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Mr, Speaker, in rising to move that you do now leave the Chair for the
purpose of going into Committee of Ways and Moans, I must again ask the in-
dualgence of the House from the fact that, owing to the circumstances connected
with the administration of the affairs of the country, I have been under the necessity
of being absent from Ottawa for a considerable period since the last Session.
Although my department has been watched over during my absence, firet in Lion-
don and afterwards in Washington, by my colleague, the hon. the Minister of
Customs, with his usual ability, yet this House will expect from me, as Finance
Minister, the usual statement as to the financial condition of the country. With
this brief preface, I will pass at once to the consideration of our condition in that
respect. I will first give explanations a8 to the variations in the financial state-
~ments made in May last respecting the year expired 30th June, 1887, and then
review the conditien of affairs of the current fiscal year, and firally indicate to the
House the position that the Government expect will transpire during the next
financial year.

FINANCIAL STATEMENT—RESULT OF YEAR 1886-87.

Taking first the financial affairs for the year ended 30th Juno last, we estimated
that the revenue received from all sources would amount to $35,300,000. In May
last, when making the annual statement, I endeavored to deal with our expectations
in as careful a maner as I could, and not to overestimate the probable reve-
nue likely to be reeeived. It is with pleasure that 1 remind the House that the
total revenues for the year were $35,754,993, or an imecrease over the estimate of
$454,993, The yield from Customs which we estimated would amount to $22,000,000
actually amounted to $22,378,800. This increase was no doubt mainly caused by the
»revenm; of the following year being anticipated, owing to the changes made in the
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tariff. Beforo passing from this branch of the subject, I think it will be interesting
to point out o the hon. members some of the fealures which might be termed the
curiosities of Custome revenue. In the year ended 30th June, 1886, the amount of
duty collected on coal and coke was $1,072,392. Lhe revenue on these articles for the
year 1887 amounted to $1,178,964, or an increase of over $100,000 over the preceding
year, although 150,000 tons of anthracite coal were admitted free of duty in this latter
year, a striking indication of the progress which Canada made during that year in
manufactures. In the matter of luxuries such as fancy goods, thero was an increase
from $332,246 in ]8é6 to $608,776 in 1887. In silks and manufactures of silk there
was an increase from $702,465 in 1886, to $860,395 in 1887; and whilst on these
luxuries the revenue has increased it will no doubt be gratifying to the members of
the House to find thatin ths year 18:%7, 1,207,284 gallons only of spirits and wine were
imported against an importation of 1,400,690 gallons of the same commodity in the
yeoar before, and that the revenue therefrom in 1886 amounted to $1,941,601, whereas
in 1887 the yield was only $1,700,076, showiog conclusively that the temperate habits
of the people are increasing. Lef me add that this conclusion is borne out by
the report of my hon. friend the Minister of Inland Revenue. In 1887 the quantity
of spirits taken for consumption was 2,864,935 gallons as against an average of 3,376,410
gallons for the two years preceding. I take the average of the two previous years,
inasmuch as the quantity taken for consumption in the year 1885 was abnormally
large owing to an anticipated increase of duty, and the figures for 1836 are smaller
in consequence. The average of the two years is fair and just for comparison. The
revente from sugar of all kinds shows an incresse in 1887 of over $800,000, the
amount of duty collected thereon in 1886 being $2,303,397, and in 1887, $3,167,528;
on wool the duties increased from $2,499,246 in 1886 to $3,176,741 in 1887. Coming
to matters of Excise we estimated that the yield from this source would be about
$6,000,000. As a matter of fact the yield was $6,308,201 Thisincrease is accounted
for by the fact that an exceptionally large quantity of spirits was entered prior to 1st
July, 1887, when the provision of the Inland Revenue Act came into o peration respect-
ing the enforced warehousing of spirits for two years prior to sale.

Sir RICHARD CARTWRIGHT. Does that $6,300,000 include simply the spirit
and beer and tobacco duties under the head of Excise ?

Sir CHARLES TUPPER. It includes all the excise duties, and the increase is
due to the change that was made in the Excise Act, which requires spirits to be aged
for two years before going into consumption, and which induced a very large amount
to be taken out of Excise previous to the end of the year. In miscellaneous items
there was & slight decrease, but the Post Office showed an increased revenue of over
$100,000, and in Public Works, including railways, there is an increase of ahout
$200,000. We estimated that the expenditure for the year would be $35,600,000,
leaving an estimated deficit of $300,000. The actnal expenditure for the year was
very close to the estimate, being only an excess of $51,680, and the estimated deficit
©of $300,000 has been turned into a surplus of $47,313. In view of the statements
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made Jast year the Government cannot, I think, be accused of laying an over-sanguine
gtatement before the House when we compare the estimate with the final realisations.

PROBABLE RESULT OF FINANCIAL YEAR 18B87-88,

I now come to the probable resultof the year 1887.88. Having explained to the
House the result of the operations of the last fiseal year, I have now to ask their
attention to the probable expectation of the present year. It will be recollected that
in the last budget speech I stated that the total revenuese xpectoed to be realised for the
fiscal year 1887-88 would be $36,400,000, made up as follows :—Customs, $32,500,000
Excise, $6,400,000; Miscellaneous, $7,500,000, Taking first the Customs revenue, I
may state to the House that during the year we have experienced a series of ups and
downs. It might have been thought likely about last Christmas that the revenue
from Customs wounld mot realise what was anticipated, and this might have been
justified from the fact that, as has been before mentioned, the revenue from that source
exceeded expectations in 1886-87 by about $300,000, no doubt to a great extent
owing, as before stated, to duties having been paid in advance of the alterations
made in the tariff last Session. But after Christmas the revenue from Customs
began to recover itself, and on the 10th March the amount received exceeded the
amount received in the corresponding period of the previous fiscal year by $100,000.
Since 10th March the revenue from this source has again dropped, and I regret to in-
form the House that up to the latest returns, those to tho 20th April, the yield from
Customs, as compared with last year, has fallen off $227,000. As the total revenue
from this source in 1386-87 was $22,378,000, I do not think it would be right to
calculate on a greater revenue than $22,000,000, although we may hope that the
early spring may tend to the revival of business and that a possible iccrease of reve-
nue may again be our portion during the latter part of the fiscal year. Butas Ihave
mentioned before I do not think it would be advisable to calculate on a greater
yield from Customs than $22,000,000. The Commissioner of Inland Revenue has
informed me within the last few days that the amouat that will be received from
Exocige revenue will be elightly in excess of the $6,400,000, and we may estimate
from this source a revenue of $6,450,000,

The estimate of Miscellaneous Revenunes has been revised by the officers of the
Finance Departmert, and it is thought that from the various sources forming that
revense the amount likely to be reeeived will be $7,550,000. The total estimated
revenue for the carrent fiscal year will therefore, we believe, be in the neighborhood
-of $36,000,000. Comiong to the expenditure side of the account it will be seen that
Parliament during the last Session granted supply which with the statutory expend-
iture amounted to $35,969,981.93. As hon. members are aware we have brought
down estimates in addition thereto of $1,112,000. These two sums would amount to
$3%,082,000, and taking the ususl savings into account in the estimates, and these last
year amounted to $100,000, I think it is very probable the expenditure will be in
round numbers $37,000,000; and I have already mentioned that the estimated
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receipts will be about $36,000,000, Tt is but fair, however, that the House should
take into account that in the year 1886-87, as I informed the House in the
financial statement I made last year I anticipated a deficit of $300,000. In reality
this has been turned into a surplus of over $97,000; and it is but right to estimate
that this sum of $400,000 was paid in in anticipation of 1887.88. With respect to
the probable result of this year I consider that this fact should be taken into account,
and having due regard to economy in the expenditure, I trust that the accounts for-
the present and coming year, taken as a whole, will balance.

ESTIMATED RESULTS OF FINANCIAL YEAR 1838-39,

I come now to what will probably be the resuits for the year 1888-89,
I am inclined to think, from the general tendency of trade, that the mer-
chants of Canada will be careful in the matter of importations, and that it is.
not likely that there will be any material increase in the amount of importations
over those in the last and in the present fiscal year. To be within bounds I put
down the Customs revenue likely to be received as $22,500,000, being $500,000 in
excess of the estimate for the curremt year. Iam informed by the officers of the
Inland Revenue Department that, under the present condition of their revenue
as comparcd with the last two years, they calculate that the Excise yield for
1888-89 may safely be placed at $6,650,000. As regards Miscellaneous I have informed
the House that the revenue estimated to be received from this source during the
present fiscal year will be $7,550,000. If wo add to this sum the normal increase of
revenue likely to be derived from the Post Office Department I think we can safely
estimate that the revenue from miscellancous sources, during 1888-89, will reach
$7,750,000. 1, therefore, put down the total revenue from all sources at $36,900,000,
Hon. members have had before them the Estimates for the Public Service for 1888-
8%; and as, owing to the new departure, mauny votes have already been taken into
account and explanations given in regard thereto, it will hardly be necessary to offer
any very extended observations as to the variations in the estimated expenditure as
compared with the Estimates asked for in Supply last Session. The amount of the
Estimates now laid before Parliament is $35,421,440.22, bat, as hon. members are
fully aware, no sums have been placed in the Estimates for mail subsidies and steam-
ship subventions, That question was laid aside in order that we might give more
careful coneideration to it than we could give before the main Estimates were brought
down. There will, therefore, have to be added to the amount already brought down
sums sufficient to cover these services, and further amounts will undoubtedly be asked
from Parliament in the Supplementary Estimates to complete the services of the year;
but I beliove that taking all these into account at the close of the year 1888-89, hon.
members will find thestatement T have made verified, that having regard to the results.
of the operations for the years 1887-88 and 1888.89 the balance for the two years will
maintain an equilibrinm.

It is but right to mention some items in the expenditure likely to bo incurred
noxt year which show variations and which esll for remarks. The interest on Pablie
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Deobt shows an increase of $116,000. This increase, as will be seen by reference tc
the Estimates, is chiefly made up by the amount $63,000 required for the Savings
Banks in consequence of the increased balances held by the depositors on the 31st
December, 1887, and by the probable amount required to meet farther indebtedness,
$250,000, less interest on loans maturing, in round nuwmbers, $200,000, We havs
also asked for an increase of $68,000 in the imvestments for Sinking Funds, thab
amount being required to meet additional dividends requiring to be invested. The
votes for Civil Government have already passed the House, and explanations have
been already given of the increase of $32,000, therein, and also of the increase of
$14,000 in the Administration of Justice. In Pensions and Superannunations there is
an increase of $21,000 largely made up of pensions to officers who have been retired
owing to abolition of their coffices, and to a great extent this increase is offset by
Bavings in other branches of the service, My hon. friend the Minister of Militia and
Defence will explain the increase in his services, mainly in the cavalry and infantry
schools. In railways and canals (income) there is an increase of $78,000, of which
$45,000 is for overhauling the foundation of the St. Ours lock, and the balanceis made
up chiefly for expenditure on the Welland canal and the Trent River navigation.
The Lighthouse service requires an additional expenditure of $40,000; $6,000 of this
amount being for maintenance and repairs to lights and $4,000 in the salaries and
sllowances of the lighthouse keepers. In Miscellaneous there is an inorease of $55,000
made up by the increased cost required for the government of the North-West Terri-
tories, the expenditures al the Banff Park, and the plant required for the Govern-
ment printing office and bindery, explanations of which will be supplied in due course.
The other large increase is $290,000 in the service for Railways and Canals. This
amount is made up by the $300,000 required in the increased cost of repairs and work-
ing expenses of the Intercolonjal railway. On the other hand the Immigration vote
has been reduced by $100,000, being the estimated saving in the general immigration
expenses owing to the abolition of assisted passages and other causes. The £20,000
sterling ($97,000), the contribution of Canada to the Imperial Institute having been
‘paid, is of course dropped. The Public Works in the vote asked for shows a decrease
of $735,000, but I am afraid this vote will be supplemented to a certain extent,
Generally, however, the Hstimates have been framed with the full desire to add as
little as possible to the expenditures of the country, and the Government have en-
deavored to ask for nothing more than sufficient to keop the Public Service in s state
of efficiency consistent with economy.

Having thus explained to the House to the best of my ability the probable out-
come for the coming financial year, I will now, with the permission of the Houss,
direet its attention for a few minutes to the Debt Account.

LIABILITIES OF THE DOMINION.

By the monthly statements published in the Canade Gazeite, which show fully
1be financial position of the country, it will be noticed that, at the present moment,
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e are in debt in England for temporary accommodation to the extent of £1,000,000,
Since May last the country has experienced a certain ameunt of financial stringency,
and one of the results has been that three banks have ceased to transact business,
The past summer was one of unusual heat and drought in the Province of Ontario,
and the harvest was not up to the average. The same cause has operated against the
eztensive lumber industry, and on account of the lowness of the water, timber which
had been cut and which lay in the streams, could not be made marketable, This has
caused a certain drain on the resources of the bauks in order that the legitimate
requirements of those engaged in the industry should be provided for. But against
this we have occasion to be gratified by the splendid harvest in Manitoba and in the
North-West. Still it must be borne in mind that we were going ahead rather too
quickly. In our cities, and especially in Toronto, there hag been a certain amount of
apeculation in real estate, However, by the exercise of economy and prudence,
Canada wlll soon recover from the present stringency ; her trade is, I am satisfied,
-sound at the core, and will soon return to its normal condition,

At the coramencement of the fiscal year the Government, chiefly in deferencs to
the banking community, lowered the limit of deposits in the Savings Banks, and fixed
the amount to be received from any depositor to be $300 in any one year, and $1,000
in all. Originally, the Savings Bank deposits were unlimited; reduction was then
made to $10,000, and afterwards this was again brought down to $3,000; now the
limit is, as I have taid, §1,000. The effect, however, on the Government Savings
Bank deposits, has been that some of the larger deposits held by the Government
have been withdrawn, and have gone to swell the general business of the coantry by
trausfers to the banks where enhanced rates of interest were offered, The deposits
in the Post Office Savings Banks show an increase, and if we set one side against the
other, the Saviegs Bank balances, since the Ist July last, are nearly stationary, that
is to say, the deposits equalling the withdrawals. Still, the country is to be congrat-
ulated that the deposits have increased in a marked manner from the poorer classes,
showing that labor is fally employed and adequately paid. To illustrate this I may
state that the number of depositors in the Post Office Savings Bank on the 3lst
March last, were over 100,000, an increase of over 10,000 since the 3Jth June last,
and the number of depositors in the other savings banks under the control of the
Finance Department, increased from 52,000 to 57,000 in the same period. The sta-
tionary character of the Savings Bank balances is not to be put down to any with-
drawal of capital from the country; these moneys have undoubtedly, for the reasons
before stated, gone to the banks, and have been placed in cther investments. The
Government are of opifiion that, by lowering the limit of deposit in the Savings
Banks, the funds thus set loose, cased the strain onthe banks throughout the countrys
and had the effect of mitigating the stringency, As a result, however, of the station-
ary character of these balances, the capital expenditure of the country, to a large ex-
tent, has had to be met out of the ordinary revenue, and the Government have beea
obliged to have recourse to the English market, and have borrowed to the extent
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alresdy named. The million pounds sterling, which I have already stated, was box-
rowed in England, represented the amount that we expected to receive from our owe
deposilors, It, therefore, becomes necessary, to complete the capital expenditure, as
shown in the Estimates submitted to Parliament, and to pay the several subsidies to
the various railways, as detailed in the Public Accounts, that further borrowing
powers should be authorised, and a Loan Bill will be introduced hereafter, when it
can be definitely ascertained how much the Government will have to place on the mar-
ket. ButIam glzd {o inform the House and the country that the Government have
determined, for the present, with unimportant exceptions, to stop any further outlay
on Capital Account beyond that to which the country is now committed.

THE CANADIAN IRON INDUSTRY.

Having 80 far dwelt on the financial aspect of Canada, I would veanture to detaim
the House by showing, to the best of my ability, how far, the tariff changes of 1887
have affected the Canadian iron indastry. It is well known to the House that at the
outget much hostile criticism was provoked in England. No doubt this was because
our position at that time was not clearly understood. But owing to the explanations
made, and owing to a fuller consideration of the Canadian fiscal policy adopted since
1879, hostile criticism has been greatly modified, and generally speaking, that portion
of the British press which deals with thess subjects, now view in a friendly spirit
our efforts to develop, on Canadian soil, the stores of mineral wealth within our bor-
ders, Of course, although much has been done, yet sufficient time has sc far not
elapsed to demonstrate fully the effects of the new tariff, the Act having virtually
eome into operation at the beginning of the present fiseal year, as the special pro~
vision for the admisgion of goods at the old rate of duty up to the 30th of June, was
fully taken advantage of, and in many respects the requiremeunts were to some extent,
anticipated. 1t may be further mentioned that the amount of capital required for the
production of iron from the ore, is so large, that great developments cannet ke
expected in a short space of time. As hon, members know, time is the essence of &
bargain, and capital is cautious and very slow to move in new fields of enterprise.
Confidence in the permanency of our fiscal policy is a further requisite before capital
can be invested in the development of the large works required to build up the irom
industries, And here I may state, to show how fully our neighbors are alive to the
necessity of a permanent policy, that in the Mills Bill, now before Congress—that is,
the Bill introduced into ths House of Representatives by the chairman of the Com-
mittee of Ways and Means, and which smbodies the policy of the Adminiatration, and
of the great democratic party in that country—the iron and steel duties are touched
with a sparing hand. And the same thing is 1o be observed with regard to the
‘measure introduced in the House of Representatives by Mr. Randall, whereby no
material reduction in the duties on iron and steel is proposed. The course pursued
the proposed revision of the tariff shows a fized determination, on the part of our
neighbors to the south, to continue an efficient measure of protection to that greut
industry. In the production of iron and steel the United States lead every country
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in the world, having obtained this position after 26 years of uninterrupted protection,
The changes under either of the proposed Bills leave the iron and steel duties largely
in excess of the present Canadian rates. Mr. Mills, ander his Bill, estimates the
zreduetion of duties on ivon and steel at $1,000,000, exclusive of $5,706,433 duties
received last year on tin plate, proposed to be transferred to the free list. Of this
redaction of $1,000,000, nearly $3¢0,000 is on steel rails, leaving $709,000 for other
sriicles, Separating tin plate and steel rails from the other iron imports we find the
imports of ““iron and steel and their manufactures” into the United States for the
year ended 30th June last ag follows: —Value, $32,736,976 ; duty, $14,165,133; show-
ing an average rate of duty of 43} per cent, Deducting $700,000 from this duty, as
proposed, the average rate is 41 per cent. From this it would appear that apartfrom
¥in plate and steel rails the reduction in duties on iron and steel and their manufac-
tures is only from 43} per cent., as formerly, to 41 per cent. as now proposed. Tak.
ing tho whole importations of iron and steel and their manufactures into the United
States and entered for home consumption for the year ended 30th June last, the
average rate of Customs duty was 41 per cent. ad valorem, and allowing{$1,000,000
for the redustion of duty proposed under the Mills Bill, the average rate of Customs
duty on the same importation would be 39 per cent. ad valorem. Oa the other hand,
ihe sverage rate of Customs duty on iron and steel and their manufactures imported
into Casnada for home consumption for the year ended 30th June last was 17} per
oent., and for the nine months ending 31st March, 1888, under the amended tariff, the
nverage rate of duty on these artieles has been 231 per cent. ad valorem. Comparing
the United States Customs tariff on all goods imported for home consumption with
ihe Canadian tariff on similar imports, the Trade Returns show this result for the
Fear ended 30th June, 1887:

Average rate on United States imports .. 81} per cent. ad valorem.
Average rate on Canadian IMPOTa. ... corures severeres servemve eros 213 ¢ “ “

Lomparing dutiable articles under the United States Customs tariff with the same
articles under the Canadian tariff, the Trade Returns for 1886.87 show the average
Auty on United States imports for home consumption to bo 47 per cent ad valorem
sgainst an average of 274 per cent. ad valorem on Canadian imports for the same
period,  Under the Mills Bills the average Customs rates on dntiable articles, based
on Uaited States imports for home consnmption for 1886-87, is estimated to be 43}
per cent. ad valorem, whilst uoder the amended Canadian tariff for the nine months
ended 3lst March, 1888, the average Customs rates on dutiable articles entered for
home consumption has been 31% per cent. ad valorem. 1 might algo remark, before
_,‘goﬁng into details, respocting the iron dutics, that in addition to requiring time and
in addition to the necesrity of having a permanent policy we have to overcome the
Dpposition of those iuterested in the handling and manafacture of the foreign produet.

bot, Sir, the people of Uanada have faith in the advantages which local industries
confer on the country, and our people of every shade of politics have shown unmis
aekobly the importance they attach to the operation of active home industry by the
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readiness with which free sites, exemption from taxes and cash bonuses are offered
to start new enterprises 10 provide industrial employment in the several localities.

With these introductory remarks, I may say, as I shall show in the details
which I shall lay before the House, that the action taken last year is endorsed by the
ropresentatives of the prineipal plate and bar rolling wills, who express their satis-
faction with the present tariff as a whole, and with its working. It is my intention
to give an account of the effect on the market prices, caused by the changes made
last year in the tariff, and it may surprise hon. members to bo told that the effect of
the tariff on market prices of iron has boen to make a small increase, but not to the
fall extent of the increased duty. I propoee to take, by way of illustration, the value
of warrants in Glasgow, that being the best gauge of the general level of the iron
market, and as at Glasgow prices were pretty ever during February and December,
1887, Iwill take thtse months for comparison. Taking pig iron, the price in Canada
was ouly from $1 to $1.25 per gross ton higher in December than in Febraary, 1887,
while the additional duty, which took effect Ist July, was $2.24 per gross ton, |
indieating that the foreign maker, carriers and importers, &c., had made 2 conceseion !
of about $1 to $1.25 per ton to retain the trade. In other words, the consumer paid
fully one-half the amouni of dutly contributed to the revenue. As to bar iron, the
price was as follows :—In February, 1887, $1.60 to $1.65 per 100 lbs,; in December,
1887, $1.85 to $1.90 per 100 lbs., showing an advance of only 25 cents per 100 lbs.,
while the extra duty was 45 cents per 100 Ibs. As to cast-iron water pipes, the con-
tract prices for the Corporation of Montreal averaged as follows: —

For 1886 . .. $28.50 per gross ton.
1886 . 26.21 A ¢
£ 1887...... 3314 - ¢ “
¢ 1888 only, 32.10 i w

although the increase in duty has been $8 per ton, Thne Montreal corporation water
Ppipes for 1888, above referred to, have been contracted for, and are to be made in
Canada from Canadian ore. The increase of price over the average for 15885 and 1886
is thus only about hulf the increase in duty.

I now come to the effect of the tariff in the explorations made as to new fields
for the development of this industry, and I am glad to be able to state that very
extensive and valuable deposits of iron ore have been discovered in the vicinity of
Port Arthur, Ontario, and on Hunter’s Island near the boundary line, When the
Thunder Bay Colonisation Railway reaches these points the opening up of these
deposits will be facilitated. South of the Canadian Pacific Eailway crossing of the
Seine River, about 100 miles west of Fort William, an immente deposit of high grade
Bessemer iron ore has been discovered. It is said to be the largest and purest body of
ore ever found in America. The oreis a black magnetic oxide and analyses from 62 to
70 per cent, of metallic iron.

Having briofiy noticed the effect of the changes in the tariff as shown in the new
diseoveries, I will now trouble the House for a few moments to point out what has
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heen donoe in the Dominion towards the organisation of new iron works. The Bristol
HMino in the county of Pontiac, Quebec, which had been closed for a time, has been
recently acquired by a company who have been employing about 300 men around
the mins, Roasting kilns have been erected for ealcining the ore, but operations
nave been interrupted pending the completion of needed railway facilities, The
various individual interests in the iron mines along the line of the Kingstor and
Pombrolce Railway, have been consolidated into one company with sufficient capital
to operate them. Some of the ore shipped from this district to Chicago has been
prenounced by experts to be the purest ore ever reccived there, the percentage of
phosphorous being extremely low. I am informed that proliminaries have besn
zrranged for the erection of a blast furnace at Trenion, and in the iron districts of
Qape Breton and Nova Scotia a good deal of exploratory work has been done. The
Pictou field has attracted marked attention, haviag been visited by a member of one
of the leading firms of English ironmasters and by representatives of other capitalists,
for the purpose of examining and reporting on the ores. The situation for the manu -
focture of iron and the quality of the ores have made a favorable impression, and
negotiations now in progress, it is stated, point to an early arrangement for the erec -
tion of large iron works in that locality.

Having thus briefly referred to the new discoveries and to the works that have
been organised, it becomes also my pleasing duty to show to the House how the
industrics in existence prior to the change in the tariff have been expanded, and of
this expansion and progress there is already substantial evidence. The foundries,
machine shops, bridge works and kindred fastories throughout the Dominion have
beer fully employed last year and have shared in the general prosperity. There
<an be no question but the geueral effect of the new iron duties has been to stimulate
home industries, and will cause the great bulk of our iron to be produced in the
country, at the no. distant futare. At Londonderry the works of the Steel Company
of Canads, which have been in liguidation for some years, were acquired at the end
of February last by a new company of English and Canadian capitalists, who propose
running them 1o their full capacity and extending their operations. One of the
smelting fornaces which saddenly gave out in January is undergoing repairs, and
the other furnace which hag been silent since 1884, is being rekindled, These
furnaces have a capacity for turning out 25,000 tons each of pig iron per annam.
Paddled iron bars in considerable quantities wore manufactured last year by the
company. The employment for labor afforded in December, 1887, at the works
shows an increase of more ;than 50 per cent. over the corresponding month in the
previous year, as will appear by the following statement :-—

Dec. 1886. Dec. 1887

' e etsne e carea e vossenee 300 500
Disbursements for fuel, flux, other masterials and freight,

representing labor indirectly employed...
Value of product ..o .0

Number of men employed....,..uuu. ..

$16,000  $25,700
29,300 47,600
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Product and operations at the iron works, Londondersy, 1887 :

Particulars. 1st haifyear, 2ndhalfyear,
1887. 1887,
23,205 26,358
7,112 8,748
ol 30,423 47,014
Pig iron made. 9,613 9,886
Puddled bars.... - . 2,128

1,470
445
80

Disbursements.
Wa_ges paid to employés..... ¢ ensenrenens $70,000 $100,700
Paid for fuel v 29,6€0 52,000
¢ lime.... . 6,815 8,007
£ BURATIEN uses<oeverons arinsens o sersemsacconers sonsossrs sveen caarss 5,000 8,000
¢ railway freight.... essvarer sesversesinnears seee 46,686 66,944
TOtBL s et sesressse s sesssssora severs s weves $168,001 $225,651
Wages to employés from March, 1888, ceiceisins o1 coseessns cessneses terne sorrvenns ...,.?{2‘1,000
The number ot operatives on Londonderry pay-roll, March, 1887.. .-gié
“ s L f 1888... . 850

IRCIEaSCcaaes orovers menss see warerses semmreres sane . 817

At New Glasgow the recent tariff changes have had the effect of largely incrass-
ing the sales of the Nova Scotia Steel Company, as the following statetment shows :—-

. : Coal :
Shipm't, Shipm’t, y Wages Railway
Trge. Tons. Value. sé’[gg&‘ Paid. Freight.
July 18t to Deec. 31st, 1886. 1,728 $ 69,465 $ 5,637 $ 26,200 $ 13,123
July 1st to Dec. 21st, 1887.. 2,712 133,400 10,462 34,200 17,332
Increase in 1887...vevuvenscs 62 pr. ct. 92 pr ci. 85 pr.ct. 33 pr.ct. 32 pr.ot.

The orders now in hand are greater than the entire shipments for the last six
months of 1886, The company has been consolidated with the Nova Scotia Forge
Company, and arrangements made for the addition of a new smelting furnace, which
will double the output of the Steel Works and will mean a disbursement of nearly
$250,000 2 year for wages, fuel and railway freight. At 8t. Joho, N.B, reports
from the Cold Brook Rolling Mills are to this effect. I quote from a letter received
from the President of the Company:

t By the operations of the tariff; the imports of iron now are less, consequently our output now is
proportionately greater, and the benefit to the manufacturer rests on & large turnover on small margins.
We are able to sell our goods to the merchants at lower figures than they could be imported for pre-
vious to 1886.”

There were, 1t appears, 50 per cent. more men employed in the Rolling Millsin 1887
than in any of tho years 1884 1885 or 1886. At Montreal, Pillow, Hersey & Co.,
have converted themselvos into & joint stock company with a capital of $800,000,



14

and the Canadian Paecific Railway Co., contemplate the erection, during the present,
season of a shop for passenger car work, and when this is completed all of their
rolling stock of every description will be made in the country. The company built
24 locomotives in 1886 and 24 in 1887; and they have not purchased any loco-
motives outside of Canada since October, 1884, exzcepling two special ones for the
mountain grade. All of their freight cars for several years back have been built in
Canada, and practically all of their passenger cars are now built in Canada, excepting
some of the sleeping and dining cars, The Montreal Rolling Mills Company have
added to ths capacity of their bar and plate mills by running night and day. 1887
was the first year during which the bar mill was rup at night, and last year they
worked 10,000 tons of iron of all sorts and used about 10,000 tons of fuel. They
have recently put in an extensive wrought iron pipe plant embodying the latest
improvements, which can turn out 6,000,000 feet of piping per annum, using up
4,000 tons of material to do 8o. The new pipe mill is running day and night, A
German firm from Dusseldorf have decided, as I am informed, to erect extensive
works at Montreal for the manufacture of wrought-iron pipe and boiler tubes, which
will be a mew manufacture in this country.

At Kingston, important changes have taken place in the locomotive works.
Messrs. Dubbs & Co., of Glasgow, one of the largest manufacturers of locomotives in
Great DBritain, have invested in the Kivgston locomotive works. They now
manage and control them, and have in view their operation on a larger scale.
At Hamilton, as one effoct of the recent tariff changes, an establishment has been
erected capable of giving employment to 400 hands in the manufacture of wood
screws, carriage bolts and the like. In castdron pipe msnufacture at Hamiiton
the immediate result of the tariff has been that the Canada Pipe Foundry has
been steadily employed during the past season, and will soon necessitate its increase
to double the present capacity, The Hamilton Bridge Company report:

“ We use iron of loeal manufacture very largely, and fiad it of at least equal quality to that
imported, and the price, as far as our esperience goes, is rezsonable and notso high as the fall
teriff increage would warrant. We also have the great advantage of ordering and obtaining thia
material when wanted, and without having to lay in large stocks.”’

Burrow, Stewart & Milne, of Hawmilton, say :

¢ We are using half of all the iron that we run of Qanadian make, aud find the quality first-
rate, A. 1.”

The Ontario Rolling Mill Company report with regard to the new tariff:

 We are now beginning to feel the beneficial effects and ex

pect we shall be called on by sprin,
to make far more iron than ever before. 7 ol

We shall be able to turn out by epring nearly double
the tonnage we ever made here. We are also arranging to start up the mill we have in London

«celithe’r, there or elsewhere, so that by May we can, if Decessary, make in that mill about 35 tone per
ay.

The Hamilion Iron Forging Company say :

“In our own business we have felt the
Government, notably during the last four mont
force full time both night and day,

good e.ﬂ‘ec(s of the wise and judicious policy of the
mo hs, having largely increased our output by running our
and within the past few days bave started another farnace in our
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establishment with all the necessary equipment capable of turning out one car load more of finished
bar iron per day ; this will give active employment to 12 skilled men besides day laborers ; we have alsa
increased the capital stcck of our company for the purpose of further developing the business, and
in the near fature we propose placing in position another mill plant with a capacity of 6,000 tons per
Jear.

¢In conelusion we have mueh pleasure in stating we never heard & consumer of iron complaimx
of the tariff changes ;moreover, we desire to place on record the general feeling and satisfaction ex-
pressed by them in having their wants supplied promptly at home without having, as in the past,
to purchage abroad and carry large stocks and pay cash for them. They can now secure iron withim
o reasonsble time that at once goes into legitimate consumption, thereby giving a healthy and
vigorous tone to business.

«The eontinuaiion of an iron policy wise in itsinception and having for its object the develap-
ment of the mineral resources of this country covering the shole Dominion of Canada, meets with gur
hearty approval, and must eventually lay a foundation broad and enduring that will be materially
helpful to every class of men living between the Aclantic and Pacific Oceans.”

As closely connected with the development of manufactories and as an evidence of the
steady progress of the country,it may be mentioned that, in addition to the ex-
pansion of the iron industry, the changes in the tariff bad a beneficial effect in in-
ereasing the output of coal from the mines. In the Nova Scotia and Cape Breton coal
mines ibe following is s close estimate of the output—I give the totals of Camber-
land county, Pictou county and Cape Breton :—

1886. 1887.
.. 416,000 469,242

Qumberland County Mines, tons...

Pictou County Mines, o 369,000 338,050
QCape Breton Mines, H vens renssnras tas sarsesienne ... 588,000 717,000
TTOLALS rervaen censseren cseens seesensans sosarasns seaes snsonencsemoes 1,373,000 1,524,202

In 1879, the coal raised at Spring Hill was 92,000 tons; in 1887, the output had
increased to 442,000 tons. At this mine 1,400 men and boys are employed, the
largest force at any mine in Capada.

THE WEST INDIA TRADE.

Having thus, I trust, shown to the satisfaction of the House the effects of the
tariff changes on the iron industry, I propose toshow what has been done towards the
development, and extension of the West India trade. The West India trade for the
past yesr has been on the whole profitable. The present prices of fish in the West
Indies during the past year would have been considered good. The price has
advanced so much that our fishermen bave greatly benefited thereby ; and I have no
doubt that part of the benefit, though not so much a3 wentto the fishermen, acerued to
the merchart shipper. It must be borne in mind that an important factor in the
West India trade is the return cargo of sugar. Itis gratifying to see that the receunt
change in the sugar duties, pulling the same duty upon all sugars for refining
parposes according to their polariscopic test, has had the effect of encouraging the
importation of sugar from the West Indies, especially into Nova Scotia. The im-
portation. of West India sugar into Canada (ineluding British Guiana sugar) amounted

for the following years, viz.:—
Lbs.
wenr 59,854,645

f & 30th June, 1886 ..
Year ended 30 ! v er moseenerme 51,021,331

“ i 1887T...,
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Dr a decrease of 143 per cent,; and into Nova Scotia alone :

Lbs.
19,830,723
24398,201

Year ending 30th June, 1866....cm00 1« -2
"

Or an increase of 23 per cent. The importation of sugar from the West Indies (in-
clading British Guiava) into Halifax, amounted for nine months ending 31st March,
1888, to 33,837,455 lbs. The importation from the West Indies for the quarter end-
ing 30th June, is usually about half as much as that of the other three-quarters
combined. It will thus be seen that the importation of West India sugars into
Halifax alone for tho carrent year will amount to more than double the im-
portation into Nova Scotia for either of the two preceding years, and probably to
a8 much as the importation into the whole of Canada for either of the years named,
With regard to the conference which recently assembled in TLondon on the sugar
hounties, I may here state that the proposed abolition of bounties on beet root
sugar by Buropean Governments, if carried into effect, would be of much benefit to
the Canadian Wesl India trade.

1 have thus far dwelt almost exclusively on the special trade with the West
Indies in connection with sugar, but, as a few nights since a debate arose on the
general West India trade, I do not think it out of place to trouble the House for
& foew moments while [ glance at the general trade of Canada with the West Indies’
1 find that in 1878 the total value of the imports entered for consumption from all
ihe West Indies was 1,181,728 ; and in 1886 it bad increased to $3,249,642. As will
bo seen from what I have previously said in reference to the importation of sugar
for the nine months ended 31st March last, I consider that in the genersl trade
there will be a still further development in the present year. As regards the whole
irade, both imports and exports, I find that in 1818 the total value of these amounted
10 $4,689,473, in 1886 to $5,653,892; and when we take into account the develop-
ment in the importation of sugar on the one hand and the exportation of fish and
the other products of the country on the other, it is more than likely that the total
volume of the trade will increase in the ncar future. I may mention here that the
‘Government, with the view of expanding the trade of Canada, have sent an agent og
very considerable commercial sbility, from St. John, N. B, to investigate the
chances of extending our trade with Brazil and the Argentine Republic; and we
hope aleo, at no distant day, to give an increased stimulus to the West India trade.
by the establishment of a line of steamers between a Canadian port or Canadian
ports and those countries,

INTERPROVINCIAL TRADE.

At this point I take the opportunity to make a passing reference to our cotton
industry, There are now about 60,060 bales of raw cotton, in value about $3,000,-
008, used annually in the Dominion, being an increase in ten years of nearly 50,000
bales. In the Dominion there are now about half a million spindles, employing
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about 9,000 hands, with an invested capital of about $8,000,000. Iam afraid I am
troubling the House with the details I have already laid before the hon. members
bat if I may presume to trench on their patience, I propose to show how steadilyﬂ
inter-provincial trade has developed in C(anada. From returns furnished by the
Intercolonial Railway I find that the following movements took place in 1878 and
in 1887 in passevgers and articles carried both ways:

1878. 1887.

Flounr . Brla, 637,718 753,480
Grain -.. ..Bushels 7 331,170 1,086,334
Live stock. ..No. 46,498 £0,782
Lumber «...ve .. Feet 56,£00,000 161,100,000
Manufactures.... . . .. Tons 140,858 } 820,000
Other articles (not includicg firewood).. oe 4 230,741 -

Total freight.... reesesn ea 522,710 1,131,334
Pagsengers 618,957 940,144

Of the above, in both years, flour, live stock and lumborfwere local, as Qistinguiched
from through freight for export. As regards grain there were 440,454 buchels
local freight in 1887 agaizst 331,170 in 1878. The total inerease of freight in 1687,
as compared with 1878, was 608,000 tons, and spesking of the proportions between
local and through freight, the general manager [states thst the incrcase is about:
equally divided. This would give an inersace of local traffic equal to over 300,000
tons in 1887, as compared with 1878, or an increase of 57 per cent. The increase in
the movement of passengers I regard as indicativs also of increased inter-provineial
trade. Taking some of the articles carried westward, the growth in this trade I
regard as indicated by the quantity of coal yearly transported by rail from Nova
Srotia. For the several years, from 1879 to 1886, the {cllowlng qusntities wers
carried west by the Intercolonial Railway 1

Year ended Tons.
December.

1879 ... 570
10,246
. 30,659
35,089
54,691
112,698
... 165,791
. 175,512

As a farther evidence of this we may take the return of coal sales. According to
the Nova Scotia Department of Mines in 1877, these were 687,065 tous, of which
95,118 tons went to Quebec, leaving for all other points 591,947tona. The upper
Provinces accordingly took 13 per cent. of the whole sales of Nova Scotia in 1877,
In 1846, the return of coal sales was 1,372,666 tons, of which 538,762 tons were
sold to Quebec, leaving for all other points 734,904 tons, It will thus be seen that
the Upper Provinces took 40 'per cont, of the whole sales in 1886 against 13 per
cent. in 1877. The returns for 1887 show that the sales of cosl to the Province of
Quebec were 650,358 tons against 638,762 tons in 1886, For the past year, the
2
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‘Chief Superintendent of the Intercolonial Railway reports that the shipments of
refined sugar westward were :

Barrels.

From HalifaX...., 88,996
¢ Moncton.. 56,992
Total seeees senee roesnt sotsentantet st sessasssesiessnm trsasses sirsssere saneasasarvs 145,988

This trade did not exist ten years ago. A large increase is also reported in the
transport of lumber, in the traffic of fresh fish to the Upper Provinces, and in the
live stock business, the latter entirely in the local business and not in the carriage
of cattle from the west for export. Each year sees now branches of inter-provincial
trade opened up. Between the 16th September and the 8th October, 1887, ship-
ments of oysters from Point du Chéne were:

Barrela.

To Montreal .... 3,143
¢ Other Stations on Grand Trunk Railway 33

€6 QUEDEE eeree reressesos reas aecses croorosss nasonror suso 3,081
TOLAL seers wavesees cascrs ssoessssrorans rasncrnsossssscrarecosnns scossetssaves sonsvens Gy 25T

As further evidence of inter-provineial trade, I find that the freight billed from
stations in New Bruuswick, on the Intercolonial Railway, and from stations in Nova
Scotia, on the Intercolonial Railway and Eastern Extension, was:

1887 ... s 197,774 tons.
1880 ... 47,142 «
[DCTEABE. werreraes cearassurrassarosse sesnssstsnencssecmncsenns 150,632 ¢ or nearly 820 per cent.

The New Brunswick Cotton Mills report an increase in sales of $52,437 in 1887 over
1886, and total sales of $599,147 during the past three years to the Upper Provinces,
The Moncton Cotton Mills report an increase of $12495 in 1887 over 1686, and
total sales of $366,622 in three years to the Upper Provinces. The Halifax Cotton
Mills report total sales to the upper Provinces in four years of $528,400, The
Windsor Cotton Mills report total sales in four years to the upper Provinces of
$437,622. The Nova Scotia Steel and Forge Company report total sales of their
product to the Upper Provinces, during the past four years, of $850,478, It is
gratifying to note that in every instance the returns show a steady increase. Thus
the shipments by railway of the products of the Steel and Forge Company in 1887
were 155 per cent. more in value than those of 1884, notwithstanding the decrease in
price of 45 cents per ton in 1887, as compared with the average price of 1884, In
addition to coal, the Intercolonial carried, in 1887, over 6,000 tons of stone, nearly
20,000 barrels of plaster, over 45,000,000 lbs. of iron, 13,300 barrels of pickled figh,
over 3,000,000 lbs. of fresh fish, 4,250,000 1bs. of dried fish, 760,000 1bs, of canned
fish, and 16,000 barrels of oysters, all for the Upper Provinces, Besides these,
numerous other articles of commerce, as well as railway plant and the like, have
foand their way to the Upper Provinces from the maritime section.,
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Mr. PATERSON (Brant). Has the hon. gentleman a comparative statement
of the receipts of the Intercolonial Railway for the periods included in the state-
ments he has just given?

Sir CHARLES TUPPER. 1 will be able to furnish my hon, friend with that.
I thought the guestion of interprovincial trade was transcendent in importance, and
that it would not be necessary to gointo the question of receipta.

Mr. PATERSON (Brant). Bat it does go into it.

Sir CHARLES TUPPER. I would be very glad, in discussing the items in
connection with the Intereclonial Railway, to furnish the information the hon. gentle-
man has suggested. It does, no doubt, gointo it; but, after all, I must bo excused
for saying that I think it is & matter of secondary importance to the greatone of
buildiog up a large inter-provincial trade between one section of our country and
another. We must also bear in mind that there is a very largo water-borne {rade,
a8 indicated by the shipping employed in coasting. The tonnage employed in the
coasting trade between Quebec, Nova Scotia, New Brunswick and Prince Edward
Tsland in 1887 aggregated 9,358,735 tons, against 5,321,726 tons in 1877, an increase
of nearly 76 per cent. Taking the three Maritime Provinces, ia 1877 I find that the
various ports of the section saw 12,268 arrivals of vessels, and as many departures.
That seemed a good business, but so vast has been the change that in 1887 these
ports wilnessed 23,611 arrivals and as many departures of coasting vessels, In 1877
there were 21,323 arrivals and as many departures of coastersin the whole Galf and
Atlantic coast, and in 1387 the arrivals had risen to 33,330, with as many departures.
Moving all along the coast and river line, as far up as Montreal, these coasting ves-
sels have found in inter-provincial trade a development they never would have found
confined in the limits of their respective Provinces. The increase in tho number of
arrivals and depurtures marks the development of trade and intercourse that has
taken place between the Provinces by the ses and those on the St. Lawrence
River. This development is the more marked because it has taken place during
the very years that the Iutercolonial Railway hasbeen in operation. That railway
is a continuous coasting vessel day and night conveying the goods of one part to the
other parts of the Dominion, from the Maritime Provinces to the Upper Provinces,
and vice versd. So great has been the increase of inter-provincial and of provincial
trade, general internal commerce, that the demand for coasting vessels has gone on
ing¢reasing until now there are nearly 60 per cent. more trips made in the year by
the coasting marine of the country on the Gulf of St. Lawreuce and Atlantic coast
than ten years ago, and the tonnsge employed has increased 76 per cent., showing
the employment of a superior class of vessels, In the United States, as hon, gentle~
men who havelooked into this subject at all are, no doubt, aware, the completion of
the railway has resulted in diminishing the enrolled and licensed tonnage employed
in the Atlantic coasting trade. In Canada there has been found increasing employ-
ment for the railway and for the cossting vessel, the first showing an increase of
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freight carried of 116 per ceut. in ten years, and the lalter, judging from incresseq
tonnage, of 76 per cent.

As a single illustration of the growth of the trade between the Upper and the
Maritime Provinees, I may state that the tonnage of vessels arrived at the port of
Quebec from the Maritime Provinces during 1887 was 193,000 tons, being an
increase of 33 per cent. over the preceding year, and an increase of 47 per cent. over
1885. Hon. members will be interested to learn, as a further evidence of inter-
provincial trade, that the coasting trade of the whole Dominion has been steadily
increasing, judging from the tonnage employed, until now it is double what it was
ten years ago, as the following figures show : —

Tonnage. Tonnage.
1877.... .. 8,968,862 15,683,566
1878. - 11,047,661 . 15,473,707
1879. .o 12,066,633 .. 16,944,421
1880 .. 14,053,013 ... 16,388,274
1881. 15,116,766 oo 17,513,677
1882.... . 14,791,064

CHIEF RESULTS OF CANADIAN TRADE IN 1886-7.

If hon, members will allow rae, I will here state to the House that the chief
results of the Capadian trade in 1886-87 were pretty much as follows:—The tota}
exports exceeded those of the previous fiscal year by $4,250,000, being 8 per cent.
in advance of the average of the 20 years of Confederation. The export of the
fisheries show an increase of 15 per cent, over the average of the preceding twenty
years, the total amount being $32,000 more than in 1885.86. The export from the
mines of Canada show an increase of 13 per cent. over the average of twenty
years, but a decrease of $150,000 compared with the previous year. The forest
export shows a decrease of 7 per cent. compared with the twenty years’ average,
and a decrease of $500,000 compared with 1886, I referred before to the fact that
the great drought and the want of means to get the lumber and the material for its
manufacture down the rivers, had a serious effect in checking our trade in lumber,
The export of agricultural products show an increase of 80 per cent, over the twenty
years’ average, and an increase of $1,200,000 over the year 1886, The export of
animals and animal products show an incresase of 50 per cent. over the twenty years”
average and of $2,200,000 over the export of 1886. The imports for home com-
sumption wore 8 per cent. more than the average for twenty years, and $6,000,000
more than in 1886, The total imports were $8,400,000 more than in the previous
year. The imports of woollen manufactures were 28 per cent. more than the twenty
years’ average, and $2,500,000 more than in 1886. The imports of cotton were 54
per cont. less than the twenty years’ average and $R00,000 less than in 1886, The

total tonnage of shipping employed in external trade was 14,000,000, being 130,000
tons more than in 1886 and 16 per cent. more than the t

wenty years’ average, and,
as I have said before, £

the total tonnage employed in the coasting trade was 17,500,
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060 tons, being 1,200,000 tons more than in 1886 and 21 per cent. more than the
twenty years' average. The tons of freight brought into and carried out of Halifax
y shipping increased 73 percent. in 1887 as compared with 1598. The shipping
earrying cargoes into and from Halifax in 1887 was 125 per cent. more than in 1868.
Halifax increased during the past ten years in the tonnage of cargo earried in and
-out more than any other port, Montreal having in creased 67 por cent. while Hali-
fax increased 73 per cent,

Having detained the House at some length with these statistics, which are
always very dry, but which [ think are not uninteresting, considering the great
importance we all attach especially to inter-provincial trade, avd to the fact that
Confederation has become more than a name, that instead of its being a Confederation
on paper, a mere union by which these Provinces are brought under one central
Government, it is found that, notwithstanding some geographical diffeculties from
the great length and the comparatively narrow breadth of cur country, a very rapidly
increasing and a very large trade is growing up, showing the intimate commereial
relations which are being established between one portion of our country and the
other—I do not intend to detain the House by going over at any length the statistics
which bear upon the year’s progress, to which I alluded a year ago, when making
the financial statement. I have had prepared by Mr. Johnson a series of diagrams
in the same form, though I believe somewhat improved, as those which were pre”
asented to the House last year, and I have had these placed in the hands of every
hon, member, 50 that he ma) ascertain the exact position we are in and the progress
we are making.

Mr, PATERSON (Braut). There are some new tables in this.

Sir CHARLES TUPPER. Yes, there are some additional tables which I thought
would be of interest to the House as illustrating the subject with which I am dealing,
and that is, endeavoring to put before the House something which will give information
a8 to the position which the country oecupies, not only in regard to a large number
of financial questions, but also in reference to the trade and commerce and develop-
ment of the country, and I have had them put in such a form ss to atiract the atten-
tion, not only of the members of this House and the people of the country generally,
but of any persons who may be desirous to take an increased interest in this coun-
try. (For Tables see appendix.) I do not propose to detain the House very much
longer, but, before sitting down, there are two or three questions to which the House
will no doubt expect me to allnde.

OLOUD PASSED AWAY.

When making the financial statement a year ago, I was obliged tostate to the House
that there was one cloud on the horizon. I think I would hardly be wrong in saying
that there was & cloud both on the political and the commorcial horizon ; and thak
ecloud was the very unpleasant relations which at that time threatened to arise
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between us and our great meighbors to the south of us—between the United Stateg
of America and Canada, Iam happy to be able to congratulate the House on the
present occasion, upon that cloud having entirely passed away; and I am glad
to be able to give to the House the most conclusive evidenco that, I think, could he
required on that point, by reading brief extracts from very high authorities, and
which, T think, the House will regard as entirely conclusive upon that guestion. I wijt
first read an extract from the Message sent by President Cleveland to the United
States Senate, in submitting the treaty that was recently arranged at Washington
between Great Britain avd the United States of America, in which that gentloman
used the following langnage :—

t The treaty now submitted to you hag been framed in a spirit of liberal equity and reciprocal
benefits, in the conviction that mutual advantage and convenience are the only permanent foundations
of peace and friendship between States, and that with the adoption of the treaty now placed baforg the-
Senate, & beneficial and satisfactory intercourse hetween the two countries will be eatablished, soas
to secure perpetusal peace and harmony.”

Mr. Bayard, in a letter which I recently had occasion to quote, and which was made
public in the United States, when addressed to parties who had invited him to
go to New England to make a speech, said :

« Qonciliation and mutual neighborly concessions have together done their honorable and honest.
work in this treaty, and paved the way for the relations of amity and mutual advantege.”

I think, Sir, with that evidence, I am justified in congratulating the House that the
only cloud that we counld see upon the horizon has entirely passed away. The House
of Commons of Canada have ratified that ireaty by thair action, and I have so doubt
that the other branch of Parliament the Senate of Canada, will ratify that treaty; aod
I am still sanguine that that {reaty will not be rejected by the Senate of the United
States of America. But, as 1 said before, come what may, we have the fact placed on
record from thevery highest sources connected with the administration of that great
republic, that the Government of Canada and the Parliament of Canada have beon
prepared, by mutual concession, to ratify a treaty which would dispose of
the question that was cansing so much wunpleasantness between the two
countries; and whatever may be the action of the Senate of the United States
upon this question, I thick I amnot too sanguine in expressing the conviction that
nothing will occur to disturb that continued harmonions intercourse between the two
countries, that friendly reciprocity of good nsighborhood, that will not only dispel
any cause of anxiety in regard to our relations with the great republic, but will lead

us to anticipate a larger and freer commercial intercourse than has hitherto taken
place.

NO ALTERATIONS IN CUSTOMS TARIFF,

1do notintend to ask the House, in going into Committee of Ways and Meaus, to
make any alteration in the Customs tariff, AsI said before,

. nothing is more important
in regard to the trade and business of a country,

: ' than confidence on the part of commer-
cial men in the permanence of existing arrangements ; and I feel that we can scarcely
do a greater service to the country and to the development of our best interests, than
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by showing that it is nob necessary continually to change our tariff arravgements,
I am satisfied that no gentleman who has ever held the position that I now occupy
a8 Finance Minister, has been less tronbled than I have been with applieations for &
change of tariff. I am guite certain that my hon, friend from South Oxford (Sir
Richard Cartwright), when he held that position, kad a hundred spplications for a
change of tariff during every year thathe administered the office of Finance Minister,
for every single application that I have had during the present Session. I may be
told that a hint which we gave to the country, rather discouraged applications; bug
at the same time I believe that it has, to & large extent, arisen from the fact of a
general satisfaction upon the part of the country with the tariff which we now have
apen the Statute-book, and 2 disposition not unnecessarily to disturb it, but to allow
it to have an opportunity of being fairly tried and fairly tested.

PROTECTION TO IRON INDUSTRY

A year agoit became my duty to submita very startling proposition to this House
in regard to the iron industry of the country; it became my duaty to make a very
radical change in the tariff in regard to that industry. I think, corsidering the
difficalties to which I have adverted, that capital is extremely cautious, and that the
eapital required for the establishment of new iron industries is so enormously large,
8till we have every reason to be satisfied with the indications we see thut there will
be no want of capital in ashort time, and that at no distant day we shall be able to
manufacture, on Canadian soil, and with Canadian ore, all the iron—and a very enor-
mous consumption per capita it is—that is used in our country. 1L has been a source
of great gratification to me to be able to read to the House, as 1 have done, the
evidences that we have on all sides from parties connected with the development,
1ot only of the iron industry, but parties who are engaged in the various manufac~
tares of iron, of uniform eatisfaction; and 1 am safe in saying that I have not
received from any source, from either a company or any important and prominent
individnal desiring to invest money in the iron industry, a single remonstrance againas
the very great change that was made a year ago.

STEEL RAILS

1 have been pressed, and strongly pressed, to take another step in that diresction,
for the purpose of having steel rails manafictured in omr coustry. I mentioned
1o the House a year ago that Canada was the only country in the world pos-
sessing 12,000 miles of railway within its borders, that did not manufacture its own
steel rails, aud I had the evidence preéentad to me that, by giving proper protection,
such protection as we gave the other branches of the iron industry, we might suc-
coed in establishiog rolling mills for steel rails. But we had to take into consideration
the fact of the enormous importance of the railway development of a country like
Canada, and under those circumstat ces we have, although we considered it a subject
worthy of attention, whewever it can be properly taken up—but considering the great
and vital importance of railway extension to the prospority of this country, we felt
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that we must postpone, at all events, for this year, making such a change as would
lcad to the establishment of rolling mills in this country for the manufacture of our
owa rails,

STATUTORY OFFER OF BECIPROCITY

T am glad, as I say, to be able to state to the House the uniform satisfac-
$ion that seoms to be expressed all over this country in regard to the present tariff,
I will not say more upon the subject than refer to the Bill that [ propose tointroduce
in connection with the resolutions that are on the Table, when we go into Committes
on Ways and Means, and that is to a large extent to mest the changes in the Act
proposed, in what I have termed the Mills’ Bill. I need not remind this Hoase of
what [ said a fow days ago, that both parties in this House, whether in power or out
of power, had been exceedingly anxious to obtain a retarn to the Reciprocity Treaty
of 1834, or such reciprocal trade relations as were enjoyed between Canads and the
United States under that treaty. I am bouund to say, I am quite certain every hon
gentleman who has looked into the subject with the care and attention I have,~
and no doubt, considering its importance, a great many hon. genthemen have done
80,—I am bound to say that I believe this country would be greatly disappointed if
the Reciprocity Treaty of 1854 were re-enacted. While that treaty gave the most
undoubted stimalus to the trade and business of Canada, while that treaty, advang
ageous asit was to Canada, was still more beneficial to the United States than it wag
%o us, I cannot forget that a great change has taken place in this country and in the
Uaited States in a greatmany very important points that would bear upon the opera-
Gion of that treaty if it were re-snacted to-morrow. Bat the Houso i perfectly aware
that all the efforts, and they have boen great and continuous, made by hon. geatlemen
on both sides of the House whea in power to obtain a return to the Ruciprocity
Treaty of 1854, haveproved abortive. It would, perhaps, be a waste of time to ge
into the causes that have resulted in that; sufice it tokoow that all our efforts in
that direction have ended in failure. The House is aware, from my statements on a
former occasion, that wo not only endeavored to obtain are-enactment of the reci pro-
city treaty as a question of treaty, but that we also endeavored to promote a freer
intercourse of trade, freer commorcial relations between Canada and the United
States, by the placing upon our Statute-book for a very long period what was held
% bea statutory invitation to the United States to meet us balf-way in reference to
certain articles. Those articles did not cover all the articles that were in the reci-
procity treaty, but as long sgo as 1849, Canada, before Confederation adoptod that
clause, and it has been re-enacted in every re-enactment of the Tariff Act, I believe,
from that time down to the present period. Tho object of that was to direct the
attention of our American neighbors to the fact that wa were anxious to promot.é
freer commercial intercourse betweeu the two countries. It appears that certain arti-
cles that were named in that staluiory clanse were made free two or three years ago
in the Uaited States. Attention was not drawa to it, T believe it escaped the atten-

tion of hon, gentlemen on either side of the House, and the attention of the Govern~
ment was not drawn to it until a very recent period.
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Sir RICHARD CARTWRIGHT. Excuse me for mentioning it, but attention
was drawn o it.

Mr. MILLS (Bothwell). We had an hour’s discussion on i,
Sir CHARLES TUPPER, When?
Sir RICHARD CARTWRIGHT. In 1886,

Sir CHARLES TUPPER, Then I must say, in justification of myself, that I de
not think I was here in 1886.

Sir RICHARD CARTWRIGHT. I think you were not.

Sir CHARLES TUPPER. Atall events I do not remember, and I am net as a
rule deficient in memory, the subject having been brought under the notics
of the House, and although I have bcen a tolerably close observer, whether
here or abroad, of what has transpired in this House, I do not remember
to have seen any reference to the sabject. If, as the hou. gentleman
eays, and I maost of course, accept his statement, attention was drawn to it,
I regret my own attention has not been drawn toit. I may here mention that me
eommunication down to this hour has been had with Her Majesty’s Government om
the question that certain articles contained in that statutory invitation had beew
made free in the United States, and I make this statement as I wish to correct am
improper impression that has gone abroad that we had been in communication with
Hor Majesty’s Government on this subject—bat when at a very critical pariod in the
relations between the United States and Canada our attention was drawato the
question, by the Government of the United States, we felt that under all the cireum-
stances the wisest course to pursue was to meet the proposal that had been made and
to puton the free list the articles that were contained in that clause and which had
been made free by the action of Congress. I see a very erroneous impressionis
abroad in many quarters as to the effect of these resolutions which aro placed upor
the Table with a view to the amendment of that clause, or rather to its repeal and
the sabstitutina of a somewhat different clanse, and thatis that the result of that acticn:
will be to destroy the effect of the proclamation which put the articles named on the
fres list. That is an entire misapprshension. Parliament clothed the Governor
‘General in Jouncil with power to put certain articles under certain conditions, wpow
the free list, and, that power having been exercised, those articles are on the free list
of Canada and duties can only be imposed on those articles by the re-enactment of a
new tariif placing duties upon them. I mention this because it has besu so stated in the
press, I do not consider it is an at tempt to misrepresent the position, but it is &
statement likely to create a very erroneous impression on that point. I have drawn
She attention of the Iouse to the fact that the difficulties having been removed by th =
Treaty betwoen the Governments of the United States and Great Britaio and betwesa
the Governments of Great Britain and Canada, very shortly theroafter we found a Bk
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introduced by Mr. Mills, Chairman of the Committee on Ways and Means, placing
a xumber of articles in which we are very much interested in Canada, upon the free
list. And I will say this, that it is one thing to make a treaty and another thing to
malke astatuiory arrangement, to make a legislative reciprocity. You may be in.
dnced to put a large number of articles into atreaty that you do notdesire to be made
fres, 1hat if you had your choice you woald not put on the free list, but you agree to
it for the purpose of getting other articles there which you very much desire to be
thero; consequently a treaty is made a matter of mutual arrangement, of mutaa}
eoneessiop, and it has the advantage that being a treaty it cannot be affected during
its continuance by any legislative action on the part of one country or another. But
under logislative reciprocity the whole thing is entirely changed, as the House will
seo, and wo cannot imagine for a single moment that the policy of that great country
is going to be materially influenced by any reference to Canada, When we take
the proposal to put lumber on the free list, as it is proposed in the Mills’ Bill, a Bill
rogarding which [ still entertaina very sanguine hope, that it will become law during
the present scesion of Congress,—I say when we find that to be the case, we know at
onee that it i3 not for the purpose of farthering Cansdian interests, It is done
simply becanse in carryingout the policy of the democratic party of the United States,
they desire to make that article free in the interests of their own country, and in the
interests of their own people. So1n regard to a large number of other articles, Bat,
a3 I bave said, that proposal in the Mills’ Bill is coupled with the state ment that
Jmmber witl culy be free to countries that have no export duty on logs. The conse-
guence was that I prepared this Bill of which I have given notice in the resolutions,
by whieh the export duty can be taken off logs by an Order of the Governor General
in Couneil. 1i the Mills’ Bill, a month hence, become law, and lamber be made free,
our lamber would still be met in the United States by the same duty as before the
passnge of that Act. Consequently it became necessary, 28 every gentleman in the
House will sce, that in order to give Canada the advantage of having this large in-
dastry relieved from the heavy duty which is imposed upon its productsin the United
States of America, it became absolutely Decessary to arm the Governor General in
Bouneil witk power, when that Bill became law, to repeal the export daty on logs,
in order "hut we might enjoy the advantage that is thus given under thatAct. But,
Bir, we v nst not forget that although lumber may be made free, although a large
number f ciher articles in which we are greatly interested may be made free under
ihat Bill. kot il is only an Act of legislation. It is not a treaty, it is not a matter
of arrargemer 1 for ton or twelve years, as on former occasions of reciprocal action
between the ! wo countries which was arranged by treaty. We have the disadvantage
of knowing thut “here ig not that fixity in legislative arrangements that there would
be nnder a treaty, but counterbalancivg this wo are left in Canada as free as the
statesmen of 1he United States are left, to alter or modify our legislation, and under
& reciproci: ¥ of tariffs each country remains perfecily free from Session to Session,
-;(‘;:;af:of:r:sitglns(il;?ig;:vi: exte'nding the free list or in curtailing it and imposing

previously been made freo, as they had before, There
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is no obligation resting or binding upon either country, and, under those circum--
stances, I felt that it was right for the protection of Canadian interests that we
should modify this clause and only embrace in it such articles as we were all quite
satisfied it would be in the interest of Canada to make free, whenever they were made
free in the United States of America, Saltstands in the same way. In the Mills
Bill it is provided that salt shall be made free, but only when coming from such coun-
tries ag do not charge duty upon galt going into that country out of the United
States. So in the same way as in reference to lumber, in order to get the advantage
of that Bill, if it were to pass to-morrow or a month hence, it was absolutely neces-
sary the Governor General in Council should have power to deal with that subject se
as to put salt on the free list, and give—as [ have no doabt that action would give—
a very great impetus to that very large and important industry in the Province of
Ontario. Now, Sir, I do not think it will be necessary for me to say more in refor-
erce to that, but [ want to draw the attention of the Hounase for a few moments to s
subject of very considerable importance.

UNRESTRICTED BECIPROCITY.

When I was standing here a yesr ago I congratulated the House, and
1 congratulated the country upon the fact, that the anxiely that parties wishing
and desiring to invest their capital in the manufacturing industries of this
country and in the development of ocur industries, had, in consequence of
the doctrines held previously by the Liberal party, disappeared on account of
the action of the hon. gentlemen opposite. I congratulated the House, and I
congratulated the conntry, upon the fact that the great loader of the party
opposite—I refer to the Hon. Mr, Blake—who so long led with so much ability in
this House the party opposed to the Government—I congratulated the Honse
that in the most formal and authentic manner, that hon. gentleman, on =2
most important occasion, on the eve and in the very throes of a geuersl
elootion, had declared to the people of this country that the antagonism
of the Liberal party to the policy of protecting Capadian industries had
ceased, and the hon. genlleman not only spoke withtho high authority which
attached to his name, and whick attached to his position, but feeling that it was
desirable on an ocoasion of that kind that there should be no misunderstnading;
that everybody in this country should understand that we were as one upon this great
question which had beeu so long a subject of such fierce controversy; referred espe-
cially {o the hon. member for South Oxford (Sir Richard Cartwright) and underfook
to state to the country that he was expressing that hon. gentleman’s views and
expressing the views of the great party of which he was the leader when he made
that important announcement. I do not hesitate to say that as a party man, as oud
who believes very sincerely that the best interest of Canada s intimately bound ap
with the success of the great Liberal Conservative party in this country, I read that
announcement of Mr. Blake’s with a good deal of dismay. Looking at it from a
‘party standpoint I felt that he had made a great stride on the march to the Treasury
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benches. I always felt certain that so long as that hon. gentleman kept his party
in battle array against giving such fostering protection to the industries of Canada,
a8 had been found necessary to vitalise them and bring them into existence, that we
were safe. But I felt that, however much we were in danger by the fact that the hon,
gentloeman had stepped upon a higher plane and placed himself before the people of
thig country in a position that took away ome of the strongest arguments we
could present to the country to induce them to keep hon. gentlemen opposite
discharging the important tunctions of a loyal and constitutional Opposition—I say,
Sir, although I felt this, I felt also that the loss to my party was more than counter
Lalanced by the gain to the country, in the assurarnce given to the capilalists of the
world : ¢ You need not fear, you are no longer in danger, there is no party with
free trade colors nailed to the mast, you need not fear that if we get into power we
will destroy your investmente.” It reassured not only the capitalists, Sir, but that body
which is of greater importance than the capitalists, the laboring class of this country.
He informs the laboring man who had been lifted by this policy of fostering our
industries from the condition of helpless poverty into one of comfort, that he need
no longer tremble at the thought of hon. gentlemen opposite obtaining a position on
this side of the House, and discharging the administrative functions of the Govern-
ment of the country, because there operatives were told that all these fears
might be at once and for ever thrown aside, as the Opposition had shown that
it was possible that they could learn something, They had shown that it was
mpossible for them at last when face to face with the great throbbing pulse of
the public sentiment of this country, to ascertain what the people of this country
had del:berately resolved upon, a policy that the people had deliberately and again
and again affirmed as the true policy to be pursued in this country. Still, Sir, I
aoed not tell you with what regret I learned that all these congratulations that
¥ had offered to hon,gentiemen opposite, all these congratulations I had offered to
vais House, all these congratulations I bad offered to this country, had to be re-called,
I need not tell you, Sir, the regret with which I learned this—not again as a
party man, because, looking at it from a party standpoint, I felt that hon. gentlemen
opposite could do us no greator service as a party than to fall back from the high
position they had taken, and to take back this deliberate announcement made in the
most formal way to the people of all Canada as to what the future trade policy of hon.
gentiemen opposite would be. Well, Sir, what was proposed ? Why, Sir, when
that great and distinguished leader of the party was obliged, by causes which
we all deplore, to deprive the Parliament of Canada of the igreat advantage of his
presence, we know that very soon, notwithstanding the eloquence and amiable
qualities of the gemtleman who has so worthily succeeded him, notwithstanding
that he is a gentleman whom we all respect, we found that the Liberal ship wag
drifting without a rudder. Instead of the firm hand of the captain on the tilier, we
found a vacillating hand. The hon. gentleman with his conservative instincts—so
conservative that I have always wondered, ever since I have had the honor of
meeting him in this House, that he was not on our side instead of where he is
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1 say the hon. gentleman, with his conservative instinets, when it was proposed to
go back on the policy propounded by his leader and accepted by his party, and
deliberately sanctioned by the people who sent them to this House—when it wae
proposed to the hon. gentleman to go back on all that, he hesitated long; and when
it wag propounded to him further that we should take so radical a step 28 to
virtuslly change the constitution of our country, the hon. gentlemsan showed more
than a disinclination to be led into that course, But, Sir, wo found the Liberal ship,
having lost its rudder, in the hands of the hon. gentleman opposite, drifting without
apparently knowing in what direction to attempt to move. We found it drifting
upon the rock of commercial anion. Sir, I am glad to know that the hon. gentleman
did not commit himself to that policy; I hope, for his own sske, and for the
aake of the reeord that will remain of him as a public man after we all pass away,
that he did not commit himself to that policy; but it cannot be forgotten, Sir, that
hon, gentlemen holding high and commaunding positions in the party were ready
to adopt commercizl union as the policy of the Liberal party. We know, Sir, that
commereial union was propounded by Mr., Wiman, a gentleman of great ability, &
gentleman of immense pecuniary resources, and I think I would not be doing him a
particle of injustice if I were to add—for it is no disgrace to him—s gentleman
of unbounded ambition, living in the city of New York and a resident of the
United States for many years; and I congratulate him on his success most heartily,
If we do lose a man, if & Canadian goes to the Thnited States, I care not in what
capacity, I want to see him occupy the highest and most importast position he can
oceupy. But, Sir, what did we sec? Weo found that gentleman pre-pared to place
himself at the head of the great Liberal party of Canada. We found that gentleman,
not only with the ambition, but the vauity, notwithsianding the great names and
the great ability possessed by a large number of gentlemen in that party, to aspire
to place himself at their head, and dictate to the Liberal party of Canada what should
be their policy with respect to the most vital and important and momentous irsues
in this country. Well, Sir, it is a great advantage for a moveraent to have a man of
unlimited pecuniary resources associated with it. Everybody Lknows that in these
days it is no detriment to a cause to have men in it who have not only the will, but
the means to put their hands in their pockets to advance its interost. Mr. Wiman
had those advantages, and I do not hesitate to say he had the still greater advantage
of being & man of marked ability. Well, Sir, what was the result? Wby, Sir, he
soon—whether by some human device or not, we are not able to fathom—secured
the services of two leading journals of Uanada, the Globe newspaper and the Mail
newspaper, to advocate the cause of commercial union. Bat, Sir, we found not only
these two leading journrls committing themselves to the policy of commercial union,
but we found one after another of the great lights of the Liberal party giving more
than countenance to that policy. Where is it now, Sir? Why, Sir, a discovery was
made, and T feel (hat 2 meed of praise is owing to the hon. member for West Qutario
(Mr. Edgar) in this regard. I believe he is the man who held out the beacon light to
keep the great party with which he is connected from drifting on the rock which hehad
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the sagacity to see, would have consigned it to political perdition. We not oaly found
that hoo. gentleman becoming awake to the dangerous direction in which hia
party was drifting, but we very soon found that he had influence enough to rescue the
organ of the Liberal party from a policy that would have undoubtedly ended at an early
day in the utter destruction of the party. And what is the result? The result is
that Mr. Wiman, with all his money, with all his ability, with all his ambition, stands
to-day alone on the policy of commoercial union, without a fellower, without a sup-
porter, in the whole of Canada. That, Sir, is the position. He found himself face to
face with the loyal British sentiment that is too deeply rooted in the hearts of
Capadians to allow them for one moment to adopt a policy which every man with a
particle of sagacity must see would result in Canada either occupying the most
deplorable and coutemptible position that any free country could ever occupy, that
of having iis tariff and taxes imposed by a legislation with which it had no connec-
tion, or tuking the next and inevitable step, of becoming a part of that great country.
Brought face to face with that loyal sentiment, which fills the breasts of Canadians to
an extlont as great as it doos those of the people of any portion of Her Majesty’s
Empire, the ship was stecred away, and, Sir, what for? Only to escape destruction
on the ruck of commercial union, to be stranded on tbe shoals of unrestricted reci-
procity. There it lies to-day, Sir, & great party, & party possessing men of the
highest order of talent, a party embracing a great body of the independent yeomanry
of this country, who give it an enthusiastic support, & party possessing every quality
nocessary to lead it {0 power except fixed principles, in accord with the sentiments
of the country.

Sir RICHARD CARTWRIGHT. Hear, hear.

Sir CHARLES TUPPER. Ihope my hon. friend will allow me to take that
back, if he supposes me to use the expression in the sense of unprincipled. Not at
all, What I say is this, and I say it in no invidious sense—I say that the seeking
of powor, the desirs to obtain power for the sole purpose of governing a country, is,
in my judgment, the most unworthy one that could ever stimulate a party. Isay
that the object of obtaining office must be, if it ia to be useful to the country, inspired
by the conviction that the attzinment of power will be the means ofenabling the party
to carry out such a policy and such principles as will promote the progress and
prosperity of the country. When I speak of the want of principle, I speak of it in
that sense; I speak of the want of any fixed principle that will commend itself to
the judgment of the independent yeomanry of Canada and inspire confidence in the
party which seeks their suffrages,

Mr. LANDERKIN. Something like the standing offer that you refer to.

Sir CHARLES TUPPER. I will not occupy the time of the House much
longer, but I want to draw the attention of the House for a single moment to the
supremo folly of any Canadian statesman talking about unrestricted reciprocity. I
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put aside as & minor matter the question that in order to get unrestricted reciprocity
you must bring the people fice to face with enormous direct taxation, That I take
4o be admitted by the gentlemen opposite.

Some hon, MEMBERS. No.

Sir CHARLES TUPPER. If they do not, they ought to admit it, for it is plainly
to be seen, No man has yet undertaken to give during the long debate, to
which I was sorry Dot to have the pleasure of listening but which I read,
while asking this country to commit itself to what I conceive to be the mad
folly of unrestricted reciprocily, has ventured to put before this House or formulats
any system by whieb it could be carried out if we got it to-morrow. If they say
they are going to let the United States supply Canada with everything without a
farthing of tariff being mposed on it, where is the revenue to come from? The
United States are perfoctly able to supply this country with everything we require,
and I want to know in that case where is your revenue to come from? Bat, I am
not going to waste the time of the House in discussing the wildeet chimera that was
ever put before a sensible people. I put aside the question of the enormeus direct
taxation that would erush the people of this country. I put aside the question of
imperilling the industry, the capital, the labor of ihis country, as they would be im-
perilied. I put aside the fact which everybody knows, and which my hon. friend
admitted, when he stood here baitling with heavy deficite and struggling to make
the revenue of this country meet the very moderate necessities of this country, the
hon. gentleman then was impelled to pursue a very economical and moderate course
in reference to pablic expenditure; I say, when he was fuce to face with deficits,
when he, as Finance Minister of Canada, told the people of this country that he
could not add a small percontage to ths duties on imports, that he could not increase
the revenue to even a small extent unless he did it by direct taxation

Sir RICHARD CARTWRIGHT. I did not say that.

Sir CHARLES TUPPER. 1f my hon, friend says he did not say that, I willsay
that his memory and mine are not together on that question.

Sir RICHARD CARTWRIGHT. Quite so.

Sir CAARLES TUPPER. And he knows better perhaps than I do; but I
understood the hon. gentleman to say, when he was admitting a serious and formi-
dable deficit, that he would be glad to provide for if, but that he did not know of any
‘means of further increasing the revenue except by direct taxation.

Sir RICHARD CARTWRIGHT. No, I did not say that.
Sir CHARLES TUPP&R. The hon. gentleman says I misunderstood him.

Sir RICHARD CARTWRIGHT. Quite so.



32

Sir CHARLES TUPPER, And I sappose I have misunderstood him. But in.
dependently of that, what is the fact? Why, be krows that Canada was then the
slanghter market of the United States,

Sir RICHARD CARTWRIGHT. No.
Sir CHARLES TUPPER. Ho knows that every interest in Canada was paralysed,
Sir RICHARD CARTWRIGHT. Not a bit of i.

Sir CHARLES TUPPER. The hon. gentleman knows that overy interest in
Canada—that is my opinion—

Sir RICHARD CARTWRIGHT, That is all right, but you said I know.

Sir CHARLES TUPPER. That Canada was paralysed by being made a slanghter
market for the United States. Does the hob. gentleman want to take Canada back to
1874, 1875, 1876, and 18777

Sir RICHARD CARTWRIGHT. She wasin a great deal better position then
than she is in to-day. ’

Sir CHARLES TUPPER. Does he want to allow tho enormous capital, the
great skill, which has made the United States to-day one of the foremost manufac-
turing countries of the world, eweep our younger industries, with their smaller
capital, ont of existence, and compel the labor of this country, which, after all, it is
our most vital and important consideration to keep in our midst, to go, as it had to
go in those dark years of Canada, down to Boston and New York, to do in another
country the work required to be done in Canada, and which a sub:equent Canadian
Government found that Canadians could do on Canadian soil? I have used a strong
term; 1 have said this scheme of unrestricted reciprocity is a folly, a mad folly ; and
X say so for this reason: that if every man in this House was of opinion that Canada
should commit suicide—sas it would do by adopting unrestricted reciprocity—1 say if
that was the position of every man of both sides of the House, we would have no
more chance of obtaining unrestricted reciprocity with the United States than we
would have of dictating to the Imperial Parliament what Ministers should advise Her
Majesty. I can scarcely find any simile or language that would show the utter
fatility of adopting euch & policy. This subject has been discussed now for many
months, it has been put forth in the most captivating form by the ablest men on the
opposite side of the House, both in this House and abroad through the country, and
they have found papers so wanting in information and so blindly subservient to party
infleences as to advocate their scheme—and what has been the resalt? Why, point
me to a paper in the United States, republican or democratic—show me a single
paper possessing the slightest influence in that country that would ever give gupport
o a scheme which would take away the barriers between the trade of Canada and

the trade of the United States, and leave Canada free to-admit the products of’
England,
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Sir RICHARD CARTWRIGHT. Certainly not.
Sir CHARLES TUPPER—and the other parts of the world,
8ir RICHARD CARTWRIGHT. Thatis whatyou call unrestrioted reciprogity.
Sir CHARLES TUPPER. I say you will search in vain.

Sir RICHARD CARTWRIGHT. I dare say.

Sir CHARLES TUPPER, You will find no man in Congress who will support
such a scheme. Mr. Butterworth, in his Bill, provides thatnothing shall be doue un-
til there is an arrangement by which all this is to be managed. In these vague terms,
be secks to get over the difficulty, but he knows that neither in the Senate, nor in the
House of Representatives, nor in the press, nor among the public men or statesmen
of that great country, could you find a man occupying iufluence or position who
would dare to stand np in that country and propound the policy that Canada should
have free trade with the United States, and make as low a tariff as she pleased at the
same time with England,

Sir RICHARD CARTWRIGHT. T dare say not.

Sir CHARLES TUPPER. That is the resson why, in my judgment, I am not
using too strong a term, when I say that & madder act of folly for a party to commit
itself to could not be discovered, if they offered a premium to any person to discover
it. Yesterday these hon. gentlemen stood face to face with the people of Canada with
a policy that everybody understood. Yesterday they stood face to face with the
people of Canada declaring that they had learnt something by their long term in
Opposition, and were prepared, if entrusted with power, to protect the labor and the
capital and the industry of the country. To-day they have escaped sudden destruction .
on the rock of commercial union only to be stranded on the shoals of unrestricted
reciprocity.

Mr. PATERSON (Brant)., You were very near there yourself.

Sir CHARLES TUPPER. The hon. gentleman says I was very near there
ﬁlyself. I am puzzled to know what sort of meutal organisation a man must possess
who cannot discover the distinction between an unrestricted offer and unrestricted
reciprocity. When as a negotiator, when as one of Her Majesty’s plenipotentiaries,
it became my duty to ascertain whether the United States were prepared to meet us
half way or to do anytbing to remove the cbstructious to the freer commercial inter-
eourse which we all desire, when I was in that position, I put an unrestricted offer
before them certainly, but did I say anything about unrestricted reciprocity? What
was that offer 7 Did it commit me to anything except that I was prepared to nego-
tiate in regard to the question of freer commeroial intorcourse? The hon gentleman
said, you made an unrestricted offer. I said I did, and I did so deliberately, because
it the statesmon of the United States were prepared to offer us unrestricted reciprocity,
I wantgd to know it, but I was not committed to it. I eaid that I was prepared to
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negotiate the settlement of the fisheries difficulty on the basis of freer eommeroia]
intercourse, but I ask any hou, gentleman on the other side if I would not have had

a perfect answer to any proposition, either that the proposal did not go far enough or
that it went too far,

Mr. MACKENZIE. You made an offer, but you did not mean it.

Sir CHARLES TUPPER. The hon. gentleman says that I made an offer which
1 did not mean. That would be a very mean thing to do. I think my hon. friend
cannot mesn that, 1 made an offer in & broad and comprehensive form, meaning
exactly what I said, that I was prepared or that the British plenipotentiaries, who
authorised me to make the offer, were prepared to negotiate the settlement of the
fisheries question upon the basis of greater freedom of intercourse between the United
States and Canada; butdid that commit me to unrestricted reciprocity ? I was asking
for what every public man in this country, every man on both sides of this House, has
endeavored to obtain and has asked for over and over again,

Mr. MACKENZIE. If they accepted your offer, would not that have committed
you?

Sir CHARLES TUPPER. No, it would not have committed me to unrestricted
reciprocity. I tell my hon, friend, as I have already explained, that, if they had ac-
cepted the offer and had said: Yes, we will settle this question on terms of greater
freedom of commercial intercourse, and had then said : We are prepared to negotiate
in regard to those terms, and had asked: What greater freedom do you wish? I
would bave formulated the greater freedom which we desire and would have put a
distinet statement before them. Then I would have been bound to formulate my
policy and to say how far I was prepared to go or how far I required them to go in
order to settle the question on that basis, IfI had to take up more time to teach
hon. gentlemen the difference betwesn an unrestricted offer and unrestricted recipro-
oity, 1 should despair, and I will save my breath for something more important.
When we took up this question of fostering our native industries, many parties in
England attacked me in reference to it, and asked: What do you mean by turning
your back upon the English tree trade policy and taking up the United States pro-
tective policy ? I said : If you were placed in our position, with a population of five
millions alongside of a eountry with sixty millions of people, aud with only an invisi®
ble line dividing the two countries, yon would understand what we mean. I said
to them, as I have stated in this House, that no Canadian statesmen can formulate &
fiscal policy for this country without having regard to the policy of the great nation
to the south of us; and I said further thal it was of thegreatest interest to Canada to
have the freest intercourse possible with them, consistent with safe-guarding the best
and highest intereste and institutions of the people of Canada. Now, what do you
find? You find the republican party of the United States standing firm by a pro-
tective policy, you find them standing by a policy of high protection for American
industries. That is their policy. Do you find any free trade party in that country?
If you think there is any such party, read Mr. Mills’ Bill, and that is the exposition
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of the views of the administration of the United States and of the great democratie
party. Do you find any free trade in that Bill? T have shown that he proposes the
enormous reduction on all the iron industries of the United States from 43} per
cent. to 41 per cent. That is the free trade proposed under Mr, Mills’ Bill. He
Pproposes, it is true, what is also our policy, to make raw materials and natural pro-
ducts free, but that is also a protective policy, Everything that makes the living
of the artisan cheaper and furnishes the raw material to the manufacturer chesaper,
enables yon to raise the same revenue and at the same time to protect the article
with a lower tariff. There you have the great statesmen of that country, who have
been able to excito the admiration of the civilised world by the high condition of
prosperity and progress into which they have brought their country; you have
republican and democrat united in demanding and maintaining a system of protec-
tion for the capital, for the industries, and for the labor of the people of the United
States, This is their position, and it is ours. X do not intend to weary the House
with any further remarks, except to say that, although I have had the unpleasant
duty to perform—and I hope my hon, friend from South Oxford (Sir Richard Cart.
wright) will not press me too hard on that ground—of showing that we have had
a little eheck in our onward progress, he must not forget that the policy which was
adopted of fostering the industries of this country so strengthened the hands of the
Government and of Parliament, so filled the treasury of the country, as to enable us
to construet public works of the most gigantic extent, and of the most undoubted
importance to every section of this country; he must not forget that Canada has
built these great public works—and not only one side but both sides of the House
have been concerned in that, because l:on. gentlemen opposite completed the Inter-
colonial Railway, as far as it can be said, I suppose, ever to be completed—from the
Atlantic to the Pacific, and the people of Canada have found the means to construct
one of the most gigantic works that any five millions of people in any part of the
world have ever been able to construct, and yet our credit stands to-day at the highest
point ever reached, as will be shown by the following statement :

LoaNs or Cawnapa.

. Rate Average rate at
Loan of| Amount. Nature. A[;ieres: Whic%‘l taken.
I £——— - R - £a. d
4 Guaranteed..... ... 4 p. C } e Premiurn 5 13 11
1869 2,000,006 { 4+ Ungoarapteed... 5 p ¢ "‘n‘]‘
1873 1,800,000* Guaranteed ... 4 per een . 4 78
1874 4,600,000 Unguaranteed. 4 per cen Digcount 9 19 3
1§ Guaranteed... w« 18 4
1875 | 2.500,000¢ {1 Unguamnmd} ap.c ‘
1876 2,600,000% Unguaranieed . 4 per cent 9 00
Guaranteed .. . mn 3 8 3
1878 | 3,000,000t { zUngnmnmd} ipec ) 1
1879 3,000,0001 Unguaranteed.. ..|4 per cent. ........ y 418 0}
1884 5,000,000 Unguaraateed.. 33 . 90 P
1886 4,000, 000; Unguaranteed.. ... ... 4« Premium 1 1 8%

* Sinking fund of 1 per cent.
oou & for unguaranteed.
“ “ 13

1 No sinking fund,



36

Toraw debt payable in London, July 18t 1887 i~

Rate of Interest. 2Ax;(;u:;:;
34 per cent ... oot ervennet messeesevereseere srsensnry senriess eesiviee B 24,333,

4 @ 140,856,599
5 2,433,333
6 I 4,062,478
POtBLe 1vsoveirs soseen seessesrees sovessses e sesssss sosssanss cocamsesmornse oo PLT1,676,736

Taterest Paid ... cooviisiereens s i e e e $6,850,740
L= e

Average rate of interest:—1867, 585 per cent.; 1877, 536 ; 1877, 4'74; 1882, 4-39; 1887, 3:89.

PricES of Canadian Securities in Londsn, in month of March :(—
5 per cents. :—1868, 864; 1872, par; 1873, 108; 1874, 108; 1875, 108}; 1876, 107, 1877, 1.8; 1818,
108; 1879, 109; 1880, 112 ; 1881, 114; 1882, 114; 1883, 1143 1885, 115 ; 1886, 116; 1887, 1141888, 118.
4 per cents. :—1875, 92; 1876, 92; 1877, 9i}; 1878, 94}; 1879, 95; 1880, 97; 1881, 104; 1882,
106 ; 1283, 106; 1834, 106 ; 1885, 106; 1887, 105%; 1888, 1164
3 per cents. :—1885, 92 1886, 97; 1887, 100; 1888, 109

We have found means to stimulate tho various interests of the country, we
have found means to promote every industry except lumber, which, I hope,
in a very short time is going to have its inpings, undor the Bill which Iamat
present laying on the Table. We have a country vast in extent, illimitable in
resources, whether by sea or land; we have inexhaustible riches in the seis which
surronnd us, and they ar. in our own hands to develop them. Wo have a mercantile
marine which would be the pride and admiration of any country, and which is only
surpassed by that of four nstions in the world. Sir, I remember the kon. gentleman
opposite, on one or two occasions, endeavoring to cover me with ridicule because I
made a caleulation of how much wheat could be grown in the North-West by 100,000
farmers, cultivating 320 acres of land each, with a yield of 20 bushels to the acre.
What does he say now? Will he repeat that to-day when we have the facts before
us, that 16,000 farmers in Manitoba and the North-West of this country, have
produced from 13,000,000 to 16,000,000 bushels during the past year? Sir, the
abnormal difficulties that were experienced there, the inexperience of the country
by the new men who went into it, and a variety of other difficulties have di=appeared,
and so far as the development of that country is concerned, we are now entering
upon a career of rapid advancement that I believe will, at an early day, give us much
greater surprises than that which is at this moment occupying the attention of
thoughtful agriculturists over the civilised world, that is, a country producing 50 and
even 60 bushels to the acre, upon the average, over large farms, I do not mean to
say that is the average in the country, but I mean to say that, on a number of large
agricultural holdings in the North.-West, when the grain was threshed out, it
measured from 50 to 60 bushels per acre, covering the whole crop on the farm, Hon.
gentlemen opposite will be as glad as I will be if that statement turns out to be true.
1 eay, under the circumstances, what has Canada to be afraid of,.if we have accom-
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pliehed all this, if we have brought our country to the position which she occupies
to-day? There is no member of this House who does not know that both in Eagland
and the United States Canada is beginning to attract an amount of attention that a
fow years ago the most of us would have believed it impossible to attain. I say,
Sir, what have we to be afraid of, with a hardy, enterprising and iutelligent popu-
lation, with men who, man for man, are ready, in & fair field, to enter into competi”
tion with the men of any other country in the world—with a fair field, not handi-
capped mind you, but with a fair field—I say, what have we to be afraid of ? Sir,
we have the most abundant evidence that it is only necessary for us to have confi”
dence in ourselves, and to devote our selves unsparingly in the future to the great
tack of developing the inexhaustible resurces of this oountry. Then, with a great
population, whenever the time comes that, as hon. gentlemen oppcaite seem to thiak,
we ought to have the management of these matters entirely in our owa hands, we
shall be able to enter, upon even terms, into negotiations with other countries for
the extension of our commerocial relations. I say, Sir, that we not only have the
advantage of this great domain, with its inexbaustible resources, but we have over
us the flag of the mightest empire in the world, and under its ®gis we can go forth
with greater confidence than any man can possess, representing a community of
only five millions of people, we can go forth knowing that in the romotest section of
the world that flag is waving over our heads, that there are behind us an army, a
navy, and & moral force of a great empire that will give Canada all the protection
that she can desire. Sir, under thesecircumstances, to throw away our birthright
for & mess of potage, to go looking for unrestricted reciprocity with a foreign country
—even if we could obtain it, I say a policy of that kind would be, in my opinion, to
make us forget what Canadians never will forget, the gratitude they owe to the great
empire of which we form & part, and the duty of building up on this northern por-
tion of the continent of America, a country to which every Canadian will feel proud to
belong,
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