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8ir LEONARD TILLYY, in moving the House into Committee of
Ways and Means, sail:--Yr. Speaker, in moving that you leave the
Chair, and that the House resolve itself into Committee of Ways and
Means, I desire to make the usual financial statement. I may be per-
mitted, Sir, tosay that at no period in the history of Canada has a Govern-
ment et Parliament with the financial condition of the ccuntry in the
position it is to-day ; at no period in the history of Canada has its
credit stood so high as it stands to-day ; at no period in the history of
Canada, possibly, was the country, gererally speaking, as properous as
or more properous than it is to-day ; and I propose, Sir, in the state-
ments that L am about to submit to the House, to establish that tlal
prosperity is in a great measure dependent upon the policy of tho
Government adopted by Parliament. I know, Fir, that in the esti
mation of soma of my frienids opposite I have undertaken a hereni ac
task.

Some hon. MEMBERS.—1lear, hear,

8ir LEONARD TILLEY.—Hon. gentlcmen cpposite saxy 7.,
bear” In view in the predictions of hon. gentlemen opposite in ! 72,
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with reforence to this policy—when I am now able to submit, after an
experience of less than thvee yoars, its results—I trust that I will be
able to convince them even that tlLis policy has had much to do with
bringing atout the present state of affairs in this country. 1 regret,
Rir, that I was not in the House either on Tuesday or yesterday after-
hoon (circumtances preventing my being present) to hear the speeches
delivered by the hon. members for South Drant and Norfolk. I
vecollect, lust year, that the hon. member for South Brant led up, as
on the present occasion, a discussion of the policy of the Government,
and the effect of the Tariff, in advance of the statement of the Budget
Speech, and I called the hon. gentleman’s attention, on that occasion,
to the fact that it was not usual to pursue such a course. The bon,
member told me we had been so long in bringing down the Budget, six
wecks having elapsed, he could wait no longer ; yet, on the present
occasion, though not a fortnight had elapsed since the opening of Par-
liament, the hon. member was again to the front, anticipating, as on a
former occasion, the discussion that usually takes place after the
financial statement. Sir, he was followed yesterday by the hon. mem-
ber for Norfolk on the fiscal policy of the Government. I ocould not
help thinking that the hon. member for Centre Huron may, by-and-
bye—when the time arrives so much hoped for by hon. gentlemen
opposite, when the present Opposition shall change places with us—
find some rivals for the position he formerly occupied; but the hon.
members for South Brant and Norfolk—provided they adopt our policy,
which, as I have stated on previous occasions, is the only course for
them to pursue in order to get on this side of the House—will have
the advantage of the hon. member for Centre Huron, because they can
point to the emphatic, impressive and admirable speeches they delivered
some three or four years ago in favour of a protective policy. Sir, the
position of the Government when they introduced what iz called the
National Policy was a difficult one, because they had a difficult question
to deal with. There was necessarily a great deal of speculation with
respect to the effect of the adoption of that policy, even in the minds of
some of its friends and advocates. There was a question in their minds,
as well as in the minds of hon. gentlemen opposite, whether, if it
vroved to be a protective policy, we would obtain sufficient revenue;
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if, on the contrary, it proved to be a revenue tariff, whether it would
give the protection to the industries of ths couutry which was demanded
by the people, as evidenced by the elections of 1878 ; and nccessarily
we, who had given careful oonsideration to this matter, had to specu-
late to a certain extent with respect to its effect. But, Sir, in 1880
the opinions that we had entertained in 1879 were being confirmed by
the experience of the nine months. In 1881 they were still stronger,
because evidence had accumulated to show that our position was the
correct one ; and to-day we stand in an impregaable position with respect
t) the results of the Taviff, both for protection and vevenue purposes. 1
recolleot very well last Session, when I made my financial statement,
that it showed an apparent deficit of 81,500,000, and when I explained
that, under the operation of the Tariff, it would have provided just
about sufficient to meet the necessary espenditure had we not in the
year provious recived & large revenue on articles constmed in the year
following, hon. gentlemen opposite laughed at that idea, declaring that
the plea would not avail, and that the Government had a deficit to an-
nounce to the House. But what I stated was the fact. It shows that
the producing power of the Tariff, as far as revenue i3 concerned, was
such as to give us, it we had the $700,000 of Customs collected in the
year previous for goods consumed in the following year, and $500,000
or $600,000 of Excise collected in the year previoua in anticipation of the
change of Tariff, on goods consumed in the year following, there would
not have been adeficit of more than $200,000, showing how uccurutely
and how fully the estimates of the Government wers born: out.
TIIE SURPLUS.

But, to-day, we stand here not with any doubt as to its revenue pro-
ducing power, but with evidence of the last year before us, with the
Public Accounts and statements on the Tuble of the House,showing not
only no deficit of even $200,000, but, instead of an estimated surplus of
£2,000,000, there is a surplus of $4,132,743 in the Treasury, a3 the
result of its operations. M. Speaker, the hon. leader of the Opposition,
in discussing the Address in answer to the Speech from the Throne (I
regret he is not present, and we all regret the circumstances which
ronder his absence necessary), said that he could not understand why it
was that the Government lLad asked tbe people to bear the additional
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burden of the surplus, unless it was after the manner of the man whe
was found carrying a heavy rail up a hill, and, when asked why he was
doing it, said it was for the pleasure he would enjoy in laying it down.
Now, Sir, in this connection permit me to draw a contrast between the
effect that was produced by the increase of $3,000,000 taxation imposed
by my predecessor, in 1874, and the proposition in 1879. In 1874, my
hon. predecessor asked Parliament to give him, in addition to what he
could colleot from the then existing Tariff, $3,000,000 for the purpose
of carrying on the public works, completing the Pacific Railway, and
other engagements which the Government was bound to carry out.
‘What was the result upon the revenue ? In the year following &
response was given in the shape of an increase of something like
$3,000,000 paid into the Treasury ; but, from 1875 down to 1879, the
averago amount received from the Tariff thea existing was but
$12,500,000 per year. IIad there been no change in the Tariff in 18579,
the receipts from Custorns would have been but a little over $12,000,000.

Sir RICHARD J. CARTWRIGHT.—No.

Bir LEONARD TILLEY.—Well, I will not simply say yes, but
will prove it as I proceed. Sir, what caused this? It was caused by
the general depre.sion in the country. You may impose a burden upon
a man, but unless you give him food and sustenance he will be unable
to carry that turden. The hon. gentleman opposite (Sir Richard J.
Cartwrigkt) impesed burdens on the people, but gave them no food to
supply them with strength to carry them. What was tho condition of
our peoplo at that time? With tiie prices of all the manufactures and
products of the United States at that time exceedingly low, owing to
the condition of that country then, the Tariff that he submisted was food
end encouragement for the foreigner, but both were denied to our own
peopic. When our people asked the hon. gentleman for bread, he gave
them a stone ; and the result was that, all ovor this country, factories
were either closed or workine at half time.

br. MACKENZIE.—No ; you must prove that teo.

Sir LEONARD TILLEY.—Well, I can prove that alsc, because
£ saw some of them closed myself, and hon. genilemen opposits asked
me, within a year after, why woe had not re-opened them. Men were
without amployment, knocking at the doors of Parliament, knocking at
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the doors of the Department of Public Works, asking for employment,
and none could be got. It could not be expected, under these circum-
stances, that men could respond to tbe requirements of the bon.
gentlewan’s Turiff ; for if they had not the means they could not buy
ither the products of Canada or the imports from other countries. The
result was that, instead of obtaining an increase to the revenue, the
vevenue fell to what it was in 1874, before the increases were made, and
the people refused to bear the burden that was imposed upon them. Hov
was it in 187917 We askad Parliament to give us such changes in t. -
"Tariff a8 would not only protect the industries of the country, but give v
an increased revenue. Was there a responsa? I stated at the outses
that the response was ample, provilad the morey had been paid in for
the ycar 1879 that belonged to that year. And in the year that fol-
lowed, what was the response? They gave us a surplus of four million
dollars and upwards, because we found employment for the people;
beocause, by cbtaining for them emplopment and higher wages, they
were able to buy more than formerly. Rien who owned bank stock harl
greater value in it than in 1873-70 ; men who had tenements unoccu-
pied in 1878-79, had tenants for their houses, and th~ additional revenue
thus received on all hands enabled them to buy more than in previous
years. Men who were formerly working st half time and on low wages
received higher wages and were working over-time. Farmers who had
low prices and found sales difficult recoived high prices and prompt cash
gales. The result wag that, while we estimated the ocapacity of our
people to contribute during the year 17,000,000 for Customs to the
Treasury, they paid in, voluntarily—because it was to a great extent
voluntarily—$18,500,000. I say voluntarily, because, of the increases
of last year over the previous year, $778,000 was paid in luxuries, such
a8 wines, spirits, silks and satins, and articles of that kind. That indi-
cates very clearly that the people had the means, and, having the means,
they contributed more in that way than before. In the finer description
of woollen goods, for instance, which are not manufactured in Canada,
they contributed $400,000 more to the Treasury than last year. In the
article of cottons, which pay 20 per cent., they contributed $300,000
more than in the year before, All this <how3 an increased purchasing
power on the part of the poople. We under-estimated their improved
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condition when we estimated that they would only contribute $17,000,-
000; they contributed $18,500,000. One important feature in this
conneciion is that, though we cxpended for Public Works $8,150,000 .
during that year, and redeemed about $2,000,000 existing liabilities,
bearing 6 per cent., the surplus of over $4,000,000, with the amouat of
deposits in the savings banks of the Dominion, $4,750,000, enabled ug
to meet these payments chargeable to capital, and still our interest
account was less by $90,000 than the year before. Dut I qualify that
in this way : we paid $90,000 less interest than the year previous; but,
if we take the statement of the interest that was due for the year, and
count it as all paid—though it was not all paid within the year—there
would be still $25,000 less interest than in the year previous, notwith-
standing tho increase of the expenditure on debt account. Now, it hay
been said that this surplus wus an unnecessary burden on the people,
that it ought not to have been imposed ; but gentlemen who hold that
view, and say that it iy unwise to have a surplus of three or four
million dollars, have at the sume time stated that the United States are
paying off their debt at the rate of $100,000,000 per year, and commend
them for so doing; and assert that, unless we look carefully after our
affairs, wo will Le subjectd to burdens which, in view of the fact that
their debt will speedily ba wiped out, and they will have little or no
taxation, will place us ut a great disadvantage with them. Well, Sir,
U cannot quite soe, if it is desirablo, in the opinion of those gentleman,
that thero should be a surplus in the United States for the purpose of
paying off their debt, that it is ohjectionable on the part of the Dominion
of Canada to have a swrplus, cspecially when it is collocted under the
circumstances to which I refer.
EXPORTS.

Sir, 16 is customary, I find, with our friends opposite, when addressing
oither tleir own constituents or other constituencies in different parts
of the Dominion of Canada, to refer to the present state of things as
alone the rosult of large expocts during the last two or three years, and,
f T am rightly informed, the Lon. member for South Brant (Mr.
Paterson) stated that the present condition of affairs in Canada was not
the result of the National Policy, but it was the result of large exports
and a large receipi of gold coming into the sountry. Well, Sir, I-find
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that that hon. gentleman and other hon. members, when they are
speaking of the condition of the country, or when they are speaking of
the position of the late Government and of the present Government,
with reference to their expenditure, are very apt to select one particular
period against another period ; one particular year, for instance, during
the administration of the hon. gentlemen opposite against a particular
year of the present administration. 8o, in the case to which I am now
referring, tho hon. member refers to the exports during the past year,
1881, and he says that the present condition of the country is to be
attributed to that large export. Would it not be well, Mr. Speaker, for
hon. gentlemen opposito when they are making a comparison between
tho condition of the country under the two Governments, and embracing
different poriods, that they should select tho whole period ; for instance,
that they should select the five years during which our hon. friends wers
in power and the two or three years during which the present Government
have been in power, rather than select one particular year. Tt might
not ba convenient fur the hon. member to do so ; but I have had made
up a statement to show that the present state of the country cannot ba
the rosult of largely increasod exports of the products of Canada.

Mr. PATERSON.—Mear, hear.

Bir LEONARD TILLEY.—1 will read them, and then I will chal
lenge the hon. member to show that they are not correct. In 1874, the
exports of Canadian products, including Canadiun manufactures,
wero $73,926,743; in 1875, they were $07,490,893; in 1876,
$69,861,849; in 1877, $65,864,830; in 1878, %65,740,131; or an
average for tho five years of 2"568,576,901. In 1879, they were
$60,089,678; in 1880, £70,096,191 ; in 1881, $<0,021,379 ; making
an average for tho three yeara of $70,360,049, an increase per annum
of $1,792,148. DINow, Sir, the present state of affairsis not dependent
upon the exports alone of tho products of Canada. Considering the
average population during that period and tha average population
during the past threce years, he will find that the then state of the
country as compared with the present, or the present condition of the
oountry as compared with its ccndition thep, is not due entirely, as bo
¢laims it is, to that cause or to canses quite outside the National Policy.
I call his attention to that because it is of importance to shew that,
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duriag the five years that our friends opposite were in power, the value
of the exports, being products of Canada, was but $1,700,000 a year
283, with a smaller population, than it was during the three years the
present .\ iministration have been in power.

EXPENDITURE AND TAXATION.

Moreover, hon. gentlemen very often take up the oxpenditure of
1877-78, by the late Government, and they compare it with the ex-
penditure of last year, and then point to it as an evidence of the extrava-
sance of this extravagant Government. Sir, I am prepared to show,
from the data 1 have before me, that, if the hon. gentlemen opposite
had collected from Customs, Excise and Stamp Duty money enough to
pay their expenditure, and if the present Administration had collected
simply noncy enough to pay theirs, upon the average population
of the five years they were in power and the three years we have heen
1n office, the figures show that 23 cents per head less would have been
collected fiom the people -of Canada during the last three years than
uring the five years that wy frienls opposite were in power. T bave
the figures here, and I will give you the data on which they are made
up. There were collected from Oustoms, Excise and Stamps, in 1874-
75, $20,664,278.96; in 1875-76, &18,614,415.02; in 187¢-77,
$17,697,994.82; in 1877-78, $17,841,938.19 ; in 1878-79, $18,476,-
£13.35; making a total of $93,295,770.34. The deficits during the
five years were $5,491,269.51. If the deficits had been eollected and
wdded to the sums above, it would have amounted to $98,787,039.85.
The average for the five years was $19,757,407.97. The average popu-
Jation for this period being 4,050,674, the per capita tax during that
pertod was £4 88 per head. These are the figures and these ar the
results.  There were collected from Customs, Excise and %samnps, in
1379-80, 318,479,076.4 4 ; for 188u-01, $23,942,138.95, making a total
of §42,421,715.39.  Deducting the surpius for the two years
$2,689,615.36, leaves $39,232,200.03. The average for the two years
of taxation was $19,916,100.01, being, on a population of 4.282,360,
£4.65 per head during the last two years, as against $4.88 during the
other period. Now, Sir, it may be said, but you collected more. We
admit it; we collvcted $2,900,000 in the two years more than was



9

required for the expenditure. That was the surplus for the two yeurs,
and, having been used in the reduction of the debt, diminished our tax-
ation for all time to come. If any hon. gentleman on the opposite side
should object to this it should not be the hon. member for Bothwell
(Mr. Mills), because, in a speech he made in the West not long since,
he justified the collection from the people during the hard times of less
than was reqaired, and he said it was a proper thing to collect less,
hecanse, when the times became better, they would collect more to make
it up; and that is exactly what we have been doing. It is a very com-
mon thing to state—I have heard it stated in mmy own presence by a
gentleman whom I am happy to see present—that the expenditure of
the country has enormously increased within ‘he last two or three years.
I bave shown that the taxation has not increased, because we require 23
cents per head less than before. But of course the expenditure has
increased. How could it be otherwise? If we compare the average
expenditure of 1874-79 and 1880-81 with the average expenditure for
the five years previous, we find that our averags aunual expenditure is
$1,229,372 in excess of the average annual expenditure of our predeces-
sors. I admit that fact; there is no denying it. Tt is a matter of
record, anG I do not wish to deny it. But what becomes necessary to
do now is to show how this increased anrual expenditare of $1,229,372
was inourred, to compare the expenditure of the previous years with
that of the last two years, and show that the present Government has
beon more economical than its predecessors by at least §1,000,000 per
year. Now, what do we find? We find that, from the 1st July, 1874,
t> the 1st July, 1879, the expenditure was £119,679,284, or an averags
of $23,935,866 per annum. From the 1lst July, 1879, to the lst July,
1881, the expenditnre was 250,356,866, or un average annual expendi-
turo of $25,178,113, the difference in their favour being, as I have
already stated, 31,229,372,  And for what purpose were those expendi-
tures made T In the first place, we find that in 1879-80 and 1880-31
we worked an average of 401 miles of railway more than hon. gentle-
wen opposite worked when they were in office. These 401 miles of
railway involved an expenditure of $802,000 in excess of the expendi-
ture for the like service performed by our predecessors.
Mr. MACKENZIE —Where were these 401 miles of railway 3
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Sir LEONARD TILLEY.—I have the figures from a return fuc-
nished me Ly the Department of Railways showing that 401 miles were
worked during 1881 over and above the average worked by hon. gentle-
raen opposite. These figures are furnished in a return from the Depart-
ment giving the different roads, and I am satisfied it is veliable. I will
give the figures in delail if the hon. gentlemen want them. The
average amount of interest paid on the debt during 1379-80 and 1880-81,
was 87,648,006, against an average interest paid by our predecessors
from 1874 to 1879 of $6,606,507, makingan increase in the average pay-
ment of interest during the two years to which I refer, since the present
Goverument came into power, of $877,499. The increase in the sinking
fund during the same perind over the average paid by hon. gentlemen
opposite was $353,197. This was a praclical reduction of debt by that
amount. Then take tho average increase of expenditure for Indians,
and f. r the 'managemcent of linds in the North-West, as compared with
the expenditure for these services from 1874 to 1879, and we find that
we have added, on account of these items, the sum of $235,042. Take,
next the exceptional appropriations made by Parliament last year,
averaging 58,5600, for the relief of the sufferers by fires in Hull and
Quebec, and the relief of our Jrish fellow-countrymen, and the increased
expenditure for the Census over their average, amounting to $56,079,
and we have the following resu:t—an increased expenditure altogether of
$2,932,617 which Lon. gentlemen opposite were not called upon to
make, against an average increase of $1,229,372, or a difference of
%1,153,245 in favour of the present Administration. If I add to that the
$190,0C0 expended in the establishment of post offices in the North-
West and Dritish Columbia, and in the Post Office service generally,
for which we have added nothing to the taxation of the people —because
tho difference between receipts and expenditure in the Post Office i3
less during the two last years—it would amount to $1,313,000. We
have, then, an answer to the question which has been asked by the
leader of the Opposition how it was that in a speech I made in Aungust,
1878, T stated that T believed that $22,500,000 would have beern
suflicient to pay the expenditures of the county during the five years
the hon. gentlemen opposite wers in power. If you deduct the amount I
bave mentioned from their average expenditure during the five years of
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their Administration—of $23,900,000—we have just about $22,500,000.
In other words, deducting those expenditures, it will be seen that I was
justified in making the statement to which the hon. gentleman alluded,
because 1t is on that basis that we are carrying on the business of the
country to-day. It is just as well that the whole truth should be known
in reference to this matter, and while we, on both sides of the House,
may be addressing public meetings, in different parts of the country, wo
may not have the opportunity of meeting cach other facs to face as we
do bere iz Parliament. It gave me great satisfaction to have my hon.
friend opposite on the platform with me in West Northumberland, and
I felt it an advantage—considering the position we occupy with reference-
to the financial position and the expenuditure of the country—to have
my opponent within reach, where he could make his statement, and I
mine, and then leave the country, or those who were present, to decide
who was right and who was wrong. It is desirable that we should
meet our constituents and the people generally on all suitable occasions,
but it is not always convienent for both parties to be present at the
same time. Sometimes there is not sufficient time in an afternoon, and-
I admit that sometimes it is difficult to arrange that both sides should
be heard on the same evening;
prevent, but, at the same time, it would be more satisfactory to the
poople who listen to these statoments if they could hoar, on the sawme

and again, previous engagements may

occasion, the statements made by both parties
to the Government and the other in its defence. Dut here we have

tha one in opposition

the satisfaction of knowing that the hon. gentlemen opposite—

gentlemen who are thoroughly posted in every weak point in tho
armour of the Government, who ara ready to insort a lance if the op-
portunity occurs—are prescnt to hear our statements, and that we can
each present our claims in the presonce of the other. It will be for the
public to decide, after thesoe discussions aro over, who are most worthy
of their confidence. I know, Sir, that it bas been said, and said truly,
so far as the firures aro concerned, that the expenditure of 1873
was something Jike $23,500,000, while the expenditure of 1881
was $35,500,000—public attention has been called to thia fact—aund
therefore it is that I now point to statements, taken from the Public
Accounts, of the receipts from Customs and Exciso during the periods k



12

have named, to the facts a3 they appear upon record, to show that not
only have the present Administration taxed tho people for the necessary
oxpenses of the country less than our pradecessors did, but that we
have absolutely spent, for the services performed by them, more than a
million dollars per annum less than they did. It may be of some
importunce, a8 I have already referred to the expenditures for Postal
service, to call the attention of the House to the details, From 1876
to 1879, the expenditure for this service averaged $1,709,37h, and the
receipts for the same period averaged $1,149,423) leaving an annual
deficit of $56569,952. From 1879 to 1881 the expenditure averaged
$1,847,605, and the receipis $1,302,303, leaving an annual deficit
of $545,202. That shows an average increased expenditure of
$138,130 a year, with increased accommodation to the North-West,
British Oolumbia, and various parts of the outlying portions of the
Dominion, as well as increased postal facilities to the central and more
populous portions, and an average increasel revenue of $152,880, or a
reduction of the deficit to the extent of $14,750 a year. Now, 8ir, it
may be well to call the attention of the House to one or two other facts,
to show why it is that we have been able to keep the taxation of the
people lower than it was during the time our friends opposite were in
power. In connection with this, I desive to call the attention of the
tlouse to returns with reference to the working of the railways. Prom
July, 1874, to July, 1879, the working expenses per mile of the Inter-
colonial Railway—and I have this return from Mr. Tims, the
acconntant—were, on the average, $2,659, and from July, 1879, to July,
1881, $1,937, or a difference of $671 per mile. The average receipts
per mile for the five years from the 1st July, 1874, to the 1st July,
1879, were $1,760, and for the two ycars from the Ist July, 1879, >
the 1st July, 1881, $1,930, or an increass in the incoms of 8170 per
mile, and a reduction in the expenditure of $671 per mile. The average
mileage expenditure of the Prince Elward Isiand Railway from July,
1875, to July, 1879, was $1,129. and from July, 1879, to July, 1881,
%926, being a decrease in the working expenses of €202 por mile. The
Average receipts per mile for the four years from July, 1875, to July,
1879, were $649, and for the two years from July, 1879 to July, 1881,
$617, being a decrease in the mileage roceipts of $32, against a decrease
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in the expenditure of $203 per mile. That I give,’ Sir, as one of the
items of reduction in our expenditure, which left us such a margin that
it enabled us to incur increased expenditure, and at the same time to
diminish the taxation. There has been aaother statement put forward
caloulated very much to discourage and dishearten the people of Canada,
and at the same time to injure the Goveranment ; that i3 that the debt
of the Dominion of Canada is increasing in a greater ratio than its
wealth and its population, and that, looking to the future, there is not
a bright outlook for us financially when the Pacific Railway is completed,
and all existing engagoments fully carried out. Now, Sir, I think it
i3 important, in the interests of the country, that the people should
quite understand there is no foundation for the alarin thus attempted to
be areated. I say, Mr. Speaker, that, looking at the debt as it is to-day,
looking at the position of the debt three years ago, in looking at the
liabilities of Canada when this Union was formed, and looking at the
liabilities that are ahead of us in connection with the completion of the
Pucific Railway, I have risen from the investigation of this matter
with the conviction strongly fixed in my mind that there is no reason
whatever for alarm, but that there is the greatest ground for hope and
encouragement. It is a fact known to many members of this House
that when the four Provinces which originally coraposed this Union
came together in Confederation the then existing debt of Canad: aver-
aged $2V per head, based upon the Census returns of 1861. $27J a head
wag at that time assumed by the Dominion of Canada, with tho excep-
tion of New Brunswick, which, under spaciul circumstances, received
consideration to the extent of $2.50 more. We know perfectly wail
that that did not pay ail tho dobt of Ontario and Qu.bec. It luft a
debt equal to 34 a head, which was subsequently, in 1873, assumed Ly
the Dominion. Therefore, there existed at that tiimo u Jobt, taking the
population of 1851, of %213 a head for every man, woman aand child in
the Provinces which in 1567 constituted Canada. Then thero was tho
obligation, wlich became part and parcel of the Constitution—an obli-
gation which has since been fulfilled—to construct tho Iatercolonial
Railway ; and the construction of that raiiway added 6 a Lead to tho
debt, over and above the 529 that existed at the time of tho Union,
making the debt practically £35 a head. In 1873-79 the net debt of
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2he Dominion of Canada was but $31 per head of the population. At
the present moment it is something like $35 per head of the population.
Let us see what it will be. In 1879, the net debt, as shown by the Ac-
counts, was $147,481,070; in 1881 it was $155,395,680. Then our
cngagements from the 1st July last, for the completion of the Pacific
Railway, including the $25,000,000 to be paid to the Syndicate, the
413,500,000 to be expended by the Government in the completion of
the seotions now under contract, canal expenditure, say $6,000,000, and
other expenditure chargeable to capital, say $3,500,000, will make the
total $203,397,680. But between this and 1890 the amount that is to
Le paid into the sinking fund, and which forms part of our annual
.charges upon the consolidated revenue, will average 31,500,000 a year
for the next nine years. That will give for the reduction of the debt
%13,500,000. Then the surplus for the nine years

An bon. MEMBER.—Oh'!

Sir LEONARD TILLEY.—JAn hon. member says “Oh!” but
when we have $4,500,000 assured for this year, when there is no doubt,
after the reduction that we propose to make, that there will be a surplus
of $3,000,000 for the next year, it is not, I think, asking too much for
the hon. gentleman to accept as reasonable a surplus of $1,000,000 a
year, for the remaining seven years of the nine, commencing on the 1st
July last ; that would make 314,500,000, and would, with the sinking
fand, reduce the net debt to 8175,807,680. But if we estimate the
increase of population at but 18 per cent. only during the ten years—the
increase of the last decade—the result will be that, taking the population
at that period, and the debt as stated, the net debt will be $34.27 per
head. Then if we bhave any extraordinary increase of our population
{which I think it is but right to expect we will, but which I have not
estimated for here) it will be ample to meet, at any rate, any
~xtraordinary expenditure that may be chargeable to the debt which we
are not anticipating at the present moment. But, more than that, if
the 150,000,000 acres of arable land that will be the property of the
‘Government after handing over to the Syndicate 25,000,000 acres, and
which i8 now established as fit for settlement, yields but $1 an acre for half
of it (the other half being offered as a free gift to settlers), it will meet
the whole expenditure of the Government on the Pacific Railway,
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and in the North-West down to 1890.  If that be the case, then our
debt, which certainly is not alarming, provided we realize from these
lands the sum that I have stated, would only be about $100,000,000,
instead of $175,000,000, or less than twenty dollars per head. Under
these circumstances, Sir, I think there i8 no great cause for alurm, as far
a8 the taxation of the people is concerned, growing out of the increase
of the debt. Then there is another mode of dealing with this question,
and that ig the interest we have to pay. We paid per head of the pop-
ulation : —

In 1867-68..... C e e e e e e $1 20
IDI8T4. ..t ettt viinee neaenas e e ceiiee e .. 131
IO ABT8-TO 1t it ittt ettt e e et e et aas 1 563
In 1881.......... e e et 1873}

In 1890, estimatinz the net debt at $175,897,680, and the population
based on an increase of 18 per cent. for the ten years—taking into ac-
count the fact that the whole debt of the Dominion of Canada will then
hear but 4 per cent. instead of the interest We are paying now—tuking
that inte account, und placing the interest on the debt at $7,000,000 per
annum, the interest per head of the population at that time would be
at most $1.37, against $1.57} at the present day, and this estimate does
not take into account the probable reduetion of debt by the sales of
lands. 'Tkis, 8ir, I think is an encouraging feature in connection with
the future taxation of the people of Canada.
ESTIMATED EXPENDITCRE FOR CURRENT YEAR.

We now come to the estimated expenditure for the current year. I
sabmit for the consideralion of the House an ainended estimate of the
reccipts of the current year :—

CuBtomB . ... ottt e e $20,500,000
Bxcige . eovn ir et e i s sess.r. 5,600,000
Post Office .......... S erase sana e vt ey s 1,400,000
Public Works, Canals and Railways .............. oo, 2,460,000
Interest on Investments s.cove vvviesiint v ceens, 750,000
Miacellaneous .................... ceeine teee et an 900,900
Bill BtAmMPS ..o v e e eee s 100,000

Total. oot ot vnneanns cvees ..%31,710,000

and an expenditure of 27,250,600, showing a surplus of £4,460,000
for the current year. T laid upon the table of the House yesterday a
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suppleinentary estimate for the present year, involving an inoreased
expenditure, chargeable to Consolidated Revenue, of something like
$1,000,000. That is composed of the following itews :—Iudians,
$327,189. [I need scarcely enter upon any explanation with reference
to the circumstances under which this additional expenditure was made
necessary for the current year. [t was referred to by the right hon. the
leader of the Government in the remarks that he made on the Address
in reply to the speech of the Lon. leader of the Opposition.] The next
item is working expenses of railways, $312,000. That is not an
increased tax upon the people. It is an increased expenditure rendered
necessary, I am happy to say, by the increased business of the railways,
and I am also happy to be able to state that they are yielding a revenue
equivalent to the increased expenditure, and, therefore, though it adds
to the nominal sum of the expeunditure of the year, it adds nothing
whatever to the taxation of the year. Then we come to the immigra-
tion expenscs, $28,000. This is an item that was formerly borne by
the Government of Ontario, under an arrangement made with that
Government that they would bear two-thirds of the expenses of immi-
grants settling in that Province and coming by way of Quebec. They
decline now to continue that arrangement, and we have to ask the
House for $28,000 to pay the expenses timms incurred. The inoreased
expenditure for the Post Office is something like 75,000, but, as 1
explained before, it gives an increased revenue. Public Works, income
and maintenance and repairs, show an increase of, in one, $93,336, and
the other, $29,000, owing to increased expenditure in the maintenance
of canals, in keeping them up and having them in efficient order and
condition.

Mr. MACKENZIE.—Can the hon. gentleman give the canals
separate froma tho railways ?

Bir LEONARD TILLEY.—On Public Works for income is
charged $98,366 ; for mnaintenance and repairs, 329,000 ; Mounted
Police, $90,000. This was also referred to by the hon. leader of the
Government in the speech he made in answer to the hon. the leader of
the Opposition. It is for the proposed increase of the force ; $90,000 is
to I expended during the present year, because a portion of the force
will be furnished with their outfit and sent there immediately. The
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expenditure this year is, therefore, larger in proportion for the time
they will be on duty than that for next year. The engagements falling
due for the year 1881-82, not chargeable to Consolidated Revenue, may
be stated as follows : Redemption of the Debt, $2,758,880; railways
and canals, 9,500,000 ; surveys of 'inds in the North-West, $100,000,'
making altozether £12,6 8,880. We purpose mcecting this in the
following way : Surplus for the year, £1,460,000 ; deposits in Gover:-
ment Savings Banks, in excess of payments, £4,500,000; in banks, t.
the credit of the Receiver General at call, 55,300,000, out of which we
can take the remaining $1,000,000. This makes $12 960,000, witho
borrowing onc dollar on Bonds or Debentures.
PROPOSED CHANGES IN TIIE TARIFL.

Before 1 take up the expenditure of the next yewr, it will be convenient
for me to give some idea of the proposed changes in the Turiff duriog
this Session. I think ic best to do so bfore I enter upoun the estimated
receipts and expenditures of next yvear. The following are the proposed
changes in the Tariff. The resolutions wre differently worded, but 1
have placed them in this form so that hon. members may underspan:?
xactly the effect of the resolutions. Tt is proposed to place upon the
‘ree list, takisg them alphabetically, wiatomical preparatisns; they
eve free previous to 1379, now they ave restored to the free list.
ees ; brass in sheets ; Dittannia metals in pizs and bars; celluloid i
Jheets. Celluloid s an imitation ivory used by cabinet rmakers and
organ builders ; it now pays 20 per ceut. China  clay. Chloralurn.
as o disinfectant is a most valuable article) and ussd extensively by rick
and poor, it hus been thouzht desivable to place it on the free list
Coffee, green (except by Act 42 Victoriy, chapter 15), free; fowls for
improving stock ; ivon, sand or globules and dry putty for polishing
vranite.  Quinine ; this has buen done in deference to the wishes of
our ho.. friends opposize.  Quiclssilver ; spelter in blocks and pics; tew
(except as provided in Act 42 Victoria, chapter 15).  [Perhaps, My
Speaker, it would be us weli, while 1 am on the tea gnestion, to say o
word or two with reference to somc criticism that Las heen made upor
the course the Government took in announcing in advance that Parlie-
ment would be asked to remove this duty. 1t will Le remembered by

the House that when lust Session the hon. leader of the Oppositio:r

»)
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presented resolutions for their consideration, proposing u reduction of
taxation, I rose in my place and on behalf of the Government stated
the reasons why, at that time, we did not feel ourselves in a position to
ask Parliament to reduce taxation. We stated that it was uucertain
what effect this policy would have, although it had shown that it was a
revenue producing Tariff up to that period. Still, there was some
uncertainty as to the effects it would have when the new industries being
established were in full operation. What was more important, I also
stated that there had been petitions sent to Congress from Massachusetts,
from Maine, and from New York,asking them to appoint a Commission to
confer with a Commission to be appointed by the Imperial Government,
to consider the question of reciprocity ; that, under these circumstances,
it was not desirable to remove any duties then collected, as by such an
arrangement we would lose $1,000,000 revenue at least on natural pro-
ducts.  If no arrangements were made with the United States by which
this revenue would be interfered with, I stated that on the
ve-assembling of Parliament I would ask the representatives of
the people to remove two items of taxation, namely, the duties on tea
and coffee.  When, in 1872, without any notice to the public, with a duty
on tea 50 per cent. higher than at present, tea dealers were found with
large stocks on hand duty paid, when applications were made to the
Government to refund it, and which, under the circumstances, the
Government then consented to do, at this time it would be exceeding-
ly difficult to adopt that principle, particularly as we have a differential
duty on tea coming from the United States. It would have been ex-
ceedingly difficult to decide as to its value, and whether it was Ameri-
<an importation or not. The Government, therefore, decided, unless
there were stronger reasons than we could then sce, we would not take
the course we did in 1872,  And to diminish the difficulty what did we
do? When visiting the Maritime Provinces in July, and other mem-
Lers of the Government as well, we declared distinctly what we stated
in Parliament—that we intended, among others things, to ask Parlia-
ment to take the duty off tea and coffee. And we made this statement
30 that every dealer in the country would be on the alert. Wa did not
want the revenue ; we did not wish any man to lose by a reduction in
the Tariff on these articles; and we did not wish to be subjected to the
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embarrassment that occurred in 1872 ; so we repeated what we suid in
Parliament, thus putting every man on his guard. TProceeding with
the changes in the Tariff, we also propose to place on-the free list tin in
blocks, pigs, bars and sheets. That means a reduction of $100,000 of
revenne at least. It is true on the tins used for the fisheries and
exported the parties now obtain a drawback, but that is attended with
considerable difficulty. There is & growing industry in this country,
the canning industry—this covers canned fish, fruits and vegetables ;
the removal of this duty will be a relief to the agricultural and fishing
industries. Woods—African teak, blackhearte bony, lignum vitee, red
cedar and satinwood—we propose also to place on the free list. This
will meet the case of some industries in the country which use them and
have to pay duty on them. The following dities are changed : DBook-
binders’ tools and implements, from 15 per cent. to 10 per cent. Com-
mon and colourless window glass, now 20 per cent., we propose to raise
to 30 per cent. The late Finance Minister will be glad to hear this
proposition, because one of the glass factories is located in a section of
the conntry in which he is interested.

Sir RICHARD J. CARTWRIGHT.—No ; no.

Sir LEONARD TILLEY.—Scrap iron, now paying 82 per ton,
we propose to reduce to §1. The question of the iron duties has been
pressed upon the Government. The iron industry is an important one,
no doubt ; but at this moment we are not prepared to submit any
further proposition regarding it, and I can only suay, in addition, with
refercnce to it, that the subject is for the present under consideration.
‘We, therefore, make no change except that L have named. The further
propusals we moke are: Lead manufactures, from 25, to 30 per cent. ;
sand paper, from 20, to 25 per cent.; ships’ hulls, when containing
machinery, to remain 10 per cent., but the machinery in the hulls to
be 25 per cent. This is because we found that under the old arrange-
ment there was really an inducement to people to go to the United
States and build a vessel and put in her machinery there, for they
could be both brought in at 10 per cent., while machinery brought in
separately was subject to a duty of 23 per cent. To spirits and strong
waters, mixed, now paying $1.90, 20 per cent. is to be added. I think
this was an omisin in the past, because we find, from observation,
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that the fluid extracts imported into the country only pay 12} pér cent.,
while those who manufacture them in the country have to pay $1.90 for
alcohol used in their manufactory and have no protection whatever.
On bags containing fine salt we propose a duty of 25 per cent. At
present bags in which fine salt is imported pay no duty whatever; but
the manufacturer of fine salt in the Dominion of Canada, if he purchases
the cotton bag, has to pay the duty upon it, whatever it may be. Clock
springs, now 35 per cent., are to be reduced to 10 per cent. Cotton
seed, now 20 per cent. is to Le 10 cents per bushel. Fireworks are to
be at 25 per cent. Wrought iron tubing, one and three-quarter inch
and upwards, is to be reduced from 25 per cent. to 15 per cent. Mustard
cake i3 to be 20 per cent. Paraffin wax or steavine will be placed at 3
cents per pound instead of at an ad valorem duty. It has been difficult
to arrive at a fair and just valuation, and it is because of that that this
change is proposed. Rice, unhulled or paddy, is to be placed at 17} per
cent. ; thig is for ihe purpose of fostering—and it is likely to do it,
because there are a number of steamers now chartered—a direct trade
Lbetween the Dominion of Canada and the East Indies. Besides, there
are being erected in DMontreul mills where we will obtain a better article
at a lower price.  The Customs Departiment officials have found great
difficulty in fixing the value of different kinds of fruit trees imported.
To overcome these difficulties we propose specific duties in lieu of
wd valorem duties, as fellows : On wpple trees, 2% cents ; pear, 4 cents ;
plum, 5 cents ; cherry, 4 ceuts; quince, 24 cents ; grape vines, 1 cents.
Silk plush or netting for gloves to L 15 per cent. ; harness and leather
dressing will be placed under the head of blacking, at 23 per cent. ; belts
and trusses will come under the Lhead of braces and suspenders. Ken-
tucky juans are to pay cotten dutv.  This is because eflorts have been
made to enter articies of cotton under the head of Kentucky jeans.
Kuitted cotton cluth we propose shall pay 30 per cent. ; black and
bleached cotton, three und six cords only, 121 per cent. Tarpaulins
coated with oil paint or tar, and cotton bags made up by the use of the
needle, to pay 50 per ceut. A question has arisen in the Department
as to what duty shall be imposed upon furs when in certain conditions
of dressing.  We now propose to add the words © wholly or partially
dressed ” after the word furs, to mecet that difficulty. Bolsters and



21

pillows have been entered at a lower rate of dnty than mattrasses.
We propose now that the duty on bolsters and pillows shall be the same
ag upon mattrasses. Glass (pressed or méulded) tableware is to be
added to the 30 per cent. list. Under the head of paints, the duty on
orange mineral, dry, which is much the same article as dry white
lead, is to be vreduced to 5 per cent. We also propose
to add to the list of varnishes, lacquers, Japan and collodium.
These changes involve a reduction in taxation, under head of
Customs, of £1,000,000. Now, Mr. Speaker, I may say here a few
words with reference to the proposed changes atfecting the receipts from
Excise. It will be remembered that a change was made with rceference
to the mole of dealing with home grown tobacco. It required thak all
parties raising tobacco should have authority from a Government official
to do so, but we now propose to remove that restriction, and that all
parties shall have the opportanity, and as openly and as freely, without
license, to raise tobacco as they have to raise potatoes, as far as Govern-
ment restrictions are concerned. It is proposed, however, to leave the
amount which is collected for twist the same as it now is, and to license
parties in different parts of the country, without the payment of any fee,
to buy from the producers of tobases, anywhers and everywhere, what-
ever surplus they may have for sale, and suzh partizs will sell to the
individuals who have the license to manufacture. We propose that for
the next {wo yecars, instead of 14 cents, as now levied, per pound, 8
cents par pounl shall be leviel on all tobacer which is grown
in the Dominion of Canada, and, for the two years following,
10 cents per pound.  This change will probably affect the
revenue—althouzh  we cannot  pronounc: exactly on  this
point—$30,000  the first  year; after that the reduction will
probably range from $30,000, to $75,000 a year. Then there is
another question which has bzen brongat wader the consideration of the
“Government by the commerzial m2n and bankers of Cunwla. T refer
to the legisiation raquiring stamps on notes and bills of exchange.  In
the preparation of this Taviff, no spocial considoration was given to
those who ave eangagsd in Dusinoss exeept ia the way of increasel
buginess, and the prompt piyment of accounts.  We propase to rolieve

this class of the community of this daty, which hag civen a revenue of
- . ) tel
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$200,000 a year. And, further, the Government bave decided to ask
Parliament, in the Supplementary Estimates, for $150,000 to be dis-
tributed in the shape of a bounty to the fishermen of the Dominion of
Canada, in lieu of the interest on th2 Fishery Award. This subject,
Sir, has bsen a difficult one, because prossure has been brought to bear
by some of the local governments for the payment of the amount of the
fishery award to them ; but a vote—and a very large vote—of Parlia-
ment declared that this should not be done. In consideration, however,
of the competition and interference of the American with our own
fisherruen, it has been considered desirable to give a tonnage bounty to
every vessel engaged in the fisheries, and also a certain sum to every
boat which is employed in the fishevies and which is licensed for that
purpose. And while this will encourage the fiskermen of the Dominion
and extend our fishing operations—an important industry, the exports
of which amount to over six million doilais a year—it i3 expected that
it will increase tke building of a certain class of vessels in the Dominion
of Canada, such as are to le found in Massachusetts, and constructed
especially for this branch of business.  Qur people go there now—as they
have gono every year since the passage of the Washington Treaty, as
woll as before that treaty wus in existence—and to ports elsewhere in
the United States, to make arrangements with the owners of the _vessels
and clippers which are adapted for their purposes to man and sail them
on sbarcs, as we have no vessels such as they require; consequently,
the step wlich we propose to take will not only encourage and beaefit
our fishermen in the prosecution of their occupation, but it will also give
a new impotns to the construction of the class of vessels which are re-
quired for this special work. Now, Sir, the result is that the propositions
which T have just submitied will entail a loss to the revenue from
Customs and iixcise to tho amount of $1,300,000 a year, while there
will be an extra expenditure of 150,000 for tho purpose which I have
named. This will, of course, reduce tho available means at the dispo-
sal of the Governwent to the extent of $1,500,000 per annuw, and it may
do more. Still that may be the limit, though other circumstances may
reduce the revenue. We are now having erected three sugar refineries
for tho manwufactur of beet root sugar. This is & business which, so far,
has bren limited, butb still we must net shnt onr ryes to the fact that the
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day is not far distant—and, perhaps, il will occur in the next twelve
months—when the revenue which is now received from imported cane
sugar will be diminished, owing to the vigorous prosecution of this indus-
try. That this will occasion a loss of revenue ; but at the same time an
impetus will be given to a manufacturing industry which will be of
especial advantage to the agricultural interest, if it proves a success.
And when we bear in mind the fact that we have at present but 180,000
spindles engaged in the manufacture of cotton, and that before the close
of the year 1882 we are likely to have 400,000 spindles in‘operation,
the probabilities are that we will not obtain from cotton goods the same
amount of revenue which we have regeived frow this source during the
past vear. The experience of the last three years has shown that whero
vitality is given to any one of these manufacturing industries we find
that the employees, and those who are connected with them, and tho
parties who import machinery, pay large sums into the revenus—the
revenue from machinery alone during the past year amounted to
$120,000—and these restore to the Treasury much of that which is lost
in duties on articles manufactured ; but still, as these industries increasc
and multiply, the imports of some of these articles must necessarily
decreage. Still, we may fairly consider that, under the operation of
these proposed changes, and under the operation of the increase in the
manufacturing industries of the country, we may have available
$1,750,000 less during the next year than wo will have during the
present year.
ESTIMATED REVENUE AND EXPENDITURE FOR NEXT YEAR.

Now, 8ir, I desire to come to the estimate, with these changes ir
view, of the expenditure and the estimated revenue of next year. It is
estimated that the Castoms will yield next year, instead of %20,500,000,
which is the estimute for this year, the sum of £19,500,000; from
Excise, $5,500,000; from the Post Office, $1,500,000 ; railways and
canals, $2,500,000; interest on investments, 700,000 ; and
miscellaneous, $300,000, making a total of $30,600,000. The expendi-
ture, according to the Estimates which are now laid on the Table of the
House, will be $27,300,000, or somewhere in that neighbourhood. The
vote that will be asked, in the Supplementary Estimates, as bounty to
the fishermen, will be $150,000, and there will probably be further ‘
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Sapplementary Estimates amounting also to $150,000, making the gross
Estimates, $27,600,000 for next year. The items in which the
expenditure is increased are those which are placed in the Supplementary
Estimates for the present year, the Indians, the postal service, railways,
and v i as other services, and this will leave a surplus of 53,000,000.
I  have mnobt taken intao  acconnt  the  probable  receipt
of a vory much larger sum  from the proceeds of lands to be
wld in the North-West likely to be received during the present
year. THe estimate of receipts, from all sources, under the head of mis-
cellanesus last year was something like $300,000.  They are estimated
this year at $000,000, and I have continued that estimate for the next
year, but there is every indication, and it is quite within the vange, not
of possibility, but of probability, that if the Government feel that they
van resorve a sufficient amount of land in the districts of the country
that will be required for actual settlement the Government may be
able to sell for cash, without interfering with the principle of actual
settlement, o large qnantity of land, and a very large revenue will be
received from it. T have placed, however, in this estimate nothing
smore than the ordinary sum expactel 9 be received during the current
vear. It will be seen that we kave to provide a very larga sum for ex-
penditure ander the head of Capital Account.  For instance, the Min-
ister of Railways has asked $3,200,000, as subsidy to the Pacific
Railway Syndicate during the next year.  ‘That is based upon their
own statewent of the work they expect to perform. I rather think
that an ontcide estimate, but, at all events, whatever money may be
required to pay to the Syndicate under the terms of the agrocment will
be received by the Government from the sales of the land grant bonds,
and therefore we will not require to go outside for any loan for the
parpose of meetingy whatever that expenditure may be.  What is more,
the hon. Atinister of Railways and the hon. Minister of Public Works
claim that they will expend, en the Pacifis Railway now under con-
tract, w the completion of the sections between tlhe head of Lake
Superior and Mauitoba, on the British Columbia section, on the canals
and on other Pablic Works chargeable to capital, $9,000,000 ; and in
additicn we will lave to redeem $7,340,000. I should not say have to
redcem, we will + lera—we ave not bound to redeem —&5.600.00) of
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it, bearing 5 per cent. interest, but we have given notice to the holders
of those $3,000,000 of 5 per cent. securities that we will redeem them
in September next; and $2,340,000 of G per cent. debentures fall due
in England ; making altogether $16,340,000 that we will have to pro-
vide for outside of the sums to be paid to the Syndicate, and for which
.we have now on deposit on interest in the bank $3,000,000. We huve
an estimated snrplus for the next year of $3,000,000 ; an estimated
Savings Bank deposit of $1,000,000 ; we have an estimate of £1,000,000
increase in circulation of Dominion notes, leaving but $3,500,000 to be
raised either by the exchange of 4 per cent. bonds for the fives to that
:cmount or the issuing, in Canada, of a loan at 4 per cent. for the
$3,600,000. We will provide for 3,150,000 last year, $12,000,000
this year, and $16,000,000 for next year, without floating a loan outside
of the Dominion of Canada, or any loan, indeed, except the amount
veceived from the earning3 of the people of Canada. Lt is a striking
fact, to which I wish just heve to call the attention of the House, that
-the amount that is now being paid into the savings banks of the
Hominion of Canada every month is neavly $400,000 over and above
the sums withdrawn, and has been so for the last three years. It is an
important fact that I am able to state Leve that in the three years and
four monihs ending on the Ist February there were depositaid in the
«avings banks and in the Post Office Havings Banks of Canada, not-
withstanding that the Government dil not want all this money,
anid had 1adeel wade regulations by wwhich  the awonnt to be
veceived in the savings banks from one depositor should be reduced
fiom $10,000 to 23,000, that no intorest should be patd for the month
in which the money was doposited or withdrawn, so as really to dis-
courage deposits—that notwithstanding that, the amount of deposits
in the three years and forr months in these institutions has inereased
over and above the sums withrawn 510,050,000 and wpwards, and in
the banks of the country they have inercased during the same period
226,000,000 and upwards, making an iacrease in deposits of the earn-
ings of the people of this country in thie banks of the Dowinion and the
savings banks In that time of 36,000,000 and upwards.  And this
while we are investing in manufactories and other industries of the

country large sums of money, while w» are sending onr money to
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Manitoba and the North-West and investing it there, while the peaple
of Canada have invested in the last three months $3,000,000 in the
bonds of the Canadian Pacific Railway ; still, notwithstanding this
increased demand, we find that deposits have increased in that period to
over $36,000,000. No better evidence could be given of the prosperity
of the country than this, and I say, and I hope to prove it before I got
through, tbat this is largely due, as I stated at the outset, to the policy,
the National Policy, which was adopted in 1879.
OPPOSITION PREDICTIONS CONCERNING NATIONAL POLICY.

Now, Sir, I know that in dealing with figures tho subject is a rather
dry cne, and 1 have not, perhaps, made myself as clear as I would
desire ; but, having stated briefly the expenditure for the last year, and
income; the expenditure and estimated income for the current year;
and the probable income and expenditure for the next year-—I desire to
say a few words with reference to the predictions that were made on
the opposite side of the Touse when this policy was introduced. I
think, if my memory serves m», that all of them have failed, and utterly
failed. Now, Sir, I proceel to submit testimony in justification of my
stateruent. I know it is a stroag statement. It is going a great length
t7 say that they have all failed. They certainly have failed to a vory
great extent, and I may say, and I repeat, that practically they have
all failed. What were the statements that were made when this
policy was introduced? One of them was, that it was calculated
w interefera with tho trade between the Dominion of Canada
and  Great Dritain, that the policy was one that was in
the intercst of the United States rather than that of Great Bui-
tain, and therefore the feeling in the parent land would be one of
great dissatisfaction with the Dominion of Canada, and the result would
e damaging to our credit. Sir, time solves many questions, and it has
solved this. T have in my hand a comparative statement—I have
selected the year 1877, because the imports for consumption are nearer
in that year to that of 1881 than that of any other year I could find
under the old Tariff—from which I find that the gross imports for con-
sumption in 1876-77 were £¢3,300,483. Deduct from that the United
Btates breadstuffs exported, to the value of $4.562,000, included in the
imports for consumption, and iaves a balance of $91,737,740. The
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imports from Great Britain in that year were $39,572,239, or 43 per
cent. of the whole imports ; from the Uniled States, $46,746, 736, or
51 per cent., and from other countries, $5,418,765, or 6 per cent. In
1881, the imports from Great Britain were $13,583,808, or 48} per
cont. of the whole, against 43 per cent. in 1876-77 ; from the United
States, $36,704,112, or 40 per cent., against 51 per cent. in 1876-77 ;
and from other countries, $11,323,684, or 11} per cent.; making &
total of $91,611,604, against $9!,737,740, in 1876-77. These figures
show an increase of imports from Great Britain of $4,011,569, a decrease
of imports from the United States of $10,042,624, and an increase of
imports fiom other countries of $5,904,916. Now, Sir, that
establishes most clearlv and agrees with the evidence submitted
at the last session of Parliament, that there has been a very large
relative increase in the imports from Great Britain during the two years
over those from the United States. It was stated by the Govern
ment in 1879 that such would be the case, because the manufactories
that the Government expected to establish in Canada by means
of the Tariffi were those the products of which we had previously
largely fmported from the United States. It was not with any ill feei-
ing towards our neighbours that this Taciff was established ; but w
were naturally gratified when we found that the policy we had intro-
duced to give additional employment to our own people would inter-
fore less with the industries and interests of Great Britain than with
those of the United States. Such has been the result, and we thus
have the answer to the fear that was expressed that the Tariff in it
operation would effect our trade with Great Britain moro than with the
United States. Sir, thero was another statement made; it was,
that under the operation of a Tariff that imposed a duty wupon
breadstuffs the forwarding trade betweeen the United States and
Tiurope via the St. Lawrence would be diminished. Well, T was ablo
last Session to bring most conclusive cvidence to show that it had aob
produced that effect.

Mr. MACKENZIE.—What about last season !

Sir LEONARD TILLEY.—I am going to give you the figures for
three years, and I will also speak of last season.

Mr. MACKKENZIE.—Give us last season.
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Sir LEONARD TILLEY.—I quote from the Trade and Navigation
TReturns for the last five years, and I will show that it was not the Tariff
that caused the reduction last season. In 1876-77, converting flour in-
to bushels of grain, the amount of foreign grain exported from Canada
was 6,565,154 bushels ; in 1877-78, the exports were 8,521,590 bushels;
in 1878-79, they weve 8,777,380 bushels ; in 1879-80, 11,808,049 bush-
els; and in 1880-81, 12,143,720 bushels, or for the three years, from
1876 to 1379, an average of 7,954,711 bushels, before the difficulties said
to be raised by the Tariff could have existed, while in the two years after
the duty was imposed upon breadstuffs the average was 11,975,000
bushels. Now, my lon. friend (Mr. Mackenzie) asks what about last
season. After the opening of navigation—or after July— there wasa
falling oftf, but what was the cause of it? There was a decreased ex-
port from the United States ports during that period. At New York
there was a falling off of 22 per cent., Baltimore about 24 per cent.,
Philadelphia 40 per cent., and Boston, which was the lowest, I think,
s)mething like 16 per cent. More than that, there was what seldom
occurs. There was a ring which had been in existence for two years by
which the grain trade of Chicago was controlled, and which kept up
prices, and this ring stipulated with the r.'lway companies, such was
the competition among the roxds, for largely reduced rates, which had
the effect of sending the trade by way of New York rather than by the
St. Lawrence. 1t was to these exceptional circumstances, especially the
reduction of the exports of United States grain, that the falling off of
nearly 32 per cent. as compared with the previous year was due. It
was not due to the fact that the produce of the United States had to be
passed through in bond and shipped in bond at the different ports of
the Dominion. T give these figurcs to show that the fear expressed by
our friends opposite that the St. Lawrencs trade would be diminished
by the change in the fiseal policy has not boen realizod.  Now, Sir, the
next objection raised by lon. gentlemen opoosite was, in their own
langnage, the Tarifi’ would dismember the Union. 1low was it to
dismember the Union?  Decause, as they alleged, that the imposition
of the new Tuw:iff wonld increase the tixition of cortain of the smaller
Provinces, aud that they would be knocking at the doors of the Dominion

demanding t> be relieved of the burdens imposed upon them by the
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operations of that tariff or permission to withdraw from the Union.
Let us place together for purposes of comparison the two Provinces
of Quebec and Ontario—for a large portion of the goods consumed
in Ontario are entered at the Port of Montreal,—und place
together the Provinces of New Brunswick and Nova Scotia, becansc
New Brunswick receives from the western portion of Nova Scotia a large
part of her natural products, while the merchants of St. John supply
largely the merchants of the western part of Nova Scotia, the revenue
being collected in New DBrunswick, and paid by the consumer in Nova
Scotia. If you take these two Provinces together, and the Provinces of
Ontario and Quebec together, what do we #ind! That under the Taritf
of the hon. gentlemen opposite there was collected 14} cents per head
for Customs in Nova Scotian and New Brunswick during these five
years more than was collected from the people of Ontario and Quebee.
Now take up the last Trade Returns, and see what is the operation of the
new Tariff as far as the people of those Provinces ave concerned, and
vou will find the difference in the last two years is that, instead of being
14% cents in excess, it is largely below the amount that has been paid
by Ontario and Quebee.  The hon. member opposite (Mr., Anglin) claj.
his hands, and I am very g¢lad he is pleased with such resnlts.  We
must take into consideration that in 1879-80 the population of Nova
Seotia and New Brunswicic paill nto the Treasury a considerable sum of
money in the shape of duty on the sugar they consumed, but vefined in
Montreal, but, during the present year, that has been reversed, and the
tables will show from this time forward that the refiners of Nova
Scotia and those of New Dirunswick will pay to the Customs oflicinls
of those two Provinees a large sum of money on goods consumed in
Ontario tnd Quehee, and, thevefore, making every allowance for the
duties that would have beou paid by the people of the Lower Provinecs
apou the articles that are prrcbased that will be from Outario and
Quebiee, it will be found that this Tariff, inst2ad of having an injurivus
effect upon Nova Scotia and New DBrunswick, has had a beneficial
effect in reducirtz the comparative taxation, and it has had a still more
heneficial effect upon the Province of Prince Edward Island. It will be
found that, if 2.y section has to complain, it is not the smaller
Provinces, and on behalf of whom the sympathics of this House were
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invoked ; for the practical éffect has been a comparative reduction rather
than an increase of their taxation under the operation of this Turiff.
THE DUTY ON COAL.

Then, Sir, we were told that this Tariff would be oppressive to a certain
gection of the Dominion of Canada by the imposition of a daty on coal,
while it would do no good whatever to Nova Scotia or other portions of
the Dominion where there are large coal deposits. When I was agked:
by an hon. member opposite in 1879 what increase of the consumption
.or what demand the Government expected to create for Nova Scotia coal
by the operation of the Tariff, I stated that probably within a short time
the consumption of Nova Scotia coal in the Dominion of Canada would
increase to the extent of 400,000 tons.

Mr. ANGLIN.—And displase American coal to that extent.

Sir LEONARD TILLEY.—Yes, I did; “to a very large extent” I
said ; or, if it will please the hon. gentleman more, I will say ¢ to that
extent.” I did not supprose Mr. Speaker, sanguine as I was with
reference to the effect of this Turiff, that in three years, by the increased
industries and by the increaged demand for steam power, it would make
s demand which would require over 400,000 tons to meet it ; but we
find that these industries have been growing up all over the country to
guch an extent that it has required more than 400,000 tons more from
the Nova Scotia miners, and has also caused a largely increased amount
to be imported from the United States as well.

Mr. MACKENZIE.—Will the hon. gentleman state where that
«oal was distributed in the other Provinces ?

Sir LEONARD TILLEY.—T cannot now say where, but I know
sume of it reached Cobourg.

Mr. MACKENZIE.—How much }

Sir LEONARD TILLEY.—1 know that, because I saw it going
mto « factory there. Tt was 800 tons I think they told me they had
purchased from Nova Scotia, and I heard that some Nova Scotia coal
was furnished to a fuctory in Kingston, and it was declared to be the
<heapest coal for steam purposes ; and at Guelph, also, I am told there
wag some conswed. But there is this on record ; that in 1877, 757,000
tons of coal was raised in the mines of Nova Seotia ; in 1878, 770,603
tons ;in 1879, 78%,271 tons, in 1880, 1,032,710 tons ; and in 1881,
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1,116,248 tons ; and to be added te that, there was in British Columbia
314,243 tons, against 145,542 tons in 1878, or a total of 916,145 tons
in 1878, against a production in 1881 of 1,333,391 tons, being amr in-
crease of 417,246 tons per annum.

Mr. MACKENZIE.—Will the hon. gentleman now gtate the
amount of export in each of those years ?

Sir LEONARD TILLEY.—To the United States it was just
about the same.

Mr. MACKENZIE.—To all quarters 1

Sir LEONARD TILLEY.—It is just about the same, leaving the
consumplion in the Dominion of Canada, increased by that proportion,
400,000 tons.

Mr. BUNSTER.—Mr. Speaker, might T——

Some hon. MEMBERS.—Order.

Mr, SPEAK ER.—Order.

Mr. BUNSTER.—-I have a right to put the Finance Minister

ht. Were it not for the absence of the Island Railway we would

have had over a million tons of an increase.

Sir LEONARD TILLEY.—It only shows what is in stove for us

then.

rig

THE SUGAR TRADE,
There was another very grave objection brought to this policy, and that
was, that when we imposed an additional duty upon sugar refined in
any country thal granted a bounty—that is, when we provided that on
the importation of sugar from any country that granted a bounty the
ad valorem duty should be levied on the duty paid value of such sugar,
and when we increase the duty on raw sugar b per cent., and the duty
on refined sugar 10 per cent.—hon. gentlemen opposite said this was
an outrageous proceeding, that the loss to the Dominion of Canada
might be counted at least by a million of dollars—$900,000 to 1,000,
000—and it would be better, said our friends of the Opposition, to take
all the men that would be employed in these refineries proposed to be
put into operation and board them at a hotel and pay their bill than
to introduce thie policy. Now, what are the facts that have developed
during these last few years? Last year, I think, or the year before, the
ex-Finance Minister intimated that we would lose 2900,000 of revenue ;
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and the leader of the Opposition stated here, and at a public dinner in
Toronto, that under the operation of this policy we lost during the
years 1879-80 $600,000 of revenue, and that the people of Canada paid
$600,000 in increased price for the sagar which they consumed, so that
the sugar mouopoly, as he termed it, cost the people of the Dowminion
of Canada %1,200,000 a year. I stated in my place in the House last
Session in answer to that hon. gentleman, when lie said a loss of $600,-
060 revenue had taken place, that the returns laid on the Table perhaps
justified the lon. gentleman in waking ihe statementi, because they
showed that, in the year 1880, there had been $600,000 less of revenue
collected from sugar than in 1879 ; but [ pointed out that the revenue
collected in 1879 was $£300,000 more than it would Lave Dbeen if they
had not imported in January, February and March, before the Tariff
was changed, $1,000,060 worth of sugar more than they usually im-
ported in these three months ; so that there would not Lave been uun -
apparent loss of £600,000 if the £300,000 had Leen credited to that
vear ; and, further, that from the returns laid on the Table of
the revenue collected for the first six months of that fiscal
year it was clear that the revenue to be veceived during that year
would Le equal to, if not alove, that collected in any previous year.
What has been the result 7 The figures that T am now quoting can b
found in the Irade and Nuvigation Returns, and they show this: that
during the last year we paid into the Treasury for duties on sugar
$154,910 more than the average for the five years previous and under
the Tariff of the Lon. gentlemen opposite, justifying the statement I
made, and showing that s fur us the present tariff is concerned there i
no loss, or comparatively no loss, of revenue, Lecause if we add $80,000
to the value of the sugar imported— and that 800,000 is represented by
freight from the West Indics, the labour in the refineries, cosl
consumed, interest on capital aud other expenditures—and you add 43
per cent., the rate of duty collceted in the year 1876-77 on the sugar
imported, with the sums named added, then it would only give $40,000
more than we collected last vezr,  Tleve is the fact that £154,0006 more
were received during the last year than the average of the five years
previous ; so much with rcgard to the mtlulnated loss of revenue. A
few words with respect to the cost of sugar to the consumer. When I
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made the financial statement last year, T had obtained from reliable
sources a return showing the comparative prices in New York and
Montreal, when we had but two refineries in operation. I stated that as
far as the prices of granulated sugar were concerned it appeared that those
paid by the consumers in the Dominion were 25 cents per 100 Ibs. more
than they would have been if the sugars had been imported under the
Tariff of 1877-78 ; but I might have added, as I propose to add now,
that that calculation did not take into account the profits of importers,
the middlemen between the New York refiners and the men who
bought and sold the sugar here. §Still, T admit that as regards granu-
lated sugar, omitting the profits of the middlemen, there was the
difference of 25 cents per 100 lbs, the yellow refined sugars being
much less than it could have been imported for under the Tariff of 1877,
T have now a carefully prepared return showing the values during two
periods in each month in New York and Montreal, deducting the draw-
back and adding 30 cents per cwt. as the expense of importation ; this
calculation does not include 50 cents per cwt. profit on transactions
between the New York refiner and the Canadian consumers ; giving tho
consumers the benefit of that also, there was still 7 cents less charged to
the people of Canada on that line of sugar than ifit had been imported
from New York under the old Tariff ; adding the profits of the middle.
men, the saving was 57 cents per 100 lbs. ; and, with respect to other
refined sugars, the difference wus much greater. As far ag the revenue
is concerned, there has bern no loss, and $800,000 were probably ex-
pended in Canada in refining sugars, in freights, and in cost of coal.
What have we in retuim? T explained this very fully last year, and
showed what the effect of -stablishing refineries had been. There are
now employed 1,000 Lands in the cane sugar refineries, or 1,100,
including those connected with the beet root sugar industry. Those
men, most of whom have families, require food, clothing, tenements,
and everything that the merchants, manufacturers, and firmers
supply ; those men are employed in this country at remunerative
wages, whereas they would have removed to another country if it had
not been for the policy that rebuilt those industries and placed them in
motion. Then we have 400,000 tons of coal raised from the mines of
Nova Scotia, giving employment to, perhaps, 1,000 men additional—.
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60,000 tons of the 400,000 tons increase in the production of the Novs
Scotia mines being used in the refining of sugar. Thus employment
was given to the miners, a market was afforded to the coal owners,
business was provided for vessels and railways, 60,000 tons
of vessels being employed in conveying raw sugar from
the West Indies to different ports of the Dominion, something
like 90 per cent. of the whole coming direct to Canada, instead of 6
per cent. as in 1878. Employment was also given to coopers, and, in
one section of the country I visited, the timber on the land had increas-
ed in value because of the demand for the particular wood used for
sugar casks. Everywhere, in the extension of trade, increased machinery
was required and in operation, and additional employment was given te
the people. Hon. gentlemen opjosite are aware that one of the refiner-
les has not, so far, been a financial success; if it had not been for that
the Moncton refinery would have been quoted as paying enormous pro-
fits. It will, however, give the ex-Finance Minister the opportunity of
repeating that all those establishments will become failures when by
their increase competition becomes keen, and loss would accrue to those
engaged in them. If our policy stood alone on this question of sugar
vefining, whicl is announced as a huge monopoly, I hold that the facts
1 bave given afford an answer to the statement and the fears expressed
with respect to this matter. Now, Sir, it was alleged that this Tariff
would fail either as a revenue producing Tarift or as a protective tariff.
‘What evidence have we that hon. gentlemen opposite were mistaken on
that point? There are various wuys of ascertaining the increase of in- -
dustries as the eflect of the Tariff. The one which I will now present
is to show how the quantity of raw material consumed by moanufacturers
has increased since the adoption of this Tariff,
It Leing Six o'clock, the Speulker left the C'hair.

AFTER RECESS.

Mr. MACKENZIE.—Before the hon. gentleman proceeds, I would
like to ask him whether the $150,000 proposed to be taken as boun-
ties for fishermen is merely a grant for this year, or whether it is pro-
posed to ask a similar grant every year.
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Sir LEONARD TILLEY.—Tt is not proposed to provide for it by
Act of Parliament, but to ask an appropriation year by year. When
the House took recess, I was calling the attention of hon. members to
some facts to prove that the fears entertained by some hon. gentiemen
of the Opposition that this policy would not increase the number of
industries in the country or give additional employment to manu-
factories.

RAW COTTON, HIDES AND WOOL.
I will take up first the increased imports of the following raw materials
used in manufactures, namely : raw cotton, hides and wool.  These
three articles, especially cotton, because there is none produced in the
country, give a very fair idea of the increased value of the manufactures.
The raw cottons imported in 1877-78 amounted to 7,243,413 pounds;
in 1880-81, 16,018,721 pounds, or an increase of more than double in
the three years. Hides imported in 1877-73 amounted in value to
$1,207,300 ; in 1880-81, to $2,184,884, or nearly double. Wool im-
ported in 1877-78 was 6,230,084 pounds; in 1880-81, 8,040,287
pounds. Wool exported in 1877-78 amounted to 2,445,893 pounds ;
in 1880-81, 1,404,123 pounds, giving an increase of imports of 1,810,-
000 pounds and « decrease of exports, which shows that there was a
consumption in 1880-81 of Canadian wool over that of 1878 of
1,041,770 pounds, thus making an increase on the consumption of wool
between the two peviods of 2,851,973 pounds. The increased value of
cotton, leather and woollen manufactures for the year 1331, as com-
pared with 1878, therefore exceed $5,5600,000 on those three articles
alone.
NEW FACTORIES ESTABLISHED.

Now, let us see what facts we have been able to gatber with reference
to the new factories estabiished, and the number of persons employed.
I will deal with the general stutement first, and then with one or twe
different localities, showing the improvement that bas been produced
there by the operation of thig Tariff. I have statements with reference
to wages, but I will take the number of persons employed first. Upon
a very partial investigation, because it only extended over a portion of
the Dominion, we ascertained that there have been ninety-five new
factories establishied down to October last, since March, 1879, employing



36

7,025 hands. The cotton factories that are now in course of construc-
tion, and will probably be completed within twelve months, will employ
3,000 hands in addition to those I have already mentioned. 440 odd
factories visited and that were in operation in 1878, less the ninety-five
that I have named as being established since 1878, show an increase of
employees varying from 5 to 30 per cent. and with an average of L7 per
oent. in these 350 odd factories. That 17 per cent. on the number of
employees, as far as we can gather from the Census of 1871, and making
an allowance for reduction in the number employed between 1871 and
1878, would give 17,850, making 24,875 as the increase of employees
since 1878. I will take as an illustration of the effect of the Tariff
one of the cities of the Dominion, to show what its operations have been
—I refer to the City of Hamilton, that ambitious city represented by
my hon. friend on the right (Mr. Robertson). This is a statement
made up by the immigration agent of that city, and, if my memory
serves me, this is the gentleman who sent a return to a member of s
Local Government with reference to the employment of men in the in-
dustries of that city, but it was not embodied in the statement made in
the report of that official.

An hon. MEMBER.—Tt was irrelevant.

Sir LEONARD TILLEY.—It may be, but it strikes me it would
be of some importance by way of making public the facts contained in
this paper and to show there was ¢ployment for immigrants in that
locality. Now, we find that in 1-31 the value of buildings occupied
in that city as factories at that date was $1.074,100. I have
the answers from the different parties communicated with that
have been furnished to the Minister of A griculture by the
immigration agent there. In 1878 the value of the buildings ocoupied
as factories in the City of Hamilten was $705,200, an increase of
" $368,900, or a rate of 51 per cent. The value of plant in 1881 was
$1,174,750 ; in 1878, $538,100, showing a difference of $636,650, or
an increase of 113 per cent. The value of goods manufactured in 1881
—and I wish the House to give particular attention to this—-the value
of goods manufactured in that city alone in 1881 was $7,478,700 ; in
1878 it was $3,857,000, making an incresse of $3,621,700, or 94 per
cent.  The number of hands employed in 1581 was 9,054, and in 1878,
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as it 13 given here, 3,708, showing an incrcuse of 4,301, or 117 per cent.,
as between 1878 and 1881. The average rate of wages per head in
1881 was $1.17%; in 1878, £1.07}, ov an increase of 9} per cent., or
10} cents per head. The number of workshops and factorics in 1881
was 78; in 1878 it was b7, an increase of 37 per cent. In 1878, 33
workshops were running full titae, and 24 short time. In 1881, work-
shops running short time, 1; full time, 56 ; overtime, 21 ; making 78
inall. Thisis my statement with reference to ome particular town.
An hon. member on the Opposition Benches—an hon. member from r:v
own Province—speaking of the effect of the Tariff the Session befor
last, said there was one thing it was expected this Tariff would do, and
that was to increase the wages, but it had not increased them. 1 have
a statement here from 460 factories, to show the rate of wages as com-
pared with 1878. The wages in 135 of the factories out of 460 visited
remained the same as in 1878, but were nearly all working on full
time, while formerly many were on short time. Fifty of the new
factories started at such wages and no change was deemed necessary.
In 277 factories the wages have been increased from 5 to 35 per cent.
The rate of wages generally throughout the Dominion, we all know,
has been considerably inecreased ; that settles, 1 think, the question of
wages.

Mr. PATERSON (South Brant).——How do they compare with
wages in the United States ?

Bir LEONARD TILLEY.—1I know, Mr. Npeaker, that we have
keen obliged to send to the United States to obtain men for our
factories and to pay move in some cases than they have to pay there.

Mr. PATERSON.—Do you have a tax on the labour coming in?

Sir LEONARD TILLEY.—No; we have no tax on the labour
coming in ; we give them the encouragement that the hon. member
eomplimented his leader upon giving some years ago when they increased
the duty on cigars, when that hon. gentleman rose in his place and
complimented the then Finance Minister with increasing the duty on
cigars ; he said it had brought thousands into the country, and it was
just the policy to pursue. That is the kind of protection we are extend-
ing, and we hope he will give us his support.
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Mr. PATERSON.—The quotation is not correct, that is all the
trouble.

Sir LEONARD TILLEY.—Then I stand corrected. I have read
it somewhere and I have not seen it contradicted.

Mr. PATERSON.—It was a figure ot speech.

Sir LEONARD TILLEY.—The Hansard has just been put in my
hand, and I have no doubt the report of his speech passed through the
hands of the hon. gentleman before it appeared in the Hansard.

Mr. PATERSON.—This was a figure of speech, I said.

Sir LEONARD TILLEY.—But let us see, Mr. Speaker, who
made this speech. I find that it was made by Mr. Paterson, and I am
quite sure it was not my hon. friend behind me (Mr. Patterson, Essex).
H¢ says :(—

% The other year the Finance Minister, in revising the Tariff, gave some en-
couragement to our industry which it never had before. The result was that a
thousand men who were engaged in that industry in Germany were literally
transported by the change in the Tariff to Canada, and set to work here. The
eost of the article was not increased one iota and Canada got all the benefit. The
middlemen suffered a diminution of profits; but for them nobody seems to care
much, the producer and consumer 12ceiving all the sympathy.”

Now, then, I tell my hon. friend

Mr. PATFERSON.-—I do not repudiate that yet. I said tigwa-
tively at that time that those men were not wrong.

Sir LEONARD TILLEY.—I now come, Mr. Speaker, to another
statement that has been made by hon. gentlemen opposite ; but before,
I do so, in order to make wmy answer more complete than it would
otherwiss be, I desire to refer for a short time to the cost of tha manu-
factures of the Dominion of Canada to the consumer compared with
what they were in 1878. And I trust I may be able to use as strong
language, or language very similar to that employed by my hon, friend
from South Brant—that the result of the increase in the Tariff had not
been to increase the cost of the article to the consumer. I take up, in
the first place, cotton goods, because I know that in the Maritime Pro-
vinces as well as in the west, but especially the Maritime Provinces,
great stress was laid on the increased cost of cotton goods as well as the
increased cost of woollen goods, especially of the coarser classes. I
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stated last Session the prices of grey and white cottons and brown sheet.-
ings, but 1 have here & statement showing that brown sheeting and
bleached shirtings manufactured in the Dominion were sold at from 5
to TL per cent. over the net cost price of the same articles in the United
States, or 10 per cent. less than the price at which they would
sell under the Tarviff of 1877-73.  That is to say, that, with reference to
this particular description of cotton goods manufactured in the Dominion
of Canada, they ave sold to-day at a lower price than they were sold
under the old Tariff. T have here a statement from Mr. Parks, of the
City of St. John, with reference to ball knitting cotton, manufictured
and sold by him at 39%; cents per pound, delivered in Montreal, Toronto,
London or Hamilton, while the net price of the same article in the
United States is 40 cents per pound. I have in my possession the let-
ters written to, and the answers written by, men engaged in this manu-
facture in Massachusetts, and they state their lowest net prices. There-
fore, the consumer of this description of cotton goods has them 171 per
eent. less than they had them in 1878. With reference to cotton yarns,
number 7 to number 10, in the United States in 1878 they wers
304% cents per pound, the raw cotton being 10 cents per pound. The
same articles are manufuctured by Parks, and they are sold in 1882 for
227 cents, the raw cotton being 12 cents p~r pound. There was an
increase of price in this case of 1% cents per |- und on the manufactur.
ed article, against an increase of 2 cents per poundd on the raw material.
Carpet warps sold in the United States in 1878 at 225 cents per
pound, while the same article is sold by Parks in 1832, at 24.3; cents
per pound, the increase being 1%; cents per pound, against an increase
in the price of the raw materinl of 2 cents, showing that the price was not
really in excess of what it cost in 1878,  Dewnn warps, number
10, were 284 cents per pound in the United States, while

in New Drunswick in 1852 they wore 3175,

an inecrease  of
2% cents, against an increase of 2 cents. per pound on the raw cotton.

0

Beam warps, in Janunary, 15882, in the United States weve 30 {0 cents

per pound net, while the price in New Dinnswick was 317 % cents pev

pound net, or less than 2 per esnt. above the United States prices.

These fizures show that so fur as this particulav class of cotton goads ix
g I

concerned they arc sold to the consumer at a lesy price than in 1873,
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and many of the articles are sold at the American prices, or a fraction
under or a fraction over them. I may add that it was not to be
expected that the prices would be as low for the first
year or two as they will be when competition is established. Take,
for exan: .\, the year before last, when we had but two sugar refineries—
thosein Montreal—and look at the result which has followed upon the
establishment of three others in the Maritime Provinces, A year ago
I had to admit, on the face of the paper submitted to me, that 25 cents
per hundred more was paid for sugar than under the Tariff of 1878,
"This did not include the charges by the middlemen. Now we can
state emphatically that the price is less to the consumer than if it
had been imported under the Tariff of 1878. And I firmly
believe that the competition in cost on cotton manufactures in twelve
months, when we shall have 400,000 spindles instead of 180,000 which
we have now, will produce such a result that there will be little
difference in the prices here of any description of such goods and
the prices in the United States. What our manufacturers say is, ‘‘ we
can manufacture here as cheaply as in the United States, but we want
the market. 'We are preparing for the sharpest competition, and we
do not fear our friends on the other side of the line if we have the home
market, and the competition among ourselves will keep the prices down
to the consumer.” This is an important subject ; the leader of the
Opposition referred to it, and, in order to make the people in the Mari-
time Provinces see the cffect of this Tariff as he sees it, said that if a
farmer visited one of the dry goods stores and bought a dress for his
wife he would have to send out of the nine or twelve
yards be would buy three or four yards up to Ottawa. One farmer
who was present said “ that isnot true, because I take what I buy home
to my wife. T send none to Otitawa.” Mowever, he was speaking
figuratively, like my hon. friend from Brant. Many gentlemen and
rome ladies who were present at his meetings suid that the main point
made by him against the Tariff' was with reference to woollen goods.
He said that the poor man would be compelled to pay 40 per eent.
- daty and upwards, and the rich man but 25 or 27 per cent. I
have taken some pains to write to parties who could furnish me with
reliable informatio.. with reference to the price of woollen goods ; and
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a gentleman sent to me, at the request of a friend, a letter, of which he
authorized me to make any use I thought proper. I stated to the
gentleman, to whom I wrote among others, that I wished reliable data
—data that could not Le shaken by any statements of fact that could be
produced in the Housc—because we wanted nothing but the facts, and
if the manufacturers were getting large profits it was just as well that
we should know it, and deal with the fucts as we found them. This
letter I received fromn Cantlie, Ewan & Co., of Montreal, who 1 believe
have been for years eangaged in selling woollen goods. It has reference
to the price and nature of certain descriptions of wooilen goods made
in Canada, oompared with the prices of the same goods previous to the
change in the Tariff. Itis as follows : —

« 1st. Etoffes, tweeds and fabrics made from Canada wools, and used chiefly by
farmers, labourers, snantymen, and mechanics in country districts, are as low in
price now as at any time during ten years previous to 1878. This refers to regular
sales. No doubt during the very severe depression special lines may have been
sold at a concession to force sales, but the average price of such goods for 1880
1881 and 1882 is lower than the average of ten years previous to 1878.

“ 2nd. Medium and fine wool fabrics made exclusively from imported wools,
and used by farmers, mechanics in cities and towns, and by the large mass of the
population, were in 1880 and 1881, and are now selling for 1882, at lower prices
than at any previous time since these goods were made in Canada.

4 The goods now made in Canada from fine and medinm wools bave improved
very much 1n character ag to tabric, colour and finigh, and ought on this account
to bring more money instead of less.

«3rd. Flannels ar¢ now as low in price as al any time during the past
fuurteen years, except for & short time daring 1877 and 1878, when, under the
pressure of hard times, a break in price took place by the largest manufacturer
of such goods attempting to run out the smaller makers. This failed, and the
price bas since been steady. No advance has taken place, although wool supplies
and wages all have advanced very considerably.

« 4th. Blaunketsare as low in price now asthey were any time during ten years
previous to 1878. During 1880 they were lower in price than at any former time
in Canada. Our Canadian wools were then very low in price, about 21 cents per
1b. ; since then wool suitable for blankets has averaged not less than 29 cents to
30 cents, and blankets have advanced in consequence, For last year and this
present year prices arc as low as any year since 1869. Being compelled by
foreign competition to give up making blankets for 1875, 1876, 1877, 1878, have
no record of prices for these four years.”
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Mr. Speaker, that speaks strongly with reference to the price and
value of the goods made in the Dominion of Canada largely from wool
grown in Canada, and consumed by the masses of the people of Canada ;
and, as I stated in the early part of my speech, while the masses of the
people have been buying their woollen goods at prices as low as they
were before the change of the Tariff, it will be found by reference to the
trade returns that we received $411,000 more from the finer descriptions
of woollen goods worn by the wealthier people than we did the year
previous, and an average of from 7% to 9 per cent. duty more than we
did in 1878 from the consumers of the finer goods, showing clearly that,
instead of the rich man getting his clothing cheaper and the poor man
paying more as a rule, the poor man gets his clothing as cheap or
cheaper than he did before, while the rich man has paid from 7 to 10
per cent. additional duty.

Mr. MILLS.—Then Canada never was a sacrifice market.

Sir LEONARD TILLEY.—Yes, it was ; that was the trouble. I
wsked one of the manufactuvers, How is that, although wages are
higher, prices are lower? [l said to me: “The fact is, we used to
hav: o spend a large sum in employing runners to go throughout the
cour:trr to make sales ; we lost a large amount of interest on the stocks
we ha in hand-and could not sell, in spite of this increased expense ;
but now we have doubled our production, have orders ahead, our ex-
penses of management have not increased, and we can sell at smaller
profits than we could before, and yet in consequence of tho increased
production we havo larger profits at the end of the year.” Thus we see
that while we are bnilding up these industries the people are getting
cheaper gonds and the manufacturers are making more money than they
were before. Now, Sir, as T have dealt with the cotton and woollen goods
worn by the masses of the people, I thought I would like to know how
the case was with reference to the hats and caps made out of coarse
woollen goods, felts, and other materials ; and I addressed a letter to a
gentleman in Montreal largely engaged in the manufacture of these
articles—a gentleman who is, I believe, known to many hon. members of
this House—Mr. E. K. Green. He, among others, sent me a reply, and
which he said I might make whatever use of I pleased ; and as he
speaks vory strongly wnd decidedly with respect to the efect of this
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policy on prices I give him as an authority on the subject. T know he
is a somewhat prominent man in the City of Montreal.

Mr. MACKENZIE.-—A prominent Protectionist.

Sic LEONARD TILLEY.—Yes; and he was I bhelieve, o sup-
porter of hon. gentlemen opposite at one time.

Mr. MACKENZIE.—He is yvet.

Sir LEONARD TILLEY.—Then, Sir, I preseut the testimony of
a gentleman who sympathises with hon. gentlemen on the opposite side
of the House, and who, under these circumstances, would not except
for the National Policy maintain this Government in power.

Mr. MACKENZIE.—The hon. geatleman is not fair. I said he
is a decided Protectionist.

Sir LEONARD TILLEY.—Exactly so. Then he could not have
kad any political object in writing a letter like this. I said: “I
keliove you ave engaged in the manufacture of hats and caps, and that.
class of material,” the relative cost of which to the consumer I had not
up to that time received any information about. 1 was under the
impression that some caps, made from the coarse woollen goods, cost «
little more, and I was anxious toget information on the subject,
%0 I wrote to him,

Mr. MACKENZIE.—What is the duty on hats and caps !

Sir LEONARD TILLEY.—Twenty-five per cent.  His veply was
«s follows :(—

« Hasurrow, February 3ud, 1832.

« [ have gone over and carefully compared the prices of the various lin:» o
o..ps and felt hats manufactured by us in 1878 and 1881, and I find as the resuls
of my investigation that the average sclling price of our goods during the past
vear has been lower than in 1878, for the same class of goods. This is the case
not only in those lines of goods on which the advance of duty has boen slight,
but also applies to those coarse, heavy woollens on which the duty has beex
eonsiderably increased. These results have been attained by an increased
protection of this class of goods in consequence of the present Tariff, and by o
natural law of manufactures, whereby a larger quantity of a given article can b
produced and sold to the consumer at a less price than a smaller quantity of tb .
same article. In other words, owing to the cnlarged market afforded by protec-
tion and the keenness of kome competition we are [able to supply the country
generally with coarse woollen caps and felt hats at lower prices under the present.
tariff than in 1878, Le-fore it went into operation.
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« A8 an importer, manufucturer, general merchant, of twenty-five years’
vxperience, extending at present from Cape Breton to British Columbia, I can
rafely say that the country as a whole, in its solid material prosperity and sound
financial condition, has never been (during the period mentioned) as traly
proeperous as at present. 1 believe this statement will be confirmed by every
‘eading banker and merchant throughout the Dominion., You are at liberty te
18¢ this letter in any way you think best.”

e have taken the felt hats and woollen caps, the woollen clothing and
the cotton underclothiﬁg, and, for the mass of the people, it does not
appear to have cost them a great deal more for these articles—it cost
them somewhat less ; but, at any rate, we say they bave cost them ne
more than under the Tariff of 1878. Let us sec what other articles
have been affected by the Tavif. We increased the duty considerably
on waggons and carriages. I have several statements, all pretty much
in the same direction, but I have one in particular in which is given
the prices of waggons and carriages. 'Waggons which sold in 1871 for
$64 sold in 1873 for $62, and in 1881 for $60. Carriages which sold
in 1871 for $110 cash gold in 1878 for $105 cash, and in 1881 for $100
vash. A carriage that sold in 1871 for $120 sold in 1878 for $100,
and in 1881 for $100. A covered buggy, first class (civing description
of it), which sold in 1871 for $170 sold in 1878 for 2160, and sold in
1881 for §150 ; so that the increase of duty on carriages has not had
the effect of increasing the price to the purchaser. Ploughs are selling
at 15 per cent. less than in 1878. All agricultural implements are
selling from 5 to 20 per cent. less than they were sold in 1878. Organs
are selling at 15 per cent. less than they were sold for in 1878, and the
business has increased nearly fourfold. Sewing machines are reduced
n price $10 each, and the business has trebled or more. Boots and
shoes and leather manufactures, ficst class custom work, have increased
in price about 15 per ceat., equivalent to the increase of wages of
the men employed in that particular work ; but factory goods are
sold at from 10 to 23 per cent. less than in 1873, although the price of
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Yabour bas increased. Lamp glasses soll at less than in the United
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ass of furniture is selling at a somewhat higher price than before



—that is, the vory  best description of furniture—but
the furniture that is used by the masses of the people, manu-
factured at the large establishments of the Dominion of Canada, is sold as
low, and lower in most cases, than it was in 1878. The price of iron:
eastings in 1332 was 9 per cent. higher than in 1878. 1In 1879 the
prices were at the lowest, pig iron being cheaper than at any period
since. The increase in the price of iron castings is about 15 per cent.,
or equivalent to the increased cost of the pig iron and the labour,
principally of thelabour. Cut nails are b per cent. lower, and finishing
nails are 9 per cent. lower than in 1878 ; pressed spikes are 12
per cent. lower than in 1878, and railway spikes $2 per ton lower than
in 1878. Horse shoes are 8 per cent. higher than they were in 1878,
because when the machine made horse shoes were first introduced, in
order to induce those who required them to abandon the manufacture
of shoes, the prices weve put down, and consequently they were lowered
in 1878, and are now selling at 8 per cent. higher than in that year ; but
for nails there has not been an increase in price, though we have
increased the duty upen them. Lot me say that as fir ug these par-
ticular manufactures are concerned it does not appear that the con-
sumer has been called upon to pay anything more as a rule, but ir
some cases less than before, and consequently the Tariff, to the masses
of the people, with rcferonce to these manufactures, has not beew
oppresive. An hon. gentloman opposite, the member frora the County
of St.John's (the late Minister of Customs), took a diflerent view of thi-
subject ; his view was endorsed by the late Finance Minister. He
evidently entertained the opinion that this was a prelective policy, and
that it would increase largely the consumption of he: e manufactures, wt
a higher price, and yield less revenue.  That hon. gentleman stated—and
the late Finance Minister said that no answer had been given toit—thas
under the operation of this Tariff we would tax the people £7,600,000
more than before, and they would pay but $2,000,000
of that into the Treasury. Now, there has been £3,000,000 paid
into the Treasury over and above what was collected in 1877, and 1if
we increased the manufuctures last year by $15,000,000—the average
duty that would be imposed if imported would be 20 per cent.—and if th»
increased cost to the consumer for that $15,000,000 worth of goods.
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manufactured in the country was equivalent to the duty, then the hon.
gentleman might claim that the people paid $3,000,000 for these goods
that did not reach the Treasury ; but I have shown that, instead of
paying the increased duty that was imposed, they have these goods as
cheap as they were before the change and we have the $6,000,000 in
the Treasury, and the people have paid no more for the goods manu-
factured under the protective policy.
IMPROVED CONDITION OF TilE FARMER.

There are a great many statements made about the taxation of the work-
ingman, and especially upon the farmer. Now, let us look at that view
of the case for a moment. There is a good deal of sympathy manifested
tor the farmer. I on a former oceasion made the remark, in answer to
some statement make by an hon. gentleman that the farmer was heavily
raxed under this Taviff, that from the peculiar position of the farmer
Le would not in proportion to Lis means contribute as much as certain
other classes. 1t was afterwards stated that I had said they would
not pay their share or would not pay enough into the
Treasury. T simply suid that under the Tariff, owing to his
peculiar position, he would not contribute as much as some
wther classes of persons who were not producers and who consumed
largely of imported goods. Now, let us for a few moments consider the
~ondition of the farmer in the light of the facts I have just presented—
and when T am referring to the farmer I desire to include the mechanie
and the Iabourer ; I am referring to thie masses of the people of Canada.
Let us see now, under the change in the Tariff that has been irfOperation
since 1879, with the reductions proposed to-day, how the farmer,
mechanic and Liourer stand. His tea will cost him 5 to 6 cents a
pound less than it didin 1878. The duty is removed off his coffee.
The sugar, considering the middleman and his profits, is at least 50
cents per hundred lower than before. Iis molasses is 10 per cent. less
than he paid in 1378.  With reforgnce to rice he will be able to obtair
tt under tie new arrangement a little less than before. Soap has
increased about 12} per cent. in prize ; the increase, however, is due to
the raw material from which it is manufactured, and this raw material
rays no duty. With reference to spices, the duty remains unchanged.

With reference to woollen goods used by the masses, they are as cheap
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or cheaper than before.  With reference to cottons, they are as cheap
or cheaper than before. Hats and caps are also as cheap aa they
were before. Custom made boots and shoes are 15 per cent.
more, the others less. Agricultural implements are from 5 to 20 per
cent. less than in 1873. Sewing machines are $10 less than before.
Carriages less than before. Lamp shades and glassware are less than
before ; organs are less than before; nuts and bolts, which I did not
refer to previously, are less than before ; furniture of common qualities
is as low, if not less, than before ; nails and spikes less; horse shoes a
. little higher ; stoves and castings a little higher ; hardware, taking it
all round, a little higher; tools and files less than in 1878. The
reduction in cost will average from 5 to 10 per cent., as near as can be
gathered, on the articles named. Now, Sir, that being the case, let us
consider the position of the farmer especially. I quite admit, if it could
be shown that this tariff had no advantages for the farmer, that it was
oppressive, that he paid more taxes than formerly and received nothing
in return, then he might be induced to accept the invitation of hon.
gentlemen opposite to oppose this policy whenever it is put upon its
trial.  But the leading articles which he is consuming are no higher
tlan bofore, and in many cases they are less. We will now inquire
what other benefit he has in addition to the lower prices. In my
indgment the farmer is as greatly interested in this Tariff as any other
class of men in the Dominion. In the first place he has the home
market. An hon. member opposite referred to the home market last
Session, stating that it was of very little importance. Visit any section
of the Dominion you please, put yourself in communication with the
farmer, especially in the neighbourhood of towns where manufacturing
industries have bren established and are increasing, and ask them if
they are deriving no advantage, Why, Sir, under the operations of
this Tariff the vegetables, the fruit. the poultry, the lamb and veal and
other meats, the butter, the cheese. ivr almost cverything they offer for
sale, they obtain higher prices on ¢ :count of the home market than is
obtained in localities wher they have to sell to the middleman and skip
to another market. In conversations with the farmers, T found that in
1878 they frequently came to market with their fruit and vegetables,
would stand there all day, and, not being able to get a price which would
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be an object to them, would drive home and wait for another oppor-
tunity, frequently being compelled to return and take what was offered.
“How is it now?” I said. They i1eplied : ‘“There is no difficulty now.
We sell everything we bring in for cash, and at good prices.” Why!
Because business is in an active and flourishing state. Manufactories
have increased, the number of the employed has increased, and their
wages also have increased. They have plenty of money with which to
buy country produce-—I speak particularly of perishable goods which
cannot be sent to a distant market. Some 25,000 more people are em-
ployed than in 1878 in these manufactories, and if they represent four
for each family you have 100,000 people to be fed, the heads of whose
families were without employment or were only partially employed, or
not in the country, in 1878. What the efiect of this is to the farmer
can be clearly understool. Butit is said the duty on oats is no protec-
tion to the farmer ; the duty on corn is very little benefit to the farmer.
What is the fact? Do they not obtain better prices for their corn than
they did before the duty of 71 cents per bushel was imposed? They
certainly do. There in no question about. Do they not obtain a bet-
ter price for their rye ? 1 admit that is regulated toa very large ex-
tent hy the price in Germany and elsewhere, the markets to which it is
generally shipped from the Dominion. But the distillers of Canada
now buy their rye from the farmers of Canada, which they useas a
substitute for corm. That gives an increased market, and to a certain
extent affects the price. With reference to the price of oats, we have
evidence beyond controversy, in my judgment, that it has been inoreased
to the consumer 3 cents per bushel. But it is said “‘the European mar-
ket regulates the price here. Tt does not matter an iota what you put
upon it.” Does it not? The leader of the Opposition said in Nova
Scotia—and I do Lim the justice to say he made the same statement in
Toronto previous to the West Toronto election—that the duty on coal
increased the price of coal to the consumer in Ontario, and that the duty
on breadstuffs increased the price of breadstaffs to the consumer in the
Maritime Provinces. The operation of this state of things he said
would create a bad feeling between the people of Ontario and the peo-
ple of the Maritime Provinces, because the latter had to pay additional
for the breadstuffs of Ontario consumed in the Maritime Provinces, and
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the former additional on the coal consumed by the former On the
subject of coal 1 know there has been a great deal said ; but my in-
quiries have led me to the conclusion that, while we receive a very con-
siderable smin from coul imported from the United States and consumed
in Ontario, one-kalf of that sum is paid by the coal producers in the
United States.  That is my conviction, and we have evidence of it.
It is only very rvecently, in conversation with a gentieman who pur-
chased in the Tnited States 2,000 tons of coul for consumption in
@anada, he said that a portion of the coul duty had been paid by the coal
producers of the Western States.  But, as T said on a former occasion, it
the people of the United Mtates were to suy to us to-day, or any day,
that they would go back to the Tleciprocity Treaty of 1351, by which
the natural products of the two countrics would be exchunged free, we
would he prepared to agree to that arrangement.  But it would be tho
greatest mistalke that any Government coulidl make at this time, while
megotiations may be opened at no distant day, while notice may be given
by Canada of the abrogation of the Washington Treaty within twelve
months, and when there is w desire in the United States on the part of
a portion of her people to opsn negotiations for the free exchange of
natural products, it would not only be & mistake, it wounld be madness,
to yield one iota of the vantage ground we now possess. If we were to yielid
it now we would do that which we would regret for all time to come.
Therefore, we are not prepared to offer any proposition for the reduction

of the «(nties now levied on these articles.
THE PRICE OF WHEAT,

Rir, the prices have been guoted in Chicago and compaved with tho
prices of wheat in Toronto, and the conclusion has been drawn by some
that the Tavilf has no effect ou the price of wheat in Toronto.  But,
Sir, an exceptional state of things hus existed in the United States for
two years. This year especially the holders of wheat have felt that the
ghort crop in the United Stutes wund the short crop in Europe would
necessarily bring up the price above what it was when the harvest was
completed in America.  They have been holding for » time wheat at 6
e:nts per bushel higher than the price brought for that description of

article in the Liverpool mavket, adling the ordinary freight and
4
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ovdinary expenses in conveying it to the market. What have they
been able to do from the fact of holding grain 1 They have driven the
railroad companies and the shipowners to the point that, in order to
onable them to get the price they were asking for it in Chicago, they
have reduced the freight by railways, and the charges of transportation
and the freights on shipping by which it has been sent forward, and
+hus made just a fair return considering the price which was paid for it
in Chicago. And what was the difference a week ago? 1
will give an illustration simply to show that this TTariff,
while it does uot, of course, increase the price of grain 13 cents
bushel, does, as I estimated last Session, increase the price on an
average of 10 cents a barrel on flour consumed in the Dominion of
Canada ; and, it the leader of the Opposition was present, I would
thank him for the compliment which he paid me at one of his meetings
*when he undertook to show to the people of the Maritime Provinces
that they paid more for their flour, and, in order to clinch the matter,
he quoted my statement in Parliament to prove that the price was in-
creased to the consumer 10 cents a barrel on flour. Ten days ago
wheat was sold in the Toronto market 3 cents higher per bushel than
1t was sold for in the (‘hicago market, ard it could not have brought
these 3 cents per bushel in excess had it not been for the Tariff; and I
will tell vou why. The cost of transmission of wheat from Chicago to
Liverpool vie New York was preciscly to a cent what it costs to convey
wheat from Tovonto wi« the Grand Trunk Railway and the Allan
steamers to Liverpool ; therefore, if it depended simply on the English
market, that wheat would have had to go down 3 cents in price per
“rushel in order to compete with the wheat sent fromm Chicago, but it
firought 3 cents more, because, as we know—after the harvest isin,
and a large portion of it has been shipped to England—the qnantity of
Canadian grain in the country being diminished, Canadian millers have
to pay an increased price for the wheat which they require, and this
wucrease goes into the pockets of our farmers, who reap the benefit ; and,
therefore, the miller has either to go to the United States market and
pay the duty or he has to pay the price which the farmer demands for
his grain here. And, consequently, our farmers ten days ago received
3 vents more per bushel for their wheat than they would have obtained
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had our market been open and exposed to the danger of being bLroken
down by shipments from the other side, which, without the duty,
would have been thrown in here, and thus hrought into
eompetition with the produce of our own agriculturists ;
The returns on the Table of the House show that in the years 1879-80
and 1880-81 there were 10,000,000 bushels more of Canadian grain
eonsumed in Canada than was the case during the two years previous.
We had, therefore, a market for the products of Canada to the extent
of 5,000,000 bushels of grain per annum which we did not before
possess, and it is thus we derive the benefit. Our exports of the pro-
ducts of Canada have been somewhat increased, and a home market for
5,000,000 more bushels of grain has been provided for our farmers, who
have obtained better prices than they would have received had their
market been open to free competition with the farmers of the Western
States ; and in this manner the Tariff bas conferred a decided benefit
upon our agriculturists. I have the evidence here which will show the
exact extent of the reduction in imports of breadstuffs. In 1877 wo
consumed in Canada 5,210,890 more busheis of Uniled States wheat
than we did in 1881, and in 1878 we consumed 2,161,867
bushels more than we did in 1881. In 1877 we consumed
599,737 more bushels of American oats than we did in the year
1881; and in 1878 we consumed 1,999,156 more bushels
of United States oats than we did in the year 1881 ; showing that in
1881 we had a home market for 7,302,000 bushels more of home grown
grain than the avearge for the years 1877 and 1878. That is sufficient, 1
think, to establish pretty clearly that the home market for the farmers
of Canada, with an increased price, in certain seasons gives them what
they would not possess if that home market was open for the Amerieans
to send in their produce free, as they have done down to 1878 or 1879.
Considering the fact that the farmer, as well as the labourer, the artisan
and the masses of the people, pays no more for the goods he consumes
than he did in 1878 ; considering that he has thie home murket free
from compelition to a very great extent for such products as T have
named, as well as vegetables, fruit and other articles that may be con-
sidered perishable, and securing higher prices than he did before, I think
it will be difficult to convince him that under the present policy he is
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not benefited, and to induce him under any circumstances to oppose a
policy tL.i Las so increased the value of his produce.
CANADA'S CREDIT IN ENGLAND.

Having dealt with these points, T desire to deal with another objection,
and that is that the ill feeling that would be created in England from
the adop.ion of this policy would effect our credit there. I answered
that last Segsion, and in this way : that in 1378 the securities of New
South Wales, which were the highest Colonial securities in the English
market, sold from 4 to 5 jper ceut. above Canadian ; that, while Canadian
4 per cent. secarities had increased from about 89 or 90 to 104,
the other Colonial securities had not increased in like porportion ; that
then Canadian securitics were 1 por cent. above those of New South
Wales, and, therefore, their increased value was not solely attributable
to the abundance of money aud the lower rate of interest. I am in a
position to state to-day that our securities are 2 per cent. above those
of New South Wales, showing un increase over last year, and standing
as they stood then ut the very top ¢t every colonial security that is
offered iu the English market, and next to Consols.  In this connection
1 may remiud hon. members thut T luid on the Table of the House a
few days ago the particulars of an arrangcment inade with our agents
for the transaction of our bhusiness for ten years. Messrs. Baring, Glyn,
Mills & Co. have acted as the agents of Canada for wmany years, and
down to 1873 and 1874 the arrangements made Ly old Canada and the
Provinces of Nova Scotia and New Brarswick were, that they were to
veceive 1 per cent. for the negotiation of loans, 1 per cent. on their
redemption, and 1 per cent. for the payment of interest on the coupons.
Since then an wrrangement was made by which the percentage on the
conpons vwas reduced to one-halt per cent. on bonds issued after 1875.
It was in contemplation when our High Commissioner was «}puinted
to Londou to muake arrangements by which that agency should Lecome
a financial agency as well, and I stated to the hon. member for_Centro
Huron (Sir Richavd J. Cartwright), who put some questions 1o me last
Session and the Sossion before, that this watter was delayed owing to
a difficalty that had arisen with the agents, as they claimed that, out-
standing bonds having been issued payable at the office of Messts.
Glyn, Mills & Baring, they had the right, as long as they were in a
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position to do so, to redeam them and receive the commission. How-
ever, it was likely to lead to a controversy which neither party desired
to bring about, and the vesult was that a proposition was made to Siv
Alexander Gult by our agents that for the fature, commencing on the
1st of January last-—and that proposal was accepted—the com-
mission for paying all counons would be uniform, namely, one-half per
cent. That saves $£15,000 vearly in commissions to agents ; then wea
have $35,000,000 that may be redeemecd in 1385, We have wranged
in this contract that instead of their receiving 1 per cent. on tha re-
demption of these securities, they have agreed to exchange 4 per cent.,
or possibly secarities bearing a lower rate of interest, with the holders
of the 5 per cent. securities who may desive to do so, that is, redeem
them by an issue of new debentuves for | par cent., which, if we paid 1
per cent. for the redemption, and even & per cent. for the negotiation
of the new Joan, would save 1 per cent. on 235,000,000, making a
saving of $350,000 on that transaction. Now, Sir, I think 1 have
pretty thoroughly answered the objections made in 1378 to this policy,
and answered them by facts gathered from the Public Accounts, facts
gathered from the trade returns, facts gathered, as I accept them, from
reliable men, but of course subject to corrvection, and if they are not
correct we wish to have them corrected. We want to have the facts
with reference to this matter, and then we shall know precisely where
we stand ; but we present them heve believing them to be correct, and
eonsequently proving that our case is strong, and that the fears crter
tained by hon. gentlemen opposite were groundless.
OPERATIONS OF THE TARIFF.

Let us look again for a few moments hefore I close at the operations of
this Tariff. How has it affected the different interests of this country ?
Take, for instance, the owners of bank stocks ; it hes not injured them.
The stock owned in Ontatio and Quebec to-day at the quoted prices of
sales made within a week is $20,000,000 above what the quoted sales in
1879 would preduce. Has it hurt the manufactures ? It has not, because,
while they say they are selling goods for less than tlLey did before,
business has largely increased. They ave workingfull time, makingprompt
sales, and their increased producticns at even a lower price have given
them better profits than before. Have the men employed by the



54

manuf: carers suffered? They have not, because we find that in the
cases wli-re they have not had an increase of wages they have bhad con-
stant employment instead of short time as before. In many cases they bave
not only constant employment but they work cvertime, and their
position is better than it was before. How is it with the labourer
to-day ! He has plenty of employment in every part of the Dominion.

An hon. MEMBER.—Xo ; no.
Sir LEONARD TILLEY.—Plenty of employment. I say that,

and T aw surprised that any hon. gentleman would say “no.”

An hon. MEMBER.—No.

Sir LEONARD TILLEY.—No? Well, Sir, his position is
intinitely improved, at all events, as compared with what it was before
the adoption of the present Taviff. We do not now find the Govern-
ment compelled to ask Parliament to authorize the construction of
Pubtic Works in order to give work to unemployed men. How is it,
Sir, with reference to the merchant? 'fhe wholesale merchant tells us
that his business has been doubled last year compared with that of
1879, and 50 per cent. larger than that of 1880 ; that he has bad
prompt payvments, that there have been fewer bankruptcies, fewer losses,
than he has known before. How is it, Sir, with the shipowner? The
shipowners ave at this moment probably feeling less the changes that
have taken place in the industries and general interests of the country
than any other people. There ave circumstances effecting the shipping
interests of Cunada that can not well be reached by legislation. One is
the fact that the ivon ships of the old world are rapidly taking the
place of the wooden vessels of the new, built by our own shipbuilders.
We give a drawback that is more than sufficient to make up for the
additionulduty imposed on the materialsused in the construction of ships,
und I give as an evidence of this fuct that but one builder out of the
cighteen or twenty who sent in their claims for drawbacks asked more
than the 75 cents zllowed. The drawback gives the builder more than
he pays in additional duty, and in many cases gives a return equal to
the whole duty he pays.

Mr. KTLLAM.—But the Government tixed an arbitrary drawback.

Sir LEONARD TILLEY.—Of course we did.
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Mr. KILLAM.—If the amount was arbitrarily fixed, what was
the use of any man asking more ?

Sir LEONARD TILLEY.—I am speaking of the applications
made before the adoption of the specific rate — applications that
were made to the Minister of Customs when it was announced to the
shipowners that the extra duties they paid upon materials entering
into the construction of ships would be returned to them. But one of
them made a claim above the 75 cents per ton subsequently fixed upon,
and many of them claimed not more than half that sum. And, Sir, we
now come forward with a new proposition for bounties on a certain class
of vessels the construction of which will give employment to our people
in building suitable vessels for the fishermen. We are doing every-
thing we can do to protect that interest, though I admit it is not
possible to grant the same aid as to some other industries. How is it with
the lumber interest ! It is said the Government have done nothing for
that. To a certain extent I admit it. We may lave increased the cost
of oats, and of blankets if the lumbermun huys those shoddy articles
upon which a duty of 45 per cent. is pail. If we except these two
articles, it will be difficult for the lumberman to show that he pays any
increased taxation that does not go into the Treasury as his share of
the $2,500,000 necessary to make up deficits of past years. It would I
admit lLe difficult for us to show any great direct benefit given
to them, but I throw cut this iden: It is now well understood that
after ‘hree years’ operation of thix Tariff houses that were
unoccupied before huve no longer “tolet” on them ; that there
is an increased demand in all parts of the Dominion for lumber for
home consumption, as compared with 1878 for new buildings, and
every thousand or million feet sold for use in our home markets decreases
by just so much the amount that would otherwise be exported, and it
is well known by those who live in the Maritime Provinces how much
the prices in Americun and English markets depend upon the stocks
placed upon those markets. The lumber we manufactured in 1878 and
could nct consume here was thrown in addition to the ordinary ship-
ments upon the English and American markets, reducing its value
there. Providing an increased demand at home is the measure of relief
~ afforded o the lumber trade. How is it _with the mining industry?
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Has there been nothing done for that? Has nothing been dore for the
coal industry by increasing its output 400,000 tons last year? and it
would have increased still more but for the accident at the Albion mine.
There arc two smelting furnaces where there was one before, and there
is a propesition nov, and capital paid in, for smelting works in Montreal.
There are before the ({overnment now propositions that may result in
the establishment of other iron industries; but, take the facts as they
are, they show that the policy is doing something for this industry. I
have alveady explained the eflect of the Tariff apon the farming interest ;
I have shown that the farmer has a home market and higher prices
owing to American produce being largely shut out, while the articles he
consumes are not hizher than they were before.  Look at the railway
interest. Tt was thought the operation of the Tariff would tend to
diminish the amount of their traflic.  If we could make a careful account
of the manufiictured goods carried over the railways, we would find the
revenue from these sources has largely increased. Comparing what
they carried from the seaports in 1877-78 and what they carry from
the seaports to-luyv, and :id the manufactures from the various
factories that are sending their products all over the Dominion, it wiil
be found that the railway proprietors have a large interest in this new
policy. Every interest in the country has been, in my judgment,
largely and materially beneiite.l.  This policy, supplemented with our
legislation securing the rapid construction of the C'anadian Pacific
Railway, have comnbined to pli-e us in the enviable position we now
occupy—the best position of any people on the face of the earth. Let
us look at it for a moment. }ere we are, with large expenditures
ahead, it is true, but with a vich, fertile and widely extended domain
which will pay off largely the indebtedness that will be incurred in its
development ; nay, more, the portion of it which was required for the
maintenance of our police and Indians, and for the preservation of peace
in that country, will all be reimbursed out of the proceeds of these lands,
and if it were not for the consideration—a high consideration I admit; a
consideration that cannot be overlooked by this Parliament without
injury to the country—that it is desirable to give to the people of the
old world, and the inhabitants of our own Dominion, free homes in that
great North-West we could realize in a few years8if they werelput up
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at public auction, the money that would pay back not only the
-expenditure up to the present time, but down to the completion of the
railway. Bat it will come in the future; our public deovt will
be decreased, our annual interest will be reduced, and we shall
occupy the proud position of being able to offer to the industrious
and  Leonest men who cannot find work in the old world a home
here, with five lands, o country girdlel with railwavs, and a canal
system the best in the world ; with institutions that will protect their
lives, their properties and their rights, and that will afford a refuge for the
oppressed raen, if there Le any such in any part of the old world. We
will open our arms to them all, and bid them weleome, and make the
Dominion of Canada, as Usaid in my closing remarks in a former speech,
what Previdence has designed it to be—one of the greatest and richest
countries in the world, one we may be proud to belong to, especially by
every man who has advocated and supported the policy that hasin three
vears raised us to our present enviable position, u policy that will not
he vepealed, a policy that will be sustained eitlier by gentlemnen
opposite or by those on this side, for the will of the people will demnand
its permanency.  Under these circumstance we feel a pride and a
sutisfaction in meeting Parliament and presenting owr case, and we ave
prepared to vindicate owr position here and elsewliere, and we know
that at the close of this Session, when the arguments on both sides have
been heard, and we have met our opponents face to face, as we are now
stronger in the country than we were in 1878, we will be still stronger
at the clese of the Session than we wre now, and that when the time
comes to ask the people for the endorsation of our policy they will
sustain g and send us back here to perfect and continne the polivy we

have incugurated.
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