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SR Frarcis Hrinexs in rvising to malie his Cnrocind statement, moved thot (o
Speaker leave the cliair. 1 suid—T am deeply sensible, siv, of the importance of the
duny which acvelves upon me on this occasion, aml as T am fully conseious of my inabilis
to discharge thig dntyv in a manner sutistactory to myselt, Iean Lhardly Lope to be abls O
discharge it with satisfuction to the raembers of this House. T thevefire toel it neees Yy
tothrow myself upon their in-hideenee, assuring themn T will do evervthine in my 1 ows
to place before this [Jouse an:l the countyry a statement of the exact financinl pPositoon <,F
the Dominion. 1 regret very mack that some important members of the onse me.xbsyn;;
on this occasion, 1»:\:.«1,1' LA "I sat deal of discussion taolt place during the recess upon the
subject of tlie tivon~os, and by sone of those gentiemen stadements were made, calendated,
i my hamble opinion, & uously to zlarm the people of the eountvy with resd to its
financial state ; and 1 feit i w my dity myelf to take an early on,mrmnit\‘—nlmu't tha
only oppmtnmtv thot I Lad durine the reeess—of affirmine that those statements were
grossly | mmnw candof pledging myself that, i 1 lived to meet one hon. wentleman (not
now here) in I nl iarnent, T shonlil expose the misstatnents he hal made on this subleet,
Now, during the secess, at a lavge public mecting which wos Lollin a western county, 1t
was afhrmed that it weer imposaible for any man to take up the public accounts and ascer.
tain the amonnt of the debt ; that the Governnent knew there was an annval defieit, and
» that if thpy impioed {oxation to ihe exicnt necessary to nieet the pubilic requirements
they would be called to account. wnl that therefore the v songht to hide the true state of
ﬂ;ﬁdlls And it was =anl, in o ldition, that on this glumul there existed @renson or motive
“on the port of the Clovernne tor framing the [nswrance Bill passed in 18620 and
that the effect of it was to place 34,460,420 in the Lands of the Government, which repre-
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gented a large increase of the public debt from that source. I felt it my duty to endeavor,
when the public accounts for last year were presentec'i, to havea statfement carefully compiled,
showing the exact state of the public debt at the time of the Union on the 1st July, 1867,
and also at the period of 1370. This statement has been some time in the hands of hon.
members, end it will be seen from it,t1at, so fur from it being correct 2s to a great increase
of the public debt, the total increase of the deuvt since Confederation bas been but $2,481 -
101.71 while there has been, during the same period, an expenditure on account of public
works, chargeable to capital account, of $4,759,335.08leaving a capit:]1 expenditure for the
three years of $2,278,234.79. I think this is a very satisfuctory state of things. (Ckeers.)
In order to remove all pessible ground of exception to this statement—because we have
had discussions during las: session about the manner in which certain items were charged
to capital account of pubiic works—I would throw over the public works altogether, the
ordinary public works, although it was expressly undursteod they were to be so charged.
Authority was given to vorrow money for the completion of those j.ublic works. How-
ever, I will dispense with them, and confine myself to two particular iterus, about which
there can he no possibility of doult. There was an expenditure upun the Intercclonial
‘Railway of $1,778,450, and upon the acquisition and opening up of the North West,
specially provided for by loans, e¢nd which expsanditure amounted on the 30th
June to 81,828,877, making together a total of $3,607,327. But the aggregate invrease
of the debt was but $2,277,234. A great deal was said on the sul;ject of the Insurance
Companies’ deposits. Tue most sinister motives on this subject were attributed {o the
Government. It was aserted the deposits or guarantees were not cxacted for the pro-
tection of the public so niuch as for the obtainment of money by the Government.

Hon. Mr. Horrox— Hear, hear.

Sir F. Hixcks—1 tolieve that at present very few have any reason to think so, or
that it was other than a most desirable thing that in the interest of the country there
should have been this prctection to policy-holders provided by the Act, more especially as
regards foreign Insurance Companies, I only refer to this matter wt present because it
has been so promineatly raised. It was stated in tbat speech to which I have referred,
delivered in the West, and, doubtless to the belief of every hearer-—because there was
nothing but cheers and laughter throughout the address—that Goverument had got hold
of all the money required by the Act, amounting to £4,460,429, while it appeared by the’
last return, made up to that time, thet the total the Government h:d received was but
$1,837,000. This is the sort of arcuracy thut claracterised tho statements of that
speech. (Cheers.) I frankly admit that four millions is the amount. the Insurance Com-
panies have deposited, Lut a great porrion of their sccurities are in British Consols,
United St:tes Securities, and Governinent Debentures of various kir ds, all of which pro-
duced po eifect upon the public debt ; so that the amount I have al:eady given ($1,837,-
000) is the amount actually paid into the Government and invested in Dominicn stock.
A similar erroneous statement was made with regard to the Saviags Banks. It was
alleged the Post Oflice Savings Bauks gave the Government $2,387,650, whereas they
yielded but $1,859,000.  An old story was, on the oecasion I refer -0, raked up in rela-
tion to the Intercoloniul Railway Loan. It was assertad the noney ($6,575,410)
intended for the building of the rcad was diverted t¢ Government uses. The same re-
mark applied, it was sail, to the Great Western Ruilway 3onds.  This subject of the
Intercolonial Railway has been so often discussed, so much lius been made of it, that it
may not be uninteresting, after all that has taken place, to explain 1he state of the mat-
ter. As to the Imyperial Loan, the people in England were lad to be jeve that the monsy
had.actually been taken to build the edifices in which we are now gitting. All sorts of
stories were told on this subject, while the fact is the whole amount «f the Imperial Loan
1s bearing interest and on deposit in the Bank ready for use when raquired for railroad
purposes. (Cheers.) Th: vhole amount of the Exchequer Bonds—those wonderful
bonds,'—which at one tim: was represented as £5,600,000, is only £399,660, which will
be paid out as the Inteicolonial Railway advances. I thiuk the hon. gentleman who
Pl‘eced‘ed me in office adopted a wise policy when he paid our d:bts, some of which
bore six and some seven per cent, iuterest, with money borrowed so cheaply, and knewing



porfectly that, long before it was wanted, it would come back from sources about which
there was no donbt whatever. Some of these sources sre thos: to which reference has
been made now—tie Savings Bunks, Insurance Deposits, and Great Western Railway
Bondis—all of which it was quite certain would be realized in di e course. To have allowed
this mioney to have cemained, as it was contended “y Lon. gentlomaen of the Opposition
it should have, at an iutcrest of 1% to 2 per eent. in Londoy, instead of piwing with
it dekts carrying a high rate of interest, would have heen, in my opinion, a most wis
taken policy. (Che rs.) But the pullic debt was not the o ly subiect which engaged
the attention of the weeting 10 which I have referv«l. There “vus a serious charge made
with regard to the Civil & wvice-—naracly, that thero has beon an inerease of nearly
$70,000 n two years, owing to ths naturally Lad system of xovernment that existed
under the coalition. The statemin as to this extrrordinary ineeas- was a totl mistake.
One caus3 of the error—because I will net suppose any intentio1al misrepresentation was
made —was taking t - actusl expen liture in one ycuwr snd compring it with the estimate
in another year. I cannot batter show the fallacy of snch 2 mcde of caleulaticn than by
merely aZ verting to t 1e fict thatin the very last year the estimate for Civil Government was
$704051.66, wherea: the exponditure was 3620,348.73, showing i rediiction of £30,702.93.
There aro many iter:s compr'sed wider the head ivil Servier, and unless a just com-
pariscn i made it is impossible to ¢ rvive ab o satisfietory resuli. T am not going to deny
there has been an icrease n the Civil Mervice ontlar. T do not want to strink from
the edmussion of th: fact, ncr fron. the defonce of this inercase. Tt is uttly impos-
sible in a country iike this, whos2 busiress is develipivge at :ach a rate, to aveid this
increzse. I will ta'te, for irstance, the Departmert o which the greatest increase, [
believe, tas taken p ce—naticly, tie Post Office Deprrtment.  Not only has there been
a vers great additio: to the work in this Department, throigh the new Post Office
Savings Banks’ syst m, whizh alons is & very important addit'n, but there has bLeen no
less, since Confeder:tion, then ten per cent. of new post officss adied to the service. In
the Post Office servies the increase of expenditure rose from $41.000 in 1866-7 o #52,000.
This is t=e Departracat where the g eatest augmentation hus tulizn place.  Bus is it pos-
sible, in a Departm:nt wher2 such an immmense increase of business and revenae appears
a3 in the Inland R2'2nue Department and the (‘ustoms, which | ave augmentel at a most
extranr- dinary rate, and ave still angmenting, that they could <o on with th: same old
limited staff ¢ (Chec s.) Thea there is another Deput aent which has shown a very large
increise of business —1 mear the Agvicultural—vith its labors in regard so patents.
(Hear, hear.) It i: thevefore not at all surprising there shoud be a trifling increase in
he expenses in coniuection with taese branches of the servicr, which T am sure will
be foind not to bave proved in ary sense excessive. (Cheers.)

¥ referred last vear, Sir, to the very satisfactory position of this country as compared
with that of other countries—our i'nmediate neighl ors to the south of us, and the Mother
Counry,—both wit!: regard to ths ratz of tuxasion and the amount of d(_ebt. I yill
not trouble the Houze by gning any further into that matter now, but there is one point
whick I think is deserving of atten:ion, in referenc: to the position of the coantry, and
that is that Canada has in the last ;ear, with regarl to its business transactions with the
Mothar Country, risen from the rark of No. 11 in e list to that of No. 8.

Hon. Sir Gro. . CarTiEr---H 2ar, hear. ) )

Hon. Sir Fraxcis Hivcgs—The exports to Canada exceed those to Russia, China,
Brazi, and Turkey, all countries having a very large tm.de with Great Brltam‘. Eut
there is a very important fast in ¢ suncesion with this, which should not be lost sight of,
that there is no cou atry which trades with England that receives from her so large a pre-
portien of her goods as Canada in proportion to her population. (Cheers.) I have
ascertained from stutistics that the United States with forty millions of people, took
'dm-ing the last nine months, the returns of which 1 have been able to get,.£20,000,(?00
worth of goods, being at the rate of ten shillings per head of the populatloil. During
the same period, Canada with 4,000,000 of people, took £6,000,000 worth, being at
the rate of £1 10s. per head, or exactly three times as much for our population as the

Uhited States. (Cheers).
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Hon. Sir Geo. E. CArTIER—Each of us worth three Americans. -(Laughter.)

Hon. Sir Fravcis Hincks- -When you look to other lands which are put down as being
the great countries with which there is trade, to .British India, for instance, which stands
very high after the United States, the difference is even greater. It must be remembered
that British India has a population of 155,000,000, and, therefore, the exports to that
country amognt to about two shillings per head. Russiareceives 1s. 6d. per head; Germany,
which also stands very high in the list, about eight shillings per head ; so that we have
the satisfaction of knowing that this country is the one which in proportion to its popula-
lation carries on the most commerce of any country in the world. (Cheers.) Thisisa
very satisfactory statement of our reiations with the Mother Country. I desire, Sir, in
refarence to the public debt, before closing my remarks on that branch of the subject, to
make some reference to a work which I have no doubt is familiar to nearly every mem-
ber in this House, but which I am sure they caunot bz too often reminded of in connec-
tion with this matter. I think it is important to call their attention to it at this
moment, because the probability is, that at no distant day, looking at the s‘ate of public
opinion, that works of considerable magnitude will be undertaken, and it is important
that people should not be alarmed as to the state of the finances—that they should not bo
alarmed at a debt, which, considering she resources of the country, T own I do not look
upon with the stightest apprehension. I wish, Sir, to call attention to that celebrated
passage in Macaulay's History of England, where a reference is mude to the English
debt. Tn describing the history of the period when that debt first originated, he refers
in most eloquent terms to the state of public opinion at various times as to the public
debt of tle nation. He says:

“ Such was the origin of that debt which has since become the greatest prodigy that
ever perplexed the sagacity and confounded the pride of statesmen and philosopher. At
evevy stage in the growth of that debt the nation has set up the same cry of anguish
and denpair. At every stage in the growth of that debt it has been seriously assorted by
wise men that bankruptcy and ruin were at hand.  Yet still the debt went on
growing, and still bankruptey and ruin were as remote as ever.  * ¥ * *  Not less
iriooiny was the view that George Grenville, a Minister eminently diligent and practical,
took of our financial situation. The nation must he conceived sink under a debt of one
hundred anh fifty millions, unless a portion of the load were borne by the American
eolonies.  The attempt to lay a portion of the load on the American colonies produced
avothier war. That war left us with an additional one hundred millions of cebt, and
without the colonies whose aid had been represented as indispensable. Again England was
given over, and again the strange patient persisted in hecoming stronger and more bloom-
ing in spite of all the diagrostics and prognostics of Htata physicians. As she had been
visibly more prosperous with a debt of one hundred and fifty millions than with a debt of
fifty millions, so she was visibly more prosperous with a debt of two hundred cnd fifty
millions. Socn, however, the wars which sprang from the French Revolution, and which
far excceeded in cost any thet the world had ever seen, tasked the powers of public credit
to the utmost. When the world was again at rest, the funded debt of England amounted
to eivht hundred millions.  If the most enlightened man had been told, in 1792, that in
1315, the interest on eight hundred millions would be duly paid to the day at the bank,
he would have been as hard of belief as if he had been told that the Government would be
1n possession of the Lamp of Aladdin, or of the purseof Fortunatus * * * * * *
Thg heggared, the bankrupt society not only proved able to meet all its obligations, but,
whii> meeting those obligations, grew richer and richer so fast, that the growth could
almost be discovered by the eye. In every county we saw wastes recently turned into
gardens ; in every city we saw new streets and squares, and naarkets, more brilliant
lamps, more abundant supplies of water in the suburbs of every great seat of industry;
we saw villas multiplying fast, each embosomed in its gay little paradise of lilacs and
rvszs. While shullow politicians were repeating that the energies of the people were
lorne down by the weight of the public burdens, the first journey was performed by
ft>amon a railway. Soon the island was intersected by railways. ,A sum exceeding the
whole amount of the national debt at the end of the American war was, in a few years,



voluntarily expended by this ruined people on viadusts, tunnels, embankments, bridges,
stations and engines. Meanwhile, taxation was almost constantly becoming lighter and
lighter, yet still the exchequer was full. It may be now affirmed without fear of con-
tradiction that we find it as easy to pay the intercsi of eight hundred millions as our
ancestors found it, & century azo, to p1y the intevest of vighty millions.”

He goes on :—* A lony experience justifies us in blicving that England may in the 20th
century be hetter able to pay a debt of 1,600 millions than she is at the present time to bear
her present load.” Now, Sir, have we nothing to show of a similar kind W hy, Sir,
I had a statement put into my hrud the other day whizh I have not had an epportunity
of verifying, but I have no doubt it is sulwtantially correct and carefully prepured. 1t
aives the following fignres. In the yvear 1823, just a couple of years before 1 came to
Canada, the population of the whole IHowe District was only 21,320, and the entice
assessed value of proparty anwunted to 31,269,252, Tuat district, Sir, the capital of
which was then Little York, with a population of 4 000, comprised York and Simcoe,
At the present time that same division has the ecity o Toronto, three Ridings of York,
two Ridings of Simco2, two Ridings of Ontario ana the County of Pecl.  The population
in 1861 had risen from 21,329 to 216,000, and T dive say, in a few weeks, we will find that
the increase during the past ten yoars has been in even o groater vatio.  In 1861 the
assessed value of preperty had risen from 81,269,252 to the enormous extent of
$69,077,000--an amovnt not very far short of the whole amount of the Dominion debt.
Well, 8ir, I think we tind the country progressing in 3 very satisfuctory manner. This
i only cone instance, anld I believe almost as great progress has been made in other parts
of the Province of Ontario. I wm sure ther: is no part of the Provinece of Ontario wirve
one saees greater signs of improvement and progress thein tha city of Montuieal, {hear,
hear.) I have not hal such an opportunity of judgini of the increase in other paste of
the couatry, but there is not the smallest doubt that tha development of railways, rdded
2 our gplendid water communications-—~that these hove tendad to maks this country
advance in a ratio which i3 nov not exreeded in any otlizi country in the world. (Cheers.)
I have now, Sir, to cowme to thz really important Hart of vay duty, having explained
exactly, what the real increase of the debt is—that, in ooint of fact, although the deht
has, apparently, increased very much, at the same time the assets have alsy very con-
siderably increased, and that the vl bonwt fide addidion to the debtis, us I have waid,
something under $2,500,000 since Conrederation. I vill now, Sir, come to the transae-
actions of the year which has just closed, asshown by the public accounts. The estimates
made by my predecessor of the revenue for that year was S1.£550,000, and he estimated
there would Le a surplas of about $300,000. 1t has turaed out “hat this estimate has Laen
very largely exceeded, that the actual receipls werve 815,512,225, showing a surplus over
the estimnate of $862,225. The expendicure. on the other hand, shows anapparent savirg
of $544,595.54, but there is a sum of £2109.656.69 which shoulll have Veen appliad to the
Sinkino Fund of that ear, but wos not earticed to the acconnt during the yoon wind there-
fore, falis into the eurrent vear, so that, that sicictly spaaking, ought to be dedicted from
that amount. There are also certzin public works which were not con tructed, and 1t is
not fuir to treat the mouney appropriated for them, lut stili unexp-nded, as & saving.
The result of it is that the maney is in the chest instxad of being expeni=l, and 1t Is net.
serictly speaking, saved, as the works will have to be cons:tructxl ;1»11uth€:1' year., Dby 1-]1:xt
means the actual expenditure was brovght down to S14,345,400.538. Tl}n-_ ach}ml receipts
for the vear having besn 813,512,225, there was, therclure, an excess of 1,164,816, bue
from that is to be deducted a further suv. I would rewind my honorable friend oppesite,
that great complaints were made lass year, with refsrence to certain.i.‘(::.:s in the public
accounts. These were charges anrinst the public works which, it was said, ought
not to have been made against eapital, bat should have been chozed agninst income. 1§
very often happens that there is o good ded of diﬁicn'{?y in classifying these items under
the head of public works, and I have heen clways sensii:le that there hus heen @ unn\d, at
all events, for complaints on that score. I Linve, however, caused the sum of $10G4,088.18
to be written off against Consolidated Fund-—-—or to ‘e t.aken from capital account aud
transferred to ingome account since the accounts were published. If any hon. gentieman



has got the public accounts, I could at once refer him to the plac'e. It will be found at
page 177 of the Public Accounts. There are a number of items, such as stores in
excess of issues since June, 1870, amounting to $36,152.66, another amount on.the
Parliamentwy and Depurtmental Buildings in Ottawa,—that account has always been
treated as capital account in consequence of the buildings themselves having been con-
structed on capital account—bub still there ave several items in that such as care of
grounds, payment of clerlis, &e. The aggvegate amount is $39,921.19 ; and there is
another item of the varios charges connected with the Welland and Cornwall canals of
$38,914.33  Those itsins have all been carried to capital ac-oint in reduction of that
amount : Lut it is satisiuctory to know that there is really an actual surplus of
nearly $1,900,000 on the transactions of the year. I desire to call attention to the
mauner in ‘which that surilus hus been attained, and how our E:-timates were at fault.
In that year tliere was an excess of revenue orer the preceding year, in the articles
of sugar and molasses alone, of £371.900. Tea was in excesy, #224,000; brandy,
gin, and spivits, $135,000; wine, $10.000 ; iron and hardware, 335,000 ;—the total
being $305,000. The:s was, also, an incresse in Exclse of £909,594. (Hear, hear.)
In this way we have got, then, a Jurge surplus for the year 1870. I shall now
come to the current vear. The estimates for the year—the original estimates T made
last year ware $8,600,0.50 for ('ustonws ; to that we added £950,000 as an estimate for the
new duties, giving an azcregate of £9.550,000. According to our present estimates, we
belicve thas tne Custorns levenue for the envrent year will reach $10,500,000, giving an
excess over our estimaes of 950,000,  erve, again, I will call attention to the articles
in which tlis increase has talien place. I stated, the articles on which the great increase
toolr place in the proviows vear 1850 and [870. Dnring that year there was no
material ir erease, in fact, [ am not sure there was any in the great staple articles of
cottons and woollens, from which a very large revenue is derived ; they were about
the same as the prelous vear. But during the past half year, we {inl there has
been an inerease in & number of arvticles—nearly all staple articles—of import, of
which some of the orticles to which I Lave referred, bear a very small part. But
there is no material incvease in the tea duty; in the sugar duty there is an increase
of £61,00C, in Jwancy there is an increase over the previous year of £33,000; gin,
545,000 wine, $30.0450; cigars, 22,000, There is also a very considerablle incveas:
during this cwrrent yesr, on some other articles—namely, on woollens, $261,000 ; on
cottons, $126,000; on silks, 03,900, There is, also, an increase on many other items,
making al’ogether an increase of §85%,000 in the first six months. (Hear,hear) In
Customs there will be w very considerable increase beyond what we anticipated.
The Excise will give £772,000 above the estimate. he estimate on spirits was
£2,375,000, we expect £2.750,000. We ‘expect from malt, £250,000; and tobacco,
£630,000 ; and we also anticipote an inerease from petrolenm. Ve expect $1,200,000
f;roPJ Excisz, giving ws a surplus above the estimates of $773,000. I expect to get
$25,000 fromstamps, and small - sums from riiscellaneous items, with which I need not
now occupy the attention of the Flouse. 'The total result will be to give us a revenue
during the year of 817,360,000, In the estimates for the year $15,000,000 is the sum
stated to e needed, but there ave some items to te addad. For instance, the sinking
fun .of tla previous year, which falls due the present ysur, thougl it does not belong
to this vear. Some balances will also be carried forward. For frontier expenses, the
sum of $119,000 will have to L added. The total snin therefore would be $15,588,927,
as the aggregate cstimate. I may here state, that there is soms adlition to the subsidies
1 1confequence‘of thzo new Province of Manitoba being brought into the Dominion,
:n; also a charge in connection \'vr;h the silver, both which will amount to
:“-11,616; so tuat the acurerate estimate we caleulate may reach $15,900,543.
ife::e m&).' yet be sone saving. I fiud .the}‘e 13 an esiimated saving in the Militia of
£295,000 ; but against that I am vether inclined to think that the Minister of Militia has
a supplementary estimate.
Hon M. Hozrox.—Hear, hear.

Hon Sir Fraxcis Hixcxs—This supplementary estimate will more than absorb that




amount. But still there is a saving on the Militia Estimates of last session. The estimates
for premium and discount will be reduced by $10,000; ncarly all the exchange bought the
present year being under par. There has been a saving in miscellaneous items under the
head of ¢ unforeseen expenses.” In the charges for Public Works, we expect to save
$75,000 ; altogether we anticipate a saving of $433,470; which will leave us an actual
expenditure for this year of $15,467,373. That, deducted from the estimatad revenue,
as taken from the best information, will leave us a surplus of 1,832,627 for the current
year ; from that we will have to deduct anything that may be voted by Pariiament for
the services of the current year. I liave now to approach the year that is to come—the
year ending the 30th of June, 1972, In ike estimutes which have been submitted, it
will be found that the aggrege’e amount, including what i< provided by permenent
acts is $25,632,000. Of that sun, 7,246,900 Lelong to Public Works, chargeuble against
capital—such as the Intercoloniul Railway. Dedueting that sum for Public VWorks there
will remain $17,835,472; and froa that two deductions are to Le made—one ihe amount
of redemption of debt to the amount of 1,040,000, which will be redecmed during
the year. There is, besides, a re-vote of 2400,000 {or the Ivorth West, which, of course, is
already provided for by the Act, uas a churgze on capital.  The aggregate of these is
$1,440,000, leaving the estimates at £15,394,000.  Thatis alarge estimate, certainly, and it
isin excess of what it has been usual to bring down. Theref(reitisdesirable to call attention
to the leading items in it, which huve an unusual character. In the first place, thereisa
large item for the taking of the census, an item of $360,000. Taen there is a special
amount required for the purposes of the Bilitin—the sum of $276,)00—not for ordinary
militia services, but for the purchase of various arms, under sn arrangement of a very
desirable kind, made with the Tmperial Government. There is another item which is of
quite an unusual character, though it will have to appear in the estimates-—the item of
$350,000 for a boundary survey between the Provinee of Manitoba—-on the North-West —
and the United Staces. There has heen a dispute about this boundary, and a proposition
was made to the Imperial Goverument with reference to having a new survey by a jolnt
commission, and at a joint charze.  The Iniperial Governmaont, under il the circumstanees,
considering the independent, or semi-independent state, we have become, Las dealt with us
ina very fair spirit. They have propuscd, in accepting the propusition of the United
States. for a joint surver, to pay oumebalf of the Dritish share of the
expenses if we pail the cither.  Uader the civewmstancer, this wus a reason-
able proposition. We ure iunterczted in the matter, and cannot  complain.
The Public Works—charseable acainst  income—are  considerzbly  in excess  of
what is the wusuul chm'g:?. This is necessary, from the constraction of several
public works, wlich are urgently demandcd. 'The works are of urgent nccessity, and I
trust will, when tii~ tiine comes, commend (hemselves to the favorahle consideration of the
House. These iteins, which are quite exceptional, amount to $1,186,000 in the agregate.
The question now is, what is aur position with regard to ways and means. I estimute
that our revenu: will be from Castoms #10,000,000; inland revenue £4.303,000 ;
Post office ©30¢,000; Duidic Works, $1,060,000 5 Stamps, $109,000; mim;llan?ous,
$850,000 ; annd, tajien fogether the agmregate will be £16,810,000. Thave reasonto helieve-
however, that there willlie a supplement:ry estimate which will afle{Sc":l'-.thmgto our expemndi
tare—about 300,90, 2y honorable Sicnd beside me (Hon. Mr. M‘;r;.'x:;) has a measure to
bring forward—:u new sysiom of weights and msasures, the introdu-tion of whu.:h sysbon
will cost about 530,997, There aze some other matters connected with the Public W oris,
which we shall have to deal wilh ; and we have soms items to put on yet, wirel will
swell the amount.  Still, thore will be, in the smount of estimated revenue, a surplus of
$300,000. I think, siv, tiat the statainent T bave made with rezard to the actual results
of the operations of thelast two years, nid my anticipations of the year to_come, wre ver
satisfactory ; and possit:ly there ure many >fembers who ﬁhnﬂ; they will justify a rauch
larger reduction of tax.tion than the Government feel ju:"amﬁed in proposing. It ma:v',ﬁp‘erlmps
seem hardly regularto considerthese points before goinginto Committeeof Ways and bMeans,
still 1 may mention whit we propose to do with regard to taxutivn. Ip will not be f'."md
that there is anything very serious contemplated. 1 dare say there will be some disap-
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pointment expressed by certain Members when they find ‘ghat their particular hohbies ars
not likely to be realized. But I tvust I shall be able to give reasons that will satisfy even
those Members, that at the present time, it is not expedient to adopt the course which a
great many are anxious we should adopt. I am anxious, before touching on that subject,
to state what the Government are prepared to propose.

Ths very first step to be exp-ated from the Government in making 2 reduction in the
duties, would be the removal of the additioral five per cent. on all duties imposed last
session. Then the next step that would naturally engage our consideration would be
tliose duties to which so much opyposition wa3 made last session ; I refer to the duties on
cozl and flour. But I feel quite sure that the House will eonsider with me that this is
no’ a suitable time for dealing with that question (hear, hear). I think a more unfortu-
uate time could not be selected for taking up that question. At present, as we all know,
negotiations are geing on at. Washington, and it is not improbable that this very question of
duties, of commercial relations between the two countries, will receive consideration at
the hands of the Commissioners. I, therefore, think that alone, if no other reason could
be olfered, is sufficient to prevent the Government taking up that subject at the present
time. It is not on accoant of -he great amount of revenue to be derived from these
articles that the Government desire to postpone the consideration of the removal of those
duties, because really and truly if the Government felt it advisable at present to deal
with that particular question, the consideration of revenue would not be a serious one.
But we may ba told *if you are not prepared to deal with those duties, why refuse to
reduce the duty on other articles?’ Well, I do not think it is expedient to do so in the
face of the probable large demands which will be made upon us for the construction of
great public works, although the «ubject of construciing these great works has not yet
engeaced the consideration of Parlinment, it cannot be doubted that sore of them at least
will Lhave to be undertaken. I do not think that it will be contended that the taxation
now levied on the people is causing any public inconvenience, or that any sericus com-
plaints are being made respecting :t—passing over the particular question with regard to
the coal and flour duties, respecting which I admit there is a considerable amount of
dissatisfaction. 'That being the case, and looking to the future when we shall have to go
into the market to borrow money to meet the large expenditure wiich we will, no doubt,
have to incur before very long, we thought it advisable io kevp up the revenue so that
the credit of the country might be increased, and we might be able to borrow upon more
favorable terms than we otherwise could. I believe, therefore, that it will be found a great
deal more advisable to aveid takin:y off any other duties, and more especially as it is within
the bounds of possibility and even of probability that the duties on coal and flour will be
taken off.

.There has been a constant demand by many members of this House, and by various
sxetions of the people for a reduction of the duties upon various articles which are either
raw m'atcf-rm]s, or quast raw materials entering into the manufactures of the country. 1
think 1t 1s sound policy to aid th:se manufactures in every possible way, and that it is
exceedingly desirable to add these articles to the free list. These applications are frequent
and they aro made very often during the recess of Parliament. We propose to ask Parlia-
1mens to empower the Governor in Council from time to time to transfer to the free list
articles 'W‘luch are used as materials in Canadian manufactures. Of course a list of
t)l:;or :rtléf;lrcﬁa thu: t}‘tz;qxfel:?ed to the free list by orders in Council‘ will be l_aid
e Bromen mr:enf. Wll 11:1‘ h-ttee}? da,‘ys of the opening of the next session. 1 'thug.k
b exeromed {:ithall(l y 1t1§s the Government with that power, believing that it will
with general satist: t}SCre 1%1}11, .and L feel suro 118 a proposition that will . meet
For & imn L Saas ::h}on. ex:ad then was some difficulty with respect to .machmer).f;
in the 1 5g or cont 1t 1;"’1"{& was{ admitted free of duty, but last seszion we again placed it
upon this Eub'ect . OS .1;1 g“zat ’]“?'n}’ applications are continually being made to us
machiniste hJoul(.i b Isl b}e gnj : anc;] it seems a very unreasonable t.hmg that ('anadian
use in their manufactu:eé) % ed t(;) 3 - Shon th? various articles which they import m-ld
free of duty. That seems and attne same time the machinery which they make comes in

. 8 to be very objectionable. On that ground we proposed last



session to put machinery on the 15 per cent. list. But it has been represented, and there
is no doubt of the fact, that it is sometimes very important that machinery, which is not and
cannot be manufactured in this country, should be admitted free. 'We propose, therefore,
to ask Parliament to authorize the Governor in Council to admit free of duty any machinery
on satisfactory evidence, that like machinery is not manufactured in this country. Of
course any provisions under that head would also be submitted to Parliament within fifteen
days after the opening of the session. It will be necessary to provide for the extension
of the customs duties which were authorized to be levied in the Province of Manitoba to
the whole of the North-West Territory. There is but one other item at all affecting, I
can hardly say the revenue, but the commerce of the country, to which I will very buiefly
1efer, Very strong representations have been made to the Government from time to time
within the last two or three years with regard to the necessity of taking some steps to
prevent the destruction of hemlock trees which has been going on. In relation to this
matter I may just read a statement of facts as set forth in a petition to the Governor in
Council, and I mayadd that enquiry has been made, and reliable persons have assured us that
these statements are substantially true:—* Within a few years a swarm of speculators have
carried on to a very large extent the trade of exporting bark to the United States, thus
stripping our forests of all the hemlock to an alarming extent. Large quantities of well
timbered hemlock lands have fallen into the hands of speculators, who, after taking all the
bark, leave the same with the timber rotten and totally unfit for actual settlement. 'Lres-
passers, also, for the sake of gain, enter upon unoccupied lands belonging to the Crown
and to individuals and destroy all the hemlock timber.” Now, there is an extract from
this hemlock bark, which is exported to the United States. The United States Gov-
ernment, no doubt very wisely, looking entirely to their own interests, have imposed a
pretty smart duty upon this extract, that is, manufactured in this country, but admis
hemlock bark duty free. 'We propose to counter-check this nction on their part by putting
a duty of $1.50 a cord upon hemlock bark. This is not a question really affecting tle
revenue ; we neither hove nor expect to get any revenue in this way, nor do we desire it.
But it-is very undesirable that our hemlock trees should be all cut down and the bark seut
out of the country. 1 may say that while the representations on this subject chicfy camo
from the Eastern Townships, we received some representations to the same eftect from viie
Province of Ontario. Under these circumstances the Government considered the mattcr,
and having reason to believe the truth of the representations, they thought it their duty
at all events to enable the House to decide upon it. Tt is not a matter that they take any
very warm interest in. They believe it is right to make the proposition, and they leave
it to the House to deal with it as. it may see fit.

These, Sir, comprise the statements which I think it necessary to make, and I have
only in conclusion to thank the House very sincerely for the attention they have given to
me (choers).

Str Francis HiNcks rose to reply to the speakers who followed his budget speech,
including Sir A. T. Galt, Mr. Cartwright, and others. He said—Before T make a few
remarks on the speech of the Hon. Member for Sherbrooke, I wish to say a few words in
reply to the remarks of the ladt speaker, the Hon. Member for North Oxford (Mr. Oliver),
on the question of the public debt. The hon. gentleman surely has got a statement before

" him of the exact state and particulars of the debt and assets, and he must see that every-

thing is stated there clearly from Confederation down to the last fiscal year, and that the
debt has not increased more than the amount actually set down. In fact, it is evident
there has been a very considerable saving, as T showed in my former remarks—that the
increass of debt from 1867 has been $2,481,101. Ihaveshewn that the expenditure from
capital in purchasing and opening the North-West, and in connection with the Interco-
lonial Railway, has been $3,609,337 (cheers). With regard to the course of the Hon.
Member for Sherbrooke, I think it has been most unusual ; and nothing has been more
extraordinary in relation to the proceedings of this evening than the course taken by the
Member for Chateauguay, who has been sitting silently during the discussion, but
who commenced it by proposing to me, as a matter of convenience to the House, that
this disoussion should be entered upon with you, Sir, in the Chair, instead of going into
B
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Committee of Ways and Means, as usual. Whether the hon. gentleman .'-me}v thatth: Hon,
Member for Sherbrooke wus going to propose a motion equivalent to oite o want o c.opﬁ.
dence, I am unable to say. All I do know is, that I would .rathe}' accupy the pos:tion
of the Government than the position of those hon. gentlemen in taking this course (ct..eers
and counter cheers). The Ton. Membar for Sherbrooke took a greas deal. of credlt.to
himself for his tariff of 1866, and in referring to the fact that no sabstantial a.ltera._tlon
has been made in that tarifl, he said, in some respects there had been a departure.irom
sound principles. Of course I understand why he shrank from naming the pa;-t;;ulﬁt
points that coustituted a departure from the sound principle in qu estion—and if the
remark had come from the Member for Lambton or the Member for Chateauguay, I might
have admitted it bore an air of consistency, because they no doubt would have condenined
everything 1.ke a duty on articles of food. But not only did the Member for Sherbrooke
impose a duty upon such a ticles us fish and vils, but on lard, tallow, floar, Indian corn and
corn of all kinds, meat, butt-r,cheese, und so forth. Yet this was the gentleman v&tho acensed
the Governuent of a depart.re from sound principle in regard to the present tariff (chears).
He may she.ter himself under the statement that he referred to coal. Is that duf,y 2
departure from sound princ.ple? All I need observe is, that I will venture to say that
if Confedera.ion had existed when he brought in the tariff of 1866, coul would have been
placed side by side with flour (hear, heer). At that time there was no N:ova. Sqotm to
consider, and there was no coal from her brought to Canada. _ Canada was Jimporting coal
from other places, and, no doubt, if we had been in the same position last:, Session, coal would
not have found its place in the tariff. Nothing could be more unfair than thfe observa-
tions of the Hon. Member with regard to the quotation I made from I‘.Ia}ca.ula.y s Hissory
of England. There was noching in what I said to inti:nate I thought it was desirable
there should be a great pub:ic debt. I wanted to shew that, notht;h-s!:andmg that great
public debt—-and let it be voserved, that was contractec almcst. exclusively for carrying
on war—an1 surely no or.s can imagine it is a desirable thing to contract debt for
such an object—however necessary it may be to contract debts for the defence of
the country—the mother country had increased in wealth and prosperity. Bus
here we are in very different circnmstances. Our debt was contracted, not to carry on
war, but for the noble, the promising work of public improvements (vheers). I do not
hesitate to suy, I beiieve it has been the means of increasing largely the material prosperity
of the country, and of accelerating its progvess (hear, hear). 'This detw of ours has not
been, as the hon. gentleman strove to make it appear, a serious disadvantage. The Hon.
Member taiked a good deal about the tendency to specuintion resultin: from a debt and
loans, and warned us anxicusly in regard to them ; aad he went on to condemr_l t.he
municipalities for going too fast in giving subsidies to railways, and c'so the Provincial
Governments of Ontario and Quebec. I saw an announcement, not me 1y weeks ago, that
the Hon. Member for Sherirooke was himself solicitir.g aid from the Govemmgnﬁ of
Quebec for a certain railwar, Yet he now actually concemns it for its generous policy on
this subject (cheers). Ther, however, he was urging thit Government to go even.fln'ther
than it propcsed in its contrilution (rem-wed cheers). Moreover, one of the CODdlthnS. of
the Union we are about consummating with British Columbia is the construction of s
great railway to the Pacific : and surely no one imagines it is possible tat great work can
be built without material public aid. The Hon. Member is well aware, besides, that one
of the terms of the Confede:ation compuct was the improvement of the western canals.
He certainly, therefore, was the last person, under the circumstances, who should have
uttered this warning with regard to the public works. It is not the first time he has
talked about speculations, e:itravagant and improvident expenditure, ar.d so forth, of the
years 1852 to 1854.

For my own part I am not prepared to defend all the grants and loans which were
contracted in those years with regard to the raillway improvements, yet [ will not hesitate
to say that I believe that, ov the whole, the expenditur. of raoney whicl: took place under
the acts to which I refer, :id tend very much to the iraprovement anc. advantage of the
Provinee of Ontario in whick the expenditure chiefly tock place. If we are to go 0a with
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improvements, it ie absolutely impossible that improvements of a larger description can be
paid out of the ordinary revenue, but it is really a little too bad that after all the attacks
made on the Government from the other side of the House “or paying too much out of
capital—that is to sy for borrowing money forthe purpuse of malting public imp1 ovements—
when w5 come forv'ard to sey that we have the mans of payi g themout of cur ordinary
reveue, and do pa; them ont of that source, it is 100 had that we are assailed for it. At
all everts, as far ¢1 my own exp: rience «oes, I have no knoviledge of any precedent for
this, (Cheers). Wh ¢ have ve had this evenint? Ve have hac arernlior discussion on the
estimates, just as if the Howse wer -1 Clommittee of Sapply.  We have had <1l the items
passed under reviev, and atvacks made on the Go7ernment which it is almost impossible
in discussion of this: kind to mect. T certainly tee’ protty stro: «ly on the subjzct, because
the honorable genileman, not content with attucking the (Government, has actually
assailed me person:.!ly as Minister of Finance.

Hon. 8ir A. 'I' Gart-—No, 10.

Hon. Sir Fr.ycis Hixcks—-Yes, yes! I say yes, for the honorable gentleman
attacked the mode of dealing with the finances of t 1e country, nnd said it was my financial
policy (hear, hear). Now, she hoiorabiz gentlemun withdres; last session a charge of a
simiiar kind which he was; making, when he sail he knew ~ery well that he Finance
Minister was not responsible for the cstimates of ths Governme-t. I donot want to shrink
from the responsibi ‘ ty of the estimtes, but I do suwy that it is nota proper charge to bring
s personal charge a»ainst the Minister of Finance jecause the Public Works Department
or any other departinent submit estimateslarger than the Hon. centlemen thinles desirable.
The srue way is to take up these items and ask ave they wanted for the conntry or not
(hear, hear). I say -with recurd to the item of $150 000 for the erection of a pullic building
in Toronto, I say that the state of the public build ng thera, used as a Custom House, is a
standing disgrace t» this country.

Mr. Harrisorr—Hear, hear.

Hon. Sir Frarors Hincks—There iy a paltry custom house building that I recolleet
seeing there twenty years ago that is wholly inadequate for t-e trade of that city, where
such anenormous pcrtion of the revinue of the Dominion is collected (hear, hear). And then
the Inlend Revenue Department is: without any ofice, except a hired one in tae exchangs
buildings though it.: officers are oh.ic=d to collect an immense rovenue which, vith the cus-
toms revenue, is e¢qual to the <whole amount collected in the province when the
builcing was erected. X am prepared to viudicate thal vote and every other
vole in the public estimates, and it is not honorable members to say that
the estimates are larger this year than they were last year. Au I have said, we have been
sssailed time and a rain when we were not able to make improvements without enlarging
the debt, but now, when we are t1ying to keep down the debt #nd are paying out of our
current revenue those amounts, we are assailed becanse onr estimates are so la-ge (cheers).
My honorable frienl was obliged to admit, because I stated it distinctly, that the extra-
ordirary expenses vcere upwards of a million dollars larger this year. There was the
census charge. That is very large, and any one who thinks of the immense territorial
extent of the Dominion will see that it is hardly possible to aveid incurring large expensey
in this direction. Now, as to the negotiations at Washinyton—why, sir, the Hon.
Member for Sherbrooke is the last member in this House who should have sa:d one word
upon this subject. The Hon. Member said that my remarks were an excuse unworthy
of a finance minister, and talked of the duties which affected our own people end said the
Government should legislate for them only. But, dees the honorable gentlema: rememler
the year 1866, when he was negotiating with the Committee of \Va)js and Me:_uls’Z at .
Washington 7 When he was carrying on negotiations there with the evident intention’ of
basing our tariff en that of the United States? Yet, he is the very honorable gentleman
who now stands up and tells us that when negotiations are going on at Washington, and
when it is a remarkablé fact that a repeal of the eoal duties is hung up in the Senate at
the present time—

Hon, Mr. HoLroN—No, not hung up !
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Hon. Sir Francis HiNcrs—Yes, it is so. I have the best authority for it. I state
it on undouhted authority, and from the latest intormation got by telegram this very day
from Washington (hear, hear).

Hon. Sir G. CarTiER—The Hon. Member for Chateauguay has only the newspapers,
you know ! (laughter).

" Hon. Mr. HoLroN—1I happen to know what can anl what cannot be done under the
Clonstitution of the United States. A bill passed by the late Congress cannot be dealt
with by the New Senate. It must be commenced de novo in the House of Representatives,

Hlon. Sir Francis Hincgs—I am not going to enter into all the points raised Ly the
Hon. Member for Sherbrooke, but I cannot pass without notice his remarks with reforence
to the West India Commission. I recollect perfectly well what took place on a former
occasian with regard to that subject. The honorable member for North Lanark who
charged him with inaction was a member of the Government for two or three
years after that time, and yet he did not succeed in getting any action
tuken on the report of the Commissioners. I can only say that I believe the prin-
eival recommendation of th: report to be a very valuable recommendation; but
while I sav that, while I believe it would be most desirable to have better communication
with the West Indies and more intimate commerc’al relations with them, I am not insen-
sile to the difficulties that have hitherto stood in the way. Negotiations have been going
on for a considerable time on the subject, but owing to the fact that Newfoundland did not
come into the confederation, the scheme of subsidizing a line of steamers, which would
have fully answered the purpose, was thrown back. I can only say that my honorable
friend and colleague, the Postmaster General, is thoroughly alive to the importance of the
subject, that he has it constantly in view, but he has not yet seen a chance for carrying .
out any eilicient scheme. There is another point respecting which I think my hohorable
friend should have been the last member of this House to attack the Government, that is
the withdrawal of capital from commercial purposes. That honorable gentler.an who pro-
jeet~d a scheme for the withdrawal of the whole banking circulation of the country is about
the last person to make an attack upon the Government for withdrawing capital from
comamercial purposes. The mzin withdrawal of capital from commercial purposes will be
in the form of the issue of Dominion notes ; and really that will be to a very small extent,
hacause, although the honorcble gentleman has condemned the arrangement which
ohtained the sanction of Parliament last session, by which the banks were obliged to bold
half their reserves in Dominion notes, that did notlead to any more withdrawal of capital,
heeause if the banks did not hold their reserves in Dominion notes, they would have to
hold them in gold, while the {(iovernment obtained a very considerable circulation, and
really economized capital rather than the reverse. The only way the Government coula
possibly withdraw capital is by the circulation of small notes. In view of the fact that
banks are not allowed to issue notes beyond the amount of their capital, and that that
amount will be reached, as I believe will be found to be the case, without the issue-of
small notes, it will be found that the issue of small notes by the Government will not
withdraw any capital from the country, and will not injurs the banks in the sligzhtest
degree.  With regard to the other alleged withdrawal of capital from commercial purposes,
I believe it will be found that the measure of the Government with regard to insurance
companies will tend in a different direction. Certainly it will not increase but rather tend
to diminish the necessity of investing in Dominion securities. No doubt at the time when
the QOyernment had a large floating debt to pay off they were anxious to issue their
securities, but we have during the last year been rather embarrassed by insurance eom-
Panies withdrawing the securities they had deposited under the Act,and requiring us to give
fchem Dom}n_10n stock instead. We had a great deal rather they had kept their securities
n the'au- orlglpal form. Of course, Sir, I am quite willing to give due attention to all
warnings which may come from my honorable friend with regard to extravagance. Iam
not aware that the Gox.'ernment are projecting any very expensive public works outside
of those works to which I have already made reference. The principal item from
pulbhc_: work§ which are chargeable to capital in the present estimates is the Inter-
colonial Railway.  Of course we intend to cofnplete that railway with as much
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rapidity as possible. Many of the other items are for carrying out works which are
already sanctioned by Parliament, and which it would be absolutely impossible fer
us to abandon in their present state. The Buildings at Halifax are, of course,
in quite an exceptiontl position, as the Minister o Custoras fully explained. Woe
are now charging 510,000 a year to Nova Scotia for these buildings. We must
have buildings at Halirax, and if the present building is not handed over to us, there
is nothing for us to do but to build a new one. This ‘¥ill impose no fresh burden upen
the Doriinion, becaus: until the Buildings are handed over, Nova Scotia is charged with
$10,000 a year upon tlem, which will be about the inte st on the cost of a new building.
[ will not trouble the House any longer. I must say [ think the course taken by the
Hon. M mber of Sherbrooke is an unusual one, and is z direct vote of want of confidence
in the Government. Nor is it suppported by any fair argument, because the mode
adopted of lumping the whole estimates, and showing so much this year and so much more
another year, without going into the investigation of particular items, is a course which I
think quite unprecedented and which I think will not be sustained by a majority of
this Honse.
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