ly 
intend to read the Hesolution, which explains ibdt' bettcr than I e;1Jl in 
any way:-

"12, That it is expedient to repeal :-I('ction Ei.c:ht of the said ~\ct 
" (respecting packa~l's), and to "uj)"titute for it the f'ollowinc: ~('etioll :­

'" 8. The value for duty of goo(b, on wllil'h all 1/,1 l'ul"t"l1II Duty of 
Customs is imposed, importeLl into Canada by se:l, shall be the attnal 
value of such good:; on ship-board at the last place of their shipment to 

3 
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Canada; and the yalne of snch goods for duty if imported from the 
United Statee: by land or inland navigation, shall be the actual value of 
Ruth ~oods at the place at which they are purchased for importation into 
Canada, and whence they are directly convryed, without change of pack­
age, to Canada; and Ruch value e:hall 1)e ascertained by adding to the 
value of I'Ul'h goode: at the place of ~rowth, production, or manufacture, 
the ooe:t of transportation, whether by land or wakr, and of shipment and 
transhipment, with all l'Xp(,Il~(,S includl·d, from the place of growth, pro­
ductioll or manufacture, to the Yl's"d in which the shipment thereof is 
made to Canada, or to the place where the goods are purchased in the 
United :-Itate:o;, an(l whence they are dirl'dly conveyed to Canada as afore­
said, and including abo the value of' any box, ense, sack, package, or 
covering of any kind in which such ,~oods are contained, and all export 
duties on ml'h ).!ooJs, and all cn~t,; and charge~ incurred in placing such 
).!oods on shil'l)uanl, or in the \'cF~d, car~, or carriage, in which they are 
convey(·d to (:anada.' " 

That is provided that there are no reductions made on the face of the 
invoice. and the full value of the goods shall be assesO"cd. This includes 
l'\"(:rythin~' that i,.: in the invoice 

HON. MR, HOLTO~.-Then, Briti~h I-!;oods invoiced to ~CW York 
would be ::iubject to all the char~c,.: of brin'.:ill~ them to Xl'\'" York, while 
the same goods shipped directly from Liverpool, or other British port., 
would be subject to all the inland revenue char~l's on Briti~h goods. I 
take it, that would be the effect ot'the hon. ).!'lmtlclllan's proposition. 

~IR }'RA~CIS HL'\CKS.-If ).!uolb W(;1'l' brou'.:ht in bond, I presume 
that would be the effcet. 

The lIext proposition for adllitional rCYl'l1Ue i,~ on an article of very 
general consumption and on which it is IIcl'cssary at all ennts, in our 
opinion, to make a material chauf.!:e in the manuel' of' asses~ingthe duties. 
1 allude, ~il', to tobacco and the manufactur~s of tobacco. Xow, Sir, 
a ,'.:Teat complaint has been made of the "y"tel!! of charging duties 
upon tobacco and tobal'CO manufactures. ~\'ll tlw tobacco manufacturers 
have been dicsatisfied, ano. in communications which I have had with 
them-and of course, I do not wish hem. g-cntlemen to suppose for one 
moment that in considering this subject I paid any great attention to the 
persons who were cH'.:aQed in a trade of that description, and who naturally 
are influenced by their own interest, and who have no great regard for 
the interest of the class uf the people - upon whom the duty must ulti­
mately fall; but certainly, as far as the manufacturers are concerned, I 
am bound to "ay I did not find there was any aversion to an increase in 
the reve?ue b~ing obtai~ed from ~obacco, But they complained of the 
man?er lt1. wlllc.h the llutles are lened, By the present :-:ptelll the duty 
on cigars IS levle,l by the tllOus::md. First of all there are cigars which are 
rated at $10 a thousand; then under ;;:~U a thou,.:and; then under $30 
a thousand, and $40 and ~o on, they are a~::iessed at different rates by the 
thousand. The manufacturers complained very much indeed, that large 
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quantities of German cigars which were invoiced at very low rates, and 
come in under the lowest class of dutie~, while they are subject to a much 
higher duty here upon cig~rs of the :-amc fiuality. Whether they made a 
case or not, I have determmed to adopt the Engli:sh "y:stcm which i;-; to 
levy the duty by the pound upon all eic::ar:;. This eour':l~ has been taken 
in England and I believe has been ycry satisfadt)ry. (Hear, hear.) Of 
course I am dealing at prcsent with dutic;-; on eustolll~ anJ not with excise 
duties, we propose that the customs duty upon dgar;; shall he 45 tents per 
pound. (Hear, hear.) 

The only other articles that I am aware~ I need relcr to, arc Yine~ar, 
and acetic acid, which have been placell at 10 cents per ;;:1l1on. Tlien, 
Sir, with regard to tobacco and ~nuff, we propose to make thc duty 12~ 
per cent. ar/ vrrlor'o 1/1, and ~o cents per pound. I will now refer to-

HON. MR. HOLTOX.-Do you intend to place a duty on manufactured 
tobacco alone, or on unmanufa<:tured tobacco also '? 

SIR FRANCIS HI~CKS.-I intend to place duty on manufactureu 
tobacco, but not on unmanufactured. There arc "ollle little changes to be 
made, but they are really mere matters of form. and are mere question;; of the 
mode of collecting the rcyenue. There will be an altera tion in the mode 
of assessing the duties on spirits and strong waters; but it is not proposed 
to raise the duties upon them at present. But there arc \':Irious articles 
called perfumed spirits, and other article:" eontainin~ alcohol, whieh arc 
imported and which do not pay duties imposed npou i<pirits. It is pro­
posed to make them pay a duty, but the alteration under that heading 
is really of no material importance. 

The only article that I have not adverted to, I believe, in the eU.-;tuIUS from 
which we are trying to get an illerea~e of' revenue is wine. 'Ve propose to 
increase the ad valorem dutieci on wine from ~o to ~~, per eeut. with a 
specific duty of ten cents per gallon. I will 110W rctl~r to other artick;; 
that we propose to strike out of the free list, that I have not l:ipokeu of in 
the list of unenumerated article:,. 

MR. :MACKEN~IE.-That i,:. to put them in the 15 per ccnt li~t. 
Sm FRA~OIS HlifOK8.-Yes, amongst these articles are ~t('am fire 

engines on which there arc special exceptions, whieh we do not propose to 
continue. 

HON. MR. HOI ... TOX.-Hear, heal'. 
SIR FRANCIS HIXCKS.-~Iy bon. friencl say:, .. hear, heal'," but he 

will perhaps allow me to explain. There is an exception now on ste<.lIU 
fire engines when they are imported {(II' the use of municipalities. I do 
not see why that exception should continue. It docs not ~eell1 alto;rether 
fair that our own manufacturers, who are capable of' producing' (Iuite as 
good an article as can be imported from the United ~tat~." should be taxed 
15 per cent. for the materials used in the eon~truetlOn of these :"tC.:llll 
en!rlnes when they are exposed to eom]1etitinn for the manufactured article .0' I Itself, by free importations from the United States. can s~e no rca~on 
why municipal corporations should not pay duty when they Import such 
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articles, for they can get them made in this country as well, and in a way 
tu :.:iYl' as much satisfaction. 'Vhel'c there hayc been exceptions on particu­
Ln: kinds of machinery, we propose to strike those exceptions out, and 
place all machinery on the same footing. 

Ifllx. ;\IR. HoLTOX.· Wc prol",:;ell that la:-t year. 
SIR F H~\'~C l~ HIXCK."; -Thcrc are a fcw otber articles of a rather 

triflin.~ character, but ",hidl still ought not to be continued on the free 
li:.;t-.:.:old and :.;ilver leaf', "llJ('I'Y paper and emery cloth, sand paper and 
:.;and doth, and plater.~' leaf'. Then there are a few articles which it is 
prolw"',l to in~crt in the free li~t, that ha\'c hitherto been subject to a 
duty. and one or t\\'o articles upon which it is l'r0l'u~ed to allow a draw­
back. 'Ye prul'o . .;e to allow a tlra\\'baek upon iron used in the construc­
tion of COlJllltl.,ite ~hil'",.-(Hear, hear.) "Te also propose to allow a 
drawback ot' duty on till u~cd in l'aeka.~cs for exportation. Tin is used 
pretty exten.,i \ely in the :-c\,cral exportin.:.:: trade:.;, just as in point of fact 
iron i:-; u:.;ed in the composite ships built here and sent abroad. It is used 
lar!!:ely in pal·ka~e:.; in which petroleum and preseryed fish are exported, 
and it i:.; ~carecly fair that it :;hould be subject to a duty, and when 
exported afterward:; that thl'l'c :.;hould not be a drawback upon it. Of 
ellllr:-l' no duty would be eollectcd if it were imported in bond for re-ex­
portation, and it i~ only fair to allow a drawbaek when it is exported in 
the way I haye lllentioned. 

)IH. WOHKMAX.-The hon .. :':c'ntleman docs not, of course, include 
bluck tin '! 

~1It Fl:A:\f('I~ IIIXC'K~-Xo, it i,~ only tin in ~hcets. 
;\ht. \\·Ul~K.'L\~.-That is tin plate, as it is ealled. 
;-:lJ: FIL\.NCIS IIL',CKS.-le:-;, the tin illll'lJrkd in ~heetc, and used 

in packill:'; fre:-h fish and other article:-; of that kind. I have now, Sir, 
.:.:uue through the artieles in n.',~ard to which we propose changes in the 
tariff of cu~toljj~. 

~1I: ALEX.A:\DE I~ (;ALT.-'fhe hOll. ;centleman has not yet stated 
what he 1'\"lp'N'~ tu put ill the free list. 

~llt Fl:.\XCI~ lII~CKS.-\\'ell, we propose fir:-;t of all to strike out 
in the free Ii . .;t ccrtain word" uuder the head of colors; There are eight 
or teu of these article:-; of eolors which arc free under certaiu circumstances. 
I will read the clause of the tariff referrin o . tl) them and hon: O'entlemen 

'11 I 0 , 1:) 
WI t len ~l'l' better the change proposed :-

" ~~olors and other :lrticle?, when imported by room-paper makers and 
"stamCl's, to be used III thell' trade only:-Bichromate of Potash, Blue 
c. Black, British Gum, Chine~e Blue, Lakes, ~carlet and Morone in pulp, 
"Pari~ and permanent Greens, Satin and fine-washed 'White 'SuO'ar of 
"Lead, l'ltra l'Iarine, "(mber Raw." ' 1:) 

W e pr0l'0~e to strike out these (lUalifying words. "when imported by 
t, room-paper lIlahr~ and ~taincr~, to be used in their trade only" and al­
low those articles to be free under all circumstances. They are' not only 
used by room-paper makers and stainers, but in other branches of manu-
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factures, and there is no reason why the duty should eOIl t illue in one ('«:-;0 

and not in the other. Thcll Bookbinders' mill-boards and hillder.-;' cloth 
are other articles on which there is a lH'aYier duty than on boob. It 
seems to me to be a case of hardship to make bookbillller" p:l)' 1;) per l'(,lIt 
on the raw materials used in their lm-;iness, while llllilk-; thelll,dvl'S in their 
finished state are admitted at ;) JILT ecnt. We prop",e til adlllit thl'lI1 
free, and add to the free li,;t ab'l iron wire, and bra-;,; in -;tripes: Then 
there is a verbal correction HOller the head of iron which T will mention. 
My hon. friend from }Iontreal ('Ir. 'Vorkman) lwrhal''' know.-; that thl' 
article of iron in blooms and billet,; l'l';lIl-; as if thl'.\' \I'l'l'l' I'wldleu. I be­
lieve, as a matter of fact, that they llewr arc pllihlbl, and I l,rnp0.;e to 
arid words that will prevent misconceptioll. I haH' 1I11\\'. ~ir. ~lllle throu.!!h 
the classes of articles in rl':":'anl to which we prlll"I';l' l'h:lll.~e.; in the CustOIllS. 
and I will next rcil'l' to the EXl'ise. 

:MR. }IACKK~TZIE.-There i,; no change in boob. 
SIR FRA~CIS HI~CK~.-~o, 1 propose III) chan!!,' in resped to 

them. I think it i.-; desirable to avoid as far a" possible trou]JICSOlllC I Jues­
tions of that kind. 

1\lr. lH.\'CKEXZIE.-He:u, hear. 
SIR FIL\.XCIS HIXCK~. -II(lVill~ chall.~c(1 the Tariff of Ctbtoms. it 

is necessary to make cnrre-ponuing l·hall!!l'S in the EXei"e dutics. Thc 
first article in regard to whir.h we I,rnpll~C a chau!!e is tob:ll'l.'o. There arc 
two classes of tobacco on which duties are l'har~'cll-one upon which the 
duty is 5 cents and the other 10 een b. ". e propose to pu t them at 10 
and 15 cents re~pl'etivel'y. Upon ci.,,'ars we propo~e til plaCI: a duty of ::HI 
cents per pound, this being ahout a fair efiuivall'nt for thc ('11';(01::'; dutic~. 
Now, Sir, we calculate by this means on raisin;c: an additiunal revenue )1 
$1,100,000. 

SIR .\'LEX.\':\DER GALT.- You do not alter the uutie . .; Oil i'pirib 
or beer? 

Mr. ;\JACKENZIK-Or malt or petroleum '1 
SIR FTI.\.NCI ~ HINCK~. -:\0, we proposc 110 chan!!cs. Although, 

f;ir, I may not go into (iuite as llIueh Ikt:til a~ the 111111. mcmber filr 
Chate:lU,~'uay would like.-for J "l'C Ill' i.~ taking clown VI'l'y clllsl'ly my 
figures-I do not know that he is entitbl cxadly to ti" llIe down to 
every particular article; but I will .~i\·c him an c~tilllatc under the prin('i­
pal heads. 

Hon. Mr. HOLTOX.-I assure my hon. friend that I will not con­
sider him personally liable for failure' in these c:r;timatl's. I only want 
the estimates them!'elyes. (Hear, hear.) 

First of all I shall take the most important. althl,\l",h fOl cOllvenience sake 
it was not the first referred to. I shall ,;d. down under fillu' 11ifferent hcad~ 
what we anticipate. From the chan~e with n·."';11'(1 tn tIll' :l'lditioll of fi\,,· 
per cent we anticipate ~ .. L~;).Ollll; froJll packa.~·e", 81~;)IIIIO; makiu.!..!: 
altogether umkr that head ;:::;);)11,11011. Frolll rice ~nd winc, .in round 
figure~~ 823,00\) each; and frum tobacco amI Cl",ar~, taklll~ them 
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torrether, Customs and Exci~e, we expect 8300,000. From all other arti­
('1:7, which have becn ill th,' free li..;t I don't venture to anticipate a larger 
amount of duty than s~un,ooo. There are ~O!llC articles on which there 
is no very g-reat probability of rl'('eiyill~ much duty, but I have no doubt 
we ~hall get sOllie duty from en:ll and Indian corn, though it is hardly 
possible to say we will ~'ct duty from every article we put on the list. 
There is a nel'l',~i t" for deali\l~ with all artiele~ we find on the free 
li,t, and I illla~'il\e t'here is no r~a~(lll why \ye :-;hould not remove many 
articlc:, from it even thoug-h nnt likely to be imported. 

H()x. MR. IIOLTO;\.-,re don't import wheat, and why should we 
place a duty fin it 't 

:-:IR FR.\:lC'I:-: 1II:\C'K~.- T dont say that w('will not import wheat. 
H(,,,. MH, TIl ~L'l'O:l.- \rh:lt a~ to oat:" ? 
Sm FR~\~(' l:-l 1l1:ll'K;-;.-I dont think t]l('n~ will be a very Jarge 

duty on that iklll. (Ileal', hear.) But a~ we are not importers of oats 
there can I,e no harm' whatever, in allowing that item to remain on the 
tariff. ( H car.) 

lI"x. MR. HOLT():I,-Will yuu allow me tn ask you a few questions 
a::; til the article:" on which you prllpo",.~ to impose dutie::; ? 

SIlt FH1\'XC r:-: III~;(,K~.-(\.'1tainly. 
IIux. 1\1. IIOLTU:I.-I think they arc as f~)llows-flour, meal, wheat, 

('oal, :-;alt, hop:" animab. fruit:..;, roots, :<team"(,IJ~ine:,-all articles which 
ha\'e been takell frolll the f'n'e list, an,l from which yuu espect to get 
S~OO.III)1I: am I ('lilTed in the Cllullll'r;ltion '! 

:-:m :FIL\Xl'I~ 1l1);CK~.-Yuu haye named them correctly. ~Iy 
hon. fi·iellll called attentiolJ to the \Vllnl~ national policy, Well, my idea 
is that Wl' oU,~ht to d() exactly what '\"l~ think is for our own intHest ; and 
~l'\'(~ral of th('~e article~ w,'re allowed tu remain on the free list heretofore 
:,imply ]I('l'au-c ne~lItiations were g()ill~ on from time to time with the 
\ "nitt,l :-:tates, with r..t"~rcnce tu the renewal of the l{cciprocity Treaty. 

I cannut do bd tel' than state the yil'wS (lfillY l'rede('c:'sur on thi~ point. 
IIc ;-ay,";, in the course of his Financial :-:tatl'luent l:H year, speaking to 
t he American:> :-

" \\r e have allowed yllur C():l! to cOllie in free, though you char~e a 
:. heavy llut)" un uur:;. \Ve :Illow y,jur flour, .~Tain, hops and :-;alt, and 
" utk'!' article:, to be imported fi'ee, while you not only do not reciprocate, 
.. hut y()U i'pecially (Ii-criminate against our millers by charging more on 
" flour than on grain. This "tate of thing>'," we llli.~·ht fairly add, " has 
.. ,~n!le on for three or four years, hut you must understand it cannot 
"continue. (Hear, hear.) The time may soon cop...!e when we may 
" fl'quire tn ha\"e a national policy of our own, no matter whether that 
" national policy 1ll"Y sin against thi~ or that theory of political economy. 
:: (Hear,. hear.) 1:"r we must be ,~'uided chiefly, if not solely, by con-

~lderatl'm~ affectIng .our~d,ves, and we may haye to consult our self­
" mterest Without consideratIOn for other::;:' 

Well, Sir: I believe the time has gone by when we should continue entirely 
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to exempt from duty those very articles to which reference has been made. 
I certainly.do not think we ca~ be charged. with proposing any very exag­
gerated tarlff, or one that wlll expn:,C' us to any I'trnll~ charl!c on the 
score of being protectionists. On the contrary I am Ycry llllleh afraid 
that many of our friends who are strong advocate's of I'w\t'('tion will be 
very much dissati;;;ficd with the proJi'I"itious we havC' 1ll~1Ik. Hccau;,;C' it i,~ 
perfectly clear that the tariff al' a whole i,; ,;tridly a re\'euue tariff, and 
as such I hope it will receive the sUI'port of the l]om:v. (IIear, hear.) 
I have now only to thank the Committee rur tht' atteution with which they 
have listened to me, and to al'l)llll!i~t, for having" taken up so much of their 
time. (Cheers.) 

In reply to Hon. Sir ~\LEX. GALT, 

SIR FRANCIS HTNCK~,-My hon' friend ha:-; pointed out several short 
comings on my part iu his "pl'l'ch which he ha,; just made. I statl'lI at thl' 
outset that I would not follow the n~ual ulan of !..:oilll!' into a lOll!..: ditcm·ginn 
in reference to the state ofthe affair:.; o(the cOl{utr):, but that L would con­
fine myself to the I'uhjel't more imlllediately before thl' Hon~l·. 1 really 
do not feel myself :-;pccially called. upon to t:lke up :-:l'Tilllim thl' objectinil'; 
raised by the hon. gentleman. I thiuk that some of my clIllca,!..:lll's are ))I't­
ter able at the proper time til rL'ply tn the rL'lllarb which the hlln. ,:.:C'utJc.­
man states that he will bring up at a future ~ta.~e. ] [e ~llp I haH' given 
no information on the subject of Dominion :'\ote~, [did not think it 
necessary to go fully into that :-,ubject, be<:ausl' I thou!..:llt it had. bL'l'u suffi­
ciently explaiued when the matter \\'a,; uuder tli'l'Il~~illn that tlJ('rl~ i,~ nu 
prospect of our deriviug any n'\'ellue from thfl~t' nok~ thi~ year. 

The charter of the Bank of ~lontreal clul''; lIlIt ('xl'ire till after the llext 
session of Pariiamellt, and. until the expiration of that l'hartL'r we ha\'e til 
pay the Bank of Montreal fj\'e pel' l'l'lIt (Ill the amount (,t' note,; circulated. 

SIR A. T. GALT.-Do I understand the hOll, ~entbllan hJ :-;ay that 
the .Bank of ~IuntTl'al shall continue til i~:-l\e DOl;liuion .:'\otes until the 
end of 1871. 

SIR FRAXCIS HI:'\t'K:-:,-(\'rtainly. I call see 110 rC',,;:oll otherwise. 
By law the arrangement exi,~ts duri\l~ tIll' L'Xi:-:tell('e of the charter. 

SIR A. T. GALT.-The law l'ru"i,1L''' tiJ;lt 'yIlU can~ive th\'m notice or 
they can give notice to yuu, that tIll' arraU!..:l'lllL'lIt ~h:dl )w dll,~L'll at tltl' 
end of 6 months, 

SIR FRA~CIS IU~CKS.-The hou, !,!'C'lltlC'man j" mi"takcn. 
RON. MR. HULTU~,-'1'he hcm. !'!'l'utieman has ,;tated iu the COI11-

mittee of Public Accouut,; that thl'"C' notice" have )wl:n given by the 
Government. 

SIR FRANCIS HI.:'\CK~.-I did not say so. There i,; one notice 
merely terminatin er the aerency arnll"'ement. That notice does not ter-

t:) eo ,-. 
min ate the claim of the Bank of )llllltreal to n'cl:i\'l' lj\'C IWI' cent upon 
the amount of their circulatiun. The noticL's which ha\'c been ,~i\'cn are 
simply these: 
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To terminate the arrun!!:ement by which the Government are bound to 
keep a specific deposit in the Bank of Montreal; . 

Another notice to close the arrangement by wluch the Government are 
bound not to drposit in any other Bank than the Bank of Montreal; 

And another, that the • ;oyernment ~hould employ the Agency of the 
Bunk of }Iontreal for n,JlTluing their notes under a certain arrangement. 

All these notices have been givl'n, and the arrangelllents will terminate 
in about six months. 

Now. Sir, with regard to the Intercolonial Loan, I am not aware that the 
positio~ of mattl'rs was altered, it certainly was not altered recently. The 
matte'r was very fully explained last ~e;-;sinn, and there has been no mate­
rial alteration since then. 

The payment of the £300,000 for the Red RiH'r territory has been 
deposited, and is now practieally beyond the control of the Government. 

SIR A. T. (;c\LT.-Then you paid tIle Intercolonial money for the 
Red Ri \"I'r territory? 

~IR FR:\')."CI~ HI~CK~.-:Xot nece::;;-;arily that money. 
H()~. ;\IR. HOr..:rOi'i'".-lou paid it from the pocket into which the 

Intercolonial Loan wI'nt '? 
~lIt Flt;\~l'l~ HINCKS.-(\·rtainly, yon can pHt it in that way if 

you like. 
Then with regard to the explanations which he :-aill were necessary 

regarJing the state of the finances, a,.; the (iovernment diJ not re(juire to 
come to this Hou;-;e for as~istance in raising any further money than by 
he mode spoken of. I did 1I0t think it was Ilccl's,;ary for me to make any 
8tate:nent on the :"ubjcct. Uther opportunities will be offered for making 
any explanations necessary. 

The Red Hivcr l[ul'stion is one of !-.!"reat seriomness, hut at this hour of 
the l1i~ht I do net inteuJ to enlarge upon it. I think I made it suffi­
ciently plain that there would be a dellJund for money, and that there 
would be a supplemcntary estimate broug-ht down. I diJ not say exactly 
in r,,~arJ to Red RiYer, but there is no (lther matter for whICh we could 
have to ask for the money. ,rith re.!:!ard to fortifications, I may say that 
correspondence is still ~oing on with the Imperial Government on the sub­
ject, and I do not apprehend that there is an y fear of difference with 
the Imperial Goyernment on that or any other' subject. 1\1y hon. friend 
charc::l's me with not haying COllle forward with any plan for reducing the 
expenditure. I could not cO l1scientiously ,]0 so; I saw no prospect of re­
ducing the expenditure. He "ta~cIl one mode through which he thought a 
reduction clJuld be made: it was with refl'rencc to the manaO'ement of rail· 
ways in the maritime Provinces. I did not come here this/:) eveninO' pre­
pared to ']i~cuss that (lue"tion, and I feel there are other,; of my coll~agues 
who are better able to Ji"cu,,~ that suLject whell the proper time arrives. 
Of course, if he refers to me as not havin" made any particular suO'O'estions 
on the subject of economy, it must be bo~c ill mind that after altthe Fi. 



·ance l'1inister has very little to do with the ~pellJill~ departments of the 
·overnment. (Hear, hear.) 

SIR A. T. G~\LT.-The remarks I madc of that kind referred to the 
pending departments. Far be it from me to make any reproach t" the 
Ion. gentleman i I merely spoke of him a:i the mouth piece of the Gowrn­
uent. 
. SIR FR.\'XCIS HI~CKS-The Finance ~lini~t<'r i~ in the unfortunall' 
',osition of having very little to do with the ~pcnJing Ill' the lUoncy for 
vhich he has to ask the House. The hon .. ~cntlcman rl..'f'.-rrea particularly 
~ the Militia department. All I can say in rt'it-renco to that i" thi,,: 
hat although there i~ an increase over the revised l'.;timatc of ia,t year, 
ret it is to recollected t'1at cyery effort was made at that time as the ren~nuc 
vas falling short, to keep ,lown the expenditure; and the nnly way of 
urther reducing the expenditure wa.; by not duinC!' thing;~ that ought to he 
lone. (Hear, hear.) 
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