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Sm FIU~:(,1:; iJ::;":d. in l'i',.Il.f to lJul:c hi,! t:,,: [J('[:Ij slH,'ment, m(,n·(l t!,,~t j1l(J 

Speaker leaye the d:ai!'. 1[" said- f am cl"';'!:r >;Pllsil,l!', sil', "f til" imp',rtan"I' of tile 
duty wlliell it,cy(,h'p.; Ui">Il Ill'.: OIl tl1:s ('C(,:IS;()ll, :1lll1 ;IS r am fulh' ""l1';"i"IIS "f mv in:1.hi!it,y 
to dischargp thtl ':Ilh' in a lll8.n:ler slti;f:,.:t<'i':r t" m\-~,'If, I ('al~ kll',II,,' Itol'" to) 'he ai)[ • .! :) 

discharge it with S:ltish('tlUll to tlw Ill"llli,,.rs lOr this IIoll';", I th"I"{"I't' 1',,,,] it III "(;!.O; :1.n' 
to throw :llys,:lf nJilJll their lfl'hl:~"ncc, :h,llrillC; UWlll 1 \'.'il! .() CI''l'ythiw: in my 1 'il,r 
to place 111:!"1'1:' tLis 1J l)'l,~'--' an,l tLw C"'1I11tr,\' a ~UkltJ('llt of llw "\::,,,(. finan .. ial F-"i! "~I; "r 
the Dominion, 1 1'1':.;T.'t ""n'w,;,'1. t'l:\t SI)I:W i!II:II,!'t:tllt LlI'lld" '1'.; "ftL" l[uI)S" ::treah:.en;; 
on t;his oc,:;'~i')n, 1)'.:-:;,'11:;" a ':I',:at deal "f di~L'IlSsi""!l u,,,]: pLt"" dUl'in~ the ]'I',·,.,s 1I}'''1l th,) 
subject of tLI' IiI:,' W"';. :lnd b\' SI)L):' uf tlIus'~ gl'llt:"!llI'll :;L:d,I~I!l(Il(:; \Hl'l' lll~,dt', cal'·IILt( .. d, 
in my h'U11;']," o1':;li"I:, S,'] io~sl'y Lll ::ial'lll tlit: pf:'ol'lo "I tIl<' " "III'!'V with re~:.·d to its 
financial state; and 1 f .. it it my d .. t\· ]Jly,~,·lf to ta\':'· an e:ll'lI' 0l'i, .. rtllnitY-Il!1l<,st th' 
only opportunity tlwt I kId dllrjll~ t!J~ r'er'cs-"f ;dl'rlllill'.~ tlt:\t tll'Jso stat"Tll"1l1s wer6 
grossly iLlcul'l't."'i:, 11]ld "I' i'],'d~iil.'! my,;('lf that, if llin,d t" llH,,'t nne hon .. ::Plitlelll<lol (not 
now here) in I'.lrlial'l,'nt, I sh'.I11I,[ (':'(1"0 0,(' the llli:-ist'I(."'I]"lifs II" :1:1,1 !1l.1dp Ill! thil-< Sll]';"ct, 
~~ow, durin'" tLe ,'e"p':,;, at a l:trC:2 llllbliG llJl"ti:lg wiJiL'h \1';1'; lr.,ll ill a w<''t,'!'n ,",lil:t';, it 
Was affirmeS t:l:d it \',:1: illll,e);.,j1rlo' f"r any m:'dl t·) hb~ lit' t!lI.' f,ul,ii,: aCc'uullLs :.tn,l a~,;cr. 
tain the amoulit of Ow d'.,!:t; that tlj(~ GI),":'l'I'ldi'llt I;llI'l\' tI1l'}'" \',';lS an :11:;;1':11 ddicit, and 

~
'that if thp,y iTll;'" ;.,,1 k,::::,,;()l) to il:e P-Xi(llt n","'s,,;;u'y t" llwet thepul}ii,' n''1uirelllents 

they wodJ. h, ('alled til [U'CIJll!1t, :\1:,[ tklt CW\'I·1",I'" d](Y,soll!;ht til 11Id(, tll(~ (I'll" st:;te of 
• &rfillirs. Awl it W:1S ":li,l, in ~_ldili'll1, that on t~,is ,~I'OIIll<l tllt':-" exist",l a },.':1""11 or 111, ,tiy\! 

on the p"rt of the C ... " nllll''',' fnl' framing the fn:,lll'::tnc'c Dill l,;o,;wd in 1:..;:',,-<. and 
that the effect of it wa3 to pbec, :3!,460,L.!~1 in tLe L:.1])';" of the GOYel'lllll<'nt, which repre-
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sented a larO'e increase of the public debt from that source. I felt it my duty to endeavor, 
when the public accounts for last yea.r were presente?, to bav,~ a stat.emeut carefully compiled, 
showinO' the exact state of the public debt at the tIme of the U mon o-tl the 1st July, 1867, 
and als~ at the period of 1870. This statement has been some time in the hands of hon. 
members, rnd it will be iE'en from it, twt, so far from it being correct 1S to a great increase 
of tva public debt, the total incre~se or the detJt s~nce Confpderat~on has been but $2,481..-
101.71 while there has been, durmg the same perIOd, an expendIture on account ofpuhhc 
works, chargeable to capital account, of $4,7 5U,335.08leaving a capitd expenditure for the 
three yearH of $2,278,234. 7f). I think this is a very satisfactory state of things. (Cheers.) 
In order to remove all pc,ssible ground of exception to this statement-because we have 
had discussions during la:;, session auont the manner in which certain items were charged 
to capital account of pu1;ic workl'l-I would throw over the public works altogether, the 
ordinary public works, although it was expressly tmd'lrstooc( they Wt'l'e to be so charged. 
Authority was given to ~)OlTOW money fur the completion of those I,ublic works. How
ever, I will dispense with them, alld l un fine myself b two fJarticular item.s, about which 
there can I)e no possibilit.\- of doul)t. There was an expenditure upn the Intercdonial, 
Railway of Sl,77~,45U, and upon the acquisition and opening up of the North West, 
~pecially pl'oyd"d for hy loans, Hid which exp3nditure amolmted on the 30th 
June to 81,828,877, making together a total of $3,G07,3:!7. But the aggregate in'~rease 
of t.he deH was but 8:3,::: i7 ,234. A great deal wai !laid on the sul'ject of the Insurance 
Companie:,' deposits. Tile most sinlliter motives on this subject WE.re attributed io the 
Government. It was a'serted the deposits or guarantees were not ('xa.cted for the pro
tection of the public so llluch as for the obtainment of money by the Government. 

Hon. Mr. HOLTox-Hear, hear. 
Sir F. HI~CKS-I 1 >lieve that ab present very few have any n'n.son to think 30, or 

that it was other than a 1l10st desifable thing that in the interest of the country there 
should ha\'e been this prctection to policy-holders provided by the A,~t, more especially as 
regards foreign In'mrance Companies. I only refer to this Illatt~r ~Lt present because it 
has been so promineatly raised. It was stated in that speech to which I have referred, 
delivered in the \Vest, and, doubtless to the belief of every hearer--because there was 
nothing but cheers and la'lghter tLroughout the acldress-tl~at GoveJ'ument had got hold 
of all the money required by the Act, amounting to ~'4,460,429, while it appeared by the 
last return, made up to t)lat time, thLt the tobld the Government h"d received was but
$1,!37,000. This is thll sort of a;C\,racy that cl.aracterised tho statements of that 
speech. (Cheers.) I fnnldy ndmit t]Uit four milli,)!!" is tIl{' amount, the Insurance Com
panies have deposited, Lllt a great ponion of their sl:curiti 0 :'l Hre in British Consols, 
United Sbtes Securities, and Goverlll,lent Debenturf'o of Yal'ions kirds, all of which pro
duced no effect upon thp, public de1t; so that the ['.mUU:lt I h~tve al: c>ady given ($1,837,-
000) is the amount actually paid into the Go,'ernment and illye~ted in Dominion stock. 
A similar erroneous statemelLt was made with regard to the Savi'lgs Banks. It was 
alleged the Post lJffice Sa\-ings Bailks gave the Gov'~mmel1t $~,387,ti50, whereas they 
yielded but $1,859,000. An GId t>cory was, on the vl'('<lsiol1 I refer:o, raked up in rela
~ion to the Int~rc.ol~lli,d Railway Loan .. It was assernu the :l1oney ($6,675,410) 
llltended for the bUlldmg of the ["(lad was dIverted h, G')YCI'nment ,]ses. The ,;;arne reo 
mark appl.ied, it. was sal'[, to the Great West~rn Rail"'IlY j~"nck This subject of the 
Intercololllal Railway ha~ been so oftEn discus~ed, so much has be ell made of it, that it 
may not be uninterest~llg, _ after all that has taken pbce, to explai;l 1 'w stJte of the mat
ter. As to the Iml,el'lal ~')an, thE' people in England were leu to be :e,'e that the money 
had actually been taken 10 build the edifices in which 've fse now fitting. All sorts of 
?tol'ies . weI:" told on this subject, while the fact i" the "'hole ~!mOtmt d the Impelial Loan 
I::; beal'mg mtel'est and on deposit in the Bank ready for use when nquir~d for railroad 
purposes. (Cheers.) Th'l \."1lOle amount of the Exchequer Bomh,-those wonderful 
~Ollds,.-which at one tim~ was. repres~nted as SG,600,OOO, i,s only 8399,660, which will 

e paid out a~ the Intelc:ololllal Rallway ndvances. I thlClk the hon. gentleman who 
preced.ed me 111 office adopted a wise policy when he paicb our d-lbts, some of which 
bore SlX and some seVen per cent. iuterest, w~th money borrow~d 1;0 chflaply, and knewin, 



perfe(·tly that, long before it was wanted, it would come back from sources about which 
there was no doubt whateYel'. Some of these sources :'1'e thos! to which reference has 
been made now--:-6.e SaYin~s Bank> Insurance Deposib'l, and Great 'Vester~l Railway 
Bond:;-all of whteh It was qmte CC'l'tall1 would Le rr)aii,;,'( 1 in ell') course. To ha VA allowed 
~his IJIOMY to have ~'emai~erl. as it :"H cont~n(lt"l .))' 1:.'J'1. ;~'-'lltL'm"n Of the Opposition 
~t sh)uld ha.ve, at .an l1ltcre~t. oi q- to ~ P"I' C.'llt. In Lon,i,11. illstf"l,l of plyiug with 
It delts carrymg a lngh r;lt? of mtt.'rc:;t, woul,l h:1\'c hL'211, i;l my ol)inion a most mis ,. (C . , 
taken pO,l~y. he 'l'~.). Bl t. t11'~ p:ll,lic eleht \\":1" not,the u Iy sc:.tdu~t whi,Jl engaged 
the aitentlOn of the ('leetmg 10 W l11('h I ha H' refen' ·,1 '1 here' \ as a ~enous charcre made 
with reglrd to the Ci"il S 'ryiCC--rLlFldy, that thero has L'il:ll an increa8e of nearly 
$70,000 :,n two yeaE, o-wing to t lH natnrally lX'1I 1 s:.stem of :~oyerl1lnent tb,t existe~l 
undel the coalition. The st,) t<'IIl~'n as to this extrr onlinary i.li' ·'l'a.':·~ was a tottl mistake. 
One (aWl3 of the erwr-becallsu I will llot suppo~e allY iutenti('lal misrepresentation was 
made·-was taking t .. e actu"l expen lituro in one YeLl' [',Il,l coml' trin~ it with the estimate 
in an'lth:r year. I I annot h,>tter S'IIIW the faIhe? IIf sncll H me, Ie of calcuIati( n than by 
merel Y' a:.verting to j 18 f:1ct H :it in he Yf'!',\' last year tIt" estim:ttt for Ci "il Government wag 
$70~051.66, wherea' the exp ~llllilll'e W:I': ;G:2n,:j~S 73, showing:t redl;ctim of::; 30, 7U2. 93. 
TherE an, many itenq compnl"'LI lI>tcler the L("l,1 ,Ji\il Sei'vicE, and unless a ju:,c com· 
paris(·n i:; made it i~ ill1lJO';'ii1.l~ to ~ !,··iyp. at.:L sah,,f:.ct.,..y rp,nlL I alit not going to tkny 
there hal been an i:1CI'L';ISQ ~n the ('i"il ~(Ol'\'ice Olltla\". I do not want to s} rink from 
the ~dnl~ssion of th' fact, lEI' fr"l) th" def':n(~e or hio.; iW'l'I'ISI", It is \Itt ;rly iIlJPo~
sible in a country ;ik", thi'l, wl1;'.'~ l'\I::ir('ss is clG\"ehl'illg at 'll('\t a rate, to avoid this 
incre! se. I will ta'; l', Ll' irstallc" th,' TI"j'nrtl1l"lt m whidl th,! .~r':at.·st incl't':tsI", I 
belie~ e, ':: as taken p .ICP--II:U idy, t w p.>'t. Office Department. Not only has th,'I't' been 
aver:rgreatadditio:: to th': wo:·k in t'li:; D"pn.l'bment, thro',gh the new Post Office 
Savin gs Banks' f\~",tm, w!ti,~h alon J is ~'. ynry impo l'caIlt ~111, lit. m, but theru bas Leen no 
less,;in,!e Confe::ler' tion, thLn ten i":r ,,·"nt. of new lw,t oflir;'"~ ad,lc·l to the s' ·nice. In 
the p)st ')ffice servi'~3 the increase <)f eXI"~llrlit\ll'e r»se ['rom ~,±1 000 in 18G6-7o '\5:.?,000. 
This is t::e Departm!: lt where the g :eate:.;t augmenhti" 1 has bl:'11 place. Bn; is it pos
sible, in a Departm:nt whe~'; such all immen':(, inc'e:Fc of busitl(,~~ aIllI r('\'cll:.le appears 
as in the Inland H:"3nue De[,artm(nt and the C'ustOlm:, which: ;t,'e aug-llJente·l at a lIlost 
extra'lr- <lmary r;.te, and are still al.~lllenting, that tlwy coni, I ':() Oil with til, same old 
lLrnite d st.aff 1 (Chc( ·s,) Thr·,l th"r(' i-; allot It,~l' Del" It t. :1"11 t w11;' It 11:1S shown a very large 
increLse of business-I mear. the .A:;l'icn1tnral-uitil it" 1:,1~.rs in regard ~o patents. 
(Heal', hear.) It i'. thr~rC'f(~re not at all snrprisin~' tll"re :;hon ,I be a tl'ifling increase in 
,he e!(penses in conllectieJll with t.l':se branche;; 0: the servie', which I am sure will 
be fomt! not to ba"e proved in alY sense (·xcessive. (Cheers,;, 

I re:erred last '/cal', ~ir,.to the ypry s~lti'i[adl)l'f position oj' this country as compared 
with that of othel' c;)untries-our i'nmedi~tte neigh1 ors to the s·mth of us, and theMother 
Coun;ry,-both wit:! regard to tll 3 rate of t:txa';ioll and tll" amount of deLt. I will 
nottl'ouhle the Hou,eby gr,i:l.j ~\lJy fnrtlF?l' into that matter ~o.w, Lut t.here i; one point 
which I think is de~erYinc' of atten :ion, in n.f(·n'nr-,~ to the pOSItIOn of the co <lntry, and 
that is t~~at Canada has ir; the la[)t ,/ear, with rp!~a j'l to) its uusilless tran<;f\('tiolls with the 
)Ioth ~r Conntry, l'i~ ~'ll from :lte l'ar.k of No. 11 in ,h.~ list to tL:.tt of ?\ o. 8. 

J {O:l. Sir GEO. C. CARTIER---H ~ar, hear. 
Hon. Sir FRAN'~IS ITIxcKs---Tr.e expOlis to Canacb, exceed those to Rus~ia, China, 

BrazL, and Turkey, all countries having a very large? trade ",'ith Great Britain. But 
there is a yery important f'l.~t in l' )lm('L'~l:)ll ""itlt tbj;" w!lich ~honltl not be kst sight or, 
that there is no cou ltry whieh tra(~es with England that receives from her so large a pl'<-
}Iortion of her gooch as Canada in proportion to h~r popuh,tioI~ .. (Cheers.) I havo 
8Ilcertaincll from sbtistics that t~lf} United States WIth forty mIllIons of people, took 
Cnl'iliC1 the last nine months the returns of which I have been able to get., £20,000,000 
'worth" of goods bein.y at th~ rate of ten shillincrs per head of the population. During 
the same period, Ca;ada with 4,000,000 of pe~ple, took £6,000,000 worth,. being at 
the rat.e of £1 lOs. per head, or exactly three times as much for our populatIOu as the 
Uhited States. (Cheers). 



Ron. Sir GEO. E. CARTIER--Each of us worth three Americans. . (Laughter.) 
Ron. Sir FRA~ClSHINCKS- -\Vhe~ you look to o~~er land~ whi('~ are put dow~ as being 

the O"reat countries with which there IS trade, to BntIsh IndIa, for Instance, whlCh stands 
vrrj~high after the United State~, the difference is even gr~ater. It must be I:eruember:ed 
that British India has a populatIOn of 155,000,000, and, tnerefore, the exports to that 
C01\ntlT amOl:nt to a.bout two shillings per head. Russia. receives Is. 6d. per head; C~rmanv, 
w~li,';) 'also stands very high in the list, a~out eight shillings per head; so that we ha.~e 
the satisfa.ction of knowing that this country is the one which in proportion to its popula. 
lation carries on the most commerce of any country in the world. (Cheers.) This is a 
Yen' satisfactory statement of 01U' r,·i;l~i(m~ with the Mother Country. I desire, Sir, in 
rJ;;'c'nce to the public debt, before closing my remark" on that branch of the subject, to 
make some reference to a work which I ha\'e no doubt is familiar to llf·arly every mem
b3r i:1 this House, bnt which I am sure they cannot bel too often 'reminded of in connec
tiOl with thi~ mfl.tter. I think it is important to call their attention to it a.t this 
mO:J1e:lt, because the probability is, that at no distant day, looking at the s',ate of public 
uI,iniuil, that works of considerable magnitude will be undertaken, and it is important 
t :1'lt p80ple should not he alarmed as to the state of the finances--thnt they should not bo 
nhl':ued at a debt, which, considering ihe resources of the country, I own I do not look 
npon with the slightest apprehension. I wish, Sir, to call attention to that celebrated 
l"t<;q;;.' in Macaulay's History of England, where a reference is made to the English 
debt. In describing the history of the period when that clebt first originated, he refers 
in most eloquent terms to the state of public opinion at vfl.rious times as to the public 
debt of tIle nation. He says: 

" Such was the origin of that {lebt which has since become the greatest prodigy that 
('\'ar perplexed the sagacity and confounded the pride of r;tatesmen and philosopher. At 
e'"p"Y stage in the growth of that debt the nation has set up the same cry of anguish 
and de~;pair. A t every stage in the growth of that debt it has been seriously assl3rted by 
wise men that bankruptcy and ruin were at hand. Yet still the debt weni< on 
gmwin~, and still bankruptcy and ruin were as remote as evei'. * ;;. 'if. 'if. Not les3 
Gloomy was the view that George Grenville, a Minic;ter eminently diligent and practical, 
took (,f our financial situation. The nation must he conceived sink under a debb of one 
hnndre(l anh fifty millions, unless It portion of the bad were borne by the American 
("llouies_ The attempt to la.y a portion of the load on the American colonies produced 
anotlier ,(<11'. That war left us with an additional one hundred millions of c',obt, and 
without the colonies whose a.i.d had been represented as indispensable. Again Enghnd was 
;r;iYen ov,'!', an(l again the strange patient persisted in becoming stronger and morEl bloom
il1~ ill spite of all the dia~;Y!ostics and prognostics of ~H~t3 physicians. As she had been 
Yisibly more prosperOllS wit~l a debt of one hnndrerl and fifty millions than with a debt of 
fifty millions, so she was Y:!libly more prosperous with a debt of two hundred f.nd fifty 
millions. Soon, however, 6e wars which sprang from the French Revolution, and which 
f1r ('··:ceeded in cost any thd the world had ever seen, tasked the powers of public credit 
to the utmost. 'Vhen the world was again at rest, the funded debt of England a.mounted 
to ei.'ht hundred millions. If the most enlightened man had been told, in 1792, that in 
] 815, the interest on eight hundred millions would be duly paid to the day at the bank, 
he would have been as hard of belief as if he had been told that the Government would be 
in possession of the Lamp of Aladdin, or of the purse of Fortunatus *' *' *' *' If 1(. 

The heggared, the bankrupt society not only proved able to meet all its obli.O'ations, but, 
whi~~ meeti~g those obligations, grew richer and richer so fast, that the ~owth could 
almost be .dISCOyere~ by the eye. In every cOl1nty we saw wastes recently turned into 
g:trdens; m every CIty we saw new streets and squares, and markets, more brilliant. 
lamps, IDo:e ahunda~t supplies of water in the sub~I'bs of every great seat of industry; 
Wi' saw vIIl.as multlplyin~ ra~t, each embosomed in it3 gay little paradise of lilacs and 
r'J'2~. WhIle shallow polItICIanS were repeating that the energies of the people were 
:~)~ne down ?y the weight o~ the p~lbli~ burdens, the first journey was perf01'med by 
... il.m on a raIlway. Soon the lsland was mtersected by railways. ,A sum exceeding the 
whole amount of the national debt at the end of the American warwas, in a few years, 
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voluntarily expended by this ruined people on vi:1du~t}:;, tunnels embankments eridO'es 
. ' " b' 

stations and e~gmes. MeanwhIle, taxation was almost constantly becoming lighter and 
lighter, yet stIll the exchequer was full. It may be now affirmed without fear of con
tradiction that we find it as easy to pay the int.,.r.'s( of eigllt hundred millions a, our 
ancestor" found it, a century :1.';'), to ply the interest of .~ighty millions." 
He gozs on :-" ~,\ Ion,:; (,xperienee ju::;tifies us in h.·li.·\'ing thnt England mity in the 20th 
century be better able to jl:1~' a deLt of 1 ,GOO millions than sI1(' is at the present time to b(\~l' 
her present load," Now, Sir, h:1\'6 \\"0 nothing to sh::)\,' o( a s~milar kinfl1 ,\Vhy, f'3ir, 
I had a !'ItateUlellt put. into lll." hUltl the other ,la,' w:li,:h I have llc,t h~l.1 an OI'pultunit,'T 
of verifying, hut I h:1\"o no d'."tlJt it is slll,vtantially correct :I'ul carefully prel,an·d, It 
w,ves the following fignres. In th'" yc~r 1 ~J8, ju')t a couple of years before I came t<J 
C.macla, the population of the wh'jlt~ HOllle ni.~;tril't W~\S only :n,320, and the enti!'(' 
as5"essecl value of proparty :\l,\')Ulltell to 81)1)~),:2,-d. Tl'lt (listrict, Sir, thfl capital of 
which was then Liltle York, with a population of 4 (JOO, (,01l11'I'i81',1 York and Si111(,O~, 
At the present time that samA division hao; the city 0,' Toronto, three Ridin~q of York, 
two Riflings of Simco,:', two Rillin~,,; of Ontario an,,, the c.mnty of Ped, TIt., jlopulatioll 
in 1861 had risen from :n,S2G t,) ~ 113,UOn, anrl I d:,l? sa'" in a few weeks, we will find that 
the increase during t~\(· Plot, t,<-'l\ Y::':Il'S ht,> 1)1',:ll ill ';"('11 ;t, gn'alrs' mtio. In l.'~Gl t]H' 

assess€,l Y:tIue of pr('l'~rty had 1'i';2'l from SI,:2:jCJ, ~.j~ to the eLlormou,; extent (If 
$69,07T,OOO---an amor,nt not vcry t':tl' short of the ,,-llJle amount of the Dominion c!,·L', 
'VeIl, Sir, I think we ;intI the couiltl'.\' ill'('-~I'essing in] n'r,Y s.ltisf:tel"I''y ll1a·l111"I', Tl,i;; 
is only one instance, awl I believe almo~t as great proglcss has been made in other p:lrts 
of the Province of Ontll'io. I am sure titer' is no V1l't, of tlw Proyinci' of Ontario Wit"l'\) 

one S'38,: gre:lter sign'> (If imlH'o\'eml'nt an,ll)['')~l'':-'iq th':, 1 in thlj city of Jlont..:,t!, (["'ar , 
hear.) I have not hal such an opportunity Ill' juugi,,!( of the i!l'~rc.l~e i!t othC'r l':t:.'t<: of 
the cou')try, but there i;; not ,h~ smalle!'lt, dtmbt that th,~ ,kvdopment of mill,'".',<, ~ d,l·,! 
tJ om' Eplendid water C,)1ll1llnnicati');IS·-tlt:1G these h:I,\ ~ tl'llIhl II) I:\ako~ tlli, ('olllltr! 
advanCE: in a ratio v-hidl is 111)1, not (.'x:t'er~, l,!;l in :1ay 01l1'Ji' country in the \l.'orl,l. (( <!t,~:··l',s,) 

I have now, Sir, to (")I!lIJ to th<3 l'",·dly importa11t 'lll't of r,IY duty, h:n-ill~ eXl,Ltillf·.l 
exactly, what the real incre~l>e c[ tile de1)t i,; .. ·that, in qoint of fact, although the .1I-')t 
has, app1.rently, inere:1~ed Verv mucl], at the s:uw~ tim" tIlE' a,sets ll:t\':~ a!,," ""l'y Cfifl· 
~iderabJ-r incl'l'lased, :~~lCl that the I',d 001l'1 tide a,hLioll to the debt ie:, :,c; I hftye :;;ti.-l. 
somethi;,g' under ~2,500,OOO sin('e C'ml,~,lro!';:don, I Y·~ll now, Sil', come l" Ow tl'~.:t~ac, 
actions of tha year which hat; just ('lu"E'tl, :...s shown l,y tltt) public accollnts, Tlte estimates 
made by my predecessor of the rLlvenue for that year \,':IS $l-!,GGO,OI)',), :t'llllle estimatecl 
therll woulu be a surplus of about S:3{)(I.iJ()I'I, It has tUl'lad ouVhat thi::; (-stimate h:1s L<'1'1I 
very lal'gely ex('eerle:l, th:lt the ad'lal receipls were Sl,;,G12,~~5, showill,~ :\ :ml'plus ever 
the estimate of :38G2,~:!.~" The e:-.pendi'~l1]'e. on the ot,h,;]' hand, shows :Ilt al'I':1I"'llt saviJ'g 
of $544,595.54, but tLC'l'e is a ~11l11 of l-:~Il:I.()jG,G~1 whidl shoul,l h~l'\"e l,tle'll i{;llii,·,1 t(1 tltf' 
Sinking Fund of that ',-e:ll', but w::,s IF)t (':111 i,:11 to th,· :,,~c'ollnt during the )'(':1:', :tI,:! t:I''1e· 
fore, fall'! into the eur;'ent yf'~r, so tLa.r, that s~ril':ly sp.''t1.;:il:::, ,)pght to Lr' '),·']w(."l fj'om 
that a.mrmnt. '1'11e1'e are al.;o cert:',in ]l'l blie 'work" \\-hich \\'1'1'0 Hot CIJll ,t I'lldt tI, [u,d it i~ 
not fa.ir to treat the mUllPY appropl'i:'ttcil fo)' them, but stili nnexI,"ntbl, a': ;:,,, ~aYill,:!, 
'rhe result of it is that tLf' m"ne,' is in the chest ill~t~'l<l vf J)('ir~ l':(l'r'nt",l, anil it. is lIet, 
R~l'ictly speaking, saved, as the ;vorks will haY') tu L:~ c,)nc:tnlct~'d_aIlutll(:l" yl':;~', 1:.1' l,hat 
means the actual e:..:penflilur'~ wa::; bj'fjllpllt .~')\I'n to ~51·.'c.3-!5"~(,~I,:,,,,, Till' :lctu:llI'('c,':P": 
for the ye:1l' having been ;:::15.512,2:.!5, t:J(·r,· was, tl1811 ~Ul·t., [I,n e',l'l'SS of ~,q:,l:;I;,.'\ 1 6, l,'L'c 
f1'om th:1t is to Le ue,lucted a t'urthc'r "\1'1]. I ,,-ould ;'{'!I'lIHlll1Y honoral>le fnellcl n;I;)C~,]j.-., 
that rrreat comnlainti:l were made last ,,1):11', with reft:l":IH'P, t" certain ircl.:s in the pHl llic 

I:> 1 'I' k 1 'I' ' 1 I account:;. These w,~;'~ charges a,:;'~il~st t}l" paL lC Y;01"3 W,ll" I, It \'.:1<; f.':' , Ol:i:.1t 

l,lot to have been made <1:2;:tinst c:1pital, bat s~louhl have 1Jl't'1l ch',)'~ed a:~ai'l.;t iJIColme, Jt 
very often happens tllat thel'e is a good (Ie',1 of diiliclli,'Y in cl.t:;sif,ving tlt,'-;e iu'm, UlHl'Jl' 
the head of pnbEe works, and I have heen dway;; senslule t!t<lt there llw'l 1,("'): glulmil, :1,( 

all evenh, for complaints on th:1t score. I h'lve, howe~-~l', caused the 5um, of ~1(j-!,!Jt'.";.l8 
to he Wt'ittSll off ucralnst C();}:;nlichted FUl1'l---ur to ~,e taken from c:lJlltd a.('count :u:d 
transferred to in~?m~ account since the a.ccouuts were !,ultlished. If any hon. gentleman 
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has got the public accounts, I could at once refer him to the plac.e. It will be found at 
page Ii7 of the Public Accounts. There ~l'e a number of ltems, such as stores in 
excess of issues since June, I8iO, amountlllg to $36,152.66, another amount on the 
Parliament try and Dapa:'tmental Buildings in Ottawa,-that account has always been 
ti'eated as (apital account in consequence of the buildings themselves having been con
structed on capital a",~ol,nt-but still tl!:'H' are several item'! in that such as care of 
grounds, payment of cler:~s, .l[<~. The n;;grpg'nte amount is ;3S(l,921.19 ; and there is 
another item of the vario'ls charges connecte,\ with the ,Vellanll and Cornwall canals of 
i;88,!H4.33 Those it')!ns h;we all been carriad to capital ac'o;;nt in reduction of that 
amount: Lnt it i, s;"t;sLtctory tl) kn')w th;lt there if> re:\lly an actual surplus of 
nearly $1,:)00,000 on the tran~~,c::ons of the year. I desire to call attention to the 
mauner in which that scll'l.lus II:,:, bt'(,ll attained, al1<l how Ollr E:-.timatcs were at fault. 
In that yrar tllere ''-:lS' an p;;cp>;s "1' rp\"Cnll'~ Ofcr the pr~cC't1i:l:; Yf>ar, in the articles 
of sngar ~nrl molasses alone, of :;::1/1.000. TcZ'. WRS in eA':",,,, :·~2:.?-l-,OOO; brandy, 
gin, and fpil'its, $13i,O(JO; wine, :s ~II,()OO : iron a!lCl hardware, :::;:}:),OOO j-the total 
hcin:; $80.\000. The:.) ,Va'l, HI~", an i:!Cl'C[;;';2 in E:,:c:s'-' of g909,594. (Hear, he:\r.) 
III t11i:; Y{:\,Y we lw.\ e ~:()t, then, a bl're surplus fOl' the Yea,' 1b70. I shall now 
cum·,' to tllll current ."":>'1'. The e~tilnates f'll' the y£>ar-the original estimates I made 
la,,!' year w:n'e ::;:-:,{iOO,V10 for <. 'll~tC'}}I:;; to t\t,tt we allJed tU30,OOO as an estimate for the 
Ilew duties, :;iving an ;1;!~:r('gat0 of f~'Jj.lU,()OO. According to on1' present estimates, we 
beli,,'Ye tha; ti,e CllstO' !lSi :eyelJlle fvr t~.,' cme'ent year will reach 810,500,000, giving an 
excess vver our 1'~LiU1a' ec: of ;3~).-dJ.OO). Here, again, I will call attention to the articles 
ill which tlis increase n;,,; b:~(,1l place. I st,:trd, tIw art.icles on which the great increase 
tool: place in the pr~vi:)'l:' year H::~ ~ and 1870. During that yeal' t.here was no 
Illat"rial il crp:lS", in het, I am not S11re there wag any in the g,'e~,t stap1e articles of 
""ttons an,l w()(']l('~Js, fro:ll ,,;l:i('~l a n·ry large revenue is deri,,"ccl; they were ahout 
the same as t1:·, 1'1'(:. iUllS year. But ,brill;; the past half ye:l.l', \\'e iin·,l there ha~; 
1'('(-'11 an illcrca~,; in L llllmb'r of ;)l'ticlcs-nearly aU staple articles-of import, of 
which some of tb,· 81'ti,]~s to y;h;,dl I Lave referred, bear a very small part. But' 
there is n·) matt'l'ial illc~'e;\se in the tea duty; in the S11.;ar duty there if! an increase 
of ~61,OOC, in LI';ll1"Y tlll'n, i" :en increase over the pl'evious year of $:13,000; gin, 
$45,000; wine, 8;)1),(':;0; ei:;al'~:, 2:2:':,(100. There is also a very consideraUc incl'l'a'::, 
during thi'; CUlT"nt P':,i', Oll som" nthcl' mticles-namely, on woollens, e ~61 ,000 ; 011 

cottons, $1 ~G,OOO; OJ, si1ks,:: C~!)(lf). There is, also, an increase on many other items, 
making al-',ogethel':1il in':re;lse ,,1' 8~:·i~ ,000 in the first iix months. (Hear,hear.) In 
Customs i.llere win 1 ... It Y"l-Y ('I)llsi(lerable increase beyond what we anticipated. 
The ExciRn will give ;:;·j'i.),OOII ,,1'0\'" the estimate. Tll<~ .estimate on spirits was 
S:!,3 i 5,fJOf', Y,"e expect t:.:. 751',nOO. '\Ye 'expect from malt, :",:250,000; and tol)n~sl1, 
~G:JO,OOO,; an~ :· .. e dSJ :l1lticil,;,te an increase from petrole'Jl~. \\,T e expeci; :3t ,20 r),OCO 
~ro~ EXC1S~, gl'i'Il1~ U:; a sUl'l,lm :cl)ove the estimates of $77.j,OOO. I expect t) get 
~<~.},OOO fl'Jlllstaml";, anll smal!,' SUIllS from r,li"ccll:meons items, wit.h which I need not 
now occujJJ the a.ttcntiO;1 of the lIon:,!:!. The total result will be to aive us a revenue: 
1 . +1 l' ''''1-' 3' 0 (' ') I I' , '" l.urll1g "1e ye:U' 01 .,,) I, (j ,Jlli. 11 t 1e estunates for tIle year $15,000,000 is the sum 
~tated b) Ie neellell, iJut there are some items to he :o.cllli'll. For instance, the sinking 
inn,l .of t!u PI't':,iOU3 year, whicu fa.lls due the present yeal', thou:;lt it does not belong 
to thIS !em'. :-::()1~1e balances will n.lso be carrieu forw.1rd. For frontier expenses, tlw 
~\lm of $119,000 Will haye to !y. arlJcll. The total :::nL:l therefore would be $15,588,927, 
~'i the aggr"g;,te cstim:l.te. I may ):e1'e sta,te, that there is some ad,lition to the snb~idics 
u conse'luence of th ~ new Province r.f l\hnitoh:\ bdng brou~bt into the Dominion, 
~~ld abo a l'hal');C' in conn{'ctioll wi'~h tk~ sit'jei', bot!1 wl!ich will amount to 
~.'~Hl,616; S() t~lat the n,~'p·p!{:1te eo;timatc we cn,lculate may reach 815,900,543. 
}~e~e may yet be ".0l:1L· savi~16' I fh:J there is aa E;3timated sa ';iug in the Militia of 
... ~9;),OOO ; bnt agamst that I am l';:,L~tel' inclined to think that the Minister of Militia has 
a supplementary ilstimate. 

Hon Mr. HOLTox.-Hear, heal'. 
Hon Sir FRA~CIS HI~CH:s-Thi':l supplementary estimate will more than absorb that . 
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a.mount. But still there is a saving on the Militia Estimn.tes of last session. The estimates 
for premium and discount will be reduced hy ~10,OOO; B(·arly all the exchange bought the 
present year being under par. There has been a saving in miscellaneous items under the 
head of "unforeseen expenses." In the charges for Public ,Yorks, we expect to sase 
$75,000; altogether we anticipate a saving of $433,470; which will leave m: an actual 
expenditure for this year of $15,4:67,373. That, (k(l\lcl,~(l from the estimat~d revenue, 
as taken from the best information, willleavt' us a surplus of ~1,t'J:!,(i:!7 for the current 
year; from that we will haye to deduct auythiJ';'; that may he Y(lt(~,l by Parjament for 
the services of the current year. I Lave lltjW to approach the F';;r tbat i8 to come-tlw 
year ending the 30th of June, 1 ~j~. In l];c e,;tilliales whidl 111.1'1') been submitted, it. 
will be found that the agg]"('.~;':e amount, including what. j., 1"'uyi,lcd l,y perm::.nent 
acts is $25,682,000. Of that SUnl, ~~ 7 ,::q G, ~IUO IW!(tllg to Pul,l ie \\. urks, chal'ge[cble [1gainst 
capital-such as the Intercolonial Rr..ilway. Dellucting t.hnt sum lor Pul,li,' , .. T orks there 
willl'emain 817,835,47:2; and fro';1 t.hat twn de,luctions ;,1'0 to Le r.1flue-one "lhe amount 
of redemption of debt to the alllount of ~~1,U1(),Ut](), whieh \·:ill h~ redef'mp • .l during 
the yeal'. There is, besides, a re-"ot", l·f ~~+UO,O()O for the :.~ orth "\\T .:'st, which, of courS(!, is 
already provided for by the Act. :\'l a ('br~" Oll c:lpibl. The aggregate of these is 
81,440,900, leaving the estimatE'S at ::,: 1 G,00+,CH 10. TIJat is a. large es~ill1ate, cE:rtc,inly, aI,J it 
is in excess of wl1at it ha'i been usual to bring down. 'Iheref( re it-i, d~'sil'1thle to c? 11 attention 
to the leading items in it, which ~WH' an unusual chnr::tcter. In the fir~t. rlac'" there is a 
large item for the taking of the census, an ilelIl of ~3:;(;U,OOO. T:1('n there is n Rpecial 
aml)unt required for the purposes (If tijl:' ~\lililia-the Hum of ;3~j6,')OO-not ('<.r ordinary 
militia services, qut for the p11r<:hase of various arms, undel' l:n al'rang'liIent of a yery 
desirable kind, ma(le widl the Imperial C:OYernlllent. There is another item which is of 
quite an unusual chnxac:el', thou~h it will ha.,-e to 1tppc'ar in the e.,tim~ites-tlJe item of 
$50,000 for a boundary 8u1'-..... y h·~t·.· .... ~n tIle Proyiw.:e nf .:'Ihnito:)a--()ll th .. =~orth-,V('st .. -
and the United StaLes. TiJo'~ has lJeen a disj.ute about tllis boun::Jary, awl a pruposition 
was made to the 1m peri:.l G,jV(;';iml:, t wi th l'8C'.'\"l'llce tu 11a\ ;ng a new 8111""·Y by a joint 
commission, and at ajoint el1ar,';('. Tite I fll j,c;"ja I GOY, Tnmcllj ) under all the ci n·umS:l,nce~. 
considering the in'~q."'ntlent, or scmi-inLiept·nclent state, we have :)eCOlllf', La'l d(,~llt with us 
in a very fair spirit. They h:l\-e Id'ol)u:oc'J, in ~CCt'l'tiIl~ the proIJli~,itioll of the l~ uitell 
States. for a joint Slll'Ye:,·, Lu l,a? one-half (If the Ll·iti.oh :,;l,are of the 
expenses if we p:,i,l the (.; Jt:.'l". r ,1·1er t!Je Cil'CUlUstallcc·'. this was :). l'l·;l.s~n
able propositi .. .n. 17 e are i~lt::-r(':~1.ctl III Ute matt"I', aLU C,\;i]";ot COllll'lalll. 
The Public 'Y ork,,-d'·l!'".;'·;J iJl(· a~,linst iJl~')ll1e-an" c"n'.ill,~:·:tl ,I y in excess c,f 
what is tho t~Sll'tl chari:" This is necessary. from thr- Cf)IHlrlldi"!l of sev€ml 
public works, wllieh are urgentl." deman,kd. 'fhe works are of urgent n.:-·c,.s:'i~.Y. and I 
trust will, when t;J" Ll.lle comes, commend l:lelllsd I'e;'; to the f:1Yorahle conRlllera~lVn of the 
House. These it2:ns, which are qllite exceptional. alllount to $1,18G,OOO in the ;1::;';,·~'.r;:1te. 
The question no':: i.·;, wh::tt is a:ll' ly,:.;itiull \I·it;l re::;al'll to wa."g and means. I t:''itI01'It,> 
that our rewm::, will be from Ct1.stoms ~:aO,O(H).()C)(); inland revenue !3,L::W:),(I(iU j 

Post office f:.jOI),()';li; I'1I;,;ic \Yolks, 81,O(n),UU(); ::~h\lJps, ~q(· .. ),OOO; D1i~;cdbn~olls, 
$850,000 j aI,d, b,b:u to~~elher tlt~~ a::.o;::.o;re:':::lt,J w~ll be ~q G,81.0,OOO. I ll:lxe.l'eason t,) k·lt..,ve~ 
however, that thf're\':ill hPo a RUl'pl,~m~nb l".V est i 111'1te wh~('h "{Ill ~'.l<: sr':l"~hJ n~tl) OUI' ('xpe:llli 
ture-about t~300 ()): I. ;. I~' h'J:}or:::.')lc ."i'i~·n..l lx\;i,~e me (Hon. ':.1r . .:\1:.)]','1:;) has a lll~';~~;lE'C to 
bring forward-:t'JI')"'; RY~~':lll of wL'i."i:lt" :1iltlllHv;un", the introdu.:t.ion of wb,:h s~':';":ld 
will cost about :~.J:) :):) 'J. rt'nr:l'J :·cc S'''!lI', lit'!',:· !l.att;;l·.l connected Y;lth the PULllC" or,·::.;, 

,v , , ., "l 
which we shall hJ.VJ t·., ll,~).l wiLl; and we haye :';'IJll'~ items to p .. lt. Oil yet., \\"l·C.l \,;Ii 

swell the alllount. f.1ill, t.1j::J"P \';ill b.::·, in th·" ;'lllotlllt of estim~lted renmue, a sU:'jJlus (.f 
$300,OOl). I thia\:, Sil', tl!;Lt ·~L'· :,t.at.:'illC:ilt I lIt,y·) li1:Hle with r~.:;arJ to the actual r2.mlt3 
of the operations of tJ.~! bst tv .. v Y:'.l.n;, ;\;1.1 llly allti<;ipations t.f the yea: to. co~(', [de ''(';'.:; 

satisfactory; amI pU:i-,i::ly there a"~ many ~\I(,lIll)"rs \\:110 .t~lin~ they ,,:JlI Justll,V a l:\Ue;l 
larger reduct.ioll o[ t~l::.~1.ion than the Goyernment feelJustlti::Lllll p~oposmg. Itma.y,y:~l'hap~ 
seem hardly n",.;u lar t'J cOllsidel'tlie::;e points before going into Comnuttee of W: ays and "II('aI1S, 
still I may m'olntioll wlnt we propose to do with regard to taxa'cwn. I~ will not b.: f~und 
tbat there i~ anything very serious contemplated. I dare say there Will be some dlsa})o 
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pointment expressed by certain Members when they find !hat their particu~ar hO:lbies are 
not likely to be realized. But I tc-ust I shall be able to gIve reasons that WIll satisfy even 
those Members, that at the present time, it is not expedient to adopt the course which a 
(treat many are anxious we should adopt. I am anxious, before touching on that subject, 
~'o state what the Government are prepared to propose. 

1.'h~ very first step to be exp,,::;ted from the Government in making a re~uction in the 
dnti'O\f\ would be the removal of the additiopal five per cent. on a.ll duties Imposed last 
sessio~. Then the next step th~,t. would naturally engage our c')nsideration would be 
t!w,e duties to which 80 much 0p~'o;;itioll "-;1, made last session; I refer to the duties on 
coal and tIour. But I fee! quite snre that t!:? House will e'msider with me that this is 
no'j a 3uitalJle time for dealing with that question (hear, hear). I think a more unfortu
a;:,tc time could not be selected fOl' taking up that question. At present, as we all know, 
llerrotiations are aoing on at \Vashington, and it is not improbable that this very question of 
d.uties, of comm~rcial relations betlveen the two countries, will receive con.'Jideration at 
the ltandlll of the Commissioners. I, therefore, think that alone, if no other reason could 
be oJiered, is sufficient to prevent ~he Government taking up that subject at the present 
time. It is not on aCCO,_lllt of -;}18 great alllonnt of revenue to be derived from these 
articles that the Governm,mt d('sil'c to postpone the consideration of the removal of those 
duties, because really and truly jf the Government felt it advisable at present to deal 
with that particular question, the consideration of revenue would not be a serious one. 
But we may La told "if ylm are 'lot prepared to deal with those duties, why refuse to 
reduce the duty on other articles 1 ' Well, I do not think it is expedient to do so in the 
face of the probable large demand 3 which will be made npon us for the construction of 
great public works, although the ~llbject of constrnding tb83e great works has not yet 
engac:ecl the com,ideration of Parliament, it cannot be doubted that some of them at least 
will Itave to be undertaken. I do not think that it will be contended that the taxation 
now levied on the people iii! causing any public inconvenience, or that any serious com
plaints are being made respecting 't-passing over the particular question with regard to 
the coal and flour duties, respecting which I admit there is a considerable amount of 
dissatisfaction. That being the case, and looking to the fut,nre when we shall have to go 
into the market to borrow money to meet the large expenditure wLich we will, no doubt, 
Ilave to incur before very long, we thought it advisable to keep up the revenue so that 
the cl't'flit of the country might be increased, and we might be abll~ to borrow upon more 
fworable terms than we otherwise could, I believe, therefore, that it will be found a great 
dea.! more advis:lble to avoid takin:; off any other duties, and more especially as it is within 
the bounds of possiLility a':d even of probability th:tt the duties on coal and flour will be 
taken off . 

. There has been a constant demand by many members of this House, and by various 
S~dlOIlS of the people for a reduction of the duties upon various articles which are either 
rftW materials, or q/{asi mw matt-rials entering into the manufactures of the country. I 
think ~t is Bounll poliey to aid th::-;e manufactures in every possible way, and that it is 
exceedrngly desirable to a<:1cl thesQ articles to the free list, These applications are frequent 
and they aro made very often during the recess of Parliament. 'Ye propose to ask Parlia
I:1"llt to empower the Governor in Council from time to time to transfer to the free list 
artirl·,s which arl3 used a'3 materials in Canadian manufactures. Of course a list of 
the articles thus tramferred tJ the free list by orders in Council will be laid 
before Parliament :within fifteen days of the opening of the next session. 1 think 
the Hous.e may. fan·I! tn~st the Government with tlmt power, believing that it will 
b~ exerCIsed WIth dIscretIOn, and I feel sure it is a proposition that will meet 
With general. satisfaction. There then was some difficulty with respect to machinery. 
!or a long tIme mac~intlry was admitted free of duty, but last session we again placed i~ 
m the 1_5 per. cent: hst. A great manyapplicationR are continually beina made to us 
upon ~h.ls subject. On the one hand it !leems a Tery unreasonable thing that Canadian 
mac~lillst~ should be subjected to a duty upon the various articles :which they import and 
~se In theIr manufactures, and at the same time the machinel"J which they make comes in 
ree of duty. That seems to be very objectionable. On that ground we proposed last 
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session to put machinery on the 15 per cent. list. But it has been representecl, and there 
is no doubt of the fact, that it il:! sometimes very important that machinery, which is not and 
cannot be manufactured in this country, should be admitted free. We propose, therefore, 
to ask Parliament to authorize the Govetnor in Council to admit free of duty any machinery 
on satisfactory evidence. that like machinery is not manufactUl·pJ in this country. Of 
course any provisions under that head would also be submitted to Parliament within'fifteen 
days after the opening of the session. It will be necessary to provide for the extension 
of the customs duties which were authorized to be levieJ in the Province of Manitoba t,) 
the whole of the North-West Territory. There is uut one other item at all affecting, I 
can hardly say the revenue, but the commerce of th~ country, to which I will very briefly 
tefer. Very strong representations have been made to the Government from time to time 
within the last two or three years with regard to the neceflsity of taking some step~. to 
prevent the destruction of hemlock trees which hali been going on. In relation to thi~ 
matter I may just read a statement of facts as set forth in a petition to the Governor in 
Council, and I mayadd that enquiry has been made, and reliable persons have assured HS that 
these statements are substantially true :-" 'Vithin a few years a swarm of speculators hayc 
carried on to a very large extent the trade of exporting bark to the United States, thus 
stripping our forests of all the hemlock to an alarming extent. Large quantities of well 
timberel hemlock lands have fallen into the hands of speculators, who, after taking all the 
bark, leave the same with the timber rotten and totally unfit for actual settlement. Tres
passers, also, fOl the sake of gain, enter UpOl1 unoccupied lands belonging to the Crown 
and to individuals and destroy all the hemlock timher." Now, there is an extract from 
this 11f'mlock hark, which is exported to tIle United States. The United States Gov
ernment, no doubt very ",;,sely, looking entirely to their own interests, llave imposed a 
pretty smart duty upon this extl'act, that is, manufactured in this country, bnt admit 
hemlock bark duty free. 'Ve propose to counter-check this action on their part by putting 
a duty of 81.50 a cord upon hemlock bark. This is not a question really affectin~ tLe 
revenue; we neither hone nor expect to get fIny rey·:nue in this way, nor do we desirt· it. 
But it·is very undesirable that our hemlock trees should be all cut down and thl.' Lark sent 
out of the country. I may say that while the representatIOns on this subject cLio-B.), Canl(l 
from the Eastern Townships, we received some representati(llls to the same efred from T Jle 
Province of Ontario. Under these circumstances tIle Government comi<lered the matte 1', 

and hewing reason to believe the truth of the representations, they thought it their Jut:, 
at all events to enable the House to decide upon it. It is not a matter that they take any 
very warm interest in. They believe it is right to make thfl proposition, and they leave 
it to the Honse to deal with it as. it may see fit. 

These, Sir, comprise the statements which I think it necessary to make, and J Laye 
only in conclusion to thank the House very sincerely for the attention they have given to 
ma (choars). 

SIR FRANCIS HINCI(S rose to reply to the speakers who followed his budget speech, 
including Sir A. T. Galt, Mr. Cartwright, and others. He said-Before I make a few 
remarks on the speech of the Hon. Member for Sherbrooke, I wish to say a few words in 
reply to the remarks of the la~t speaker, the Hon. Memberfor North Oxford (Mr. Oliver), 
on the question of the public debt. The hon. gentleman surely has got a statement before 
him of the exact state and particulars of the debt and assets, and he must see that every
thing is stated. there clearly from Confederation down to the last fiscal year, and that the 
debt h3.8 not increased more than the amount actually set down. In fact, it is evident 
there has been a very considerable saving, as 1 showed in my former remarks-that the 
increase of debt from 1867 hal', been $2,481,101. I have shewn that the expenditure from 
capital in purchasing and opening the North-West, and in connection with the Interco
lonial Railway, has been $3,609,337 (cheers). With regard to the course of the Hon. 
Member for Sherbrooke, I thipk it has been most unusual; and nothing has been more 
extraordinary in relation to the proceedings of this evening than the COllrse taken by the 
Member for Chateauguay, who has been sitting silently during the discussion, but 
who commenced it by proposing to me, as a matter of convenience to the House, that 
this diallussion should be entered upon with you, Sir, in the Chair, instead of going into 

a 



10 

Committee cf Ways and Means, as usual. Whether the hon. gentleman hew thatthe Hon. 
:Member for Sherbrooke wu, going to propose a motion equivalent to one of want of confi
dence, I am unable to say. All I do know is, that I would .rathe: (Icc~py the pos:.tion 
of the Gove:'nment than th~ position of those hon. gentlemen m takmg thIS course (chera 
and counter cheers). The don. Memh3r for Sherbrooke took a grell,',; deal of credit to 
himself for his tariff of IS(i6, and in referring to the fact that no snhstantial altera.tion 
has been made in that tarifl; he said, in some respects there had been a departure ii-om 
sound principles. Of cour~e I underst.md why he shra~k. fro~ nal1lin~ the part~(ular 
points that~onstituted a departure from the sound prmClple m question-and if the 
remark had come from the ~lember for Lambton or the Memiv"r for 01: ateauguay, I might 
have admitt,~d it bore an ai;' of consistency, because they no doubt would have condenilled 
eyerything Lke a duty on :u·ticles of food. But not only did the Member for Sherbruoke 
impose a du~y upon 8ucl a ·tides ~;s fish anduils, but on lard, tallow, .fiOJI, Indian C'Orn and 
corn of all killds, me,1.t, butt "l',cheese. and so forth. Yet this was the gentleman who accllsed 
the Govel'lllllent of a depart ,Ire from sOLlnd }'rillciple in rpgarJ to the pn,sent tariff (che'3rs). 
He may she,ter himself un,ler the statE'ment that he referred to coal. Is that duty a 
departure from sound prine_pie 1 All I need observe is, that I will venture to say ·that 
if Confedera.jon had existe6. when he b)'ought in the tariff of 1866, co[(l would have heen 
placed side by side \vith flour (hear, hear). At that time there was 110 Nova Scotia to 
consider, anll there was no ,!oal from her brought to Canada. Canada was importing coal 
from other places, and, no d():lbt, if we had been in the same position last ~3ession, coal wiluid 
not have found its place in the tariff. If othing could be more unfail' than the observa
tions of the Hon. Member with regard to the quotation I made from ?Iacaulay's HisiOry 
of England. There was ll'I';hing in what I said to inti:nate I thought it was desir,\ble 
there should be a great pub;ic debt. I wanted to shew that, notwith-tanding that great 
public deht--and let it be to )served, that was contractP(-, almo'3t exclusively for carr:Ting 
on war-an:l surely no ou can imagine it is a desil'able thing to contract debt for 
snch an object-ho,vever necessary it may be to c<Jntract debts for the defence of 
the country-the mothe;' country Lad increased in wealth and prosperity. Bu* 
here we are in very different circnmstances. Onr debt was contracted, not to carry on 
war, but for the noble, the promising work of public improvements (,·heers). I do not 
hositate to say, I belie'"e it has been the means of increasing largely the material prosperity 
of the country, and of accel'.:'rating its pi"ogress (hear, hear). This deb,; of ours has not 
been, as the hon. gentlemall strove to make it appear, a serious disadvantage. The Hon. 
:ilIember ta~kell a good deal ;tbout the tendency to speCll ;~,tion I'esultin:; from a debt and 
loans, and warned us anxiG1lsly in recrard to them; a:ld he went on to condemn the 
municipalities for going too fast in crivirw subsidies to n:lilwa\'S and [: lS0 the Provincial .; • e> 0 '" , 

Uovernmentf; of OntarIO ancl Quebec. I saw an announcement, Hot mf:'lY weeks ago, that 
the Hon. ~Itmber for Sher"rooke was himself solicitiLg aid from the Governmenij of 
Q,:ebec ~'or a certain railwa~.-. Yet he now actually cOlll_~emns it for its generous policy on 
thIS ~ubJect (che~rs): The!'. however, he was urging tb1.t Government to go even further 
than It ~)l·opc.sed m Its contri.bution (ren<""'ed cheers). ::\loreover, one of the conditions of 
the U mon 've are about cO!. '>ummatinO' with British Culumbia is the construction of' a 
great .rail,,:ay to the P~cific . a.nd surelY no one ilIlagine8 it is possible fJ.at great work can 
be bUIlt WIthout matenal pu bhc aid. The Hon. Memo!:r is well aware besides that one 
of the te~ms of the Confede:'ation compact was the improvement of tl.'e weste~n canals. 
He certalI~ly, theI:efore, was the last person, under the circnmst!.nces, who should have 
uttered thIS warnmg with rl!gard to the public worb. It is not the first time he has 
talked about speculations, e:~travagant and improvident expenditure ar,d so forth of the 
years 1852 to 18-54. ' , 

For ~y own part I ~m not pr0pared to defend all the grants and loans which w~rlJ 
contracted 1D tb~se years With regard to the railway improvements, yet [will not h&sitate 
to say that I b;heve that., or· the whule, the expenditnr" .)f mOtley whicll took place under 
the a~ts to which. I. refer! ,id tend Yery much to the improvement aIll. advantage of the 
i'roVlnce of Ontano m whIch the expenditw,'e chiefly toc,k place. If w(, are to go 0:.1 with 
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improvement!!, it if absolutely impossible that improvements of a. larger description can be 
paid out of the ordi.:nary revenue, but it is really a little too b:d that after all the attacks 
mad'3 on the Gov(';'nment from the other side ot t11'~ HOllse 'or paying too much out of 
capital-that is to s J,yfor bor;'owing money for the pmp,)se ofma~~ ing public impl ovements
when Wo;, come forv' 1rd to sry tktt we h;we the m can" of payi g tlWlll out of (Iur ordinary 
reve:me, and do paj them Ollt of tl';lt lIource, it is 100 ";1<1 tha.t .ve are a~sailed for it. At 
all Elverta, aa far £:1 my OW~l exp, ri,'llct>-::Ot''l, I 111ve no knm,'I"llge of any precedent for 
this, (Cheers). Wh· ~ have v'e h;lrl this evenia:-;? '\' e ~:tVe hac a re:~u h l' l1i<;C1; ssion on the 
estimates, just as if the Hou:;e "e[', '11 Committee <If ~;Llpl'ly. \\Tn have, had lIt the items 
passlld under reyie", and at1acks made on the Go 7ernment which it is almo~t impossible 
in discuasion of thi:, kind to meet. T eeetainly f,~e' p:·--!tty stro' ~ly on the subject, because 
the honorable gentleluan, llot content, with att,L,:kin;; the (joYernment, has actually 
assailed me person:!ly as l\Lnister of Finance. 

Hon. Sir A. 'I'. GALT--X 0,10. 

Hon. Sir FR"NCIS HI~CKS--yp>l. yes! I ~ay yes, fot, the honorablfl gentleman 
attacked the mode ot dealiuE' with ~h,· financ!'s of t 1e country, nnd said it wag 'ny financial 
polilY (!tear, hear). Now, ;he hOlOral,l~ gentlem tll withdre'i last seS';;ion a charge of a. 
similar kind which ho wa:; makjn~. when he sai 1 he knew 'IPrv well that;he Finance 
Minister was not l'1'lponsibl" for He' l'-,.timuteR of th3 GI)vernme -to . I do not want to shrin~{ 
from thE- responsibi -ty ofth" estill1ltes. but I du Sa { tL~lt it is lnt a proper charge to bring 
a pel sonal charge a, !ainst thn ::\1ini ,jyl' of Finance )ec:=t,use the Public \V orks Department 
or allY other depart Illent sul'mit C~ timat('slarger than the Hon. (;entlem,'n thin):s ,h·"irable. 
The ;rllE' way is to ',;ake up these items an,l a<;k are they wanted for the cOllntryor not 
(heal', hear). I say ',vith ri',~ard to t he item of $1 tiO 000 fol' the E i'ection of a pu 1 ,lie building 
in Toronto, I say tll1t the state of the public build ng then', UE,"U a<; a Cuo;tom House, iH a. 
.tanding disgrace b this country. 

Mr. HARRIson -Hear, hear. 
Hon. Sir FRA~(}IS HINC'Ks-There i"l a paltry cllfltom hon<;e building that I recollect 

seeing there twenty years a~o that is Wholly inadequate for t~e trade of that, city, where 
suoh an enormous pCl'tion of the rennue of the Dominion is colladell (hear. hear). And then 
the lnle.nd Revenull Department j,: without any o£icp, except a hired one in t:1P exchange 
build_ing~ though it,; officers are ob.ir;",l to collect all immense r,~venue which, with the cus
toms revenue, is {'l.ual to the ·.vhole amount colll3cted in tlie province wilen the 
builclng was erel·ted. I am pre] ,~r ... d to yiudicatc that vote and every other 
vote in the public estimates, and it is not honorable members to Ray that 
the estimates-are larger this year than they were last year. A:; I have said, we hu'-e heen 
assailed time and a ~ain when we were not able to make improvements without (·nlarging 
the dt'bt, but now, when we are tlying to keep down the debt fmd are pa,ying out of our 
current revenue those amounts, we are aSflailed becanse onr estimate!'! are so hl.·ge (cheers). 
My honorable frien! was obliged to admit, because I stated it distinctly, tlwt the extra
ordir'.ary expenses vrere upwards of a million dollars larger this year. There was the 
censlls charge. Th:\t is very large, and anyone who thinks of the immense territorial 
extent of the Dominion will see that it is hardly po;sihle to avoid incurring large expense~ 
in this direction. Now, a'l to the negotiations at \Yashin;?-ton-wh), sil', tllP, Hon. 
Member for Sherbr,)oke is the last member in this House who I>hould have sa~d Olle word 
upon this subject. The Hon. Member said that. my rem arb were an excme unworthy 
of a lina.;:J.ce minister, and talked of the d\ltie~ which affected our own people Lnd said the 
Government should legislate for them only. But, du's the honorable gentlema:l remem]J!')' 
the year 1866 wheu he was neO'otiating with the Committee of 'Vays an,l Means at 
Washin!rlon 1 'Wh~n he was car;ying on negotiatiuns there wi'.,h the evident intention' of 
basinO' o~r tariff on ,that of the United States 1 Yet, he is the very honorahle gentleman 
who ~ow stands up a:nd tells us that when negotiations are going on at Washington, and 
whenit is a remarkabfif fact that a. repeal of the eoal duties is hung up in the Senate at 
the present time-

Hon. Mr. HOLTON-No, not hung up ! 



Han. Sit FRANCIS HINCKS-Yes, it is so. r have the best authority for it. 1 stat. 
it on undoubted authority, and from the latest information got by telegram this very day 
from 'Vashington (hear, hear). 

Hon. Sir G. CARTIEK-The Hon. Member fQr Chateanguay has only the newspapers, 
von know! (laughter). 
. Hon. Mr. HOLTo~-I happen to know what can anJ what cannot be done under-the 
Constitution of the United States. A bill passed by the late Congress cannot be dealt 
with h.". the New Senate. It must be commenced de novo in the House of Representatives. 

Hnn. Sir FRANCIS HI~CKS-I am not going to enter into all the points raised hy the 
Hon . .:\Iember for Sherbrooke, but I cannot pass without notice his remarks with reference 

• to the 'Vest India Commission. I recollect perfectly well what took place on a former 
u~ca';i·)ll with regard to that subject. The honorable member for North Lanark who 
ch<,rO'ed him with inaction was a membm' of the Government for two or three 
veal'~ after that time, and yet he did not suc'Jeed in gettiug any action
~:tlcel1 on the report of the Commissioners. I can only say that I believe the prin-
(.j ':ll rncommendation of th ~ report to be a very valuable recommendation j but 
wllile I s:w that, while I belhve it would be most desirable to have better communication 
with the \Vest Indies and mom intimate commerc:al relations with them, I am not insen· 
:;j'Jle t() the difficulties that ha';e hitherto stood in the way. Negotiations have been going 
on for a considerable time on the subject, but owing to the fact that Newfoundland did not 
('"llue into the confederation, the scheme of subsidizing a line of steamers, which would 
have fedl,\' answered the purpose, was thrown back. I can only say that my honorable 
Ii'ieml and colleaguE', the Postmaster General, is thoroughly alive to the importance of the 
>!'.lhjt,('~, thRt he has it constantly in view, hut he has not yet seen a chance for carrying 
ont any eilicient scheme. There is another point respeci:ing which I think my honorable 
fr'iend should have been the last member of this House to attack the Government, that is 
the withdr[l.wal of capital from commercial purposes. That honorable gentlerr.an who pro-
j ... c~·,l ,t sclleme for the withdrawal of the whole banking circulation of the country is about 
the la'lt person to makc an a1;tack upon the Government for withdrawing capital from 
cO';II11cl'cial purposes. The ma,in withdrawal of capital from commercial purposes will be 
in t11~ form of the issue of Dominion notes; and really that will be to a very small extent, 
h:~'aTi(" although the honor~,ble gentleman has condemned the arrangement which 
01)t.[1ined the sanction of Parliament last session, by which the banks were obliged to hold 
h:llf their reserves in Dominion notes, that did not lead to any more withdrawal of c:lpital, 
1 'C'~:1.lhe if the banks did not h,)ld their reservps in Dominion notes, they would have to 
hold th2m in gold, while the (Jovernment obtained a very considerable circulation, and 
Jdl11y economized capital rather than the reverse. The only way the Government coula. 
possibly withdraw capital is by the circulation of small notes. In view of the fact that 
Lanks are not allowed to issue notes beyond the amount of their capita!, and that that 
amount will be reached, as I believe will be found to be the case, without the is~ueof 
small notes, it will be found that the issue of small notes by the Government will not 
withdraw any capital from the country, and will not injurfl the banks in the sli:~htest 
degne, \Vith regard to the other alleged withdrawal of capital from commercial purposes, 
I believe it will be found that the measure of the Government with reO'ard to insurance 
comp::mies will tend in a different direction. Certainly it will not incre~se but rather tend 
to diminiClh the necessity of investing in Dominion securities. No doubt at the time when , 
the ~o:vernment had a large floating debt to payoff they were anxious to issue their 
SeCl~I'ltH.~, but we have during the last year been rather embarrassed by insurance eom
l'DUles wIt~d~awing the. securities they had deposited under the Act,and requiring us to gi.ve 
!hem ?om.lI~lOn Rtock mstead. We had a great deal rather they had kept their securitIes 
In th~lr orlgI~al form. Of course, Sir, I am quite willing to give due attention to all 
v.'arnmgs whIch may come from my honor''lble friend with reO'ard to extravagance. I am 
not aware that the Go~el'llment are projecting any very expensive public works outside 
of t~ose works ~o whlCh I have already mad~ reference. The principal item from 
p~bh? work~ whlCh are chargeable to capital in the present estimates is the Inter
co orual RaIlway. Of course we intend to complete that railway with as much 
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rapidity as ~o!sible. Man! of the other it:DlS .are fol' carrying out works which are 
already sanctlOned by ParlIament, and wInch It would be absolutely impossibld f~r 
us to nuandon in their present state. The BuiIdi:lgs at Halifax are, of course, 
in quite an exceptiond position, as the Uinister o~' Customs fully l"xplained. W ~ 
are noW charging SI~,OOO a year to Nova Scotin. for these buildi.'1gs. "\\'e must 
have buildings at Halii'ax, and if the present building is not handed over to us, there 
is nothing for us to do but to build a new one. This · ... 'ill impose no fresh burd('n UpCll 

the Douinion, becau<" until t,lL.- Buildings arc handed over, Nova Scotia is charged with 
$10,000 a year upon tllem, which will be about the inkl'st on the cost of a new Imilclin~. 
I will not trouble the House any lont,::f'r. I must 8:1Y J tlliuk the course taken by the 
Hon. ::'.l,'mbel' of Sherbrooke is an unusual one, and is ~ direct vote of want of confidence 
in the Government. Nor is it !'uppportf'd \ 'y any fair arrument, because the mode 
adopted of lumping the whole estimates, and showing so much this year and so much more 
another year, without going into the investigation of particular items, is a course which I 
think quite unprecedented and which I think will lIot be sustained by a majority of 
thi,;i HOllsP-. 
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