


. ; , 

~ 
I '* ...... 

/Jinallces of 'lte 1I0llljllion 01 fIalladB. 

• 

DELIVERED BY 

ZIR Z· 1· TILLEY, lINISTER OF JINANGE, 

j '" THE " • 

HOUSE OF COMMONS OF CANADA, I 

, 

ON 

®ttahm, ~ann,ba. 

!k;,./ 1882. 





FINANCES OF THE DOMINION OF CANADA. 
-----~-----

BUDGET SPEECH 
DIU.JYERED BY 

SIR LEONARD TILLEY. 
Ilhristcr of limma, 

THE HOUSE OF COMMONS OF CANADA, 

FRIDA Y. FEBRUARY 24, 1882. 

Sir LEON ARD TILLl~Y, in moving the House into C{)mmittee of 

Ways and Means, s:til :--;/11'. Speaker, in moving that YOll leave thu 

Ohair, and that the House resol va itself into Committee of 'Vays and 

Means, I desire to make the usual financial statement. I may be per

mitted, Sir, tosay that at no period in the hiEitory of Canada. has a Govern

ment met Parliament with Lha financial condition of the cCllntl'y in tI~f) 

position it is to-day ; at. no period in the history of Can ada has i L-, 

cl'edit stood so high as it stands to-day; at no period in the hifltory of 

Canada, pos~iLly, was the conntrf, gercl'ally speaking, as propel'ous SA 

or more properoua tliftn it is to-day; and I }JJ;Opose, Sir, in the statu

menta that I am a',ont to suhmit to the House, to establi~h that tLH.t 

prosperity is in a great measure dependent upon the I',\]icy of tho 

Governrn",nt adopted by Parliament. I know, f~il', that in the \-'f,il 

mlltion of soma of my fricn:l:'! op;)o"lite I havG un.lert,aken a IH'rcnl ".f" 
task. 

Some hOIl. l\IEMBERS.-lIcllr, hear. 

Sir LEONARD TILLEY.-Hon. gentlemen opposite sa:,' " 1 ·tr. 

bear." In view in the predictions of hon. gentlemen opposite in 1. ~ 70.. 



2 

with reforence to thii3 policr-when I am now able to submit, after an 

experience of less than three years, its results-I trust tha.t I will he 
able to convince them even that tLis policy has had much to do with 

bringing acout the pzesent state of affairs in this country. 1 legl'et, 
i:1ir, that I was not in the House either on Tuesday or yesterday after

hoon (circumtances preventing my being present) to hear the speeches 
delivered Ly the hon. members for South Brant and Norfolk. I 

recollect, last year, that the hon. member for South Brant led up, us 

on the present occasion, a discussion of the policy of the Government, 

and the effect of the Tariff, in advance of the statement of the Budget 
~peech, and I called t1:te hon. gentleman's attention, on that occasion, 

~I) tte fact that it was not usual to pursue such 11 course. The hon. 
member told me we had been so long in bringing down the Budget, fix 

weeks having elapsed, he could wait no longer; yet, on the present 

occasion, though not a fortnight had elapsed since the opening of Par· 
liament, the hon. member was again to the front, anticipating, as on a 
former occlll'lion, the discussion that usually takes place after the 

financial statement. Sir, he was followod yesterday by the hon. mem
ber for Norfolk on the fiscal policy of the Government. I could not 
help thinking that the hon. member for C-entre Huron may. by-and. 

bye-when the time arriYe~ 80 much hoped for by hon. gentlemen 
opposite, when the J!l'eseut Opposition shall change places with us
tind 50m3 rinl.ls for the position he formerly occupied; but the hon. 

mem bel'S for South Bran t and Norfolk-provided they adopt our policy, 
w hic:h, fiS I ha ,e stated on previous occasions,. is the only course for 

them to pursue in order to get on this side of the House-wm have 

the advantage of the hon. member for Centre Huron, because they can 

point to tho emphatic, impressive and admh"able speeches they delivered 
some three or four years ago in fll.vour of a protectiye policy. Sir, the 
position of tho Government when they introduced what is called the 
l\'"ational Policy was a difficu1t one, because they had a difficult question 
to deal with. There was necessarily a great deal of speculation with 

respect to the effect of the adoption of that policy, even in the minds of 
)o)ome of its friends and advo~ates. There was a question in their minds, 

as well as in the minds of hon. gentlemen opposite, whether, if H 

proved to b€I a protective policy, we would obtain sufficient revenue; 
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if, on the contrary, it proved to be a rCYeJ~uc Larif!" whether it would 

give the protection to the industries of th,~ C:.H\:ltl·y which was demanded 

by the people, as evidenced by the elections of ISi8; and necessarily 

we, who had given careful oonsideration to this matter, had to specu

late to 1\ certain extent with respect to its effect. But, Sir, in 1880 
the opinions that we had entertained in 1879 were being confirmed by 

the experience of the nine months. In 1881 they were still st.ronger, 

because evidence had accumulated to show th(l.t our position was tho 

correct one; and to-day we stand in IUl imprrgnahle position with respect 
t) the results of the Tariff, both for protection anu revenue purposes. I 
recollect very well bat Session, when I made my financial statement, 

that it showed an apparent deficit of $1,500,000, and when I explained 

that, l~nder the operation of the Ta.riff, it would have provided just 

about Bufficient to meet the necessary expenlliture hud we not in the 

yoar previous recived a larg'~ revenue on articles consumed in the year 

following, han. gentlemen opp'.)site laughed at that idea, declaring that 

the plea. would not avail, and that the Government h;"d a deficit to an

nounce to the House. But what I stateJ was the fact. It shows that 

the producing power of the Tariff, as far as reVCDtle i~ concerned, was 

such as to give us, if we had the $700,000 of Customs collected in the 

year previous for goods consumed in the following ye:tr, and $500,000 
or $600,000 of Excise oollected in tho year previous in anticipation of the 

change of Tariff, on good3 commmod in tho yoar following, there would 

not have been aodeficit of more than $200,(:00, showing Low !LCCtHiltdy 

and how fully the estimates of the Government wcrlJ born· out. 

TIlE SURPLUS. 

But, to-day, we BtanJ here not with any doubt as to it.'i revenue pro

ducing power, but with evidence of the la:;t year before UR, with the 

Public Aooounts and statements on tho Table of the House, showing not 

only no deficit of even $200,000, but, instead of an estimated Burplus of 

$2,000,000, there is t\ surplus of $-1,132,743 in the Treasury, as the 

result of its operations. ~1r. Speaker, the hon. leader of the Opposition, 

in discussing the Address in answer to the Speech from the Throne (I 
regret he is not present, [md we a.ll regret the cirCtlU1stances which 

ronder his absence necessary), flaid that he could n')t understand why iii 

Wa.<! that the Go\-ernment had a,,,ke'] tb·: people to bear the adlJitioIlHl 



but-uen of the surplus, unless it was after t..qe manner of the man who 

was found carrying a heavy rail up a hill, and, when asked why he was 

doing it, said it was for the pleasure he would enjoy in laying it down. 

Now, Sir, in this connection permit me to draw a contrast betWe&Il the 
effect that was produced by the increase of $3,000,000 taxation imposed 

by my predeceBSor, ill 1874, 'and the proposition in 1879. In 1874, my 

hon. predeoessor asked Parliament to give him, in addition to what he 

could coHeot from the then eKisting Tariff, $3,000,000 for the purpose 

of can-ying on the public wOl'ks, completing the Pacific Railway, and 

other engagements which the Government was bound to calTY out. 

What was the result upon tLe revenue 1 In the year following a. 

response WIlS given in the shape of an increase of something like 
$2,000,000 p!lid into the Tt-easury; but, from 1875 down to 1879, the 

avernge amount received from the Tariff thea existing Wali but 

$12,500,000 per year. Had there been no change in the Tariff in 18)"9. 
the receipts from Customs would have heen but a little over $12,\)()O,OOO. 

Sir RICHARD J. CARTWRIGHT.-No. 

Sir LEONARD TILLEY.-W til, I will not simply say VeB, but 

will prove it as I proceed. Sir, what caused this 1 It was caused by 

the general depre.;·jion in the country. You may impose a burden upon 

a man, Lut uult-B~J you give him food and sustenance he will be unable 

to carry that h:-dc-n. The hon. gentleDHw opposite (Sir Richard J. 
CartwrigLt) ilDpo';C',:i Lnrdw8 on the people, but gave them no food to 

supply them with strength to can:; them. Vihat was tho condition of 

our peoplo at that time ~ With tile prices of all the manufa.ctures and 
produc~ of the U nit€d States at that time exceedingly low, owing to 

th~ condition of that country theu, the Tariff that he submitted W1lS food 
and encouragement fOl' the foreigner, but both were denied to our own 

people. When our people asked the hon. gentleman for bread, he gave 

thel:J. a stone; and the result was that, all O,'0r tlds country, faotories 
were either closed or working at half time. 

Mr . .ilIACKEXZIE.-No; you must proyo that too. 

Sir LEO::\AIlD TILLEY.-Vt~elI, I can prove that al~c, because 
I Ba'V some of them closed myself, Rnd hon. gentlemen oppoait$ asked 

me, within a yca,' aftcl', why wo had not re-opened them. Men wore 

without 2'rrr1oy:m·ut., knocking at th(' doom of Parliament, knocking at 



the doors of the Department of Public 'V orb, n~king for employment, 

and none could be got. It could not be expected, under these circ'um

",tancea, that men could respond to the requirements of tho bon. 

gentleman's Tariff; for if they had not the mw1.US tbey could not buy 

either the products of Ca,nftda or th~ imports from other countries. The 

result was that, instead of obtaining an increase to the revenue, the 

revenue fell to what it wa.s in 187 <l, before the increases were ml\de, and 

"the people refused to bear the burden that W,\3 imposed upon them. Ho'v 

was it in 18791 We ashd Pa.rliament to give us such changes in t). , 

'rarifl' as would not only protect the indllstri8S of the coantry, but give t;; 

~n increased revenue. Was there a reRpoll'i" 1 I staterl at the outs{';. 

that the regponso was ample, proyLh:d the mor .. ey had o.eE'n paid in for 

tee year 1879 t,~tlt belonged to that year. And in the year that ful

lowed, what was the response? They gave U3 a surplus of four million 

dollars and upwards, because we found employment for the people; 

beoaWie, by cbtaining for them employment and higher wages, they 

werp, able to buy more than formerly. l.!en who owned bank sto0k harl 

greater value in it than in 1878-7~; men who hud ~nemenLR unoc.:(f

pied in 1878-79, had tenants for their house!'l, and t.h.~ additional revenue 

thus received 0:1 all hands ena.ble.l th(,m to buy more than in previous 

years. Men who were formerly working I.t half time and on low wages 

received higher wages and were working over-time. Farmers who had 

low prices and found Bales diffi-::ult recoived high prices and prompt cash 

eales. The result was that, while we estimated the oapacity of OUf 

people to contribute during the yp.,nr $17,000,00·0 for Customs to tlle 

Tr~al!ury, they p:!icl in, voluntarily-because it was to a great exten .. 

"Yoluntarily-$18,500,00(). I sa.y voluntarily, bee-a.llse, of the increase~ 

of last year over the previous yea.r, $778,000 was paid in luxul'iE'lJ, suc.L 

M wines, spirits, silks and satins, and articles of that kind. That indi

cates very clearly that the people had the mp.a.ns, and, having the means, 

they oontributed more in th3.t way th::l.n before. In the finer desCt'iption 

of woollen goods, for instance, which are not manufacturetl in Canada, 

they contributed S!OO,OOO more to the Tt'casury than b.~t year. In the 

article of cottons, which pay 20 per C<!nt., thl3Y contributed $300,000 

more than in the year befora. All thi'i ELow~ an increased pnrehasing 

power on thp. part of the p'~0ph'. We uT:'~"r-('~~im~ted thoir improved 



e<)nuition when we estimated that they would only contribute $17,000,-
000; they contributed $18,500,000. One important feature in this 

connec~ion is that, though we oxpendod for Public Works $8,150,000. 
during that year, and roJeemed about $2,000,000 existing liabilities, 

bearing 6 per cent., the surplus of O\'er $4:,000,000, with the amount of 

deposits in the savings banks of the Dominion, $4,750,000, ena.bled us 

to meet these payments chargeable to capital, and still our interest 

account was less by $90,000 than tho yeal' before. But I qualify-th~t 

in this way: we paid $90,000 less interest than the year previous j but, 
if we take the statement of the interest that was due for the year, anli 

count it aa all paid-though it was not aU paid within the year-there 

would ho still $25,000 Ie':,,, interest than in the YOO1' previous, notwith

standing the incl'ease of the expenditure on debt account. Now, it ha.'i 

been said that thL'J AUt'plus Wail an unnecessary burden on the people, 

that it ought not lo have I)t;en impo!icd; but gentlemen who hold that 

view, and say that it i; unwme to ha.ve a surplus of three 01' four 

milliou dollard, b:we at the s;~me time stated that the United State.s arc 
paying off their ::It,ht at the ra.te of $100,000,000 per year, and commend 

them fOl' 80 doin3; and assert that, unle3s we look carefully after our 

affairs, we will be subject. ... ] to burdens which, in view of the fact that 

their debt will speedily bi) wipt!d out, and they will have little or no 

taxation, will place us at a great disadvantage with them. Well, Sir, 
I cannot quite Si)e, if it is desirable) in the opinion of those gentleman, 

that thf..ro should be a surplus in the United States for the purpose of 

paying off th'3il' debt, tha.t it i'3 objectionable on the part of the Dominion 

of Canada to uM'e a surplus, c-sp::cially when it is collected under the 
circumstancos to which I refer. 

rXPORTS. 

Sir, it i" cu.;,Lomary, I £n r1, with our friend:'! opp03ite, when adJreasing 

{Jithel' tLett· own constituents or other constituencies in different pllrts 

of the Dominion of Ccl.nada, to refer to the present state of things 8S 

alone the r138u1t of large expoi'ts during the last two or three years, and, 

if I am rightly informed, the Lon, member for South Bra.nt (Mr. 

Paterson) stated that the present condition of aff'lirs in Canada was not 

the result of the N 3.tional Policy, but it was the resIllt of large exports 

and a I.trgl"l rDceip<: ·,f gold coming into the ::ountry. Well, Sir, I-find 



i 

t.hat that hon. gentleman and other hon. members, when they ar(J 

speaking of the condition of the country, or when they are speaking of 

the position of the late Go·,ernment and of the present Governmen~, 

with reference to their expendituro, are very apt to select one particulat' 

period a.gaiU3t anoth~r period; one particular year, for instance, during 

the administration of the hon. gentlemen opposite a;aillflt a particular 

year of the present :\dministration. So, in tho case t<) which I am now 

referring, the hon. memb(1r refers to the exports during the P~\st year, 

1881, and he says that the present condition of the country is to be 

attributed to that large export. 'Y ould it not Le well, ~lr. Speaker, for 

hon. gentlemen opposito when they are making a comp:lrison between 

tho condi~ion of the country under the two Governments, and embmcing 

diffel-ent porio:is, that thry should select tho whole period; for instance, 

that they should select the fi ~'e ye,\r,~ during which our hon. friends were 

in power and the two or three yearq during which the present Government 

have been in power, rather than select one particular year. It might 

not b3 convenient fur the hon. mernuer to do so; but I hu\-e had mado 

up 3. statement to show that the present state of the country cannot bo 

the l'08Ult of largely increasod exports of the product'! of ('.mada. 

Mr. PATEHSON.-IIear, hear. 

8ir LEON AnD TILLEY.-I will read them, and then I will chal 

lenge the hon. member to show that they are not correct. In 1874, the 

e.x:port~ of Ca.nadian. products, including Uanadian manufactures, 

wem $73,926,718; in 1875, they were SG7,400,803; in 1876, 
$69,8GI,849 j ill 1877, $6.),861,~80; in 187S, :71).'),HO,131 i or an 

lI.v~raga for tho five years of 868,576,001. In ISiD, thP.y were 

$60,089,578 j in 1880, €~70,O!)G,191 ; ill It!81, $-'0,(21)370; making 

an average for tho three yE'ar~ of $70,36G,040, an increase 1'('1' annum 

of $1,192,148. Now, Sir, the present state of affairH is not dependent 

upon tho exports alone of t:IO products of Can~t'I.L Considering t~lO 

average population Juring that p~rioJ and illa a,erage population 

during tho paRt threo Y"~li-,-;, he will find that tho then state of the 

country as compared with the present" or the pr(1sent condition of tIll} 
oountry aa compared with it;i cC'ndition theil, i:i not due entirely, as ho 

\:laims it is, to that cause or to callsas quite outside the Nation;11 Poli-cy. 

I call his attention to th;lt bN:ans~ it is of importanco to s}j(~w tll'lt, 



dnring the five years that our friends opposite were in power, the value 
of the exports, being products of Canada, was but $1,700,000 a year 
\~8S, with fi sm::l.ller population, than it was during the three years the 

present.\ :ministration have been in power. 

EXPENDITURE AND TAXATION. 

Mor('o-vel", hOll. gt·ntlemen very often take up the expenditure of 

J 877 -78, by tllf' late Government, and they compare it with tb~ ex

]X!nditurc of last year, and then point to it as an evidence of the extrava

;;ance of this extravagant Government. Sir, I am prepared to show, 
from the data I have befol'e me, that, if the hon. gentlemen opposite 

hud collected from Customs, Excise and Stamp Duty money enough to 
pay theil' expenditure, and if the present Administration had collected 
simply m,)n('y onough to pay tlJeirs, upon the average population 

of the fi vc years they were in power and the three years we have he en 

in ofIice, thE' figures show that 23 cents per head less would have been 

CDlJectecl fl',1n the people -of Canada during the last three years than 

,tm-jn;; the five years that my fri'~'1,h opposite were in power. T have 

the f!gures lv·re, and I will give you the data on which they are made 

up. T11,~re \\' .. 1'0 collected from Oustoms, Excise and Stamps, in 1814· 
75, $20,66~) '\78.96; in 1875-76, $18,614,415.02; in 1876-77, 

$17,697,9?4.82; in 1877-78, $17,841,938.19; in 1878-79, $18,476,· 
'313.35; ID:lking a. total of $93,295,770.34:. The deficits during the 
fi,;e ycars ,were $5,491,26!>.51. If the deficits had Leen collected and 

adtlcd to the sums above, it would h;,-ve amount€d to $98,787.039.8:>. 
The ayerage for the fi\'e years was $19,757,407.97. The average popn· 
lation for this period being 4,050,674, the per capita tax during that 
lle.riofl W;\R 8488 per head. These are the figures and these nr" t~ 

re1-::ultp,. There were collected from Customs, Excise and~lIlp8, in 

1879-80, ~318,47!),ti76.H; fl)l" 1880-01. $23,942,13~.9:;' making 11 total 

of $4~)4:!1,715.39. Deducting the surplus for the two yean 
$J,589,515.36, leaves $3;1,~32,200.03. The average for too two yean 

of taxation was $19,916,100.01, being, on a population of 4.282,360; 
8·1.65 per h-:aJ during the last two years, as against $4.88 during the 
other period. Nov., Sir, it may he sflid, but you collected more. we 
admit it; we collt-cted $2,900,000 in tIle two yaRra more than was 



requiretl for the expenditure. That was the surplus fol' the two years, 

a.nd, ha.ving been used in the reduction of the debt, diminished our tax

ation for all time to come. If any hon. gentleman on the opposite side 

tioould ohject to this it should not 1e the lIOn. member for Bothwell 

(Mr. M ills), because, in a Fipeech he m!ld~ in the 'Vest not long sinCE', 

he justified t.he collection from the people during the La.rd times of less 

t.han wa.a requireJ, and he said it was a proper thing to collect less, 

becallf!e, when the times became better, tht'y woulJ collect more to make 

it up; and that is exactly what we have bePn doing. It is a very com

lllQn thing to stat~-I have heard it stat.cd in my own presence by a 

~ntleman whom I am happy to see present-that the expenditure 01' 

t.he country ha.~ enormollsly increased within :he last two or three yearB. 

T have shown tbat thE' U1.xation hils not increased, because we require 23 
c~nta per head less than before. But of <"-mrse the expenditure hag 

mcreaaeJ. How could it Le othf'l"wise 1 If we compare the average 

t>xpenditure of 18i4-79 and ]880-S1 with the average expenditure for 

the five yeara previouf;, we find that our aVl'r,t.g~ auu<utl expenditure is 

$1,229,3;2 in excess of the average annual expendiLure of our predeces

!iJOrs. I admit that fact; there is no denying it. It if! a matkr of 

reoord, an~ I do not wish to deny it. But what becomes necessary t.Q 

do now is to show how this increased annual (·xpenditnre of $1,2:':9,372 

was inourred, to comp,ue the l'xpenclitllI'e of the preyious ycars with 

t.hat of the last two years, and show that tb.· pr'~3ent Government has 

beon more eoonomical than it.'! predecessors by at least $1,000,000 per 

.vear. Now, what do we find 1 'Ve find that, from the lat July, 1874, 

o the 1st July, li)79, the expenditure was ~119,G79,2S4, or an averog~ 

of $23,935,866 per annum. From the 1st .Tuly, 1879, to the let July, 

1881, the expenditnre was :3.50,3511,866, or ltn average annnal expendi

t'Jre of $2.">,178,H3, the diffeJ:"ence in their favour being, as I h~ve 

a.lready stated, $1,229,:H2. AntI for what purpose wpre those expendi

tures mt\dfl ~ In the firat plaot', we find that in 1879·80 and 1880-':31 

wo worked un average of 401 miles of railwa,y more tlmn hon. gentle

men opposite worked when they were in office, These 401 lliiles of 

railway invoh"fHl an expenditure of $802,000 in excess of tbe expn.nJi

t;.ure for the like service performed by onr predecessors. 

Mr. MACKE~ZrE-'Vbere 'Were these 401 mil{'s of mi1w\y ~ 
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Sir LEONARD TILLEY.-I have the figurts from a return fur

nished me b) the Department of Rail ways showing that 401 miles were 

worked Juring 1881 over and above the average worked by hon. gentle

men oppooitc. These fignres are furnished in a return from the Depal·t

ment giving tho different roads, and I am satisfied it is reliable. I will 

give the figures in detail if the hOI1. gentlemen want them. The 

average amount of interest paitI on the debt dunng 1879-80 and 1880-81, 
was $7,1)18,006, against an average interest paid by our predecessors 

from 1874 to 1879 ofSG,E06,507, makinganincleaseintheaveragepay

ment of interest dllring the two years to which I refel', since the present 
Government ca.me into power, of $877,499. The increase in the sinking 

fund during the~ame peri",j over the average paid by hon. gentlemen 

opposite was $3.i3,197. This was a pmct ical reduction of debt by that 

amount, Then take the average increase of expenditure for Indians, 

and f. r the ·nanagemmt of hnds in the North-'Vest, as compared with 
tbe e;:pcnditure for theso .-icnices from 1874 to 1879, and we find that 

we haye ::uldeJ, on account or these itt1ll3, the Sllm of $235,042. Take. 

next the exceptional apr' nl,riatiolls made by Parliament last year, 
averaging $38,500, for t3e re};pf of the sufferers by fires ill Hull anu 

Quebe~, and the relief of our J rish fellow-countrymell, and the increased 

expenditure for the Census oY"r their a\'el-age, amounting to $56,079, 

and we have tlll' following reSt;: t-an increased expeuditure altogether of 
$2,,}3:?,6 L 7 which hon. gentlemen opposite were not called upon to 

ruak!', against an averaglj increase of $1,~~9,37~, or a. difference of 
1;; 1, 153,24 5 in favour of the present Administration. If I add to tha.t the 

$HlO,OCfl expended. in the establishment of post offices in the NortL
\V';sl and Briti",h Columbi,\, and in the Post Office service generally, 
for which we have added nothing to the ta.xation of the people -because 
tho difference betwf!cn receipts and expenditure in the Post Offil,'e is 

less durin:; the two last years-it would amount to $1,313,uOO. We 
have, tLen, an answer to the question which has been asked by the 
leader of the Opposition how it was that in a speech I made in August, 
1878, I stated that I bdieved that $22,500,000 would have been 
suilici.~nt to pay the expenditures of the county during t.he five years 
the hon. gentlemen opposite wer!.} in power. If you deuuct the amount I 
have wootioneJ from their average expenditure during the five yoo1'8 of 
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their Adminiatration-of$:33,900,OOO-we ha,-e just about $22,500,000 

In other words, deducting those expenditures, it will be seen that I was. 

justified in making the statement to which the hon. gentleman alluded, 

becaus~ it is on that basis that we are carrying on the business of th~ 

country to-day. It is just as well that the whole truth should be knowH 
in reference to this matter, and while we, on both sides of the House, 

may be addressing public meetings, in different parts of the country, wo 
may not have the opportunity of meeting each othet· fa.~.J to face as we

do here in Parliament. It gave me great satisfaction to have my hon. 
friend opposite on tho platform with me ill \Vest N orthuruberland, and 

I felt it an ad\?antage-considering the position we occupy with refercnce
to the financial position and the expenuditure of the country-to llaw, 
my opponent within reach, where he could make his statement, and I 
mine, and thE'n leave the country, or those who were present, to dccid,,
who was right and who was wrong. It is desirable that we should 
meet our constituents and the people generally on all suitable occasion51, 

but it is not always con.ienent for both parties to be present 8t the 
same time. Sometimes there is not sufficient time in an afternoon, and 
I admit that sometimes it is difficult to arrange that Loth sides should 

Le heard on the same evening; and again, previous engagements may
prevent, but, at the Ramo time, it would be more satisfllctory to tho· 
people who li'ltBn to these sLa-temonts if thoy could hO~lr, on the 8:lllle 
occasion, the statements made by both parties-tho one in opposit.ioll 
to the Government and tho other in its defence. nut here we hay/) 
the satisfaction of knowing that tho hon. gentlemen opposiLo
gentl~men who are thoroughly posted in evory weak POi:lt in t!l<J 

armour of th~ GoveL'Ument, wht) are rL'.dy to insort a hnee if the op 
portunity occurs-arB prose·nt to he3.r our sta.tement,>, RIll th3.t we c:1.a 
each prasent our claims in the pr,~s~n('e of t.he other. It will be f0r the
public to decide, after these discussions are over, who are most worthy 
of their confidence. I know, ~il', that it has been said, and said truly, 
so far as the figuru:'l aro concerned, that the oxpenditure of 187,,\ 

,"as 80mething like $::!:3,SOO,OOO, while the expenditure of 1881 
was $25,500,OOO-public attention has been called to thia fact-aud 
therofore it is tha.t I now point to statements, taken from the Public: 
Accounts, of the receipt:'! from Customs and Excise during the periods I 
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have named, to the fa.ct~ 3,3 they appear upon recot'd, to show that not 

only have the prc!1ont Administration taxed tho people for the necessary 

'(\xpenses of the country less tha.n Ollr predecessors did, but that we 

have 4baollltely spent, for the servioes performed by them, more than & 

million dollars per 3,nnum less than they did. It may he of 80ms 

import.a.nce, as I have already referred to the expenditures for Postal 

service, to call the attention of the House to the details. From 1876 

to 1879, the expendittlre for this set'vice avet'aged $1,709,37[), and th. 

receipts fol' the same period averaged $1, 1 49, 4::! 3, leaving an annual 

\lcficit of $559,952. From 1879 to 1881 the expenditure avel""t,aOO 

$1,847,005, and the receipts $1,302,303, leaving an annual deficit 

-of $545,202. Tbat shows an average incl'eased expenditure of 
$138,130 a yen.r, with increa.'ioo aooommodation to the Nort.h-West, 

British Oolumbia., :1.nd various parts of the outlying portions of ths 

Dominion, as well as increa.sed postal facilities to the central and mora 

populous portions, and an average increase:l revenue of $152,880, or a 

reduction of the deficit to the extent of $14-,750 a year. Now, Bir,. it 
may be well to call the attention of the House to one or two other fi\cts, 

to show why it is tha.t we have been able 1;0 keep the taxational the 

people lower tha.n it was during the time our friends opposite WAre in 

power. In connection with this, I desire to call the attention of th. 
IIour~e to returns with reference to the working of the railways. From 

July, 1874, to July, 1879, th~ working expenses per mile of the Inter

colonial Railway-and I have this return from Ml'. Tims, the 

aOCQtlntant--were, on the average, $~,659, and from Jnly, 187!)~ to July, 

1881, $1,987, or a differenoe ol $6; 1 per mile. The averllge receipfM 

per mile for the fiv(' years fr.->m the 1st July, 1874, to the 1st July, 

1879: were $1,760, and for the two years from the 1st July, 1879
J 

h 

tho 1st July, 1881, $1,930, or an increase in the inCOrIl9 of $170 per 

mile, and a reduction in the expendit:lre of SG j 1 pel' mile. The a.verage 

mile.-.ge expenditure of the Prince EJward If>land Ihilwa.y from Jllly, 

1875, to July, 1879, was $1,129. and from July, lSi9, to July, 1881, 

~926. being a decrease in the w')rking expell')'~'1 of ~202 pelr mil~. Tha 

average receipts per mile lor the four j'e:trs from July, 1875, to July, 

1879, were $649, and for the two years from July, 1879 to Jllly, 1881, 

$617; being n. decrease ia t:le miloage roceipt'3 of $32, against a decreas~ 
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in the expenditure of $203 per mile. That I give,' Sil', as oue of tho

items of reduction in our expenditure, which left us such a ml\rgin that 

it enabled us to incur increased expendi~ure, and at the same time to 

Cimiuish the taxation. There has boon another statement put forwd.rd 

caloula.ted very much to discourage and dishearten the people of Canada., 

and at the same time to injure the Government i that Li that the debt 

of the Dominion of C<l.nada. is incre':I.!'ling in a gl'eater ratio than its 

wealth and its population, and that, looking to tho future, there is not. 

a. bright outlook for \1S finanGially when the Pac.:ific Railway i3 completed, 

IUld all existing engagoments fully carried out. N ow, Sir, I think it 

is importa.nt, in the illtel'ests of the countI-y, that tho people should 

quite understand there is no founuation for the ahrm thus attempted to 

be Ol'eated. I say, Mr. Speaker, that, looking at the debt a3 it is to-day. 

looking at the positio~ of the debt throe year3 ago, in looking at the 

liabiliti68 of Canaua w ben this Union W8.!oj formed, ami looking 'it the 

liabiliti68 that are ahead of 'us in connection with the completion of the 

Pltcifio Railway, I have risen from the investigation of thill matter 
with the conviction strongly fixed in my miud tha.t there ilj no reason 

whatever for alarm, but that there is the greatest gl'OUU:i for hope and 

encouragement. It is a fact known to many members of this How>'_' 

that when the four Provinee.~ which originally cumpos(}d thL'i U ilion 

came together in Confederation the then f"xistin; debt of ()I\nad;'~ aver

aged $2~ per heall, based upon the Cen~lls retnrns of 1861. $% ahea,! 

was at that time assllmed by the Dominion of C.ma.da, with tho cx:cP.p

tiOD of New Brunswick, which, unrler 'ipecial circun)':jtance~, reooivt)J 
consiueration to the extent of ~:3.50 mol'(}. We know pedcctly W"jJ 

that that did not pay all tho dol)t of Ontario and QI\.,hec. It hft a 

debt eqllal to $-! a Iwall, wbich WilS subsequently, in 1873, a.g~:IIlme(l uy 
the Dominion. Theref0re, thero exi'Jted at tlmt timo ~t Il,_,bt, tc\ki.ng the 

population of 18:)1, of 8~:) a lwad for every man, WODlu.ll and child iu 

tho Provinces which ill 1~~u7 constituted Canada. T!len them wa':> tho 

obligation. wllich became I"tl't an!l pal'cel of the Constitutioll-an obli

gation wllich has since been fulfilled-to construct th" Inkrcolonial 

Rail way; and the con~truction of that r;{ii'.vay aJ.llcd ~6 a L(,~tJ to tho 

debt, ovel' and ahove the 830 tbt existed :l.t the time of thu U uiorr~ 

making the debt practically $33 a head. In 1.~i3-7!) the net debt of 
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:the Dominion of C:.luo..da. was but $31 per heael of the population. At 

,the present moment it is something like $35 pf'r heael of the popUlation. 

Let us st'e what it will be. In 1879, the net elebt, as shown by the Ac
'~ounts, was $14i,481,070; in 1881 it was $155,395,680. Then our 

engagements from the 1st July last, for the completion of the PtlCmc 
Railway, including the $25,000,000 to be paid to the Syndicate, tho 
813,500,000 to be expended by the Government in the completion of 

the sections now uneler contract, canal expenditure, say $6,000,000, and 

-.oth"r expendituro chargeable to capital, say $3,500,000, will mllke tho 
total $203,397,680. But between this and 1890 the amount that is to 
be paid i!:.to the sinking fund, and which forms part of Ollr annual 

charges upon the consolidated revenue, will 3.Yerage $] ,500,000 a year 

for the next nine years. That will give for the reduction of the doLt 

S 13,500,000. Then the surplus for the nine years--
An hon. MEMBER-Oh ! 

Sir LEO~ARD TILLEY.-.ln hon. member &1.)'s .. Oh!" but 

,"Den we ha.ve $4,500,000 asSUL-eU for this year, when there is no doubt, 
:lfter the reduction that we propose to make, that there will be a sufplns 

of 83,000,000 for the next year, it is not, I think, asking too milch for 
,the hon. gentleman to accept as re,umnable a snrplus of $1,000,000 a 

year, for the remaining seven years of the nine, commencing on the 1st 

.Tuly last; that would make $14,500,000, and would, with the sinking 
fand, reduce the net dt,bc to $175,807,680. But if we estimate tb~ 

increase of population at but 18 per cenl only during the ten years-the 
increase of the last dec.'\c1e-the rC13ult will be that, taking the population 
.at tha~ period, and the debt as stated, ~he net debt will be $34.27 per 

head. Then if we base any extraordinary increase of our popnlation 
(which I think it is but right to expect we will, but which I have not 
-estimated for here) it will be ample to meet, at any rate, any 
~xtraordinary expenditure that may be chargeable to the debt which wo 
are not anticipating at the present moment. But, more than that, if 
th~ 150,000,000 acres of arable Jand that will be the property of the 
Government after handing over to the Syndicate 25,000,000 acres, and 
which is now est:l.blished as fit for settlement, yields but $1 an acre {or half 

-{)f it (too other half being offered 11.8 a free gift to settlers), it will meet 
:the whole expenditure of the Government on the Pacific Railway, 
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and in t;,e ~orth-West down to 1890. If that be the case, then our 

debt, which certainly is not alarming, provi,jed wo rea.lize from these 

lands the sum tbt I have stated, would only be about $100,000,000, 

instead of $175,000,000, or less than twenty dollars per he..'1.d. Under 

these cireumstan0es, Sir, I think there is no brreat caURe for alarm, as far 

:lS the taxation of the people is concerned, growing ont of the increruffi 

'Jf the debt. Then there is another mode of dealing with this question, 

and that is tLe intere'lt we have to pay. 'Ve paid 1'0r heau of tbe pop
lllation :-

In 1867-68 ....••...•......................•.••..... , .. $1 2~' 

In ]8'14 ............................................... 1 3]~ 

III 1878-79 ......•... " .... .. ••. . .• . . . . .• • . . . • . . . . . • • •• 1 56~ 

10 1881 ....•..• " ••••.....•.•••..••••.. " ......•...... 1 57i 

[n 1890, estimating the net debt at $175,897,GSO, and the population 

based on an increliSe of 18 per cent. for the ten years-taking into ao

('Qunt tilt" fa.ct that the whole debt of the Dominion of Canada will then 

I >ear but 4 per cent. instead of the interest we are paying now-taking 

that into account, and pl!l.cing the interest on the debt at $7,000,000 per 

Rnnum, the interest per head of the population at that time would be 

nt most $1.37, against ~1.['7 t at the present da.y, and this estimate doos 

not take into account the probable reduction of debt by the sales of 

l:mJs. TUs, Sir, I think is an encouraging feature in connedion with 
the f,lture taxation of the people of Canadl\. 

ESTIMATED EXPENDITURE FOR CL'RRDiT YEAR. 

'Ve now come to the estimated expenditure for the current )'.::~r. I 

sllbmit for the consideration of the JIonso an amended estimate of the 
!'cl?cipts I)f the current year :-

Customs ....•..•...•...•............•...••........ $20,500,000 

Excise. ' •....... " . . . . . . . . . . . . .. ... . . . . . . . ••.• . . . . 5,600,000 

Post Office ..........•••••••••••••............. " .. 1,4000,000 

Public WorkR, Canals and Railways ••••.•...... " • . . . 2,460,00{) 

Interest on Investments •..•••.... " ........ " ..•.•. '150,000 

Miscellaneous ............ " ...... •....• •••• . . . . •• 900,1)00 

Bill Btamps . . . • •• . . .. . •• •• . . . . •••• •••• . . . . . . . . . . .. 100,00" 

Total ..•......•••••••.............••••.. $3],710,000 

:.md an expenditure of $~i,250,GOO, showing n. surplus of ~J,4GO,OOO 

for the current F'flr. T laid npon the table of the HOllS" yesterJay a 
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lKlpplementary estimate for the present year, involving an inoreased 

expenditure, chargeable to Consolidated Revenue, of something like 
$1,000,000. That is composed of t~e following items :-Iudiaos, 
$327,189. [1 need scarcely enter upon any explanation with reference 

to the circumstances under which this additional expenditure wail ma.de 

necessary for the current year. It was referred to by the right hon. the 
leader of th6 Government in the remarks that he made on the Addre8fl 

in reply to the speech of the hon. leader of the Opposition.] The next 

item is working expenses of railways, $312,000. That ill not an 

increasoo tax upon the people. It is an increase:} expenditure rendered 

necessary, I '.lm happy to say, by the increased business of the rttilways, 

and I am alsl) happy to be able to state that they are yielding a revenue 

equivalent to the increased expenditure, and, therefore, though it a.dds 

to the nominal sum of the expenditure of the year, it adds nothing 

whatever to the taxation of the year. Then we come to the immigra

tion expenses, $28,000. This is an item that was fOl'mel-Iy borne by 

the Government of Ontario, under an arrangement made with that 

Government that they would bear two-thirds of the expenses of immi

grants settling in that Province and coming by way of Quebec. They 

decline now to contiulle that arrangement, and we have to ask the 
House for $28,000 to pay the expenses thus incurred. The iooreased 

expenditure for the Post Office is something like $75,000, hu~ as I 
explained before, it gives an increased revenue. Public Works, income 

and maintenance and repairs, show an increase of, in one, $9~,336, and 

the other, $29,000, owing to increased expenditure in the maintenance 

of canals, in keepill~ them up and having them in efficient order and 
condition. 

Mr. MACKE~ZIE.-Can the hon. O'elltlemn.n "ive the canals 
'" n 

sepa.rate from the rail ways? 

Sir LEONARD TILLEY.-On Public 'Yorks fOl' income iB 
charged $98,366; for maintenance and repairs, ~329,OOO; Mounted 

Police, $90,000. This was also referred to by the hon. lelider of the 

Government in the speech he n:ade in answer to the hon. the leader of 

the Opposition. It is fvr the proposed increase of the force; $90,000 is 

to 1~ expended during the present year, because a portion of the Cm.-co 
will be furnished with the·ir outfit and !lent there immediately. The 
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expenditure this year is, therefol'!', larger III proportion for the tilllt~ 

tlley will be on duty than that for next year. The eugngeWl"llts falliIl~ 

due for the year 1881-8~, not chargea'-'lL: to Consolidated UevculIe, llJ:ly 

'-'e stated as follows: Uedemption of the Debt, ~~:!,758J8S0; rail\\'ay~ 

and canals,$!),500,OOO; sun'eys of' IntIs in the North·\Ycst, $100,000; 

making alto.sether e:l~,G 8,8~0. \Ve l'i.lfllo.::;e meeting this iIi th

following way: Surplus for thc year, :31,4:GO,OOO ; depusits ill Guven:· 

ment Savings Banks, iu exc~'ss of payments, ~;~,500,OOO; in lmnks, to: 

the credit of the Uecei\'cr Uc'lll"ral at call, ~~.\:300,OOO, out of which w,' 

can take the remaining 81,000,000. This makes $l:!,~.I(J!I,()UO, witl!nl:c

borrowing one dollar 011 Bonds or D(1)cntnrcs. 

PROPOSED CllAXGES IX TIlE '1'.\1:11-'1". 

Defore I take up the expend~tllre of the lll'Xt !,c,u', it will 1..e couveuieut. 

for me to gi ,'e some iJea of th3 l'ropJsecl cl};ln6'~) in the Tariff during 

tbis Session. I think iG '-'est to do so b~fun, I euter lIpOll the estimated 

receipts and expenditures of next year. The fullow illg are the proposed 

changes in the Tariff. The resolutions are 'lifferelltly wonled, but I 

have placed them in this Lrm su that hOll. lU::Ul1)(:r.-; lIlay unl1cl'sL'll1". 

xactly tlle effect of the resolutions. It i . ., pl'oposed tu l,bce upon 01' 

'rce list, takiJg them alph,t\,etically, a:,:ltolllical prc-p;(r:t~i·)lL:-;; tllf'Y 

·,ere fi"l':f~ l'rc\'ious to l·)j~, now they ar0 rC' . .,tu~·(~,1 to tlw free list. 

~'t ·L·.~; 1),:\-;;,; in sheets; Dl itanni:l 11I~tab ill l'i.~; allli '1):1rs; celluloid i:. 

hccts. l'dluloill i,.; an iUlitatiJll i \'ury thell by c.tl)inet IlLlkc,'s :til'; 

()l'g'm LnilJers; it now 1':I)'S :!U per LTllt. l'hiaa. clay. UbloralulL 

U!-; a disill~ectallt i:3 a most vahl:t1)le :ll'Lid~, allJ u.,.:J L'xtL'llsiH'ly I)J rieL 

antI poor, it bas been tllUlI.~!:t dl.'siral)lt~ t:) 1,Ltc~ it on tLL: fl"l'\' list 

Uoif0e, green (excc'pt by "\ct, 4~ \Tictul'i.t, c\t:ll'ter 1:)), free; fuwls for 

improving st.ock; irun, s;tnJ or gluhd·s ami dry putty fut' l'u1i.'illip.C; 

.!C,'anite. ~'lilline; t.Li, has IJ':L'Il lloIle in llefel"L'I11't) to tIl'.' ",is11es of 

uut bU.1. friewb opl'0si~e. (~ll~cl:-;il \'(:1' ; spdter ill blocb alllll':~s; te ... 

(except as pru\'illed ill Act ,U Yi<.:t·!l·ia, clwptcr IS). [Perhal'';, MI. 

~peaker, it would be as wel;, while 1 alll on the tea (lllestit)ll, to i>a.v :'. 

word or two with reference to somu criticism that llas l'l'l'll madc I1POI'. 

the conrse the Government took in annonncing in ad,'ance that I\uli .• · 

ment would be asked to remoye this duty. It v.-ill LI~ l'Clllem hereel by 

the House that when last Se'O>'iun the hon. leatler uf the 0l'l'osilicw 
~ 
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presented resolutions for their consideration, IJl'oposing u. reduction of 

taxa.tion, I rose in my place and on behalf of the Government stated 

the reasons why, at th:lt time, we did not feel oursel ve~ in a position to 

.ask Pal'liament to reduce taxation. \Ve stated that it was uucertain 

what effect thi!'l policy would have, although it had shown that it was a 

revenue producing Tariff up to th'lt period. Still, there was Borne 

uncertainty as to the effects it would h~Lve when the nelY industries being 

-established were in full operation. \Vhat was more important, I also 

8tated that there had been petitions sent to Congress from Massachnsetts, 

from l\Iaine, and from N ew York, asking tllem to appoint a Commission to 
confer wit.h a Commission to be appointed by the Imperia.l Government, 

to consiJer the question of reciprocity; that, under these circnmstances, 

it was not desirable to remov'" any duties then collected, as by Btlch all 

nrrangernent we would lose $1,000,000 revenue at least on natural pro

tIucts. If no arrangements were made with the United States by which 

>this revenUf\ would be interfered with, I stated that on the 

l-e-:1ssemhling of Parliament I would ask the representatives of 

the people to remove two items of taxation, namely, the duties on tea 
und coffee. ·When, in 1872, without any notice to the public, with a duty 

on tea 50 per cent. highel' than at present, tea dealers were fonnd with 

large stocks on hand duty paid, when applications were made to tll,a 
Government to refund it, and which, under the circumstances, the 
Government then consented to do, at tbis time it would be exceeding

ly difficult to adopt that principle, particularly as we have a differential 
duty on tea coming from the United States. It would have he en ex. 
ceedingly ditficult to decide as to its y,tllle, and whether it was A.meri

-can iml)ortation or not. The Government therefore decided unless , , , 
thf~re were stronger reasons than we could then see, we would not take 
the courile we did in 187~. And to diminish the tlifficulty what did we 
·do 1 'Vhen visiting the Maritime Provinces in July, and other mem
Lers of the Government as well, we declared diatinctly what we stated 
in Parliampnt-that we intended, amon,; others things, to ask Parlia
ment to take the duty off tea and coffee. And we made tbis statelJJent 
:-;0 that every dealer in the conn try \Voultl be on the alert. 'Ve did not 
want the revenue; we did not wish any man to lose by a reduction in 

the Tal iff on these al"ti~les; and we did not wish to be suhjected to the 
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emban'assment that o('curred in 1872 ; so we l'el)(~ateu what. we sa-ill in 

Parliament, thus putting e\'cry lllall 011 his guarl. "Proceeding with 

the changes ill the Tariff, we also propose to place on- the free list tin in 

blocks, pigs, bars and sheets. That means a rcuudion of $100,00() of 

revenue at least. It is true on the tins used for the fisheries :md 

exporteu the parties now obtain 3. drawback, hut that is attended ,~ith 

consideri.l.ble difficulty. There is:l. growing industry ill thi3 country, 

the canning industry-this covers canneu fish, fruits and v(·getables ; 

the l'cmoml of this duty will be a relief to the agricultural and fishing 

industries. Woods-African teak, Ll:.tckhearte Lony, lignum vitre, reu 

cedar and satinwood-we propose also to place on the ft'ee list. Thi~ 

will meet the case of some industries in the country W1l!ch use them and 

ha.ve to pay duty on them. The following d ItiCS are changed: Book

binders' tools and implements, from 15 per cmt. to 10 per cent. Com

mon and colourless window glass, now 20 per cent., we propose to laiae 

to 30 per cent. The late Finance ~Jinistet' will Le glad to hear this 

proposition, because one of the glass factories is lOl:ated in a section of 

the country in which he is interested. 

Sir RICHARD J. C~RTWRIGHT.-No; no. 

Sir LEONARD TILLEY.-Scrap iron, now paying $~ per ton, 

we propose to reduce to $1. The question of the iron duties lIas been 
pressed upon the Government. The iron industry is an important one, 
no doubt; but at this moment we are not prepared to suLmit any 

further proposition rc~at'l.ling it, amI I can only say, in ~t<JJition, with 

refet'cnce to it, that the sllbject is for the present under consideration. 
We, tLerefore, ma-ke no change except tha.t Ill<lv(' Harne,l. The further 

flroposals we mc·ke arc: Leau manufactures, from 25, to 30 per cent. ; 
sa.nd paper, from 20, to 2.':; per cent.; ships' hulls, wllfm containing 

machinery, to remain 10 per cent., but the machinery in the hulls to 

be ~5 per ccnt. This is because we found that under the old arrange

ment there was really an inducement to people to go to the U niled 
States and build a vcs~;el anu put in her llJachinery there, for they 

(~l)ulU be both brought ill at 10 per ccnt., while machinery Lrought in 

separatR.ly was subject to a duty of 25 per cent. To spirits and strong 

waters, mixed, now paying $1.90, 20 per cent. is to be added. I think 
i Lis was an omiR·; m i:l the past. because we find, from observation, 
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that the 'fluid extracts imported into the country unly p"'y I:!} per cent., 

while those who manufacture them in the country have to pay $1.90 fOl' 

alcohol used in their manufactory and have no protection whatever. 

On -bag~ containing fine salt we propose a duty of 25 per cent. At 

present bags in 'which fine salt is impOl-tell pay no duty whatever; but 

the manufacturer of fino salt in the Dominion of Canada, if he purchases 

the cotton bag, has to pay the duty upon it, whateyer it may be. Clock 

springs, now 35 per cent., are to be reduced to 10 per cent. CottJn 

seed, now ~O per cent. is to be 10 cents per bushel. Fireworks are to 

be at 25 pel' cent. \VrougLt iron tubing, one and three-quarter incl~ 

and upwards, is to be relluced from 25 pet' cent. to 15 per cent. Mustard 

cake is to be 20 per cellt. Paraffin wa.x or stearine will be placed at :1 

cents pel' ponnd instead of at :t'l ad valorem duty. It has been difficult 

to a rri ve at a fair and just valuation, and it is because of that that thi~ 

change is proposed. Rice, unhulled or paddy, is to be placed at 17 ~ PCl' 

cent. ; this is for tiw purpose of fostering-ancl it is likely to do it, 

l)ecau~e thpre arc a llumlJcr of steamers now cllartered-a direct trade 

between the Dominion of Canada and the East Indies. Epsides, there 

are being erede,] in Montreal mills where we will obtain a better article 

at a low~l' price. The Customs Department oflicials ha \'C~ found gre,tI. 

difficulty in fixing the Yalll(' of different kinds of fruit trees illlForted. 

To overcome tj](,Sl' difticllltit·s ,,;,. propose speciLic duties in lieu l,t 

11,1 ralorem uutil''', as fL,llow;--;: 011 ;'1'1'10 trees, ~:! cents; l"'al', -1 cent. ... ; 

plum, j l·t'llts; cherry, 4 cellts; '!llillCe, ~~. cents; gmpe "ines, ! ('cnt.~. 

Silk l'lu:-;h 01' netting fot' gloves to t,~ 15 1'Pl' cent.. ; lw.rness and leathel' 

dressing will I.e l'he,:d ulllkr the head of blacking, at ~j per cent. ; belts 

1\1ll1 trusses will com') uw!('r the head of braces and sllspender.s. Kf\ll

tucky j":,lllS are tu pit}" cottC'1l uuty. Tlli, is because efforts have Lem 

made t,) enter <lrtidc'.-; of cotton lInder tllt~ head of Kentucky j('all~. 

Knitted cotton d,)tlt We I,ropose shall pay 30 pel' cent. ; black and 

lJIeacheti cotton, three :tllll six cords only, l:!~ per cent. Tarpaulin" 

coated with oil paillt or tal', amI cotton l)ags made up oy the use of the 

needle, to 1',tY :..;0 pcr CCll t. A 11uestion has arisen in the Department 

as to what duty shall Le imposed upon furs when in certain conditions 

of dressing. \\' e now propose to adll the words "wholly 01' partially 
t11'e::;sed II after the W(ll'i 1 furs, to meet that difficuHy_ Bolsters and 



21 

pillows have been ent.ered at a lower rate of dnty than ma.ttrasses. 

We propose now that the duty on bolsters and pillows shall be the same 

as upon mattrasses. Glass (pressed or moulded) tableware is to be 

:\dded to the 30 per cent. list. Under the head of paints, the duty on 

orange mineral, dry, which is much the same article as dry white 

l.ead, is to be reduced to 5 per cent. We also propose 

to adll t') the list of 'varnishes, lacquers, Japan anll collodium. 

These challges involve a reduction in ta;mtlOn, under hearl of 

Cnstoms, of $1,000,000. Now, ~,\Ir. Speaker, I may say here it few 

words with reference to the pr(lposed changes affecting the receipts from 

Excise. It will he remembered that a change was made with reference 

to the mole of dealing with home grown touacco. It required t}H\~ all 

parties raising tobacco should have authority from a Government official 

to do so, but we now propose to remove that restriction, and that all 

part.ies shall haYt~ the opportunity, and as openly and as freely, without 

I icense, to rJ.ise tob:wco as they have to raise potatoes, a'l far as Govern

ment restrictions are concerned. It is proposed, however, to leave the 

amount which is collected for twist the s.:tme as it now is, and to license 

parties in diffclrent p:u·ts of the co~~ntry, without the payment of any fee, 

tJ buy from the p"oJncera of tab1-:;'::,), anywhc,"; antI everywhere, what

Pycr snrplns they nny }l\ve f.)~· ::>.-tle, anI sn~h p.uti·n will sell to the 

indiyidnH,h who have the license to manufactUl·'~. \Vo propose that for 

the n'.'xt two y'~:1l'3, inste:111 of i,! cents, as now loviell, per ponnd, 8 

(~nts p~r ponnl S11:111 h; },;\"i31 Oil all bhacc·) which is gro'.':t1 

III lIle DJminim of C.l.l1:1ch, and, for the two years fullowing, 

10 cents per p·)lllll1. Thic; d);l.n~.~ will pro':)a1)lj ufi'c.::t t1]e 

revenue -:lIt.hon::;'] we C:\\1:10t pronouuc,~ eX:lctly on thi5; 

1'oint-8')0,000 tll'; fil'st; year; after that the reduction will 

prJbauly rang(~ fro;}l :)30,000, to ~H3,O.)O a ye.lr. Tbcln there is 

anothf~r (lllestil)ll which h:t'l L:~ea bl·on.s~lt uu·l.!r th~ c:)lni,lJi\tti.')n of th3 

GOn'l'llment bY' the C,)ll:11 :r.;itl III ~ll and bJ.n~~ers of C tn:th. I ref • .:r 

t:) the legisl.ttian l""llliriw; :itlmp" on notes amI hilts of ex~hailg~. In . 

• h.; l'l'cparatton of tllis T,ll·iff, no sJ1Jcial e.)n<;llJ.~ra.tion W,t'! gll';3u to 

thOde who a,"~ ellg,l:~.;d in UUilll::-.3S except ill til') w.ty of ill·]reJ.<;e.l 

bnsine'ls, ;1)111 the prompt 111ymcnt of ac.::onuts. \Ve pl'opJ.3e to r..Jieve 

tllis chs~ of th:' eommnnity of thiil rJIl\'y, wlJl:;h 11'l.s given a revenue of 



$:100,000 a year. And, furtuer, tho Government have decided to ask 

Pil.r1iament, in the Supplementary Estimates, for $150,000 to be dis

tributed in t110 shape of a bounty to tho fishermen of the Dominion of 

Canada, in lieu of the interest on th} Fishery A ward. This subject, 

Sir, -has boon a difficillt one, because prossure has been brought to bear 

by some of the local governments for the payment of the amount of tlIe 

fishery award to them; but a vote-and a very large vote-of Parlia

ment declared that this should not he done. In considflratioD, however, 

of the competition and interference of the American with our own 

fisherruen, it has been con~idered desirable to give a tonnage bounty to 

every vessel engaged ill the fisheries, and also a. certain sum to every 

boat which is employed in the fisheries and which is licensed for that 

purpose. And while tIds will encourage the fishermen of tho Dominion 

a.nd extellli our fishing opp,rations-an important industry, the exports 

of which amount to on. six million doHals a year-it is expected that 

it will increal~e tbe building of a cert.lin class of vessels in the Dominion 

of Oanada, Stich as are to Le fonnel in Masi)acJmsetts, and conitructec.l 

especially for this hranch of husiness. Our peopln go there now-as thcy 

have gono every year since the paS8;l"ge of the 'Vashington Treaty, aR 

well as before that treaty was in existence-and to ports elsewhere in 

the United Shltes, to makf; alT?ngoments with .the owners of the .vessels 

and clippers which are adapted for their purposes to man and sail them 

on shares, as we have no vessels snch as they require; consequently, 

the st~p which we- propose to take will not only encourage and benefi~ 

our fishermeu in the prosecution of their occupation, but it will altlO give 

a new impet.ns to the construction of the class of vesgels which are rc

quired for this ~,}leciRI wOlk. N ow, Sir, the result is that the propositions 
which I IHlYC just sulmlitted will entail a 1088 to the revenue from 

Customs IUlll EKcise to tho amount of $1,300,000 a year, while there 

will be an oxtra expenditure of *,,150,000 for tho purpose which I have 
named. This will, of coursE', l'f~dll.:.'e tho available means at the dispo

sal of the Go\'ol'llUlont to the extent of $1 ,500,000 pcr annum, and it may 

do moro. Still that may be the limit, though other circllmstances may 

reduce the l'eVenue. V"'-o are now having erected three sugar refineries 

for the mannfactnr of beet root sugar. This is a. business which, 80 far, 
has b'on limiterl, Lut still Wl'l11ust ni.,t shllt 0111.' "yes to the fact that the 
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day is not far ,li~tant-and, perhaps, il will occur iu the next tY.'elvc;

months-when the revenue which is now received f1'O:n imported cane 

sugar will be dimini!'lhed, owing to the vigorous prosecution of this indus· 

try. That this will occasion a loss of revenue; but at the same time an 

impetus will be given to a manufacturing industry which will be of 

especial advantage to the agricultural interest, if it proves a Sllccess. 

And when we bear in mind the fact that we have at pl'e.'lent but 180,000 

spindles engaged in the manufacture of cotton, and that hefore the closo 

of the year 188~ we are likely to have 400,000 spindles in 'operation, 

the prob!'l.hilities are that we will not obtain from cotton goods the same 

amount of revenue which we have re~iveJ froul this sourc.e during the 

past year. The experience of the hst three years has shown that wher~ 

vitality is gi\'en to anyone of these manufacturing industri~s we find 

that the employees, and those who are connected with them, and tho 

parties who import machinery, pay large sums into the revenue- tho 

revenue from machinery alone dUl'ing the past Yf';U' amonnted to 

$120,000-and these restore to the Treasury much of that which is lost 

in duties on articles manufactured; but still, as these industries increaso 

and multiply, the imports of some of these articles must lIecessarily 

decrease, Still, we may faidy consider that, under the operation of 

the.'le proposed changes, and under the operation of the incrt'ase ill the 

mannfurturing industries of the country, we may have available 

$1,750,000 less during the next yC'.u than we "ill have during the

presfmt year. 

ESTDIATED RE\,E~'IUE A:\n EXPENDITt:RE FOR NEXT YEAR. 

Now, Sir, I desire to come to the eatimate, with these ch<tnges IE 

-view, of the exponditure and the e3linuteLl revenue of next yeal', It i" 

estimated that the Customs will yield next year, instea(l of $:!0,500,OOO, 

which is tho estimate for this year, the sum of $19,500,000; from 

EKcise, $5,500,000; from the Post Office, $1,500,000; railways and 

canals, $J,500,00:); inb~l,<'st 011 investments, :3700,000; an,i 

midcellaneous, $900,000, making a total of $:30,600,000. The expelllli

turc, accurdin~ to the Estima.tes which. are now lail} on the Table of tho 

House, will be $27,300,000,01' somewhere in that nt'igbbourhnoll. The 

vote that will be asked, in the Supplementary E.~timates, as bounty to 

the fishermen, will be $150,00:), and there will probflbly be fUl-t.h0r 



Snpplemen tary Estimates amounting also to $i:JO,OOJ, making the gross 

Estimates, $2i,GOO,000 for next year. The items in which the 

~'xpendiLurt3 is increased are those which are pbced in the Supplementary 

}};tim:l tes for the present year, tllC Indians, the postal service, railwa.ys, 

;md '-.1 ; ):1' other 5ervicC's, :m(l this will lc:we a surplus of 83,000,000. 

I h:l\"<~ not taken int.) :l.:::~o~mt the prolJlble receipt 

"f a '-':'Y much laqer s:I01 from the proceeds of lawls to be 

<':0],1 ill th~ North-'Vw,t likcly to be receive,l during the present 

ycat'". T~e estimat.e of receirts, from all sources, under the head of mis

('ellanCJllS bst year was somethin.~ like $800,000. They are estimated 

this yAnr at $000,O~O, awl I ha\'f continueu that estimate for the next 

y(~.ll·, bnt th·C!·e is every in(lication, and it is qnite withill the l',m;,;e, not 

'If p)',~iLility, hut of prolMbility, thlt if the Government feel tllat they 

":U1 re~';~I'\-e a sufficient amount of Ianll in the distrIcts of the country 

that will I)c re>piretl for actual settlement the Government mlly be 

.,1)lc to sell for cash, v.iLhont interferin.~ with the principle of actual 

Hettlement., a, larg~ qnantit:i of hntl, and no very large revenue will ue 
t'eceivl',l frolll it. I h:we plJcCtl, however, in tlJi~ estimate nothing 

lIlore tll:ln the onlin:u'Y sam exp~ct.,·l t') hc received dlll'ing the cnrrent 

yea.r. It will be f{eell that W<3 hw,~ t,} provi(].c~ a very larga Sllm fO!' e:,

pendi!III'<' o\!l(let' the 110.:1,10f C.lpital A<:,connt. For i:u,tance~ the 1\Jin

i<;ter of l:.lilways ha1 askell 8i3,2()!),OQO, ;1') sl1b')idy tn tbe Pac;ific 

Hailway !~yndicat.e dn:'ing the} next yl·.1~·. That is b:1se(1 np')n their 

QWll statement of tlJC work th(·y e:; i,nct to pprform. I rather think 

that an ontf'ide estimute, bnt, at all C'v('nt" whatenT money may j,t' 

requirell to IUY to the Syndicllte under thl] terms of th~ :1r;I .. ~cment will 

he t'('ceiveJ by the GOYCl'nment from the s:1les of the land grant honds, 

:~n,l t}lf'l'eful"~ we will not refluire to} go ont"i,l.~ fo,' any loan for tll~ 

i':u·[).)·,· of 1I)"f:til\:; wllatever that C:']lC'llLiitllre m:ly 111'. \'1That is more, 

tile hon. 711 i Ili,;!.'!' of nail \Va:'') and the lIOn. l\I iuister of Pn 1.Jlic ",Yorks 

claim tllat tllf'Y will exp'~nd, ('n the ra~iG~ Railwny now under e,m

tract, ill tlll~ "'lnll'leLion of the sections hetween tLe head of Lake 

;"'npcriol' :1l1(1 ~raJlitoJ):l, on th3 Driti3h Colllm;,ia section, on the call:!l" 

and on ol k·[· Pnl)lic \\' 01'k3 cUC\l'g~;tl.Jle to capital, 8~,OOO,OOO ; and in 

ad,liticn \':'e ",ill l':IYC to redeem $i,340,OOO. I r;llOuld not Sf,V have to 

rech'em, we will l"erll-we :11'" not llouncl to 1-,';]eel11 -,?:;,()~)(JJ'I\() ,~f 



~t, bearing 5 per cent. interest, bllt we h:1'"e given notice to the holders 

of those Sj,OOO,OOO of 5 per cent. securities that we will redeem them 

in Reptember next; and $:2,34:0,000 of (j per cent. deuentllres fall dne 

in England; making altogether $lG,34:0,000 that we will have to pro

yi',le for outRille of the sums to he paill to the Synclicate, and for which 

,we 11:1,'e now on deposit on interest in the bank $;3,000,000. \Ve have 

.:\Jl estimated surplus fur the next year of $3,000,000; an estimated 

:":',\vings Bank deposit of 8l,000,OOO ; we howe an estimate of $1,000,000 

incl'ease in circ1l1a.tion of Dominion notes, leaving but $3,500,000 to ue 

r.lised eithet' by the exchange of 4 pel' cent. bonds for the fives to that 

amonnt or the issuing, in C.mada, of a loan at 4: per cent. for the 

::;:':),500,000. ,Vc will provide for 88,150,000 last year, $12,000,000 

t.his year, and ~nG,OOO,OOO for next year, without floating a loan outside 

ftf the Dominion of Canada, or any loan, indeed, except the amount 

reeei,"ed from the earning3 of the people of Canada. 1t is a striking 

{"et, to w-hich I wish j llSt here to call the attention of the Honse, that 

·the nmonnt tJlat is now 1)eing paiJ into the sayings uanks of the 

'"lominion of C,maJa p.n.:ry mon tIt is nearly 8400,000 o\,er and n.boyc 

nlc SlllTIS withl!r<l\Vn, awl bas been s() fot' t1JC hu;t three years. It is an 

important fnet tlw,t I am al)le to state }1('1"0 that in the three years and 

{'Jill' mor,tlls ending on the] st Fc1ml:tr:; there were depositc,l in the 

F:'.,'ings banks anll in the Post om~() ~'.~t\ ings Banks of Canada, not

withst:"tl1,ling that tllC Uo,-ernment ,id not want all tIlis money, 

:l'ld hUll inl1>:c 1 Ina;](' l"(·g"hlion.; 1::,- -.dlil::1 (h,· amonnt to he 

r.:(·ci,-e:l in the S 1\';ngc; ll,mk., from Gnt' ,j1'P:)'"itltl' slI0111.11)e l',:uucetl 

flom 8110/)(10 to ~3,OOO, that no int .. · .. ""t ~lJf)ulil lJe pili'l for the month 

in which tllc mOlll'y W,\S d, pCl~>it.ell {,r wii]ldrawn, so uc; ri'ally to dis-

1')\\I\lge d"po:;ils-tllat not,yiLh:;tamlill:':; that, the amonnt of IL:P0sit,c; 

ill the t!JI'ea years anll fU'Il' 1l1,1:1ths ill th('~." institutions k,S increascll 

()-.-er and ahoye the snm.e; witli,imwn 810,n:III,OIJi) alHl llPW,ll"ds, and in 

the hanks of tIle country t!H'}, ]1;\"0 incr(~:,t';l <J11 .. ili.~ the sallle perioll 

~2G,OOO:O;}O antl uP''';tl',J:.;, II1:J;iIJ,~ an incl'c:tse in dt'jlo,ils of the earn

j :lg8 of the PC()I']" (If tlli.c; country in tl:(' hmk" of the D0minion and th~ 

~.l\"ings hanks in tIlat tinw of 8;}'),000,OOO :lllll lIpw;\I'Ik And this 

... ,hile 'we are investing in manufactories a 11'1 otl1Cl' inrlnstrics of tho 

count!'y IIJ'.~" 8ilm:.; (j[ mone.v, while ,,- .• :11'1' s(,il.lin~ 0111' mont'y t·) 
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Maniooba and the N orth-West and im'esting it there, while the pe:>ple 

of Canada have invested in the lal'!t three months $3,000;000 in the 

bonds of tho Canadian Pacific Railway; still, notwithstanding this 
increased demand, we find that deposits have increased in that period to 
over $36,000,000. No better evidence could be given of the pl'OSperity 

of the country than this, and I say, and I hope to prove it before I get 

through, that this is largely due, as I stated at the ou tset, to the policy, 
the National Policy, which was adopted in 1879. 

OPPOSITION PREDICTIONS CONCERNING NATIONAL POLICY. 

Now, Sir, I know that in dealing with figures tho subject is a t'ather 

dry cne, and I have not, perhaps, made myself as clear as I would 
desire j but, having stat(·d briefly the expenditure for the last year, and 

income j tho expenditure and estim:lted income for tho cnrrent year i 

and the prohahle income and (·xpenditure for the l1flxt year--I desire to 
Ray a few words with reference to the predictions that were made on 
the opposite side of tl:e H ollse when this policy was introduced. I 

think, if my memory serveR 01", that all of them have fa.iled, a.nd utterly 
failoo.. Now, Sir, I proceed to suhmit te~timony in justification of my 

statcnH'Dt. I know it is a stro1g statement. It is going a great length 
t') say that they hu\'e all failed. They certainly have failed to a. vBry 
great extent, and I may Ray, a'HI I repeat, thlt pl"actically they ba\'e 
all failed. What were the btatements that were made when thil! 

policy was introduced 1 One of them was, that it w~s calcu]awd 

to intererero with the trade between the Dominion of Canada 
antI Great Britain, that the policy was one that waS In 

the interest of the Unit.ed States rather than that of Great Bri· 
tain, and therefore the feeling in the parent land would be one of 
great dissatisfaclion with the Dominion of Canada, and the result would 

be damaging to our credit. Sir, time solves many questions, amI it has 
Holved this. I have in my hand a comparative statement-I have 
selected the year It;//, uocanse the imports for consumption are nearer 

in that year to that of 1881 than that of any other year I could fiud 
under the old Tariff-from which I find that the gross import3 for con
Rumption in 1876-17 were 8~' >,;.100,483. J)f~duct from that the United 
States LrC'adstuif.-; exported, t.) fhe v,llue of $4::562,000, included in the 
imports for consumption, an,! : ~H"~; !\ ha.lance of $9; ,737,740. The 
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imports from Great Britain in that year w~re $39,572,239, or 43 per 
cent. of t.he whole imports; from the United States, $46,746,736, or 
51 per cent., and fl'om other countries, $5,418,765, or 6 per cent. In 
1881, the imports from Great Britain were $4:3,583,808, or 481 per 
cent. of the whole, against 43 per cent. in 1876-77 ; from the United 

States, $36,704,112, or 40 per cent., against 51 pet· cent. in 1876-77;., 
and from other countries, $11,323,684, or 11~- per cent. ; making It 
total of$91,Gll,604, againf>t $91,737,i40, in 187G-n. These figures 
show an increase of imports fl'om Great Britain of $-i,011 ,56!), :l rlecreas~ 

ofimports from the United States of $LO,042,624, anll an incl'ease of 
imports flom other countries of $5,904,916. Now, Sir, that 
establishes most clearly and agrees with the evidence submitted 
at the last session of Parliament, that there has been a very large: 

relative increase in the imports from Gl'eat Britain during the two yeara 
over those from the United States. It was stated by the Goveru-
ment in- 1879 that such would be the case, because the manufactorie.s 

that the Government expected to establish in Canada by meana 

of the Tariff were thol'!e the products of which we had previously 
largely imported from the U nHed States. It was not with any ill feei
ing towards our neighbollrs that this Tariff was established; but Wi.' 

were naturally gratified when we found that t.he policy we had intro
duced to give additional employment to Olll' own people would intf'r
fare less with the industries and interests of Great Britain than with 
those of the U nit.ed StatRR. Such has been tho result, antI we thuR 
Illlve the ~.nswer to tho fe:u' that was cKpreBsed I hat the Tariff in il;~ 

operation would effoct. Olll' trade with Great Britain moro than with tho 
United States. Sil', thero was ~,nother statement mado; it was, 

that under the operation of a Tariff that imposed a duty npor~ 

hreadRtuffs the forwanlin cr trade bctweeen the lJ nitRd fltau'fj :lUtl 
" Europe via the St. Lawrence would be diminished. W011, I was ablo 

last Session to brinO' most conclusive evidence to show that it had :.lot, 
t> 

produced that effect. 
Mr. :MAUKEKZIE.-What about last season 1 

Sir LEON ARD TILLEY.-I am going to give you the figures fo .. 

three yeal'S, and I will also speak of last season, 
l\fJ-. MACKI~NZIE.-Giye us last season. 
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~ir LEO);" ARD TILLE¥.-I quote from the Trade and Navigation 

Returns for the htst five years, and I will show that it was not the Tariff 

that caused the reuuction last season. In IS76-77, converting flom'in

to bushels of gra.in, the amount of foreign grain exported from Canada 
was G,uG5,15+ bushels; in 1877-78, the exports were 8,521,590 bushels; 

in 1Ri8-70, they were 8,777,:380 bushels; in 1879-80, 11,808,049 bush

els; anu in 1880-81, 12,143,720 bushels, or for the three years, from 

187G to 1870, an average of7,954,711 bushp,ls, befot'ethe difficulties said 

to be raised by the Tariff could have existed, while in the two years after 

the duty was imposed upon breadstuffs the average was 11,n5,OOO 

bushels. Now, my hon. friend plr. Mackenzie) asks what about last 

~eason. After the opening of na vi,:;-ation-or after J uly- there was a 

falling off, but what was th~ canse of it 1 There was a decreased ex

port. from the United States ports during that period. At New York 

there was a falling off of 22 per cent., Rdtimore about 24: per cent., 

Philadelphia. 40 per cent., and Boston, which was the lowest, I think, 

s )\Uethill~ like 1 G p~l" cent. 1\101'e th:ln that, there wa.s what seldom 

occurs. There was a ring which had been in existence fOl' two years by 
which the grain trade of Chicago was contt'olled, and which kept up 

pricc~, and this ling StipUl.lt.~d with the ,,,'1 way compmies, such was 

the competition among the }\);lIIS, f01" bcgcly reducell rates, which had 

the cff<:ct of Rending the trad0 by W,ly of New York rather than oy the 

St Lrr \\T('llce. H was to these exceptional cil"t::umstances, espcdally the 

reduction of the exports of U niteel States grain, that the falling off of 

llC,lrly 3~ per cent. as co I1l IX\l'(' (1 with the previous year was dill'. It 

was not due to the fact that the proJucc of th,~ Unitcll SLates hall to be 

l,a!;setl through in hond and shippetl in honll at the different ports of 

the Dominion. T give these figures b) show that the fear expressed by 

our frielld~ 0lljli)site that the Nt. Lawrene~; tra,le wOlll,l be rlilllinished 

l,y the change in the ihcall))lic,Y IJ:ts not 1)"'11 I'cllil.'l1. Now, Sir, the 

next olJjeclion raiscll hy lJOll. gen tlemen 0)1; »'iite w ,Ul, in their own 
langlln::,', the Tarill' wonll1 disme:-n 1)"r tLe Unioll. How W:lS it to 

(liSmellllJf~l' the U ninn? Because, as tllCY all!:'gec1, tInt tho im position 
of thp- new T~l:iff wOI11<l inerease the ttx:ltion of c.:,a·tain of the smaller 

Proyinc('s, awl th:lt t!ley VI1\11,1 be knocking at the doors of the Dominion 

demalH1illg t.) be n,lien··l of thf; Imn1"li:1 imp,):;",l upon them by tho 



operations of that tariff or permISSlOn to withdr,tw from t!Je Union. 

Leb us place together for purposes of comparison the two Provinces 

of Quebec and Ontario-for a large portion of the goods consumed 

in Ontario are entered at the Port of Montreal,-and placo 

together the PrO\'inces of Now Brunswick and Nova Scotia, beca'!.')!} 

New Brunswick receives from the western portion of Nova Scoti,\' a large 

part of her natural prodllCts, while the mercha.nts of St.. John supply 

largely the merchants ot tlw western part of Nova Scotia, the revenuo 

being collected in New Bl'llnswicl;:, and paid by th~ consumer in N O\'a, 

Scotil\, If YOll take these two Provinces together, and the Provinces of 

Ontario and Quebec togethel', what do we 1n1! That unti('l' the Taritf 

of the hon. gentlemen opposite there was collected 14~ cents per head 

for Customs in N ova Scotia and New Brunswick during these fi \'H 

years more than was collected from the l'('ople of Ontario and Qnelw,-,. 

X ow take up the last Tnule Returns, and sec what is the opemtioll of th" 

Hew Tariff as fat' as the people of those Pl'o\'inces are concerneLl, and 

you will finel the difference in the last two year:; is tllat. instead of being 

U~· cents in excess, it is h:-g,·l)' below tlw amount that has Leen paill 

l)y Ontario and Quebl'C': The hon. mcmbet· opposite (:.\11'. ":\.l]glin) cLlj"" 

his halllls, and I am YCI'':, gLHl he is 1,le.1:-;(·,1 with such re:3I11ts. \Vl' 

must take into eunsillemtion that in lS70·S0 the population of X O\',t 

Scotia aUtl ~ew Bl'nnswil~l: l"liJ ~nl'J the Trcasury a consilleraJ,ll~ :mlll (,f' 

money in the shape of LInt)' un the sllgar th/!'y Cl)ll,)llllll'd, Lllt l'I'li:I",l in 

~Iontrc:ll, Lut, dllrin~ the pre.s,:,·nt )'t':(l', th~1.t has been re\'el',wd. an,l tllG 

tables will show fl'om this time fonvltnl that the l't'tinl'l',S of .:\unt 

Scotia and tho.;e of New 1.l1'u!1';\\'ick will pay to the C'l~-;t')m.; otli'.'i,ds 

of those two Provil\l.'cs a large snm of mOlley on goods COllSlll1lecl ill 

Untario ~llll.l QII"lwe, and, th(~refor(', makillg c\'ery al!.jwan('(~ fut' the 

Juties that would h:tn~ bC:.'11 ),aill oy the people of tll3 [,\)\\','1' Provillc!'" 

upon tho articles tll'lt are l'iiTcbasoll that will 1)0 fro111 Olltario and 

Quel,cc, it "ill bc: fOlln,l th:tt thi.; T'lriff, illst'~aJ of ha\"in,; an inj!ll'iu'H 

etfecl; upon N lA;t Scoti:" and New Brunswick, h:1S had a. beneficial 

effect in reducil'.:; tk~ comparative taxation, and it Las hal.l a still more 

beneficial effect upon the Proyince of Prince Edwarll Island. It will be 

found that, if ~11 ly section has to complain, it is not the smaller 

Provinces, amI on !.ehalf of \\' hom the sympathies of this Honse were 
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invoked; for the practical effect has been a comparative reduction rather 

than an increase of their taxation under the operation of this T-driff. 
TIlE DUTY ON COAL. 

Then, Sir, we were told that this Tariff would be oppressive to a certain 

flection of the Dominion of Oanada by the imposition of a duty on coal, 

while it would do no good whatever to Nova Scotia orotber portioDsof 

the Dominion where there are large coal deposits. When I was asked 

,by an hon. !llcmber opposite in 18i9 what increase of the consumption 

'01' what demand the Govemment expected to create for Nova Scotia coal 

!by the operation of the Tariff, I stated that probably within a short time 

the consumption of Nova Scotia coal in the Dominion of Canada would 

increase to the extent of 400,000 tons. 

l\fr. A~GL[N.-.\nd displa.oe AmcricJ.n 00:\1 t:> that extent. 

Sir LEO~_\RD TILLEY.-Yes, I ditl;" to a "el'Y large extent" I 
1:;<tid; or, if it, will please the hon. gentleman more, I will say Ci to that 

extent." I did not 8up!l0se :Mr. Speaker, sanguine as I Willi with 

reference to the effect of this Tariff, that in three yeal's, by the increased 

industries and by the increased demand for stea.m power, it would mako 

~~ demand which would require oyer 400,000 tons to meet it; but we 

find that these intlustries have bt'(~n growing up all over the country to 

-Bueh an extent that it has required more than 400,000 tons more from 

the Nova Scotia miners, and has also cau'>ed a Ltl'gely increased amount 
t.o be irnportetl from the United Shtf's as well. 

l\h. MACKENZIE.-'Vill the hoa. gentlem~lll state where that 
(~oal W,lS distributed in the other Provinces 1 

Sir LEO~AHD TILLEY.-I cannot now say where but I know . ) 

i'Vmc of it reached Cobourg. 

Mr. ~IACKE~ZIE.-How much 1 

Sir LEOXAI~D TILLEY.-l know that, bCG:l\1se I saw it going 
into a factory there. It was 800 tons I thi'lk they told me they had 

purchased from N OV3, iSc'otia, and I heard that some Nova Scotia coal 
\vas fnrnish.~l to a f:lctory in King!>ton, and it was declared to be the 

-{;hea,pest coal fol' steam purposes; and at Guelph, also, I am told there 

was sOlUe conSllmed. But there is this on rCl'urd; that in 1871, 7t'>7,OOO 
tons of coal was raised in the mines of .N ova &otia j in 1878, 770,(;03 
t{)n8.; in 1879, 78'-:,271 tong, in IS80, 1,032,710 tons; an:! in 1831, 
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1,116,2-18 tons; aud to be alldeJ tQ that, there was iu British Oolumbia. 

214,243 tons, against 145,542 tons in 1878, or a tota.l of 916,145 tOnl~ 

in 1878, aga.inst a production in 18tH of 1,333,391 tOilS, being aIr in

crease of 41; ,246 tons per annum. 

Mr. MA.CK~:!irZIE.-Will the hon. gClltJeman now ~tate the 

amollnt of export in each of those years 1 

Sir LEO~ AHD TILLEY.-To the United States it was just 

alJout the same. 

Mr. MA.CKE~Z[E.--To all quarters 1 

Sir L~O.N ARD TILLEY.-It is just a.bout t.he same, le3,ving the 

consump~ion in the Dominion of Canada, increased by that proportion, 

400,000 tons. 
Mr. BUNSTER.-)1r. Spea.ker, might I-

Some hon. l\f EMBERS.-Order. 

l\h-. SPEAK ER.-Order. 

Mr. BUNSTER.--I have a nght to pnt the l!'inunce 3linister 

right. Were it not for the absence of the Island Railway we woultl 
have had Qver a million tons of au increase. 

Sir LEONAH.D TILLEY.-It only shows what is in stOl"C for us 

then. 

TilE SUGAR '.rRADE. 

There was another vcry gra HJ objection In'ought to this policy, and that 

W<tfl, that when we imposed an additional duty upon sugar refined in 
;my countt-y that granted a bounty-that is, when we provided that 011 

the irnport3.tion of sugar fl\)Ul any country that granted a bounty the 

Id valorem duty should be levied on the duty 1l3.id value of snch suunr '" , 
amI when we increase the duty on raw sug;tr [) per cent., anll the duty 

on refined sugar 10 per cent.-hon. gentlemen opposite said this Wa!; 

an outrageolls proceeding, that the loss to the Dominion of Oanada 

might be counted at least by a. lDillion of dolhlrs-$!.lOO,OOO to ~l,OOO)
OOO-aml it would be better, said our frientls of the Opposition, to take 
all the men that would Le employed in these refineries proposed to be 

put into operation and board them at a hotel and pay theil' bill than 

t,o introduce thiO! policy. Now, what are the fu.cts tha.t have developed 

during these last few years 1 Last year, I think, or the year before, the 

('x-Finance M inL;ter intimated th:lt we would lose :3900,000 of revenu~ ; 



and the leader of the Opposition stated here, and at a public dinner ill 

'I.'oronto, that under the operation of this policy we lost duriug the 

years 1879·80 $600,000 of revenue, and that the people of Canada paid 

$600,000 in increased price for the sugar which they consumed, so that 

the sugar mOllopoly, as he termed it, cost the people of the Dominion. 

of Canada $1,200,000 a year. I stated in my place in the Honse last 

Session in answer to that hon. gentleman, when he said a loss of $600,-

000 l'eve~ue had taken phlCt', that the returns laid on the Table perhap.,> 

justifiEd the han. gf'ntleman in making the !:>tatemeni, because they 

showed that, in the year 1880, there had been $GOO,OOO less of revenue 

collected from sugar than in 18iO ; but I pointed out th::l.t the revenue 

collected in IS7!.! was $300,000 more than it would l;a\'e been if they 
had not importell in January, February and March, before the Tarifi" 

was cllanged, $1,000,0(;0 worth of ;;ugar more than they usually im

ported in these thrfe montlls; so that there wonld not l:a ye been aa 

apparent lo~s of ~'GOO,OOO if the :;300,000 had Leen credited to that 

year; and, fUl'ther, tLat from the rtturns laitl Oil tht TaLle (of 

the revenue collected for the first six months of that fiscal 

year it was clear that the lew'nue to Le l'ecl:iYeu during that yelll' 

would I.le equal to, if not alJoY(', tllat collected in any l're\'ious year. 

",Vhut has been the result? 'l'J1O figures that I am now c{uoting can II\" 

found in the '1 rude and N u yigation lletumlS, amI t1l(>y show this; that 

during the last year we paid into the Treaslll'Y for dutie!> on sugar 

8154,()10 more than tl1<:: aH~mge fol' the fi.,'e Yf't\rs preyiolls and under 

the Tariff' of t11e LOll. gentlcllJcn opposite, justifying the statement I 
made, anci showing til at :,;-; far as the I're!:>ent huiff is cOllcemeu there i~ 

no loss, or comparati"ely no luss, of revenue, Lecctuse if we adu$800,OO(1 

to the vallie of the sugar illll'0rtetl-alllI tlmt ~;t(lO,OOO is represented 1ly 

freight from tLe \Y cst I ndics, the la boUl' in the refineries, co:<I 

consumed, interest on capital allu otllCr eXIJeuditmes-and you aud 4:J 

per cent., the rate of duty (Ollcc:tlll in tLe year 1876-77 on the sugar 

imported, with the !:>Ulns named added, then it would only giye $·W,OOO 

more than we collee·ted last YC·21. Tbere is the fact that $154,000 mOle 

were recei,ed during the last veal' than thE avcraO'e of the five Yeal'! 
.. i 0 .. 

preyious; so . much with n g:nd to the antiol,ateJ lo~s of reYenue. A 

few worus with r£'spect to tllc' cost of sugar to tIle conSllmer. ",Yhen I 



made the financial statement last year, I had obtained from reliable 

sources a return showing the comparative prices in New York and 

Montreal, when we had but two refineries in opemtion. I stated that a& 

far as the prices of granulated sugar were concerned it appeared that those 

paid by the consnmers in the Dominion wp.\'e 25 cents per 100 Ib8. mom 

than they would have been if the sugars had been imported under the 

Tariff of 1877-78 ; hut I might haye added, as I propose to adll now, 

that that calculation did not take into ac~ount the profits of importerR, 

the middlemen between the New York refiners and the men who 

bought and sold the sugar here. Still, I admit that as regards granu

lated sugar, omitting the profits of the middlemen, there was the 

difference of 25 cents per 1001bs, the yellow refined sugars being 

much less than it could have been imported for under the Tariff of 1877. 

I have now a carefully prepared return showing the values during two 

peliods in each month in N PoW YOlk and Montreal, deduding the draw

back and adding 30 cents per cwt. as the expense of importation; this 

calculation does not include 50 cents pf'r cwt. profit on transactions 

between the New York refiner and the Canadian consumers; giving tho 

consumers the benefit of that also, there was still 7 cents less eharged to 

the people of Canada on that line of sugat' than ifit had been imported 

from New York under the old Tariff; adding the profits of the middle. 

men, the saving was 57 cents per 100 lbs. ; and, with respect to othel' 

refined sugars, the difference "":u:; much greater. As far as the revenu(' 

is concerned, there has bon no loss, and $800,000 were probably ex, 

pended in Canada in refining sugars, ill freights, and in cost of coal. 

What have we in rctUl1l ? I ex pI dined this vcry fully last year, ani! 

showed what the efiect ot ..;-stablishing refineries had been. There are 

now employed 1,000 Lands ill the cane sllgal' refineries, or 1,100, 

including those connected with the beet root sugar industry. Thos0 

men, most of whom hn.ve families, require footl, clothing, tenements, 

a.nd everything that the merchants, manufacturer8, and farmers 

supply; those men are employed in t.his country at remunerative 

wages, whereas they would have removed to another country if it hau 

not been for the policy that rebllilt those industries anu placed them in 

motion. Then we have 400,000 tons of coal raisell from the mines of 

Nova Scotia, giving employment to, perhaps. 1,000 men rvlditional-~ 
3 
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G07000 tons of the 4007000 tons increase in the production of the Nova 

Scotia mines being used in the refining of sugar. Thus employment 
was given to the miners7 a market was afforded to the coal owners7 

business was provided for vessels and railways, 607000 toni 

of vessels being employed m conveying raw sugar from 
the West Indies to different ports uf the Dominion, something 

like 90 per cent. of the whole coming direct to Canada, instead of 6 
per cent. as in 1878. Employment was also given to coopers, and, in 
one section of the country I visited, the timber on the land had increas
ed in value because of the demand for the particular wood used for 
sugar casks. Everywhere, in the extension of trade, increased machinery 
was required and in operation, and additional employment was given to 

the people. Hon. gentlemen oL'posite are aware that one of the refiner
ies has not, so far, been a financial success; if it had not been for that 
the Moncton refinery would have been quoted as paying enormous pro· 
fits. It will7 however, give the ex-Finance Minister the opportunity of 
!'epeating that all those establishments will become fa.ilures when by 
their increase competition becomes keen, and loss would accrue to those 
engaged in them. If our policy stood alone on this question of sugar 
refining, which is announced as a huge monopoly, I hold that the fliets 
I have given afford an answer to the statement and the fears expressed 
with respect to this matter. N ow, Sir, it was alleged that this Tariff 
would fail either as a revenue producing Tarift or as a protective tariff. 
'\Vhat evidence have we that hon. gentlemen opposite were mistaken on 
that point? There are various ways of ascertaining the increase of in- . 
dustries as the effect of the Tariff. The one which I will now present 
is to show how the quantity of raw material consumed by mO!lufact,urel's 
has incl'easetl since the adoption of this Tariff. 

It being Six o'clock, the Speaker left the C'h:lil'. 

AFTER RECESS. 

?llr. ~IACKENZJE.-Before the hon. gentleman proceeus, I would 
like to ask him whetLer the 8150,000 proposed to be taken as boun
ties for fishermen is merely a grant for this year, 01' whether it is pro
posed to ask a similar grant every year. 



Sil' LEONARD TILLEY.-It is not pl'oposell to pl'ovitle for it by 
Act of Parliament, but to aRk an appropriation year by yeilr. 'When 

the House took recess, I was calling the attention of hon. members to 

30me facts to prove that the fears entertained by SOUle hon. gentlemen 

of the Opposition that this policy wouhl not increase the number of 

industries in the country 01' give additional employment to manu

factories. 

R_\W COTTON, HIDES AND WOOL. 

I will take up first the increased imports of the following mw materials 

used in manufactures, namely: raw cotton, hi lIes and wool. These 

three artides, especially cotton, bec,lUse t·here i:> nOlle product>d in the 
country, give a yery fail' idea of the increased yalue of the manufactures. 

The raw cottons imported in 187i-78 amounted to 7,243,413 pounds j 

in 1880-81, 16,018,7::!l pounds, or an increase of more than double in 

the three years. Hides importell in 18i7-i8 amollnted in value to 

$1,207,300.; in 1880-81, to $:3,18,1,884, or nearly double. 'Vool im

ported in 1877-78 was 6,230,084 pounds; in 1880-81, 8,040,21::7 
pounds. 'Yool exported in ISH-i8 amounted to 2,445,893 pounds; 
in 1880-81, 1,40-1,123 pound:>, giving an increase of imports of 1,810,-
000 pounus anll a decrease of expol'ts, which shows that there was a 

consnmption in 1880-S1 of Canadian wool over that of 1878 of 

1,041,770 pounds, thus making :1.11 increatie on the consumption of wool 
hetween thc two periolll:l of ~:8,j1,973 ponntb. The increased value of 
cotton, leather and woollen manufacture:> fur the year 1881, as com

pared with 18i8, tllt'lelvl'C excee,l $.),500,000 Ull tlt·~"e tlm'n articles 

alone. 
:"EW FACTOIUES U;TABLlSHElJ. 

Xow, let us St'e what fads we hcl\'c been a1)10 to gatLer with reference 

to the new factories established, and the number of pen-ions employed. 
I will deal with the general statement first, amI then with one or two 

different localities, showing the improvement that bas been produced 
there l)y the operation of tuis Tariff. I hayc statements with reference 

to ,',ages, 1ut I will take thc numuer of persons employed first. Upon 

it very partial investigation, because it only extended oyer a p0l'tion of 

the Dominion, we ascertained that there ha\'e been ninety-five new 
factori('i; establish,.',.l,lown to October last, since ~Iarc1, 18iO, employing 
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7,025 hands. The cotton factories that are now in course of construc

tion, and will probably be completed within twelve months, will employ 
3,000 hands in addition to thl)se I have already mentioned. 440 odd 
factories visited and that were in operation in 1878, less the ninety-five 

that I have named as being eRta1jlished since 1878, show an increase of 
employees varying from 5 to 30 per cent. and with an average of 11 per 
oent. in these 350 odd factories. That 17 per cent. on the number of 
employees, as far as we can gather fl'Om the Census of 1871, and making 
an allowance for rednction in the number employed between 1871 a.nd 

1878, would give 17,850, making 24:,875 as the increase of eml,loyees 
since 1878. I will take as an illustl'ation of the effect of the Tllriff 
one of the cities of the Dominion, to show wha.t its operations have been 
-I refer to the City of Hamilton, that ambitions city represented by 
my hon. friend on the right (Mr. Robertson). This is a statement 
made up by the immigration agent of that city, and, if my memory 
serves me, this is the gentleman who sent a return to a member of I/. 

Local Government with reference to the employment of men in the in

dustries of that city, but it was not embodied in the statement made ill 

the report of that official. 
An hon. ]i[EMBER.-It W,IS irrele\-ant. 

Sir LEONAHD TILLEY.-It may be, but it strikes me it would 
be of some importance by W3y of making puhlic the facts contained in 
this paper and to show there was (·nployment for immigrants in that 
locality. N 0\,,', we find that in 1-:) 1 the value of bnildings occn.pied 
in that city us factories at that date wa.'l B l.074, 100. I have 
the answers from the different parti('s communicated with that 
have been furnished to the Minister of Agriculture by the 
immigration agent there. In 1878 the value of the buildings ocoupied 
as factories in the City of Hamilton was $705,200, an increase of 
$368,900, 01' a rate of 51 per cent. The valne of plant in 1881 was 
$1,174,750; in 1878, $538,100, showing a difference of $636,650,01' 
an increase of 113 per cent. The value of goods manufactured in 1881 
-and I wish the House to give particular attention to this--the value 
of goods manufactured in that city alone in 1881 was $7,478,700 i in 
1878 it was $3,857,000, making an increr.se of $3,621,700, or 9! per 
cent. The number of hands employed in 1881 was 9,05t, and in 1878~ 



as it is given here, 3,708, showing an inCl'CaoS;3 of 4,3[)1, or 117 per cent., 

as between 1878 and 1881. The average rate of wages per head in 

1881 was $1.1 n; in 1878, ~1.07}, or an increase of 91 per cent., or 

101 cents per head. The numoer of workshops and factorie:s in 1881 

"as 78; in 1878 it was 57, an increase of 37 per cent. In 1878, 33 

workshops were running full t!l~lP, and 2~ short time. In 1881, work

~hops mnning short time, 1; full time, 56 ; overtime, 21 ; making 7S 

-in all. This is my statement with reference to one particular town. 

An hon. member on the Opposition Benches-an hon. member from L',\' 

own Proyince-speaking of the effe~t of the Tariff th~ Sessi.on bef01'" 

last, said there was one thing it wa" expected this Tariff would do, anll 

that was to increase the wages, but it had not increased them. I have 

a statement here from 460 factories, to show the rate of wages as com

pared with 1878. The wages in 13.5 of the factories out of 460 visitell 

remained the same as in 1878, but were nearly all working on full 

time, while formerly many were on shod time. Fifty of the new 

factories started at such wages and no change was deemed necessary. 

In 277 factories the wages have been increJ.scu from 5 to 35 per cent. 

The rate of wages genenl.lly throughout the Dominion, we all know, 

has been consideralJly increased; that settles, I think, the (luestion of 

~'-ages. 

Ml'. PATERi-luN (South Brant).--Huw uo tLcy compar~ with 

".'.gel:l in the United States? 

Sir LEOXARD TILLEY.-I know, MI', :-;peaker, that we IHty~ 

Qcen obliged to send to the United States to obtain men for onr 

factories and to pay more in some cases than they have to pay there. 

Mr, PATERSON.-Do YOIl have a tax on the labour coming in 1 

Sir LEOXARD TILLEY.-No; we have no tax on the labour 

coming in; we give them the encouragement that the hon. member 

eomplimented his leader upon ,gi dng some years ago when they increased 

till: duty on ci,~;U's, when that hon. gentleman rose in his place and 

complimented the then Finance Minister with increasing the dnty on. 

cigars; he said it had brought thousands into the conn try, and it wa~ 

just the policy to pursue. That is the kind of protection we are extend

int:, :,.n,1 we IlOpe he will gi ',-e us his support. 
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Mr. PATERSON.-The quotation is not correct, that LC; all the 

trouble. 
Sir LEONARD TILLEY.-Then I stf-nd corrected. I have reall 

it somewhere and I have not seen it contradicted. 
Mr. PATERSON.-It was a figure of speec11. 
Sir LEONARD TILLEY.-The Hansard has just been put in my 

haud, and I have no doubt the report of his speech passed through the 
hands of the hon. gentleman before it appeared in the Hansard. 

Mr. PATERSON.-This was a figure of speech, I said. 
Sir LEO~ ARD TILLEY.-But let us see, Mr. Speaker, who 

made this speech. I find that it was made by Mr. Paterson, and I am 

fluite sure it was not my hon. friend behind me (Mr. Pa.tterson, Essex). 
He says:-

"The other year the Finance Minister, in revising the Tariff, gave Bome eJol.
couragement to our industry which it never had before. The result was that a 
thousand men who were engaged in that industry in Germany were literally 
transported bv the change in the Tariff to Canada, and set to work here. The 
.oat of the article was not incrcafSed one iota and Canada. got all the beneat. The 
middlemen suifcred a diminution of profits; but for them nobody seems to c.are 
much, the producer and consumer ll~ceiying all the sympathy." 

~ ow, then, I tell my hOll. fl'ieml--

MI'. PATRRSON.--I uo not repudiate that yd. I said tigUl'il
tively at that time that those men were not wrong. 

~ir LEONARD TILLEY.-I now come, Mr. Speaker, to another 
l'ltatement that has been made by hon. gentlemen oFposite; but befol'E1. 
I do so, in ordet' to make my answer more complete than it would 
otherwis3 be, I desire to refer for a short time to the cost of the manu
factures of the Dominion of Canada to the consumer compared with 
what they "\\-ere in If/8. And I trust I may be able to use as strong 
language, or language very similar to that employed by my hon. friemi 
from South Brant-that the result of the increase iu the Tariff had not 
heen to increase the cost of the article to the consumer. I take up, in 
the first place, cotton good'l, because I know that in the Maritime Pro
",inces as well as in the west, but especialiy the 1\Iaritime ProvincCR, 
:reat strEsS was laid on the increased C03t of cotton ""oods as well as tho-

/:> 

incl'clIs",rl cost of woollen goods, especially of the coarser classes. I 



lltated last Session the prices of grey and white cottons and brown sheet,

ings, but 1 have here a statement showing that brown sheeting an!1 

.Ieached shirting:'> manufactured in the Dominion were sold at from ;, 

to 7} per cent. over the net cost price of the same artides in the U nitell 

~tates, or 10 per cent. less t.han the price at which they would 

.ell under the Tariff of 1877-7.'\. That is to say, that., with reference to 

this particular description of cotton goods manufactured in the Dominion 

.f Canada, they are solll to-day at a lowel' price than they were solll 

tmder the old Tariff. I have here a statement from l\[r. Parks, of the 

Oity of St. John, with reference to ball knitting cotton, mannf'letured 

and sold by him at 39-[',)" cents per pounl1, delivered in 'Montreal, Toronto, 

London or Hamilton, while the net price of the same article in thf" 
{; nited States is 40 cents pel' POUf;I.J, I have in my possession the let, 

tel'S written to, allll the answers written by, men engaged in this manu· 

factm'o in lHassaclmsetts, and they state theil' lowest net prices, There· 

fore, the consun1f'r of this description of cotton goods has them 17} pel' 

eent. less than they had them in 1878. 'Vith reference to cotton yarns, 

number 7 to numbel' 10, in the Unito:·,[ States in lK78 they wel'l) 

:J0l~ cents per ponnd, the raw cotton being 10 cents per pound. Tho 

lIame [I.rtic1es are manufactl1l'ed \)y Pal'b, awl they are sold in 18S:} fol' 

:32{(I cents, the raw cotton heing 12 cents p'r P')\lwl. There was an 

increase of price ill this case of 1,H'J cents per I \lllll on the manufa.ctur
ed article, against an increase of:! cent.s pi'l' P(l\,I1: 1 011 the raw material. 

Carpet warps sohl in the Unitell States in 1878 at :!:.! i'-o cents pel' 

pound, while the same artid.~ is so].[ hy Parks ill 1832, at 24-to centli 

pel' pOUI1iI, the increase heing ll~j cents pel' ponnd, against an increas('l 

in the price of tlw raw l1l:ltl'ri:d of:] cents, showing that thl' price was not 

really in exceS>l of what it cost in 1878, I:"a1l1 waq·~. numbf'l' 

10, were :!S.{;, cents pel' ]IOUllft in tlw Fnitcrl Shtes, whiln 

111 New DI'UllSwick 111 lS8~ they W"\'I~ 31iu' an lll,~na:,n of 

~-?o cents, against an incn'a:;e of 2 cents. PCI' pound on tljl' law cOttOIl. 

Beam warps, in .January, 1882, in tlw United States \"l'l'e 30tJu cent,: 

per pound net, while the price in X ow r.\"Illl'iwick waS 31/'/0 ct'nt" pel' 

pound net, or b;~ than :.l IH'I' ,"'nt.. ahove the Fnitp,l ~t:\tes prices. 

These figures show that S0 far as this particular class of ('otton~,)"ds i". 

tlQl1cerned thpy arc solei to tIl!' ,',mSllrtH'r at, a 11'~'i price than in 1878, 
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and mau}' of tlw articles are sold at the American prices, or a fraction 

under or a fraction over them. I may add that it was not to be 

('xpected that the prices would Le as low for the first 

YC\tr or two as they will be when competition is established. Take, 

for eX:l.ll!/.·, the year before last, when we had but two sugar refineries

those in ;'lontreal-and look at the result which has followed upon the 

~:>tablishrnent of three others in the Maritime Provinces. A year ago 

I had to admit, on the face of the paper submitted to me, that 25 centi 

per hundred more was paid for sugar than under the Tariff of 1~78. 

This did not include the charges by the middlomen. Now we call 

;;;tate emphatically that the price is less to the consumer than if it 
had been imported undel' the Tariff of 18i8. And I firmly 

believe that the competition in cost on cotton manufactures in twelve 

months, when we shall have 400,000 spindles instead of 180,000 which 

we have now, will produce such a result that there will be little 
difference in the prices here of any description of such goods and 

the prices in the United States. \Vhat our manufacturers Bay is, II W8 

I.::tll manufacture here as cheaply as in the United States, but we want 

the market. We are preparing for the sharpest competition, and W8 

do not fear our friends on the other side of the line if we have the home 
market, anll the competition among ourselves will keep the prices down 
to the commwer." This is an important subject; the leader of the 
Opposition referred to it, and, in order to make the people in the }lari

time Provinces see the effect of this T'lriff as he seeS it, said tbat if a 
farmer visited one of the d1"y goods stores and bought a dress for hi, 
wife he would have to send out of the mne or twelve 

yards be would buy th.ree or four yards up to Ottawa.. One farmer 
wIlD was present said "that is not true, because I take what I buy hom. 
to my wife. I send none to Otta.wa." However, he was Ilpealcin~ 

tigmatively, like my hon. friend from Brant. :Many gentlemen and 
come bdies who WL're present at his meetings said that the main roint 
made by him against the Tariff was with reference to woollen goods. 
He said that the poor man would be compelled to pay 40 per een\. 
duty and upwards, and the rich man but 25 or 27 per cent. I 
have taken some l':,ins to write to parties who could furnish me witlt 
reliable informati":l with reference to the price of woo11en goods; and 
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a gentleman sent to me, at the request of a. friend, a letter, of which he 

authorized l!!e to make any use I thought proper. I stated to the 

gentleman, to whom J wl'ote among others, that I wished reliable data. 

-data. that could not Le shaken by any statements of fact that could be 
produced ill the IIousc-because we wanted nothing but the facts, and 

if the manufacturers were getting large profits it was j'lst us well that 

we should know it, and deal with the facts as we found them. This 
letter I recei\'ed froIn Cantlie, Ewan & Co., of Montreal, ,,,ho I believe 

have been for years engaged inllelling woollen goods. It has reference 

to the price and nature of certain descriptions of woollen goods made 

in Canada,oompared \vith the prices of the samp. goods previous to the 

change in the Tariff. It is as follows :-

"lsl Etoffcs, tweeds and fabrics made from Ca.lli\da wools, and used chiefly by 
fMmcr~) labourers, snantymen, and mechanics in country districts, are as low in 
price now fill at any time duriDg ten years previous to lS7S. This refers to regular 
gales. No doubt during the very severe depression special lines may have been 
sold at a concession to force sales, but the average price of such goods for IS80 

18S1 and 1882 is lower than the average of ten years previous to 187S. 

"2nd. Medium and fine wool fabrics made exclu/!Ively from imported wools, 

and used by farmers, mechanics in cities Rnd towns, and by the large mass of the 
population) were)n IS80 and lSS1, and are now selling for lSS2, at lower prices 
than at any previous time since these goods were made in Canada. 

If The goods now made in Canada from fine and medium wools bave improved 
'"try much JD character as to 1abric, colour and finish, and ought on this account 
to bring more money instead of less. 

/( 3rd. Flannels arc now a~ low in price as a!. any time during the past 
j .. llrteen years, e~cept for a short time during lS77 and IS78, when, under the 

pressure of hard times, a break in price bok place by the largest manufacturer 
of Iluchgoods attk)mpting to run out the smaller makers. This failed, and the 
price bas since been steady. No advance has tak'm place, althongh wool supplies 
a-nd wag.:!! all have advanccd very considerably. 

"4th. Blankets are as low in price now as they were any time during ten yearll 
previoul! to }S7S. During lSS0 they were lower in price than at auy former time 

in Canada. Our Canadian wools were then very low in pnce, about 21 cents per 
lb.; since t.hen wool suitable for blankets has averaged not less than 29 cents to 
30 cents, and blankets have advanced in consequence. For last year and tbis 

I'refWlnt year prices arc as low as any year since lS69. Being compelled by 

foreign competition to give up making blankets for lS7~, IS76, 1977, IS7S, have 
no record of prices f,)r these fonr y cars. ,. 
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lIr. Speaker, that speaks !ltt'ougly with reference to the price and 

value of the goods made in the Dominion of Canada lar~ely from wool 

grown in Canada, and consumed by the masse."J of the people of Canada. ; 
and, a.'1 I stated in the early part of my speech, while the ml.sse~ of the 

people have been buying their woollen goods at prices as low as they 
were before the change of the Tariff, it will be found by reference to the 
trade returns that we received $411,000 more from the finer descriptions 
of woollen goods worn by the wealthier people than we did the year 

previons, and an average of ft'om T!r to 9 per ccmt. dnty more than we 
did in 18i8 fron} the consnmers of the finer goods, showing clearly that, 
instead of the rich m:m getting hi"J clothing cheaper and the poor man 
paying more as a rule, t!le poor m:tn gets his clothing as chea.p or 
cheaper than he did before, while the rich man has paid from 7 to 10 

pet' cent. additional duty. 
Mr. l\IILLS.-Then Canada. mwel' was a sacrifice market. 
Sit' LEONARD TILI.EY.-Yes, it was; that was the trouble. I 

a.,ked one of the mannfactllrers, 'How is that, aIt.hough wages al'e 
highel', prices are lower? ll.~ said to me : "The fact is, we use.! to 
Ita v" ~J) spend a large sum in employing runners to go throughout the 
cOlwh··.· to make sales; we lost a large amount of interest on the stocks 
we 1);1' in hand -and could not sell, in spite of this increased expense; 
but now we have doubled 0111' production, have ordet·s ahead, our ex
penses of management ha vo not increased, and we can sell at smaller 
profits than we could before, and yet in consequence of tho increased 
production we havo larget' profits at tho end uf the year." Thus we see 
that while W~ are bllilding up these indust~ieg the people are getting 
cheaper gonds and the manufacturers are making mot'e money than they 
were before, N ow, Sir, as I ha ve dealt with the cotton and woollen goods 
worn by the masses of the people, I thought I would like to kno\v how 
the case was with reference to the hats and caps made out of coarse 
woollen goods, felts, and other materials; and I addressed a letter to a 
gentleman in Montreal larO'ely enO'aO'ed in the manufacture of these 

'" 0 l:> 

articles-a gentleman who is, I believe, known to many hon. members of 
this House-Mr. E. K. Green. He amonO' others sent me a reply and 

, 0 J .' 

which he said I might make whatever use of I pleased; and as he 
speaks vory strongly :..nJ ,lpcirledly with respect to the e'fcct of this 
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policy on prices I give him as an authority on the subject. 1 know he 

Ii a somewhat prominent man in the City of Montreal. 
Mr. MACJ(ENZIE.--A prominent Pl·otectionist. 
:Sir LEONARD TILLEY.-Yes; and he was I ])Plipve, !\ Stllt -

porter of hon. gentlemen opposite at one time. 
~'[r. MACKENZIE.-He is yet. 
Sir LEONARD TILLEY.-Then, :-Ii!", I present the teslimonyof 

:.t gentleman who sympathises with hon. gentlemen on the opposite side 
.f the House, and who, under these circumstances, woulrl not except 

for the National Policy maintain tbi>l Goyernruent in power. 
Mr. MACKENZIE.-The hon. gl:atleman i-; not fair. I-jaill h" 

is a decided Protectionist. 
Sir LEONARD TILLEY.-Exactly so. Then he could not hflV<' 

Itttd any political object in writing a letter like this. I said: "I 

-'eliove you are engaged in the manufacture of hats and caps, and that. 
class of material," the relative cost of which to the consumer I hacl not 

~p to that time received any information about. I was under the 

impression that some caps, made from the coarse woollen goods, cost ,'. 
little more, and I was anxiolls t.o get information on the su hjoct" 

~o I wrote to him. 

Ml'. MACKENZIE.-\\-'hat is the duty on hats awl ('ar'~ I 

Sir LEONA UD TILLEY.-TwenLy-five Pt')' cent. His l'c"ply W;l~; 

;,( '; follows:-
"H.UllLTO., February 3rd, 18iLl, 

" I have gone over aIHi carefully compared the prices of the various liu,;.> o[ 

'.IpS and felt hats manufactured by us in 1878 and 1881, and I find ali tho resulr. 

~f my investigation that the average selling price of our goods during tho Pl\,t 

.... ear has been lower than in 1878, for the same class of goods. Thii! is the caslI 

)tot only in those lines of goods on which the advance of duty baR been !llight, 

but al60 applies to those coar"e, heavy woollens on which the duty has beelL 

.onsiderably increased. Theso results have been attained I>y an increase(/, 

protection of this class of goods in consequence of the present Tariff, and by 1\ 

Jlaturallaw of manufactures, whereby a larger quantity of a given article can lJ': 

produced and twId to the consumer at a less price than a smaller quantity of t1> j 

lame article. In other words, owing to the enlarged market afforded by prot,",> 

tion and the keenness of home competition we are :aLle to supply the country 

:encraUy with coarse wooll"n caps and felt hats at lowerl'rices under the present 

t:uiff than in 187R, l".foro it went into operation. 



"As an importer, manuflLcturcr, general merchant, of twenty-five years' 
nperience, extending at present from Cape Breton to British Columbia, I caa 

mfeJy sny that the country as a whole, in its solid material prosperity and sound. 
,financial condition, has never been (during the period mentioned) 88 truly 
prosperous 8S at present, 1 believe tbis statement will be confirmed by every 

leading banker and merchant throughout the Dominion, You are at liberty t. 
'Ise this letter in any way you think beat," 

'We have taken the felt'hats and woollen caps, the woollen clothing and 

l~he cotton underclothi~g, and, for the mass or' the people, H does not 

appear to have cost them a great deal more for these articles-it cost 

them somewhat less; but, at any rate, we say they have cost them no 

more than under the Tariff of 1878. Let ns seo what other al"ticlei 

have been affecwd by the Tal·iff. 'Ve increased the duty considerably 

<on waggons and carriages. I have several statemer.ts, all pretty mnt" 

3n the same direction, but I have one in particular in which is give. 

the prices of waggons and carriages. 'Vaggons which sold in 1871 COl' 

$64 Bold in 1878 for $62, and in 1881 for $GO. Carriages which BOld 

in 1871 for $110 cash sold in 1878 fOl' $105 cash, and in 1881 for $100 
'ash. A carriage that sold in 1871 for $120 sold in 1878 for $100, 
and in 1881 for $100. .d covered buggy, first class (6 ving descriptio. 

<l)f it), which sold in 18'i' 1 for $170 sold in 18 'i8 for $160, and sold ill 

1881 for $150 j so that the increase of duty on carriages has not had 

the effect of increasing the price to the purchaser. Ploughs are sellini 

;It 15 per I:cnt. less than in 1878. All agricultural implements are 

!'Ielling from [) to 20 per cent. less than they were sold in 1878. Orgam 
:tre selling at 15 per cent. less than they were sold for in 1878, and the 

business has increased nearly fourfold. /::)ewing machines are rednced 
in price $10 each, and the business h[l.s trelJled or more. Boots and 

l,hoes and leather manufactures, tl.l'8~ class custom work, have increased 

~n price about 15 per cent., equi\?alent to the increase of wages of 
the men employed in that particular work j but factory goods Clre 

!lold at from 10 to :2;) per cent. less than in IS78, altllOugh the price of 
"b h . . :\ our uS lnCT(.'a~;,~c1. Lamp glasses s'~1l at less than in the United 
~tat . '~-R I - es 111 10' <... II L-al'dwarl! goods there has bO~'il an increase in price 
for a l'Jl"t

i
c)!l, lJllt not greater than the increaseJ cost of labour and of 

.. w matcl:.lI, hut ~'.. hrge portion are sold lower than in 1878. The bost 

,::la~ of flln1itnrt~ i,~ selling at a some,yhat higher price than before 



-tha.t IS, the vory best description of furniture-but; 

the furniture that is used by the masses of the people, manu

factured at the large establishments of the Dominion of Canada, is sold aft 

low, and lower in most cases, than it was in 1878. The price of it"Ol1.' 

eastings in 188~ was!) per cent. ~igher than in 1878. III 1879 thl" 

prices were at the lowest, pig il'OIl being cheaper than at any pedod 

lince. The incl'ease in the price of iron cltstings is about 15 per cent., 

or equivalent to the increased cost of the pig iron and the laboul'~ 

principally of the bbour. Cut nails are 5 per cent. lower, and finishing 

nails are 9 pel' cent. lower than in 1878; pressed spikes are 1~ 

per cent. lower thall in 1878, and railway spikes $~ pet' ton lower than 

in 1878. Horse shees are 8 per cent. higher than they were in 1878, 

because when the machine made horse shoes were first introduced, in. 
order to induce those who required them to abanrlon the manufacture 

of shoes, tho prices wel'e put down, and consequently they were lowered. 

in 1878, and are now selling at 8 per cent. higher than in that year; but 

for nails there has not been an increase in price, though we have 

increased the duty upon them. Let me say that as £\1' aq these pa.t'" 

ticular manufactures are concerned it doe.':I not appeal' that the con

sumer has been called upon to ptl.y anythin.:j mol'O ag a rule, but iE 

some cases less than before, and consequently the T;lriff, to the ma.3se;~ 

of the people, with reference to these manufactut"(\<;, has not bC0t'!. 

oppresive, An hon. gentleman opposite, the member fl'Of;l thl~ County 

of St. John's (the late Minister of Customs), took a differeut yiew of thi, 

~'lbjeot; his \'iew was endorsed by the la.to Finance :\linistcr. Ht~ 

evidently entertained the opinion that this was a p~'(\l"ctj \'e policy, ald 

that it would incr(;aae hrgcly the consnmption of ho' 11' Il1annCtctlU"eS, l~t 

a higher price, and yield less re,'enue. That hon. ge;~th·tn:lU stal,pJ-:ud 

the late Finance Minister said that no answer hatt been gi ,,'en to it-that 

under the operation of thi" Tariff we would tax: the people 87,000,000 

more than before, anll they would pay bllt $~,OOO,OOO 

of that into the Treasury. Now, there has beeu $:),000,000 pail! 

into t.he Treasury over anJ above what wa.s collected in 1877, and if 

we increased the ma.nufactures last year by $15,OOO,OOO-the average 

duty that would be imposed if imported would be 20 per cent,-and if th,. 

increased cost to the consumer foc that $15,000,000 worth of good ... 



llllanufactured in the country was equivalent to the duty, then the hon. 

gentleman might claim that the people paid $3,000,000 for these goods 

that did not reach the Treasury; but I have shown that, instead of 

paying the increased dnty that was imposed, they have these goods as 

cheap as they were before the change and we have the $6,000,000 i. 
the Treasury, and the people have' paid no more for the goods manu

{actl1red under the pt'otective policy. 

DfPROYED CONDITION OF TIlE FARMER. 

There are a great many statements made about the taxation of the work

ingman, and especially npon the farmel" Now, let us look at that vie,,

'Jf the case for a moment. There is a good deal of sympathy manifested 

!'or the farmer. I on a fortner occasion matle the remark, in answer to 

'Somc statement make by an hon. gentleman that the farmer was heavily 

taxetl under thi~ T,\l'ifi', that from the peculiar position of the farmer 

he would not in proportion to Lis means contribute as much as certaill 

'Jther classes. It was afterwards stated that I had said they woulJ 

not pay tllCit· shat·c or would not pay enong!l into the 

l'reasUl'y. I simply s.Li.1 that under the Tariff, owing to his 

l,':culiar l',X;tti'Ja, he w,nld not contribute as much as SODle 

"Jther da.sses of l'('l'son~ who were not pro(lut:t'l's and who consumed 
Ltrgely of imported gooJ~. ~ ow, let us for a few moments consider the 

"Jllclition of the farmer in the light of the fads I have just presented

:tad when I am referrill.C: to the farmer I desire to include the mechani~ 

and the labourer j I am referring to tte masses of tIle people of Canada. 

Let HS see now, unuel' the change in the Tariff that has been iIl"Operatioll 

since 18i9, with the i'etluctiom proposed to-dilY, how the farmer, 
mechanic alllI LLomer st.mel. ni~ tea will cost him 5 to 6 cents a 

pound le3s than it di • .! in 18i8. lile duty is removed off his coffee. 

The sug.u·, consitlcl'ing the middleman and hi" profits, is at least 50 

'2cnts per humlrcu. lower than before. His moLlsses is 10 per cent. less 
than he pai.1 in 1S78. 'Vith referenc:e to rice he will be able to obtaiR 

i.t Hmler the new alT.lllgelllent a little le.3~ than before. Soap has 
increasetl abont 12! per cent. in price; the incr,:ase, however, is due to 

the raw material from which it is manufactured, and this raw material 

l,ars no duty. 'Yith reference to spices, the duty remains unchanged. 
'Vith reference to woollen gootls used by the masses, they are as cheap 
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or cheaper than before. 
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\Vith reference to cvttond, they are as cheap 

Hats and caps are aho as cheap aa they 

"'ere hefore. Custom made boots and shoes are 15 per cent. 

more, the others less. Agricultural implements are from 5 to 20 per 

cent. less than in 1878. Sewing machines are $10 less than before. 

Carriages less than before. Lamp shades and glassware are less than 

he fore ; organs are less than before; nuts and holts, which I did not 

refer to previously, are less than before; furniture of common qualities 

i;.; as low, if not less, than before; nails and spikes less; horse shoes a 

. little higher j stoves and castings a little higher; hardware, taking it 

all round, a little higher; tools and files less than in 1878. The 

reduction in cost will average from 5 to 10 per cent., as near as can be 

gathered, on the articles named. N ow, Sir, that being the case, let us 

consider the position of the farmer especially. I quite admit, if it could 

be shown that this tariff had no advantagl3s for the farmer, that it was 

oppressive, that he paid more taxes than formHly and received nothing 
in return, then he might be inducell to accept the invitation of hon. 

gentlemen opposite to oppose tllis policy whenever it is put upon its 

trial. But the leading articles which he is consuming are no higher 

tltan bJfore, and in ma.ny ca'3es they are less. \Ve will now inquire 

what other benefit he has in addition to the lower prices. In my 

.i 1ll1gment the farmer is a" greatly interestell in this Tariff as any other 
ebss of men in the Dominion. In the firat place he has the home 
llurket. An hon. member opposite referred to the home market bst 

t\;>ssion, ::;tating that it was of very little importance. Visit any seetion 

of the Dominion YOll please, put yourself in com:lH1l1ication with the 
farmer, especially in tllC neighbour-honoI of towns where manuf,lcturing 
industries haye 1,,~pn established and arc increasing, al1l1 ask them if 

they are deriving no advantage. \Vhy, Sir, under the operations of 
this Tariff the vegetables, the fruit, the poultry, the lamb anll \'eal and 

other meats, the butter, the CJH'I'.\" ['Ur al;llost everything they offer for 

sale, they ol"tain higher pl'i(;cs on ,: ~collnt of the home Burkct than is 

obtained in localities Will'!".' they have to sell to the midllleman and stip 
to another market. In cOllYersatiol1s with the farmers, I f011nd that in 

18i8 they fl'eqnently came to market with their fruit and ,'egetaLles, 
would stand there all day, anll, not being a1)1e to get a price which would 
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be an object to them, would drive home and wait for another oppor

tunit.y, frequently being compelled to return and take what was offered'. 

" How is it now 1" I said. They leplied: "There is no difficulty now. 

We sell everything we bring in for cash, and at good prices." Why 1 
Because business is in an active and flourishing state. ::\Ianufaotories 

have increased, the numher of the employed has increased, and theil' 

wages ahw have increa~ed. They have plenty of money with which to 

buy country protluce--I speak particularly of perishable goods which 

cannot be sent to a di'ltant "l]'lrket. Rome ~5,OOO more people are em

ployed than in 1878 in t.hese manufactories, and if they represent fouL' 

for each family you have 100,000 people to be fed, the heads of whose 

families were without employment or were only lurtially emploYM, ot' 

not in the country, in 1878. 'Vhat the effect of this is to the farmel' 

can be clearly Ululerstocd. Rnt it is said the dllty on O,lots is no protec

tion to the farmer; the duty on corn is very little benefi~ to the farmer. 

'Vhat is the fact 1 Do they not obtain better prices for their corn than 

they did before the duty of 7} cents per bushel was imposed 1 They 

certainly clo. There in no question about. Do they not obtain 8. bet

ter price for their rye ~ I admit that is regulated to a very large ex

tent by the price in Germany and elsewhere, the markets to which it is 

generally shipped from tIle Dominion. But the distillers of ClI.na<ia 

now buy their rye from the farmers of Canada, which they use as a. 

substitute for C0111. That gives an increasell nJalket, and to a certain 

extent affects the price. \Vith reference to the price of oats, we have 

evidence beyond controvc'rsy, ill my judgment, that it has been inoreaaed 

to the consumer 3 cents per hushel. But it !s said "the European mar

ket regulates the price here. It does not matter all iota what you put 

llpon it." Does it not 1 The leader of the Opposition said in Nova 

Scotia-and I do him the justice to say he made the same statement in 

Toronto previous to the 'Vest To,'onto election-that the duty on coal 
increased the price of coal to the consumer in Ontario, and tha.t tbeduty 
on breaustuffs increased the price of breadstuffs to the consuml:lr in the 

Maritime Provinces. The operation of this state of things he said 
would create a bad feeling between the people of Ontario and the peo

ple of the Maritime Province!'!, because the latter llad to pay additional 
for the hreadsbff<; of Ontario ('onsumed in tIle lIbl'itime Provinces, &n(1 
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the formet' additional on the coal conRlIllIerl 1)y the formel' Un tilE' 

!luh,ject of coal I know there ha.s been a great deal saill ; but my in

,!uiries have led me to lh,., c'J!lc1uRion that, while WI' rt'cei\'e It vcry con

.,iJerable SHm from cO:lI imp()rted from tiL' U nitpu K~,Ltc,~ anll conSllUle,1 

in Ont.a.l'io, one-balf of tim!; sum is paid tly the coctl prO(l11Cei~ in tIl{' 

United SlaV',. Th'lt i" my convidi'!II. ,\nd we ha\',) eviden~e of it" 

It is only v(,l'y recently, in cOllve,'salioll with a g"nlleman who put'

chrUied ill the lTl\i~d Stak-; :2,000 tons of e'Ml fOl' commmption in 

tihllalla, he H.ti,l tll<tt a portion of til,' coal dllty hall been paid by the coal 

jitrollucers of th~>' \Vt·';t!'!'11 Stltt';;. nut, ao; r sai.lon n. former (),~c,l·:ion, if 

t he people at tho U nitell ~t;Ltt ... ~ W"l'~ to SilY to 11;'; to-da.y, 01' any day, 

that they would gr) lJ:lck to the Heciprocity TI'(',Lty of IK['~, by which 

the natural product'> of the two CL)lllltl'ip.; would be f~x,;h~l1ge,l free, we 

wOllld 1)(' pH'pare,l t.) agrc'C' to that arrangement. Bilt it wO\,ld be tho 

gl'eatest mistake that ,my G'ol'Cl'llUlent "')1",1 lllak<: at tLis time, whih~ 

apgotiatiom; may be.' opened at no distallt day, while noti(~e may be giveH 

L1,v Cana,h of the abl'o;;;ltioll of th,~ \Vashiugton Treaty within twehe 

.)Ouths, au,l when t!lI~I'" i" a d8,ire ill t·he United States on the part of 

a l"Jrtioll ot' !1I'1' P;")p!:: to 01"'11 110gotiatlOu'> for the free pxcha.nge of 

11ll.tllt'a11'l'f),in:::t.s, it wOllhl not only be :t lIli.~take, it wonlll be ma(lnes!';, 

t.,) yielcl (J:l'~ iot;t of til<' vant:lg" ground w" Il')\', posses~. If we w,'re to yieLl 

it now WI~ wonl.l t10 that which we wonl .. ! regret for ali t.ime to COUlt'. 

Tltf:'refore, Wo' arc not l'n·pM(',l to o11e1' any P['oposilion for til" reductiol, 

of tho <illti,'" now leli .. .l on thp" .... articles. 

TI "'; I'R II' ('; OF W H EA 1:. 

~ir, tlw I'ri,;e.~ lJa\·,· het'll qlllltt',j in (~hi'~:\g,) and c,)mpal'ed with trw 

prices of wheat ill TOl'unto, an,l the conclusion has lw"n drawn Ly some 

that the rrarilT has no e(f?,ct I)lt tIll) pril'(' of wlll'at in Toronto. But., 

Sir, all except.ional state of thing;; ha'l existell ill the United Htates fol' 

two ye~lI'S. ThiR yeaI' t"Slli':.ia.lJy th,~ hulde!';; of wheat have felt that thfl 

IIIltort emil in the U nitell f;l;t t(·,:; amI ill(1 short crop in Europe would 

necessarily l)ring up tilt, price ahon>, wlnt it waR when the harvest was 

completed in AUleric;1. ThE',\' hal'" lWi'11 holding for It time wheat at I; 

.,!nts pCI' hushel higher than the price hrought for that description of 

l4l'ti...l,· III the Li vt'l'[>ool mil .b·t, :1.' Hi n~ th.~ ol'llinary freight an(l 
.t 
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~l'llillary cXl'en~s 111 conveying it to the market. What have the! 
been able to do from the fact of holding grain I They have driven t~lfj 

!'ailroad companies and the shipowners to the point that, in order to 

'tlnable them to get the price they were asking for it in Chicago, they 

haye l't'(lnct'd the freight by rail ways, and the charges of tran5portatioll 

and the freights on shipping by which it hits been sent forward, and 

dlllS made just a fair return considering the price which was paid f01" it 

in Chicago. And what was the difference a week ago 1 1 

will give an illustration simply to show tbat this Tariff, 

while it ooes Hot, of course, increase the price of grain 1;,} cents a 

'Lusllel, tIoes, as I estimated last Session, increase the price on an 

,lverilge IIf 10 cents a barrel on flour consumed in the Dominion of 

l'allilda; ,I mI, if the leadel' of the (lpl)Osition was present, I would 

~hank him for the compliment which he paid me at one of his meetings 

'Ihen he undertook to show to the people of the Maritime PrOVinCt'll 

that they paid more for their' flour, and, in order to clinch the matter, 

he quot/'d my statement in Padialllent to prove that the price was in· 

creased to the consumer 10 (',>nts a barrel on flour. Ten days ago 

wheat 'was sold in the Toronto mal'ht 3 cents higher per bushel thaR 

it was sold for in the Chicago market, ar.d it could not have brought 

these 3 t'l'!l ts pel' bushel in excess had it not been for the Tariff; and I 

will tell YOU why. The cost of transmission of wheat from Chicago to 
Li vel pool (ill N C\Y York was precisely to a cent what it costs to <onvey 

wheat from Toronto riu the Grand Trunk Hail way allLl tho Allan 
·-,tl';1W(,l'S to Liw'l"pool ; therefore, if it depended simply on the English 

!market, that wheat would have had to go down 3 cents in price per 

~ lushel ill onler to compete with the wheat sent from Chicago, but it 

~)l'ollght 3 cents more, becanse, as Wf~ know-after the harvest is in, 

';Iild a large portion of it has been shipped to England-the qnantityof 

Canadian grain in the country being diminished, Canadian millers have 

to pay an increased price for the wheat which they require, and this 
'~Ilcreas(' goes into the pockets of our farmers, who reap the benefit; and, 
-tllcrefore, the miller has either to go to the United States market and 

iJay the tluty 01' he has to pay the price which the farmer demands for 

his grain here. And, consequentlv our f,\rmers ten da"s alYo received • , J 0 

;J "pnts more per bnshel for their wheat than they would huxe obtained 



:had our market been open and flxposed to the danger of being lwoken 

down by shipments from the other side, which, without the liuty. 

would haye been thrown m here, and thus brought into" 

Mmpetitioll with the produce of ollr own agriculturists; 

The retnrns on the Table of the H Ollse r:.how that in the years 187!)·80 

and 1880·81 there were 10,000,000 bushels more of C.madian grain 

consumed in Canada tllan was the cflse dming the two years previous. 

'Ve had, therefon·, a market for the products of Canada to the extent 

of 5,000,000 bushels of grain per annum which we rlid not hefore 

possess, and it is thus we derive the benefit. Our exports of the pro
ducts of Canada, have been somewhat increased, and a home ll1~U'ket for 

5,000,000 more busbels of grain has been provided for om [armel'a, who 

have obtained better prices than they would have received had their 

nllu'ket been open to free competition with the farmers of th:ol \Vestern 
States; and in this manner the Tariff has conferred a decidea henefi~ 

upon our agriculturists. I have the evidence he1'e which will show" tIle 

exact ex~ent of the reduction in imports of hreadstuffs. In 1877 wo 

consumed in Canada 5,210,8!.l0 more bushels of United States wheat 
than we diu in 1881, and in 1878 we consumed ~.161,8G-;" 

bllshels more than we dill in 1881. In 1877 we consumed 

599,737 more hushels of American oat~ thall we did in th0 yeal' 

1881; and in 1878 we consumed 1,909,106 more hushel,; 
of United States oats than we did in the year 1881 j showing that in 

1881 we had a borne market for 7,302,000 bushels more of home 6fT'own 
grain than the aveargo for the years 1877 and 18i8. That is suffici~nt, I 
think, to establish pretty clearly that the home market for thfj farmers 

of Canada, with an increased price, in certain seasons gin'-'> them what 
they would not possess if that home market was open fo( the Amerieans 

to send in their produce fl'ee, as they ha\·e done down to 1878 or 1879. 
Consiuerin; the fact tIl'lt the farmer, as well as the 1;\1)0111'er, the artisan 

and the masses of the people, pays no more for tlle goods he consurne~ 

than he diel in 1878 j considering that he has the homo m:\l'Ket free 

from competition to a very great extent for such product, as J havu 

named, as well as vegetables, fruit and other articles that may 1,e call· 

sidered perishable, and securing higher prices than he did Leforc, I think 
it will be difficult to convince him that nnller the prf'l';f'nt policy he lil 



not benefited, anu to induce him uncler any circumstances to oppose a 

lJolicy tL. i has so increased the value of his produce. 

CA~.AD.A·S C'R F.DIT IX ENGLAND. 

Having dL'alt with the5e points, I desire to deal with another objection, 

:nnu that i; that the ill feeling tlJat would be c:reatcll in England from 

l:h~ acl0p_loll of this policy wouhl effect our credit then'. I answered 

t,hat last ;:)e!:'siull, and in tLi3 way: tlJat in ISi8 tIle securities of New 

:-:>outh 'Vales, wLich were the Ilighest Colonial securities in the Engli". 

market, wId from ~ to [i j'cr ,Xllt. abon Canadian; that, while Canadialt 

4 per cent. secnl'ities !J'1<l inC'l'c;lSI>(l froln about SO or 90 to 104, 
the otlJ"}' Colonial ~;pcurities 1}:1,l not increased in like pOl'portion; that 

then Canadian secnritil's wpre 1 l)'~r cent. ::..boye those of New Sout. 

'Vales, and, therefore, their increase(l value was not solely attributable 

to the ahundance of money .tlUL the lower rate of iuterest. I am in ;I. 

position to st.ate to-day that '!llr securities al'f~ :! per cent. above thostt 

of New ::;onth Wales, showing an ilHTea Ee over I.:st Jcar, and standin~ 

as they stood tuen at the Yet'y top vi p\-eI'Y colonial security that ii 

offered il! t 1", English market, amI next to COllsols. In this connectioa 

I may reDliial hon. memlJE'rs th.tt I laid on the Table of the House a 

few days ago the particulars of an :1lTangcllleut wade with our agenti 

for the tran,.;action of om' iJilsiness fUl' tL'!l yean;, )les:;l's. Daring, Glyn, 

Mills & Co. have acted as tIle agents of CanUti:l for lUany years, and 

down to 1813 and 1814 tIle anangelllentR lIlade Ly oILl Canada and tb. 

Provinces of Kova Scotia and New Bl'lll:~wick '~l'l'e. that they were to 

receive 1 pt'!' CI,},t, for the negotiatiun vI' luaw;, 1 lie!' cent. un theil' 

retlerllptioll, and 1 {,('I' cent. for the payment of intel'e:;t Oil the coupons. 

:-:>ince then an arrangement was made by which the percentage on the 

C0I11'011:; Y;as }'educed to one-half pel' Ct'l.lt. on Lontis i:;sueu after 1813. 

It was ill contemplation when our High Commissioner was "l'puintecl 

to Londou to make arrangements by which that agency should Lecorue 

a financia.l agency a.<; well, and 1 stated to the hon. mel11Ler for Centre 

Hmon (Sir Richanl .T. Cartwright), who put some questions to :Ue last 

tlession and the f"ssion before, that this matter was delayed owing tea 

a difficulty that had arisen with the ,;gents, as they claime(l that, out

standing bonus haying been issued payable at the office of Mes~T •. 
Glyn, Mills &- Baring, they had the right, :l'l long as tlH'y were in a 



53 

position to Llo so, to re<.!eem them aud receive the coulluission. How

ever, it was likely to lead to a controversy which neither palty uesirefl 

to bring about, and the result wa:; thut a proposition was made to Sir 

Alexander Galt l.y onr agents that for the future, commencing on the 

lst of.J anuary laEt--and tktt 1'ropo;;<11 wac.; at:ceptcd-the C0111-

mi::;si.:m for paying all COU~)ilns woultl k~ nniform, namely, one-half pel' 

cent. Tha.t ~a\"('::; $13,000 yrarly i:l c0mmissiolls to agents; then Wi" 

have $~;;:OOO,OOO that may be redeelllC',l in 188·i. ,Ve haye alTangcll 

in thiR COlltl·".:'t that inst('~Hl of th,·ir r"('eiving 1 pel' cent. on theel re

tlemption (If tlll'se securitie.:;, they have agreed to ex.change .t pfr ccnL, 

or pos;.ibly secllrit ics b,~aring a low(~r r,~le of interest, with tho holderR 

of the;) pCI' cent. s~curitie;:; whl) lln.v (k~ir,~ to do ~O, that is, redeem 

them by an isstlt' of Ilf'W debentllres for ~ 1':'1' cent., which, if we paiu 1 

per cent. f'Jr the redemption, anJ o,-en ?:- 1)01' cent. for the llegotiation 

of the. new loan, would suye 1 per cent. on $33,000,000, making a 

saving of $330,000 on th:<t transaction. X ow, Sir, I think I llaye 

pretty thoroughly answered the oLjections made in ISiS to thi, policy, 

and answered them by facts gathered from tho Public Accounts, facts 

gathered from the trade returns, facts ga.t.he1'eJ, as I <lccept them: from 

reliabI.~ men, Lut of course suhject to correction, and if they are not 

correct we wish to have tllcm corrected. "Ye want to haye the facts; 

with reference to this matter, ~1ll(1 then we shall know precisely wher~ 

we stand; but we present them here bel ieying them to be corroct, and 

eonseqnently pro,;ing tlut our case is strong, :lml that the fears rdel' 

wine,l hy hon. gentlemen opposite wore groundless. 

OrERA1'IO~S OF THE TARIFF. 

Lot us look again for a few moments h3fo1'e I close at the operations of 

this Tar-iff. How has it affected the different interests of this country? 

Take, for il1stance, tile owners of bank stocks; it hl' s not injured them. 

The stock owned in Ontal io and Quebec to-day at the' quoted prices of 

sales made within a week is $~O,OOO,OOO abo\'e what the quoted sales in 

18i9 would produ('c. Has it hurt the mannfactnres 1 It haR not, becanse, 
while they say they are selling goods for less than they did before, 

\msiness has lal gely increaseu. They are working:full time, making prompt 

sales, and their increased rrodllcticns at even a lowel' price have gh-ell 

ihenl better profits than before. Have the men employed by th. 
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manuf; ""lreI'S suffered? They h'l.ve not, because we find that in the 
caSt'S '-, );.ore they have not had an increase of wages tlley haye had con

stant cll1l'loyment instead of short time as before. In many cases they han 
not only constant employment but they work (. ~ertiDle, and theil' 

positioll is Letter than it was before. How is it with the labourer 

to-day'! He has plenty of employment in e'-ery part of the DominioB. 

An hon. MEMBER.-~~o ; no. 

Sir LEONARD TILLEY.-Plenty of employment. I say that, 
{tnU I am surprised that any hon. gentleman would S;lY "no." 

An hon. MEMBER.-N o. 

Sir LEOXARD TILLEY.-No1 Well, Sir, his position is 
infinitely imprO\Te:l, at all en'nts, as compared with what it was before 
the adoption of the present T:u'iff. 'Ve do not now find the Govern
ment compeJled to ask Parliament to authorize the construction of 
Public \Vorks in ordel' to give work to unemployed men. How is it, 
Sir, \y:tll l'"r'prence to the merchant? The wholesale merchant tells liS 

that llis l'll~llless has Leen doubled last year compared with that of 
1879, and 50 per cent. larger than that of 1880 j that he has had 
prompt pDyments, that tl:el'e have been fewer bankruptcies, fewer losses, 
than he Las known before. How is it, Sir, with the shipowner 7 Thll 

shipowners <lee at this moment probably feeling less the changes that 
haye taken place in the industries and general interests of the country 
~han any other people. There al'e circumstances effecting the shlpping 
interests of Canada that can not well be reached by legislation. One is 
the fact that the iron ships of the old world are rapidly taking the 
place of the wooden vessels of the new, built by our own shipbuilders. 
\Ve give a drawback that is more than sufficient to make up for the 
additional duty imposed on the materials used in the construction of ships, 
awl I give ~l.S an evidence of this fact that but one builder out of the 
<:ighteen or twenty who sent in their claims for drawbacks asked more 
than the 75 cents allowed. The drawback gives the builder more than 
lIe pays in additiiJil<i1 duty, and in marlY cases gives a return eqllal to 
the whole duty he pays. 

Mr. KTLLAM.-Bllt the Goyernment tixed an al'uitmry ul'awback. 

'-)ir LEONARD TILLEY.-Of course we did. 



Mr. KILLAM.-If the amount was arbitrurily fixed, what was 
the use of any man asking more 7 

Sir LEON ARD .. TILLEY .-1 am speaking of the applications 

made before the adoption of the specific rate - applications that 

were made to the Minister of CllStoms when it was announced to the 

shipowners that.the extra duties they paid upon materials entering 

into t~e construction of ships would be rctul'lled to them. But one of 

them made a claim above the 75 cents per ton subsequently fixed upon, 

l'\nd many of them claimed not more than half that sum. And, Sir, Wf-' 

now come forward with a new proposition for bounties on a certain class 

of vessels the construction of which will give employment to our people 
in building suitable vessels for the fishermen. \Ve are doing eyery

thing we can do to protect that interest, though I admit it is not 

possible to grant the same aid as to some other industries. How is it with 
the luu:ber interest? It is said the Goyern.ment haye done nothing fOl" 

that. To a certain extent I admit it. ,Yo may haye increased the cost 

of oats, and of blankets if the lumberman huys those shoddy articles 

upon which a duty of 4" per cent. is paill. If we except these two 
articles, it will Le difficult for the lumberman to show that he pays any 

increased taxation that does not go into the Treasury as his share of 

the $2,500,000 necessary to make lip deficits of past ye:t!'s. It would I 
admit be difficult for us to show all." great direct \.enefit given 
to them, but I throw out this iLlt'a: It is now ,,"pH understood that 
after three years' uperatioll of th is T,uifI honses that were 
unoccupjed before haye no longer" t.u let" on them; that there 

is an increased demand in all parts of the Dominion for lumher for 
home consumption, as compared with lSi8, for new buildings, and 
~yery thousand or million feet sold for use in our home markets decreases 

by just ~o much the amount that would otherwise ue exportell, and it 
is well known by those who li,-e in the l\Iaritime Provinces how much 

the prices in American and English markets depend upon the stocks 
placed upon those markets. The lumber we manufactured in 18i8 and 
could Lot consume her<> was throwll in addition to the ordinary ship

ments l:)pon the English and American markets, reducing its ,-alne 

'here. Providing an increased demand at home is the measure of relief 
ntforde41 t() the lumbet'trade. How is it .with the mining industry 1 
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Has there been nothing done for that 1 Has nothing been uC'Le for the 

coal industry by increasing its output 400,000. tons last year 1 and it 

would kn-e increased still more but for the accident at the Albion mine. 

There ,11"C two smelting fUl'lwcl'S where there was one before, and there 

is a propcsitioll nu":, and capital paid in, for smelting works in Montreal. 

There are before the (;oycmment now propositions that may result ill 

the establishment of other iron industries j but, take the facts as they 

are, they show tllat the policy is doing something for this industry. I 

have already f'xplained the effect of the Tariff llpon the farming interest.; 

I have shown that the farmer has a home market and higher prices 

owing to .\ meri(';tn produce being largely shut out, while the articles he 

consumes are not hic:;licl' than tlley wcre beforf'. Look at the railway 

il1terE'st. I t was thought the operation of the Tariff would tend to 

diminish tile amount of tlH'il' trafiic. If we could make a careful account 

of the manufactured goods c:tlTied OY(:1' the railways, we would find the 

revenue from these sources has largely increased. Comparing wh~t 

they carried from the SeajHlrts in 1877-78 and what they carry from 

tIle seaports Lo-·Ll.\', all(l :l'lll the manufactures froUl the various 

factories that are sentling tllc,j I' products all o\·er the Dominion, it wiil 

be found that the rail way 1" '1.1) >rietors ha \'e a large il~te1'est in this new 

policy. Every interest il\ the country has been, in my judgment, 

largely and materially oeneiit,·.l. This policy, supplemented with om 
legislation secllring the rapi.] constrlletion of the ('anadi:l,n Pacific 

Railway, have comhined tu ph f' us in the enviable position we now 

occupy-the best position uf allY people on the face of the earth. Let 

us look at it for 't moment. Here we are, with large expenditurei 
ahead, it is true, bnt with a rich, fertile and widely extended domain 

which will pay ofr largely the indebtedness that will be incurred in its 

development; nay, more, the portion of it which \Va.'! required for the 

maintenance of O\ll' police and Indians, and for the preservation of peace 
in that country, will all be reimbursed out of the proceeds of these lands, 

and if it were not for the consideration-a hi"'h consideration I admit· a ::. , 
consideration that cannot be overlooked by this Pa.rliament without 

injury to the country-that it is desirable to give to the people of the 

old world, and the inhabitants of our Own Dominion free homes in that , 
grel\t North-'\Yest we coullI re:liizo in a few year;:j,~if they were:put up 
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:at public auction, the money that wonkl pay LtH:k not ody the 

·expenditure up to the present time, Imt down to the completion of the 

railway. Bat it will come in the future; our public deot will 

be de':re;.~(·d, Ollr annual interest will be reduced, and we shall 

occupy the proud positioll of being a1.](- to offer to the illllnstrious 
and 1(:i.1·'-.~ men ,\,110 cannot find work in tlle ohl wodll a home 

here, ";itl. flt'e laIHl-;, a country girdle'l with milw;\y~, and a canal 

~ystem th n ;,,-'st in the worhl; with illstitntions tllat will protect their 

lives, their IJl'operties aml their rights, Hnll that will afford a refugfl for the 

oppress(>,] Ll':Tl, if thc>re te any such in any part. of the old worl,!. 'Ve 

will 01"'n om' arms tu them all, and bill them wdcc,Illt', anll make the 

Dominion of (\madlt, as l said in my closing remarks in a former i'peecb, 

what Prcyl,l'_"l:'.'" lias designed it t.o be-one of the grGatest and richest 

conntl'if's in tltf' world, one we may IJe prowl to belong to, especially by 

en~l'y rr.a:l wlJo has allvocate,l and supported the polic'y that has in tIm:," 

years \,;,;',><:-.] IlS to onr present enyiahle position, a policy that will not 

1)(· repoak.J, a policy that will be sustainell eitll'.'1' I)y gentlemen 

opposite or Ly those on this :'->i • .le, for the will of the people will dema11<l 

its pe:·1Il;~.~1'~llcy. ender these circnmstalll'l' We' fel'! a l,rille and a 

satisfaction in meeting Parliament and pl'e:;t'ntillg 0111' l',lSC', aUtl we ar,' 

prepared to yinrlicate onl' l)osition h(,1-e a l1l1 else\\ 11('1'L', and we know 

that at tJle dose of this Ses:-,ion, WIll'!! the arguments on lJoth silk; han~ 

bC'cn h";.f\~, antl we han~ met OUl' ol'pollcnts Lt<:,· to face, as we are now 

;..tronger in tile country tIlan we \\'(,I'l' in 1~7s, Wl' will be still Rtrongf'1' 

at the ('10~e of the Session than we are now, and that ",hen the time 

CElmes ~o ask the peopl~ for th2 endorsation of our policy tlll'Y will 

sttRtain ',,'l anll send ns hack here to pet'fecL awl C'olltinllc tlte' poli"Y we 

Ita n' ; n~. ',~ gl1r;Lterl. 
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