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Sir S. L. TILLEY, in mO\'ill,!.;" the House into Commitke of Sup­

ply, said-In moving that you leave the chair, I desire to make a 

statement to the House, and in doing so I cannot do better than follow 

the course to some extent pursued when this duty devolved upon me 

last session, and, indeed, I may say the previous session. J then, sir, 

contrasted the position I occupied with the position in which I was 

placed as Finance Minister submitting my statement in 1873. I called 

the attention of the House at that time to the fact that in 1873 I could 

point to a full treasury, to a prosperous condition of the country, a'.1d to 
a hopeful state of things for the fllLun'. In lS7~ matters had mate­

rially changed. I had to point out to the House the fact that for three 

or four years there had been a deficit, that the trade of the country wail 

yery much dept'csscd, tllaL our manufacturing and other industries wen~ 

very nearly crushed out, and that it hecame an important and serious 

duty for the Government then to inquire what strps should be taken 

or could be taken for the purpusc of remedying the existing evil. At 

that time the Government submitted propositions to the House which 

they considered were calculated to remedy this difficulty, and last ses­

sion I was in the happy position of being able to say that to a very 

great extent the result of the measur0S that had bec>n suhmitued and 
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carrieu thi'ough Parliament had' been to restore confidence (hear, hear), 

had had the effect of restoring the revem:e lltld of giving an impetus to 

our manufactnring and other industries. Though we were not, from 

circumstances over which we had no control, at that time in a position 

to state tbat the receipts of tbe year would equal the expenditure, still 

we expressed the hope and the firm conviction that when Parliament 

next met we would IJe in a position to assure the House and the 

country that, as far as the financial opemtion of the tariff was 

concerned, it would be found to be ample for all purposes. I am, 

sir, in the happy position to-day of 5eing able to affirm, to confidently 

affirm that the most sanguine expectations of the Government and of 

our friends behind us, the most sanguine expectations of our supporters 

in the country have been within two years fully realized (applause). I 

had, sir, at the last session to state that, owing to circumstances over 

which we had to a great extent, no control, we were compelled to come 

down to the House and ask over and above the estimates of the year 

IJrevious '200,000 for the relief of Indians in the N orth:W est. We 

came to the House and asked, also, and it was cheerfully granted, for 

$100,000 for the relief of our suffering : countrymen in Ireland. "\Ye 

also asked for sums to meet engagements not anticipated the year pre­

ViGUS. We wece, therefore, compelled to admit that upon the basis of 

calculation made in 1879 and 1880 there would be a deficiency of 

$500,000 between receipts and expenditure last year. Sir, I am 

happy to say that upon the calculations that were marIe, so far from 

the deficiency being half a million, it was reducell to S~43,288. But I 

tbink 1 bellI' some hon. gentleman opposite say the public accounts 

show that the difference Ll'tween receipts and the expenditure was some­

thing like $1,500,000. "\\r ell, sir, that is quite true, but let me call 

the attention of the House to the fact that in 1879-80 I sllb­

lI.itted for their consideration a tariff the revenue-producing power 

of which I stated we. estimatell at $~,600,000 per annum more 
than the existing tariff, or, in other words, that the reyenue during 

the next year would, under the new tariff Le $2 GOO 000 more than , " 
under the old tariff, and deducting sums paid as drawbacks, there 
would be an increased revenue upon goods consumed during the 

fiscal year of 18i9-80 of $2,iOO,000. Well, sir, I said at that time 
that in tbat estimate there would be $700,000 customs that would be 
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collected in the year previous, or, to use the language of my prede­

cessor, which would be borrowed from the following year (hear, hear). 

I also stated that from the~excise duties collected the previous year there 

would be $600,000 borrowed from the next year, and that from 

the enormous withdrawal from bond the imports and exci!able 

goods within the first three months of January, February and 

March, had exceeded in customs a million and three or foUl' hundred 

thou'land dollars, and excise $1,100,000 the figlll'es for the corres­

ponding three months of the yt'ar previous. My calculations were 

based upon the producing power of the tariff, because it will be quite 

apparent to the House that, no matter when propositions or changes 

of tariff are made, there always will be anticipatioLls of imports an. I 
withdra.wals from bond of a large alllount of goods tl,at must take 

necessarily from the following year revenue that properly belong to 

that year. If my calculations had been based on the revenue simply 

to be received the following year, it would be quite appareRt to thE' 

House that we would have to increase the tariff in order to make up 

the actual receipts of that year $1,300,000 more than was necessary 

for subsequent years, because that, sir, would ha\-e been anticipated 

in the year previous. It is perfectly well known to members of this 

House, that in discllssing this subject in the controversy that was hael 

in ISH and in ISi5, renewed in ISi9 and continued in 1880, with 

reference to the proposals ot expenditure and income made by myself 

in ISiS, and its effect on the revennes and e:lCpenditurcs of that year; 

that the actual receipts that year were in excess of expenditure between 

$800,000 and $900,000. I am sure no member on this side of the 

House ever claimed that the sum collected in that year shoul be placed 

to our credit on the basis of the estimates we had previously made. 

The hon. member opposite, my predecessor, I think estimated that he 

received in that year as borrowed, to nse his own terms, from the 

following year, something like $1,500,000. At all events, there was 

very little discussion as to the amount. There was some discussion 

as to the expenditure that properly belonged to that year; certainly 

it was never claimed by the present .Minister of Railways or by the 

hon. member for Niagara, who took: up this subject, and it was never 

claimed by myself last year or before, that we had a right to that $1,500,­

(JOO. We now claim that the $1,300,000 received on goods consumed 



in 187!9 and 18[50 5hould be fairly taken into account as establishing­

the producing power of the new tariff. Well, sir, @n that basis, 

the estimate for that year was $:24,450,000; total cash receipts, 

$23,307,406; borrowed from the year 1878-79, $1,300,000; the 

revenue receiyed up@n the goods consumed during the year then 

would be ~~4,60i,40G, as against the estimated revenue of $24,-
450,000. The estimated expenditure of 1879-80 was $24,978,000, 
and the actual expenditure was $24,850,634, showing an increase of 

receipts over the estimate, and a decrease in the expenditure as COlli­

pared with the estimate, and rpducing the deficiency to $243,228. As 

I stated before, if it had not been for the grant necessary - and it was 

an extraordinary grant -- to the Indians of $200,000, and if it had not 

been for the grant of $100,000 for the relief of our fellow-countrymen 

in Irela.nd, there would have been a balance 00 our credit rather than 

a deficit, and this fact shows that the estimates were as accurate as they 
could pbssibly he uncleI' the circumstances. 

THE CURRENT YEAR. 

Now then, sir, with refereace to the present year, it will be remem­

bered that the estimate of receipts made in March last for the current 

yea.r, was $25,517,000; the customs revenue was estimated at $15,300,-
000. Hon. members will possibly recollect the statement which r 
made at the time, as to the basis on which I made that calculation. I 

estimated that there would be received during last year in cash for 

customs $14,000,000, which, with $700,000 added, made $14,700,000, 
and for excise $5,213,000. I estimated that the Customs revenue for the 

current year would be increased by :) per cent., or at leasb that there would 

be an increllse of 5 per cent. in the imports, which would give an additJional 

$800,000 of revenue from this source, making in all $15,300,000;. 
1mking all the revenue together tllPn, our income was estimated at 

$25,51i,000. J am now, sir, in a position to state, after an experi­
ence of seven months and a half, tlJat our income will be at least 

$27,586,000, against the estimate of ~:!5,517,000 (cheers). It is quite 
clear now, sir, from the information which we have that the Customs , 
receipts for the present year ,,"ill amount to $17,000,000 compared with 

$15,300,000 estimated in March last, that the revenue from ex.::ise will be 

$:;,600,COO, compared with the last estimate of $5,213,000 j that the 

revenue from the post offi~e will be about what we estimated it at last 



year, $1,210,000; that the revenue from pllblic works will ~ $2,28G,­

tWO, as we estimated last year; that bill stamps will yield $190,00 ; 

that the interest from investments will be $600,000, and that the 

revenue from all other sources will be $700,000. The estimated ex­

penditUI'e made in :March last, including the supplementary estimates, 

amounted to $25,315,786 j the supplementary estimates which were 

submitted to the House a few days since, amounted to $457,608; thi:oJ 

il'lcludes, 1 am sorry to say-for we are compelled to ask Parliament 

for another vote-a grant of $200,000 to meet the demands made thi:oJ 

year for Indians, being the same amount which was recluired for this 

purpose for the year preyious. But, sir, the sum total amounts to 

$25,773,394, less the votes which will not be expended, and which 

will be dropped at the close of the fisoal year, although a small propor­

tion of them may be carried over for expenditure next year. I estimate 

this amount at $200,000, ancl I think I may, therefore, safely say that the 

expenditure for this year will not excped :ij;2:},573,394. If our estimates 

are correct in this respect, Mr. Speaker, the surplus for the present year 

will be $2,011,000, or $2,000,000 in round numbers. [know that 

there are hon. members in the Honse who, not 100king c;lleflllly into 

this matter, may have sllppOI'led, from the statements which were made 

from month to month, and from seeing the increase in the revenue as 

compared with the corresponding months of the pre\'iolls year, that the 

revenue wOllhl have been hrgf'r an,l that th(~ surpltis would haTe been 

larger also, bllt whln I call their attention to the fad that during the 

first six months of the fiscal year previoll.-;, :;;1,300,000 was lu~t to that 

,war, it having been credited to the year ]1n·\ iOlls, amI that, therefore, 

in making ,\ comparison, you han' to aUlI- to the six: months previous 

81,300,OUO, they will see at on,~e thcl.t the difil-rence Letw8L'1l the receipts 

for the first six months cf the two years woultl be materially affEcted j but 

I think that it will be considerell satisfactory to the House and to the 

country that, under existing circnmsLlllc('s, Wc' ll:lve eyL'l'Y prospect of 

having at least $2,000,000 as the sUlplus for the current year (cheers). 

So I think that beyond doubt, sir, the revenue-producing power of the 

present tariff and, a~ I will show I.y-and-bye, al~o the power of the tariff 

to stimuillte the industries of the country (cheers) is clearly est(1.lJlis~led 

(applause ). 
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NEXT YEAR'S ESTIMATES. 

I now, sir, come to thp estimates for the next fiscal year. It is e.~timated 

that the receipts will be as follows :-Customs $17,000,000, excise 

$a,600,000, post office $1,300,000, bill stamps $190,000, public works, 

including railways, 32,360,000, and interest on investments $650,000, 
making, with the revenue accruing from all othel sources, $27,800,000 
(cheers). The estimates of expenditure submitted to the House amount 

to $26,189,896. I de not know at the present moment what the sup­

plementary estimates may amount to, but they vary in different )'ea~. 

I trust that they will not be large, because we were exceedingly anxious 

to obtain all that it was possible to submit as the main estimate for the 

year, but I will add $~OO,OOO, for I find that two or three items are 

omitted, either hy the clerk or by the printer, and probably this occurred 

during the checking off by the clerk, but stating this estimate at $200,-
000, the estimated expenditure for next year will amount to $26,389,-

896, leaving an estimated surplus of $1,410,104. Now, sir, I beg t() 

call the attention of the House to a few of the items in the pres· 

ent estimate. \\'ith an increased expenditure for the next year, the 

House will not be surprised, sir, considering that the esti;uates contain 

an expenditure under the head of capital of something like $14,000,000 

for the Pacific Railway, for canals and for other public works, that an 

increase in the interest on the debt will be necessary during the next 

year, and therefore the sum of $31 ~,605.37 has been added to the interest 

on the debt and sinking fund for next year. The subsidies to provinces 

show an increased estimate of $33,919.78. It becomes necessary 

to take the census this year and unuer the Union A ct we are 

required to pay 80c. a head on the increased population to all the 

provinces which have not a popHlation. of 400,000, and in the neJlOtia. 

tions which are at present going on with Manitoba it is probable that 

there will be an increase given to that province, especially if the boun· 

tlaries are extended. It is, thf>refore, estimated that in round numbers 

$34,000 will have to Le adued to the item of subsidies to provinces, owing 

to these two causes. The charges for management are increased by $10,-

438.68; this arises from the fact that $13,000 additional will haye to be 

paid to the agents during the next year, 8." one per cent. will have to be 

paid on the redemption of a much larger portion of the debt than it was 

necessary to redeem during the current year. The estimates for public-
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works and buildings are increased by $127,772.97. Hon. members 

will remember that during the last two yearl~, while a &urplus was not 

anticipated, and while, on the contrary, we had to admit at the last 

session that there would probably be a deficit of half a million, 

the Minister of Public \V orks and his colleagues had to resist 

many applications in respect of works recognized as having great merit 

because we di,l not wish to increase the expenditure beyond the income 

Many of these chims which we had to reject when we felt we had lIot 

the means to provide for them, we feel we are bonnd to recognize now 

that we show an anticipated surplus of $~,OOO,OOO. In consideration 

of those facts, and looking to tbe improvement of our harbors, our navi· 

gation and our public buildings--

Sir A. J. S'\IITH - Hear, hear. 
Sir L. TILLEY - :\ly Lon. friend opposite says I. Helll', bear." 

I know he is hoping that his own locality will be considered. I am 

glad to know that he approves of the extension of these great public 

works. Under these circumstances, I say, the House will not be sur­

prisad, but, on the contrary, will be gratified, to know that the Govern­

ment feels itself in a position to increase the expenditure on the public 

works to the extent of $1~8)OOO. Then there is an incre'1sed expendi. 

ture of $61,300 for the militia. During the past two years we h:lve 

not been able, and did not feel ourselves called upon to add til 0111' 

debt by appropriating a larger sum than was absolutely necessaJ:: for 

this important service. It is well known that during last year an I the 

year previous the volunteers only received, I think, four days' drill 

per annum. 

Hon. Mr. CAIWN - Si.x. 

Sir L. TILLEY - Six, was it' I know it was about half they 

were in the habit of getting. It has been considered desirable and in 

the intereit."I of the countl-y that the sum fot, drill should be increased. 

The sum to lJr; expendeJ on ocean and river service is increased by 

$:)6,140. This arises from the fact th<lt communications haTe pas­

sed between parties in France and Canada. relative to the importancf' 

of establishing a line of steamerIO to ply between ports in the St. L,l.w· 

renee, the city of Quebec and France. It would be an advaI).tage jf 

such a line could be eital)lished, I\nd as it has belm I\sserted that the 

French Government will contribute $100,000 towards the undertRking, 
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it was consideret! desirable to ask Parliament to place at the disposal of 

the Government $50,000 for the purpose of securing the establishment 

of that line (cheers). It may be said that under the present tariff ill 

force in France, the amount of business that may be transacted between 

the two countries will not be as extensive as it would be if more favor­

"hIe trade relations existed between us, but the very fact that ~he 

French Government grants $100,000 to thic; line will be a decklration 

OIl its part that it is prepared to liberalize its trade relations with 

Canada, and Canada, therefore, ought not, it appears to me, to resist fOJ' 

a moment an application for such ~ grant; we have, therefore, asked 

$50,000 for the purpose. Then, sir, there has been a growing difficulty 

in the l\Iaritime ProvincE's with reference to the communication between 

those prOl'inces ant! Great Britain. Atone time we had steamers calling 

once a month at the port of St. John, and they were well patronized, but 

they have been discontinued; now a new state ef things has arisen. The 

people of the Maritime Provinces for the past year or two have been turn­

ing their attention to the export of cattle and agricultural products and of 

fruit to Great Britain, and, from the fact that there was no line of 

:;;teamers froal the l\1aritime PrOyillCeS except from Halifax, and the 

steamers from that port were not exactly the kind to do the business 

we required them to do, we WE'l'':~ compelled to go to the city of Quebec 

and take the steamers there, alltling greatly to the expense of the trans· 

port, and to the loss of the people of the }faritime Provinces who werp. 

!'Shipping. Under these circnmstancc's, and consi,lC'ring the importance 

of the ma.tter, the Government dN:i,led to ask Parliament to place at its 

disposal,fur a. tortllightl:'steame1'l'unning alternately fruIll Halifax and St. 

.John, to Liyerpool the sum of ;i;~3,OOO. Thf:'l'e has b(;(,ll a rednction in 

SOUle other expenditlll'es which makf's tIle actual incl'ease but ~.)G, 140. I 

tlOlllJt not this proposal will Le snsLlinelllJY the House and a ppl'oved by the 

conntry (:ll'plause). On railways and canals the increase is $76,2G8. This 

is for rer'ail'~, which in many cas('s will be somewhat extensi\'e during the 

~q'pl'Oi\ching yelll', and for enlargements. There may be a qllestion whether 

a portion of this SlIl/I should not be adlIeLI to capital, but it was considered 

l>est under all tbe circumstances to ask Parliament that the sum be 

charged. a~ains* incoll1t". The estimated post office expenditure is in­

cl'e<1s<:ll by $£11,500. A'l ,vill lJE' seen by last }eal"s estimates, we asked 

f01' an increase then, lJllt I am happy to lJe al)le to S,l,\" that while in 



1879-80 there wai a considerable increase 11l the t.'xpenditul'p' on the 

postal service, there was also an increase in the reVE-nne, although not a 

corresponding increase to the expenditure. During tohe present yeal' 

thet'e is an increased income expected from that sonrce, amI you will 

observe that the estimate of income mentioned I,y me a few minutes 

ago was $1,300,000, which is a sum considerably in excess of any 

amount we have yet received fl'om that source. However, these items 

I have named make altogether $776,944, as against a total increase, 

including the supplementary estimates, of $884,000. \Vben we come 

to these items, sir, and a.sk the House to vote them, we will be in a 

position to state more fully thltn I hwe stated just now 0111' l'pasons for 

asking Parliament for !.hem. 

PROPOSED CHANGES IX THE TARIFF. 

Having submitted the income and expenditure of 1879·80, the 

expected income and expenditure for 1880-81, and the estimated ex­

penditure and income for 1881-t\2, hon. gentlemen may ask if, with 

the estimated surplus for t.he present year of $2,000,000 anol the esti­

mated surplus next year of $1,500,000, we propose in tlw resolutions 

we are about to lay on the table any great reduction in tho' tariff. ::\Iy 

answer, J\'Ir. Rpeaker, is that the propositions that we are now about to 

sulJmit fot, the consideration of the House with reference to tIll' :Ilncnd­

ment of the tariff are mainly for the purpose of placing? number of ar­

ticles that are now snhject to a 20 pPJ' cent, dnfY, ancl a['(' ('onsideretl 

awl are, iwlef'tl, to a certain extent manufadlll'er.-;' l';tW mab'1'ial, ill thl' 

free list. The resolutions also pro\'idfJ for the illCr'JHSe elf the dllty Oll 

Rome manl1factm'e,l articles ,,'hen~ the (~oyernment feel that it is (lesir:1-

hIe that additional protection should he gi\'en to tllOs;, p:trti,:n!ar :n<lu8-

nir's, There is also a reduction of dnty on two or tlll"'(' articles that 

are considered to be manufacturers' n,w material, ill Ol"lleJ' to pbce them 

in a better position than they were hefore. There are othel' resolutions for 

the purpose of smoothing, if I may ttS~ the t"rm, the working of tIl£' 

Act, or, so f,u' as om' Clv;tOlll.-;' ofticers ar(~ COlli,'Crtlf'd, to remo\'c the diffi­

clIlties which have been fouml to exist ill working ont this tarin' and in 

iixing a. uniform rate of duty by all the officials throughollt the Domin­

lOll, \Vo have fonnel that varied rates have been fixed I,)' different offi­

cials on the same article, and it bec:tm~ the allt)' of thfJ GOH'J"l1ll1ent to 

,·ee if, by changing the wording or classification of the .~t)ot!s under a 
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different head, they could not remove what I admit to have been an ini­

tation and annoyance to importers. I know that last session we re­

moved a great many of these, and I trust the resolutions now about to­

],e submitted will romove many more, if not the whole of them. But 

these resolutions will not materially affect the tariff, except, perhaps, in 

reducing the amollnt to be received, but immaterially. The Govern­

ment considered the question whether it was desirable, in the present 

state of atJitirs, to ask ParlIament to take the duty off certain goods or 

reduce the duty on others, and so materially reduce our receipts. After 

giving that matter full consideration, we considered it desirable, in Tiew 

of the fact that even at the present, the effect of thi'l tariff, or National 

Policy, as it is termed, has not been fully developed, and we do net 

know, as these manufactures increase and grow in the country, whether 

they will give back through their employes an equivalent for what we 

lose on goods manufactured j we do not know what will be the effect of 

the rapid extension,-bec3use it is very rapid indeed, of the manufac­

turing industries of the countrY,-we thought it desirable on this 

ground alone to make no proposition for a large reduction of the ta.riff 

during the present session. More than that: when the tariff was 

brought down in 187!), it was stated distinctly that the Govemment 

was exceedingly anxious, if possiblE', to renew the reciprocity treaty of 

1854, and a3 an expression of the feelin!! of this House, they gave the­

Govemment power to reduce pro mea the duty that we now collect 

upon the products, such as coal, lumber and grain and everything 

of that kind, in precisely the same proportion that the Government of 

the United States, or Congress, would think proper to reduce their 

Juties, and even, if desirable, to remove them altogether. Well, sir, 

we know that during the last session of Congress, and they have 

been renewed this session, there were petitions asking tbe ap­

pointment of a commission to confer with the Canadian Govern­
ment in reference to this matter, \Ve do not know whether any­

thing will grow out of that movement 01' not. It may result in an 

approach being made to Ollr Government by the United States authori­

tie8, but the carrying out of such a policy would result in the reduction 
of the revenue we now recpi ve from coal and other natural products, 

and as there is a possibility of that taking IJlace, it would be impolitic 
for 1\S to ask the House to red nce the revenue now received. \Ve 
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thought it would not be injurious for us to be able to Hhow in two 01' 

three yea.rs that we had a surplu.<i of two and a half or three million dol­

lars. It would not affflct our credit abroad certainly. These are the 

reasons which decided us for the present not to ask Parliament 

for a reduction in the tariff. If there is no chance of these arti­

cl~ being made free; if there is no chance of our natural products 

having a free market in the United ~tates ; if Wl~ find that in addition 

to the $300,000 required for interest on our expenditllre next year on 

the constrl1ction of the Pacific Railway we haye It hand~t)[ne surplus, I 

need not tell hon. gentlemen that we will be only too glatl to relieve the 

people of taxation, whether to the pxtl'nt of half a million or a million 

dolla.rs, but at present we feel that it would be unwise to do so. I 

think from the facts I haye submittell with reference to the state of 

the re,enue up to the present timf1, facts shown by the papers bitl upon 

the table an hour since, that there can he no question as to the re'-,'nue­

producing power of the present tariff and its ability to meet all the 

requirements of the country. 

THE PROTECTIVE POWER OF THE TARIFF. 

It having proTed to be a revenue-producing tariff, it now relll<tlllS 

to be seen whether or not it has also been a protective tariff. Our 

friends opPQsite, as is well known in this House, discnssell tor 

some six: weeks the tariff submitted in 18790 They took many 

and serious objections to many of its provisions; they met llS with 

a statement that the tariff must prove a failure in one or the other 

respect, either as a revenue-prolhcing tariff or as gi \Oing protection to 

the manufactures of the country. I desire to ask the 1 Lunse fol' a few 

moments to consider, from the eviuence we have all had from om 

every day observations, as we must necessarily from day to day and week 

to week have been brought into contact with the manufacturing industries 

of the country, without producing a fact or figure or anything beyond the 

observation of every hon. member in this House, whether this tat·iff has 

not giTen a great impetus and stimulus to the manufactllring industries of 

the countt·y. This tariff has now been in force since March, 1879, 

and I have given its operation careful personal consideration. I havs 

done more: I have endeavored to obtain reliable information from every 

part of the Dominion as to it'! working and as to the effect it is produc­

ing upon cel'tttin indul!tl'ies, as to the new industries created and the 
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old ones that have been reyi ved, and as to the general impetus it has 

given to the manufacturing industries of the Dominion. I do not hesi­

tate to say that thole inquiries have resulted in the most favorable 

returns and in the strongest possible evidence of success. (Cheers.) I 

know that there are hon. gentlemen in this House who will say that I 

and my friends are too sanguine upon this subject. I desire to present 

a few fads for their consideration. I would ask them how it is possible 

that the trade returns and other evidence presented to us could show 

such largely increased importation of raw material if ~ur manufactures 

11arl not \'f"en largely extended. 

INCREASE I~ MANUFACTURING INDUSTRIES. 

Let me, sil', in tile first place, call the attention of the House to what is, 

in my judgmellt, one of the strongest evidences possible of increase in 

our manufacturing industries. \\r e know there are certain industries 

that do not re'1nire fuel to carry them on, as steam power is not 

lIsed, but in ~L large portien of them steam power is required,-I wish, 

therefol'e, to compare the consumption of coal in 1878-79 with the same 

in 1R7~-t'0. In 1878-79 we imported of coal 889,740 tons, and of Nova 

";cotia coal \\'(> consumed 55-!,603 tons. I ascertain this by taking the 

whole l1Umhel' of tom; of N ont ~cotia cOltl sold, and deducting from it 

the number of tons e~;portecl, tIle balance being the amount consumed in 

the Dominion. This makes a tutal of 1,4-!4,3-!:3 tons altogethet· con-
sumed in Canada in l:)i,"-i~', This increased importation of coal 
I did not calculate UpOIL. I waf; not sanguine Pllongh when I made my 

;;tatement in 187t'-7!.!. I supposed that the increased consumption 

of Non, Scotia co:ll would diminish the importation and consequently 

less I'P,cnne wonl'l bv coBeete,1 upon this article. But I find 

~hat in 1879-::::0 w,' importf:ll ~i;\77S tons (.:he<,l'S), while of 

::\ Ova ~clJtia coal we consumed 811,719 (renewed cheers), making the 

increased consumption of coal in that year ovel' the one preceding of 
:J±l,lj4, t\;e increcl';c in XO\';t Scotia coal being 257,116. That bears 

Yf'l'.y strongly an,l clearly, t() my mimI, up~m, the subject we are 

tliscussing, as to the effect of this tariff upon th", manufacturing interests 

)f the Dominion. I desire to give a little furtb~'r information, because 
I.consider this I,retty strong I}viclence. 

COTTOX. 

I may say, with reference to the cotton manuLlctures, that they have 

",-ery llrg,'l,v increased. 'Ve have several new factories started, and 
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many of t~le old one~ have been enlarged. The returns submitted t<Y 

me show that there are employed to-day in the cotton factories 1,8GO 

ha.nds more than there were when the t:wiff was changed (cheer!';). The 

best evidence we have outside the evidence now before me is that the 

value of the products of the cotton mills have been increased abvut 

one and three-quarter millions of dollars a year, and it is said that the enter­

prise has not been ruinous tg those engaged in it (laughter). Well, 

my outside inquiry leads me to the facts I have stated: that the pro­

ducts of the factories have increased a million and three-quarters 

a year, and we are now employing 1,850 hands more tha~ last 

yea.r, and that is evidence of prosperity that cannot well be gainsaid. 

Gentlemen may say, " But your returns are not right; you have been 

in communication with parties interested in this enterprise, and they 
have given you large figures, or, if you visited the factories yourself" -

(as I hea.rd it said in the case ot some places I went to last year)-" the 

men were taken from the lower floor to the "Upper floor to make an exhi­

bition." (Laughter.) However, I am confident that there was n() 

ground for that statement. It might be said however that my calcula­
tions were wrong. But take the trade returns, and what do we find 1 

We find that in the last eighteen months the imports of raw cottons (this 

is raw material, and we produce none in the country, and the amount 
imported gives a fair gauge of the extent of the manufacture) increased 
$871,47S. Now, sir, the increased value of this material, when manufae­

tured, is admitted to be from $1,450~000 to $1,525,000, that is, this raw· 
ma.terial, with the labor of manufacture added, is in value $2,396,564, 
representing thfl increased value of the products of this industry in 
eighteen months. That bears out the statement of increa.se furnished 

me from other sources. 'VeIl, sir, a word with reference to this cotton 
industry. It may be ljaid that the countt-y pays very heavily for it; it 
may be said that it increases the taxation direct and indirect of the 

people of Canada. I stated hen' in my place in March last that I held 

in my hand a list of prices at t.hat time of certain descriptions of cottons 
made in the Dominion of Canada, and those prices showed that thev . . 
were solei in Canada as~cheaph' as they were sold by manufacturers uti 
Massachusetts at that time. I Lelieve there is a diffet'ence now, but it 
does not eq,,-al, upon this cbss of goods, the revenue formed 

oollected upon it. I have recet \"I~J a li~t of prioes of a new branch' 
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that industry, that of knitting cotton, established in my own city. The 
manufacturer is supplying nearly every part of the Dominion, and 

;lis prices compare pound for pound, cent for cent with those of the 

X ew Hampshire manuf,wtol'ies exclusive of duty. 

WOOL. 

\\' ell, sir, the next article 1'\ e come to is the article of wool. N ow, sir, 

the result of my inquiry with reference to this matter is that the pro­

Ilucts of wool during the last year in Canada. have increased $2,000,000, 

and I am authorized to state here that the great bulk of the woollen 

goods manufactured in the Dominion of Canada in the last year are 

selling to-119Y cheaper than ever before, taking into account the price 

of the wool. :x ow, sir, if my statement be correct, the trade returns 

'will show something like the same result. It is not as perfect 

as in the case of cotton. Of course cotton is not produced in the 

country, uut wool is, and we consequently see that the result of the 

operation of this tariff is not only to increase the importation of the 

lntter article, but to inerease the demand for what we produce in our own 

country. The increase in the imports uf wool during eighteen months 

amounted to 81,1'}3,.'I87, and the increase in the value of that produced 

in the country was $:2,500,000, ieaving an amount equal to $1,346,413 

to represent the increase in labor, capital, pte., expended and invested in 

the industry. Thi;; result corresponds as nearly as possible with the 

~'stimates from 80 mills in the Province of Ontario, :20 in the Province 

of Quebec, and some in the ::'Ilaritime Provinces, showing an increase in 

the products in all of about :3:3,000,000 ,1 ,Year. 

HIDES. 

\Ve now come to another return, which forms an illns1.mtion of the 

increase which ha~ taken place under the tariff in the value of the 

~rticles manufactllred in the courttry: I refer to the article of hides. 

The increased value of the imports for the eighteen months was $807,-

2~i, and in the yalue of the manufacture of $1,614,000, leaving for 
labor, bark (which is practically labor) and capital a sum of $806,703. 

The result of my inquiries, in so far as I have been able to obtain infor­

mation from th., leading industries, was all in this direction, and prove 
what I have stated. 

IROX. 

The increased value of pig iron entered fur consumption duriag the 
eighteen months was $303,189. Now, sir, this is only an approximate 



-estimate; it is, moreover, a low estimate, and when we take into con­

sideration the quantity which enters into the manufacture of stoves, 

sewing machines, etc., the value of which is, at least, $1,000,000, we find 

the difference between the value of the raw material and the manufac­

tured article to be $700,000, all of which goes to pay for labor and in­

terest on capital invested. 
THE SUGAR TRADE. 

1.\ ow, sir, we come to a qnestion which has, perhaps, received more 

attention than any other arising out of the present tariff, an industry 

which is spoken of by our friends opposite as one of the pet industries 

of the Dominion of Canada. I refer to the article of sugar. ~ir, 

I wish to make some stat.ements to the House on the subject 

of this so·called favored industry, in the course of which, I think, 

I shall be able to show that it, al)0ve all others, is deserving of om 

support, not only as affecting the industry itself, but as affecting the 

general interests of the Dominion of Canada. I have seen it stated, 

since the trade returns were laid on the table of the House, that it i,., 

quite clear from the statements contained therein, that this is a losing 

industry to the country, because it is shown that in 1878-79 the yalne 

of the sugar imports was $5,650,000 and the duty det·ived from it 

$~';ij4,000, while the value of the imports of 1::::70-80 \Va,., $3,904,000 
and the duty collected S~,0:l6,000. The question is asked, "How can 

you explain the decrease of the imports and the decrease of the revenue, 

unless the money goes into the pockets of the l'diners 7" I will 

endeavor to explain, and I will leave iL to the hOll. gentlemen opposite 

to show if 1 am wrong. If there is any fallao:!y in Illy statement, I 

would like to have it exposed. \Ye find that the valne of the imports 

of 1878·79 and the uuties collected were increased from the very cause 

previously referred to, that is to say, from the la.t·ge importation and the 

withdrQ.wal from bond of an enormous quantity of sugar that took 

place during the period immediately before the new tariff came into 

operation. \Ve find, on looking ov"r the impo·l-ts of J anuar.\', February 

and March of 1878, that we imporleu a little less than $1,000,000 
worth of sngar, while in 1879, during the same period, we imported 

$2,000,000 worth, and the result was that we paid $~:l5,OOO, that is the 

half of $450,000 collected upon importations of $lK78-79. which 

belouged to the next year, and we paid $500,000 for sugar that was con-
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sumed in the next year. 1£, tberafore, you will take balf of the extra duty 
received during the three months, and a.d it to tbeduty collected the fol­

lowing year, we ha.ve ;33,231,602, as against $2,329,582 of the pre\'ious. 

year. ~o far as the revenue of the year is concerned, you find that it 
makes a difference of but $77,890. N ow, sir, the di£r~reuce of the valu& 

, of the imports between the two years, as shown in this statement, would 

be 8i46,3GO. It may be said that this amount is in the pocket of the 

refiner. I will endeavor to sbow wh:)re it has gone. I want the HousEl' 

to understand that the difference is this: the value of tbe imports 

in one year would be $;"),150,000 and the next year $4,404,000, making 

a difference of ~7 46,000 in the value and $77,000 in the revenue 
for the year. I want to explain where the amount has gone. There 

were 38,000 tons of sugar from the West Indies on which freight had to 

be paid. Now, Y011 will recollect that the duties collected in 1878-79 
were upon refined sugar, manufactured to a large extent in the United 

States and imported from there, and therefore we paid duty upon the 
labor of the refiner of the sugar, upon which freight was paid, and other 
charges and expenditures in the same connection, which swelled tbe value 

under that operation to ~7 46,000. Where did it go 1 To freight on 38,000 
tons of sugar at 86.50 per ton. We formerly received no portion 
of that, because it was paid by the refiners in the United States, where 
it was taken for the purpose of being refined, and where they paid it. 

That $247,000 was paid last year to the vessels that brought that sugar 
mainly to the ports of Montreal and Halifax. There were 24:,000 tons 
of coal used in refining sugar in Canada last year; at $4 per ton 
delivered at the refineries, that amounts to 896,000. 'Ve manufactured 
ill Canada hlst ycar 300,000 barrels, which formerly were manu­

factured in the United States at 32c. per bm-rel, amountiJ:g to $96,000 ; 
wages of 400 hands employed in refining that sugar, $160,000; wharf­
age, that increased the revenue of the commissioners at the port of 
~lontreal, and cartage, mainly paid to the people of Montreal, $27,000 ; 
annual charg('s and other expenditures for refining material, depreciation 
of stock, etc., 84:0,000 ; interest on investments on the two establish­
ments then in existence, 84:9,000; insurance on the buildings, 
$12,000; l~· per cent. premium of insurance on the sugar that 
was imported, 8Gi,500; you will find that these added IJll(ke 
a total of 8i94,500 as against the $i 46,390 stated before. It win 
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lIe difficult, until the trade and nayigation l'f'tllrns for this year are before 

Parliament, to make accurate comparisons, but for the six months of this 

year for which we have the returns, what do we finll? \\~ e find, under 

the existing tariff, that the quantity importell during the first half of 

this year was ::;;2,913,000 worth, a~.\inst 82,%I,3-1-! for the first half of 

the preceding year, ancI that the duties collected fOL' the first half of this 

year amounted to 81,308,000, against ~1,10I,000, showing an increase 

of $2G7,000 during the first half of this year, and if we receiYe but two­

thirds of this amount during the balance of the year, we \\-ill klYe more 

revenue out of su,;ar this ye~u' than during many years since the 

confederation of the provinces. Here we ha ye 8i04-,500 distrib,lted 

amongst the owners of our vessels. 

SIR ALBERT S:\IITH -- Olt no, foreign vessels. 

Sir LEONARD TILLEY - I am ren:.inded that there were 

some foreign vessels. A considerable portion went to our OWIl Yessers, 

and there will be more this year, for a refinery is being established in 

Halifax, and I am har.J>Y to S:lY there is one already in existence at 
Moncton. Here I may say, with reference to the ~laritime Provinces, 

that having no refinery there in the past, the principal direct tmtle witl! 

the West Indies has been confined largely to Halifax and sent by 

tmin to l\Iontreal, but now, with <t refinery in Halifax and another in 

Xew Brunswick, there will ue a change. \Ve paid to yessels coming tc 

Canada ~2-!7 ,000; to our coal in,luskies for this intel est alone, !S~jG,OOO ; 

:~OO,OOO barrels manufa(·tured, 8~IG,()00 ; wages of 400 hands, $160,000. 

\Vbat does 400 hands mean? It means 200 tenements occupied in th·) 

city of Montreal that would have been vacant, anl1 not only that: you 

have these men, who are customers for every oranch of trade and indus­

tt'y in that city, and now I am happy to say it extends beyond l\Iontreal, 

to the lower pro\'inces. In addition to these, we hayc other expenditures, 

amounting in all, as preyicusly state,l, to 8i04,500. Hon. gentlemen 

opposite may say: "Supposing all that to be true, the people of tlJP Do­

minion pay more for their S116:w than they did undcr the old tariff." That, 

Rir, is greatly exaggerated. 1 hold in my hand what I believe to be a 

reliable statement with referl'll(,c to granulated sngar duriu~ the past 

year. I have the pril'C';; for en'lY month of 1880 in the U niteLl 

States and in l\Iontreal. The l'ri.,cs in the United States averaged 

$6.52; add the old duty, (LeC'anse I am making the statement under the 
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~stim<\te of the old duty), 25 per cent., $1.63, one cent. per lb., $1, and 

:.Ill other expenses of every kind, 35 cents, that brings the price of granu­

lated sugar to $D.50 as against an average price during the pas~ twelve 

months of sa. 75, or an increased cost of 25 cents per hundred as betweel\ 

the current price for the year and what it would have cost t,o import i~ 

under the"tariff of 1877. Now, I am also informed, on what I consider .. 
reliable authority, that the pJlow refined sugar is put on the market 

to-day by the refiners and sold at from 1-1 to 1 D cents per hunlh·e::llbs. 

lesJ than it could be imported from the United States nnder the tariff 

of 1878. I may go further, and say that gt'ocery sugar ~~ o. 14- now pay~ 

rcent per lb. and 30 per ce:lt. duty only, when, uDll(>r the britf of 187S, 
it pnid 1 cent. a pound and 2':; per cent. 

Sir RICHA.RD CARTWRIGHT - No. 

Silo LEONARD TILLEY - I speak of that clas1 of sugar of 

which I had a sample here a year ago, a very fdir grocery sugar. Thai 

suga .. is imJ'JOrted to-day at a quarter of a cent. per lb. less than it was 

in 1878, with 5 per cent. ad valorem more duty, but the packages con­

taining it are free of duty when brought directl! from the 'West Indies. 

Therefore, that ClaSil of ilugar is nearly a quarter of a cent. per lb. less to 

the consumel' to-clay than it was in 1878. It is quite true that the aa 
valorem duty on raw sugars uileJ by the refiners was increased fl'om 

:n to 30 per cent. in the tariff of 1S7a, but there should be 

no complaint by gentlemen opposite if the refiners ha\'e 

to pay that; it. does not amount to that, becaus3 the practical 

effect, nil there iil no dut.y on the packages as there wa.s in 1878, 
i,; tbt it does not cost a gre:~t deal more than under the tariff of that 
year. ThereforE', looking at it from this st.andpoint, if the n~­

iine:l sngar cost [\'1 a':cl',,::e of ~;) cents a hundred more, and if 

yellow sng-a- of a ver:lg" f[uality is sold to-day at 17 cents 1'''1' IllllldrE'd less 

than Hnder tIle olJ bri:I, and No. 140 can be had a. "uaTter of a cent. 

less p"l' pound, tiJ;>n the people who CO!lSUme S11;:ll' in C;nada cannot be 
J' Iyin;s a Yory Lu).;'p Slllll oypr aTHI abone what t1:i-,.7 WQul(l h:~ H' paid had 
t.he old tariff lJ2(,1l in force. 

THE SHIPPl!\O I~TJ.:I:EST. 

eat we haye in addition to tha,t an industry created which represented 

$750,000 la.st year, which is increasing :md growing, and will increase 

!lull gt·ow, amounting during tlJ~ current year probably to $1,000,000, 
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and what)s more, tIlt) vessels that bl'ol1gh~ tllat rngar into the port of 

Montreal (beca.use it was confined to Montreal during the past Far) 

and brought the coal there necessary b) refine it amoulltcll to 6z,OOO 

tons, 'Vhat effect had that upon tlH' ~ellcral industries of the country 1 

It had this effect, that while it gave a large illcn':\s,~ of revenue to til .. 

port of Montreal, i~ gave a lal'2:,=,ly increased hlls;ness to that district of 

the couLlky, But it did more. This fact, that those G'2,GOO tons of 

c;hipping were at that port, ]",] to the shipment from it of a larger 

qnantity of native and foreign product,; becauso there was freight at :\ 

reduced rate. The competition cans,:,lloy those 6:\000 t('l1S did diminish 

very materially freights at ~Iontrea]last summer and ever)" ten cents sayed 

011 a barrel of flom' was so much left in the producers' p')cket:.;, and every 

half cent reduction in the freight of a bushel of wheat went into the 

fa.rmers' pockets, as <lill also every ten centi saved in the freight of a 

box of cheese, and so ,,-itll all similar' reductions in freights of hacon, 

pork and other products. By the o!",~ratioll of this tariff we attracted 

last year to that port 6:],000 tons of shipping that otherwise would not 

have been seen within it .. I uelieve that indirectly, the whole Dominion 

and especially the ,\V' est, experience:l frOlll it a great and <leci(Iecl advan­

tage, but during the present year tllis a.J,-antage will lit; extert<1ed to the 

Lower Provinces, an,l with Ollr sl1g:lr refi.neries in 0p('~'ation in Halifax 

.and Moncton, what will Le tlL8 r,'(-;nl-:; ? Thc:'~ will he a lar:se i,l('r('a~e 

of trarle between those provinCe'S an'] the Dominion .~l'twTally and the 

\Yest Incli2'.i; when our yessels going to the \Vest Ill.Ji,~s h:l,",~ a return 

cargo of sugar and otlt'2r article,;, tit(.y wiiI be ahle to C:L1T.I- aw~ty ["om 

CUi' ports fish and othei' prodllcts at lower rates, which y;ill ~i \'e us the 

benefit of greater employment for our own vessels 1esi,1,_,:-;. If, then, WQ 

should pny ~5G. pet' cwt. more on ou:' refined sugar, the agriculturists of the 

West and the lumber and fish merchants of the Lowei' Provinces will 

have an advantage equiyalent or even greater, iil that illcreased tmde 

with the 'Vest Indips, reduction of frei~hLs and Ltr::;ror P:';I'CJl·ts from the 

Lower Provinces, iucludini,; Qll"~)e','. 

Nr~ ",' FACTORIES, 

The next point to which I shall clIll attention IS the increase of our 

manufactories. Throughout the country we S8e new fJ.ctories rising np 

and new establishments for the manufacture of locomotiyes and rolling 

stock, many of which I have had the plea<;urc of \>isiting. Thi,; shows 
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the increase of enterprise in the country. \Vith reference to one new 

industry, the manllfacture of beet-root sugar, my colleague beside me 

(Hon. )[1'. Mousseau) has just handed me a cablegram from Paris, 

which he received to-day. I see my hon. friend opposite smiling, as 

much as to say, "These telegrams are very convenient." No douht 

they are very convenient sometimes, but pretence is not necessary in 

this matter, for it is an estahlished fact. The bf'et-root ~i1l~ar factories, 

fl'eed from payment :of duty for ten years, by resolution of this 

House have now only two yC'ars to nm, and the intention of the 

Goyernment is to extend the period to eight years from July 

next. The machinel'y for the factory referred to in the telegram has been 

purchased in Paris. I come now to the furniture factories, in regard 

to which I find a consillerable increase, though not so large as in some 

other industries. \Yith regard to locomotives and rolling stock, 

lhe amount required by railroad companies, and largely by the Govern­

ment, has been ordered, and is being manufactured in the Dominion. 

Look, for instance, at the (~rand Trunk Railway Company alone. You 

need only enter th~ir workshops at l\1ontreal to see what a wonderful 

impetu3 has been giH'n to that particular industry, and in 

every city you will find similar eviuence of the beneficial operation 

of the National Policy. You will see, moreover, one factory for cars at 

Oobourg. another at London, and more in othel' localities, whereas 

Hnder the old tariff they Wl're imported from the United States. In 

the production ot agricllltul"al irr.plements the last year or two witnessed 

a large increase. The makers complain that they do not make as large 

profit3 as before, Lut we tind the flnantity largely increased. The 

return for J\IauitoL~l shews a great increase in the purchase of Cana­

dian manufactures amI products since lSi2, an increase that is ma.r­

vellous; in that year the ":llue reached hut 8300,000, all(} last year 

$3,600,000 worth of manufactures and product8 of Canada were 

carried ihto Manitoba and the X orth-'" est, a large portion being 

agricultural implements, and a new market has been opeued for our wares 

in that country, from which those of American manufacture have been shut 

out. In the language of a gentleman I met at Kingston in April last, 

and who formerly li\"ed in Canada, but now resides at St. Paul, 

Minn., "our tarift has killed his business with the North-'\Test." The 

lJoot and shoe inclllstn' has increased 25 per cent., both as to the 
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amount produced anJ the numbel' of the employes. \Ve tind them, 

moreover workincr full time whil6 before they worked but two-thirds , I:> , 

time. The manufacture of earthenware is constantly increasing, and 

that of hardware, including stoves, shovels amI hoes, has re~eived a 

new impetus. Among the new fa~tories established are two for silks. 

They weave m!tgnificent silks, and are preparing to make bands and 

ribbons. Paper manufactures are also i.ncreasing in number, and pro­

Jucing more than ever, wall and colored papers inclusi\'e. We haye 

also an additional paint manufactory on a large sca.le established in 

Montreal. The organ amI piano influstry is largely increasing every­

where, and the increased demand at home, which is something marvel­

lous, il> one indicator, at all events. that times are more prosperous, for 

such articles are purchased only when people can afford them. Then 

we have lock and brass works of various kinds, and for the first time 

we are manufacturing small wares, for which we were dependent 

upon our American neighbors. There arc in addition corset fac­

tories that employ 500 or 600 hands, and on6 ready made clothing estab­

lishment employing noo. Soap and other manufaetories are increasing 

steadily, all multiplying the number of workmen with increasing 

wages. Fl'om a careful examination, it is now established that the 

increase of raw material in v:llue, by the application of machinery, capi­

tal and labor, throughout the Dominion, is $6,000,000, and the increased 

number of persons employed is l-!,OOO, representing with their families 

a total of 4:2,000. A1Jout :)-1,000,000 passes to the hands of people 

engaged in those industri~s, which money is generally distributed. If, 
of th05e l-!,OOO, 7,000 are occupiers of houses and tenants, they are 

building,up a new city of 40,000 inhabitants eacll year, anothel' of ::lO,OOO 

more, because we do not import half of \\"hat they consume, the produc­

tion of the babnce;;i ving increased empioyment to our own people. "Ye 

are thus practically building up in a year a city of 60,000 inhalJitants, 

with a capita.! eXlwntlcll last ycar in this way for lJllildings aud m:lchir;el'Y 

of $5,00:1,000 or $0,000,000. \Ve are establishing new manufactories of 

yarious kiuds apart from other expenditure to the advantage of 0111' peoplt" 

and all these are the result') of the National Policy during the last eighteen 

months. I would ask the Hou.;e whether, under the circulllstance,;, 

the most sanguine supporters of this policy expectd it woulll haye 

accomplished so much in that time 1 The leadf'r of th,c Ol'l'osition 



~:tatetl that r illlilll,((I,d my intention of visiting the agl'icultm'al 

districts. I yi;-;ited some of them last year, hut not as many of them 

ail of the llJanut:LCtnring centrl:'s. Unfortunately for my plans in that· 

respect, three mellllJers of the G-overnment were absent in England a 

pOl·t.ion ot bst ~llmmer. ~)l1le of ll.; had to keep watch and ward, and 

weI'': UlML],~ to lea\"(' OtLtW;t as long as we desired. 

n,Cl:CASE I:, PRII,;ES. 

But what tIl) fil1l1? Some few facts are patent allJ 

• :\11 not be d i,;pnt(~tl. 

ruemuers on uoth sides 

I know it is a vexf!d question, and hon . 

of the House argue it from different stand-

point~, lJUt it is clear tll;lt th,., cffl:'et of the tariff has been to increase 

the prier' of flonr, wheat and other cereals, and from the most careful 

inquiry that can Uf' made', I haH' ani H',l at this estimate, tllat flour 

IS increased to the consumer m Can,ula but 10 centfJ per 

barrel. '~'hat is till' caknlation I make. There must lie some spec­

ulation about it, uut this is the most reli;tble estimate I can obtain. 

The increase in lll'ices last .) llne and J nly in Canath was un­

'l.llestionauly caused by the tariff. Tb2re are periods of the year after 

the han-est wIlen we b~lye a surplus in the market; when in spring a 

large portion has been mannfactlll·C',l, and owing to the increased de­

mands by the millers the prices rise; when there is a surplus, and when 

a market must be sought eJ:.;('where for the wheat, pricfls may not be 

materially affected, uut at the same time there are periods in the year 

wnen the growers oMain a benefit, as they <lid last spring. With 

respect to ryf', I find from investigation that there has been in 

:parts of the Dominion at least a new inquiry for that 

article, and that the distilll:'rs of Ontario and Queuec, instead 

of using corn, are asking for anel buying rye, gi\ing growers an 

increased price as the resu1t of the duty on corn. The duty on corn 

has increased its production in Ontario, especially iu the westel'll 

portion of the Province, whatever IJl:I:,- 1.10 said with rc:.:pec-t to other 

portions of the Dominion. \Vith l'('~~:ml to oats, it is Cilstimated that the 

result of t1,· Ltriff has been to inc1'0:tSle the price three cents p2r bushel to 

the consumer, :ind, if it is any comfort to hon. gentlemen opposite, to 

t.he lumber mcn:ll;lllt. ,\"hat did I. further findl That no l'art of the 

tariff is more accepLtble tl) the agricultural population than the increased 

duty impoi=icrl on frnit all,1 frui.t tn'('~. Persons who desirc,l tn obtain 



fruit in the early selson when (\madian fruit was not fit t.') ll'i,', c<Jld,1 

afford to pay the illCre<1,sed duty. In the fruit seaSOll, and whl':1 we Layl' 

a surplus, and we ba.d a large surplus last year, it was admitted tllat if it 

lad not l)['\,ll fot' the dut.yimposed las!; ye~U"s fruit crop ('"ul,l sC:H'(;,,1~' 11:'1 \'!, 

found l'nrcba:i('r,~, and that thou';:1 it had to he sold at low fie:;l1I'l''', ~,'('t 

the financial )'('f'l1H would haye been infinit.el,\' '\Ol':~(, 11,Hl thcre LeeJl Itt) 

I'rotection. \Yjtlt l'f'Sp,,·ct to J.:ICOlI and hams, th~Te is now a prott",ti')lI 

to tho Lr;!lpl' (,[ ~,) I,er cent. I 1111)' h~l'C' :::;\y tllat some (:f ll1V hall. 

frielllh l."ltin.J nte lnv(' j'l'on Ul'!Cing on the Gon~;'lllllellt to i:lI'rea::w 

the duty on pork. That ;;rticJ.~ is largely consumed Ly h:ml..·'I'lllP;I, 

and th"t lS :tll interEst wllich V;J c~nnot le~i';!<tte ,'<peci,dl.:-' 

1Il f<1.YOl' of, ami we wish to tax it as li~htly a~· l"'-i~~' 

hIe, \\rc' hay;; not, therefore, St.'t'll our way clear to ask t,) il;':!""t'" 

lihe duty on pOl'k at present. I way say tk,t in I",)].:; ng 0\"(:1' tile 

trade returns we find that about l:l or :]0 per cent. is the pre~C'lIt .11\i .I" 

en pork. Con:jjder the eflect of 4:2,000 adJitional conSUlJ](;I'S ,f \"('6"­

tables, poultry, eggs, fisll, butter and cheese, :.I.lld eVI'l"ytl1in:; that c'OlG,',', 

into the home market in the neighborhoocl of the manufacturing cpntl'C" 

Theyrccei ve for all the products that may be considered perishahle arti,·1, .. , 

and cannot be exportecl t.o Great Britain, incrensed prices as tIle ]"I'''Ii~l 

of the increa.sed 1111111 bel' of people l'illl ,1,,:;(,: 1 in l:l:'U: nf:lcl:l 1"';-; :t a, 1 tIl ('il' ' 

prosperi t.\', 

OD.meTIO,,:; 'f0 'HIE TARIFF A;\SWJ:r:i;:I, 

III 1879 and last year, especially in lsi0, very gl':H'e chjection, ,"]'I;: 

brought against anI' tariff by hon. ,;,milemen opposite, and i:l a n'r',' 

plausible manner. If some of those ol)jections had Leen l)o1'ne out 11,' 

experience, the fact wouldhavo had some di"d on the Government, Imt. 

I am happy to say that, :tftt'r a cnreful ('x:lillination, ('vicl(:llce h:l.s \,:'111 ell 

liha.t the fears entertained by hon. gentlemen opposite were y: itlh:ll t 

foundation, and that we slaw] here to·el.lY wi~h our poli,~y yill<Jic;\tell ill 

the face of the c )unt]')'. One of the ohjections put [orw;\1\1 'LI~ that tlte 

tll.1'i(l' woulu ]',',]l1C,~ die forL'i~11 exports 'i'i(t :J'.Iontreal :tllJ <'~lle],,'e alld th,' 

St. Lawl't'l1l'e by the imposition of c'lsi;urns uutie;:; on 1"a \\' matel'ill 01' upon 

'l'beat allll flour and products of fOl'C,i gn CC>1l1l trie," p:lssing on'1' 0111' )':1 i 1 W;I ~.-; 

aud through our c:lllals to E:ll'<lP'''' If that could have heen ('st:,I)li-;]II"1. 

taere wonld have been some grom!,l fot, consillering how the h,:t shoul(1 

inflnence om conduct in the matter, hut what are tIle fa,'ts I J glean 



from the official records that, during the summer of 1878, the Ollen 

season from May to N ovem bel', there were exported of foreign products of 

the value of $6,743,771, in 1879 $9,437,727, and last summer $11,148,-

509 1'ict l\f ontrea!; The Miuister of Customs madearrangemen~s by which 

the products of the Western States would pass through without let or 

hindrance, under regulations adopLed by the Department, and no incon­

venience" hatever was felt. Now, let me say here that, in addition to this 

that, I think, the increa3ed export was dUA, to a large extent, to the 

increased tonn:1ge at the port of Montreal. When in St. Catharines in 

the autumn of 1879, the owners of vessels in the canal there told 

me that the red uced business on the canal was causell by the 
lilllited tonnage at the port of Montreal, and they bad l'ither 

tu luwe increased accommodation there or pay the piper in 

the shape of high freights, 01' hold over their shipments until 
the spring, and I say that any policy which will increase the 

tonnage at Montreal will relieve this difficulty and give a larger 

trade to our railways and canals. Another objection was that the im­
ports of English manufactures would decrease, while the importation of 

those from the United States would increase. In l'Aply to that objoction 
1 will simply read a tabulated statement which I have in my hand, 
showing exactly what has been the course of trade 1::etween Canada and 

England, the United States and other countries respectively since 
1H74-:;. In 1874-5 the importations from Great Britain were $60,000, 
000, from the United States $;30,000,000, from othOl' countries, $8,000,-
000, or 50 per cent. from Gleat Britain, J:::l per cent. from the United 
States allLI 8 per cent. from other countries. In 187 3-G the figures were: 
Ureat Brit:1in S10,OQO,ObO or ·13 per cent. ; Unitell States $4u,000,OOO 
or 48 per cent., and 88,000,000 or f) per cent. fL'om other countries; in 

187G-7: Great Britain 83D,OOO,OOO, United States $51,000,000, other 
conntries ;35,000,000, 01' H per cent. from Great Britain, 53 per cent. 
from t!t·~ United ~tates, and !) per cent. from other countl'ies; in 

11'77-8: From Great Britain $37,000,000, United States 84G,OOO,000, 
other countries 8.3,000,000, or a percentage of 4-1 for Great Britain, 53 

for the United ::-;tates and;) for other countl'ie:;; in 1878-9 the amount 

from Great Britain Was ~30,000,OOO, fr·)m the United States $43,000,-
000, for the great bulk of the import::; that were brought into the 
"olllltry in F,·lJrnar .... , 187~), (',LlIl'~ from t:w Fnit"d ~t:ltes) sllell as grey 



-cottons, refined sugars and a number of other articles ;-in tInt year we 

impOl·ted from other countries $5,000,000. and the percentage for that 

year was 38 per cent. f['om Gt'eat Britain, 34: per cent. from the United 

States, and 6 per cent. from other countries. In 1879-80, we impol'terl 

from Great Britain ~:H,OOO,OOO ; from the Unit,-,l States 8:2!),000,000 

and from othel' conn tries 87,000,000, 0[' a percentage of 

48 from Great Britain, 40 from the United States and II 

fl'om other countries; or, in other words, for the fil'st time since ] 874: 

the importations from England were in excess of those from the U nitecl 

States. The next argument of those hon. gentlemen was that the tariff 

would create an unfriendly feeling between England and Canada, and 

-damage our credit. Let us see what is the evidence upon that point. I 

have in my haud a little pamphlet published in Engla!ld, showing the 

exports from Great Britain to other countries, ami I find that dUl'\ng 

the last calendar year the exports from Great Britain to Canada 

lJave increased by £1,200,000 or $6,000,000. This English writer shows 

that our trade has increased with that country instead of showing a mate­

rial falling off, as hon. gentlemen predicted would happen under the trade 

policy of the Government. Then, sir, as to the effect upon our credit, I 

was able to show last year that our securities stood at 9;:;~ and 96, as 

compared with 90 and 91 and 92 in 1878, and to-day I find that, with 

the accrued interest of I!, they are 10i~ and 103, 01' an increase of 7 Ol-

8 per cent. '1':1e hon. gentleman opposite, my pl'edecessor as Finance 
Minister .<Sil· l{icharJ Cart WL'i!:;h t), S,t}c;, .- That Illay be trw.-, but the 

yalue of om' secnrities have not increaseJ in the same ratio as those of the 

United States." Now, on the 30th of December, 1878, -~~ U. ~. honds 

funded stood at 10G~-; in 188:), U. S_ +~'s stood at ll;'~ amI 1151; our 

securities in 1878 were worth from 80 to 91, while at the present moment 

they are lJuoted at 1O-1?!, a fact which shows an incl'(-asc equal to that 

of United States securities. But I desire t" allude to a fact of still 

more importance. In 1878 Xew South \Vales securities stood higher 

ill the money mar kets of EnglantI tItan allY otll~r colonial securities in 

the world; they wcr0 actually;) (lC!l C'~llt. ill ael \/unce of oars at that time. 

To·clay our securities al'<~ a little in a<h-anct) of theirs, a fa!:t which will 

show the relative credit of the two cOllntrie_~, though I admit tll::l.t the 

increase is largely dno tu the abunclalH:e of mOiley; hut at any rate 

there i-; the f,lOt that Oll1' securities ha \-e incl'ease.[ relati n-Iy t,) t hO_i'~ of 
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New South 'V,de:; 5 per cent. during the last two yG.tr~. I e,)Tl.le now 

to another point, namely, tlw vreclictecl increa'3cl of taxation \IPOU the 

eonsumer. It \\'as shted in 1879 hy han. gentlemen opposite, and 

rapeatecl h-;t )?tr :n well as during the rCG")ss, that the effect of thi~ 

lsriff was to add to the taxation of the p~ople of Cd.nacla a sum of 

$7,000,000, while only ;:::2,000,000 would be p:1id into tile public 

weasury. I wOllld likp to :\c.;1{ the hon. gentleman how that could pas· 

mbly be 1 I put the (JIlI'sLioll not only to him but to han. gentlemen 

f>U hath sides of the House. If, s:ty, our imports have been diminished 

.1 8;G,OOO,OOO, ulld this to the ;'~71,000,OOO which represents the 

amount cnt('rcll for consumption last year, and we have 877,000,000 as 

1O.e amount n'presenting Ollr importations jf we had not "manufactured 

n certain '1u;mtit.y of goods at, home. The avera,~'>' tariff for the last 

year has hi~en 20 l'~r C:·'lt., or one·lifth, which, lipan the $71,000,000 is 

a sum of about :31"~,000,OOO; the additional duty upon the SG,OOO,OOO 

(which WI' will estimate rel'rc,:;ents the reduction of imports) would be, 

if the goods had J)"'~ll impr)rtud inste;1,! of being made in this country, 

$1,:WO,000 instC':ld of the ~~\OOO,OOO which the han. gentleman named. 

But when I point to agricultuml implements, a large portion of the 

ootton ;1111.1 y;oollen goods, a b rg(' portion of the iron manufactures, and 

many othcr articles with n".(:trd to which hon. gentlemen say the tariff 

is not PO:lUl:U", !.Jecause it has increased the price of the raw material 

2I.Ild not increased the price to the consumer, then I say but a very 

small por: ion of the ~:1,200,1)00 is rai.! by the people of this country as 

a. result of the d!ange in the tariff. But as to the contention of my 
pr,)llccC'c_o',l' (Sir Richa!',l Cal'hHi:,;ht) that it bx: of $7,000,000 is im­

ft0s eJ lIpon the people, :mcl that 8~)000,OOO o~lly goes into the 

Treasury, I confe,,,.; I c,mnot Ull<} '['stand it, ancl I hope that the hon. 

gentleman w'ill so exphin it that it may be nnd(~rstood by the House 

idld by tll,' country. 

l\ir. l'LU;'Ii\ - T;wv tri!',l to nl'laiu it ill '~:est Toconto last 
li<tlmmer. 

;-;ir LEI)X "\'I~D TILl,EY - Anothl.'l" o!Jjection to the tariff \\'as 

that it wonl!l J)l'eak lip the Union by distributing the taxation of 

.ue country unc-el1\,llly 011 tIl" y,u'ions provinces. In the language of 

my han. friend from Cenk,' lIul'dn Ub' Hich:ll'll Clrtwright), the 

lt1lIalkr provincl'~ \yoliltl 1"'), ;\ !Illl,;h larg.·!' fi\lffi proportionately than 
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the people of Ontario and Quebec. The hon. gentleman's t'ympathy 

for us by the sea appears unbounded, and I am sure I thank llim for hi" 

l'Iympathy, but li::'t us see wlJat foundation there is for it. It wonld, the 

hon. gentleman said, break tip Confcdf'ration by imposing ul1cl[tlal taxa­

t.ion; it would dissever tllis adruirabk Slll'pl'structnr:; \vhicl1 w,' arc all 

proud of; it w0uld (](,stl'0Y that union \\llich the ('uulllry as a whole 

l'<,joiced to know had been accomplishcll, all, 1 '.dlidl ,vas in the illtpl'(';~ts 

of the whole country. Dl1t let ll'; see how tLi:; unequal tasatiolJ, 

uuring the last year, under this Ltl'ili, Las been 1)l\I;ing on tIt(· didercnt 

provinces. I have PI"'I1:lrcll from the trade ret.urns some tablibt",! 

statements that I desire to draw the attention of the HVllse to, and 

which show that if the briil' hus borne more heavily upon olle section of 

the Dominion than another -- all< 1 there has l)een, taking all t.hili~s into 

oonsideration, not much difference - it appears tu have Lorne 1110]'" 

heavily upon Ontario and QueLec than upon the sluallf'l lli·()\'illc~::. 

The increase in the rate of duty on goods enter!'ll for consumption ill 

.he several provinces, under the new tariff, is as follows: - Ontari,) 

and Quebec, 3'76 per c!'nt., Nova Sc()ti,t, :l'55 per cent., :\t'\\~ Erlln:-:­

wick, :l'I8 per cent., ),IunitoLa, :>1:2 per cent., l:litisll Culumhi;l, S'U,'; 

pel' cent - British Columbia seems to have Lad in this m;tttt'r het· 

share; I will explain briefly Olle of the c:t\\ses that led to that; perklps 

it may Le remedied this seSSlOn to som;J extent; -- Prince E,lward 

Island 2'21 per eent. In tlll~ Pco\'illc~ of (~m'lJ('e la·,t. year :t 

large portion of the revenue WetS n,c::i \'cJ on su~ar refilH~d. j Il 

New Brunswick ~; 40:-,,000 worth leSE S\I:;,\1' was entered tLall 

in the year I 're~,ious. Instead of being imported from tl!p lJ nited 

States, it wa::: imported from ]\[outreal, and takil1;; into account 

t.he fact that the imports of other provinces were ah,O) !\"lll'-'C,J, 

the percentage paid by Ontario and Quebec '.I·ill k· l'eduu:<i. 

The average of the total iller'·;I.se was 3.60 per CC'Ilt. I nolV cume til 

1iae statement made in tbe trad" ret.urns Ly t.he IJ<Jll. }Iinist~l' of 

Customs, showing the )'.lt~· of t:uati:-m per head of the populatiuu 

in the different 1'l'Ovinces, ".lsell on the population IJt' 1.-:: iI. Taki\lg' 

the population of 1~71, :1S the basis gives ;L lli,';her rate l'lT iwau 

than would our pl'C'st'nt l'ufmbtiol1, but apl'lyill,:'; the lO:tlUc' nile to all 

the provinces, tlte rates will be the S<tlllA. In I )ntario a\lrl (~llclJec fill' 

lWiR-7!l, tllf'mt<· was :;:;:j,S 1 1"'1' 11(':'.11 anu fur 1870·80 ~:.J.,08 pel' hC':td. ;\01 
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incl'ease of 57 c, arising largely out of the increased duty paid on suga.r j 

in Nova Scotia fOl' 1878-79, the rate was $3.05 and in 1879-80 $3.14, all. 

increase of!) cents; in New Brunswick for 1878-79 the rate was $3.67 

and in 187!)-80 $3.05, showing a decrease of 62 cents; in Manitoba the 

increase was 78 cents; in British Columbia, though the percentage on 

the imports was greater, the decreased rate per head was 68 cents; the 

n\,te of Prince Edward Island decreased 8 cents and the average increase 

for the whole was 33 cents per head. Instead, therefore, of the smaller 

provinces paying more in the shape of percentage per head of the popula­

tion than the larger provinces, it will be seen that, even making 

allowances for distributing the sugar duty collected in Montreal oyer 

all the provinces, the amount paid by the smaller provinces is less, if I 
except British Columbia, which, according to one mode of calculation, 

pays a higher percentage, and, according to the other, has the advan­

tage. If that be the case, the tariff is not calculated to break up the 

Union on that head. My experience has been that Ontario 

and Quebec have always been willing to deal liberally with the 

smaller provinces, and I believe that, no matter what party may be 

in power, they will always continue that policy, so that they need no~ 

be alarmed with reference to the operation of this tariff. In the ned 

place, it was said the tariff was going to destroy the shipping industry. 
-Well, I know we p,annot legislate very materially to protect that in­

terest, but I will tell you what we did do : we imposed the taxation 

. in such a way that the shipping industry would not feel it, bn t would 

be in a betLc!' position than before. I have here a return of the draw­

backs paill from December, lSi!), to December, 1880, to the different 

shipbuilders, showing an amount raid of ~360,601.33. In the whole of 

t.his return yon will find that while';";-, cents per ton is given on the 

best class of shipping, there is but one application asking for a re­

turn of the whole duty paid, that amonnts to one dollar per ton, 
whereas 1)8fore there \yas a certain amount of duty that had to be paid 

and there was no dl'a\Vb~ck. I am willing to submit that statement to 
prove lJeyond lloubt that the shipping interest of the Dominion is t,o-day 

in a better position than under the former tariff. The position of the 

lumber interest I have carefully gone into. I have made a calculati01l 

to show what it costs to produce 2,000,000 fect of logs, including 
in the calculation the feed, oats, pork an(I' everything of that 



kind, then I deducted the reLluctions III duties where the uutie,; 

have been reduced, and added them where they have been increased, 

tlnd the net increase does not amount to one per cent. on the cost of 

production of 2,000,000 feet of logs when placed at the tail of the mill, 

while on the imports the a"erage increase is nearly -10 per cent. "Then the 

friends of the lumber interest presented their case pretty strongly with 

reference to the duty on pork, I did not feel that duty hurt them very 

much, especially when the rate of duty on imports generally was increased 

4 per cent. The tariff had to be iucl"f'ased to meet our deficits. E\'ery in­

terest was bOlllld to pay its share, but feeling that we cOHld not protect 

the lumher interest, we felt bound to touch it as lightly as possible. It 

drives the people out of the country, they say. \Vell, sir, I think the 

exaggerated statements al.o,_t th~ exodus are pretty well exploded; J 
think, after the articles we have rea,l in the Opposition press on this 

subject, that we shall heal' no more of that. The hon. leader of the 

Opposition the other night, when pressed, referred to a speech that I de­

livered in Toronto. I said in that speech, and 1 repeat it here, that 

there has been an exodus. Still hon. gentlemen opposite say t1J.at w," 

have been discussing this matter to show that there has been no exodus, 

We have never said there had been no exodus; what "-e S;1), is that 

there has been an enormolls and unjustified exaggeration of it.. I am 

not surprised that the American authorities should Htriye to lea.l 

away the immigration from Canalla to the United Stat£~.-;, 

and I doubt not that SOllie of these persons haye been paid by th,~ 

railway companies of the United States to make these statements in 

order to lead people from Canada to the United States. \Yhat al'e 

we to think when we find a leading member of the Opposition and 

the hon. leader of the Opposition himself taking up these statements, 

and when we find the ex-Finance ~Iinister, after tlJe hon_ Minister of 

Agriculture had refuted the statements, replying that these were obtained 

frolli official authorities in t 1," U.litc,J States, amI th:'lt he himself had 

made inquiries since they '\"t'l'e questioned, and found that tlll')" ,,"-:'r," 

reliable ~ It is to be regrett(',l that It·ading gen:-lemC'u in tlt<-" Opposition 

and the leading members of t lip pt:ess of the 0r.position should, during 

the last twelve months, hay,~ thought it necessary, in order to damage 

this policy and the Administl'ation, to make statements and to publish 

statements to the conntry tlta' cannot now 1)e verified or sustained. If 
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the object was but a petty victory at some election, I feel that it would 

be inciefensible. 'When at Stratford last autumn I took up the state­

ment Infl,de by the ex-Finance Minister with reference to this emigration, 

and stateJ tbat I had it from good authority from the Minister of 

Agriculture, t.hat by the Grand Trunk, the principal railway, the whol. 

number (If through paflsengers from all quarters was only 53,000, the 
organ of the hon. gentlemen at Sarnilt stated that I had misled the 
people in a manner nnworthy or' a man occupying my position, 

and called upon me to establish what I had said or to stand as a 

public man who hall made a statement that was not true. Now, 

it appears tllat 'L11e statement made by the. Opposition was 'not 

at all ".-al'ranted. But there 11a& been an emigration, and w1,­

\\":\s it? It was frum this canse: the United States had become pros­

perolls a year or two before we had introduced this policy, and before we 

had 1Jc·gnn to feel its effects here; wage's had increased, strikes were or­

ganizclI, alld contractors came into the Dominion and held out induce­

ments to our people to leave Canada, and it was natural that they should 

not n'sist them-the depression of the previolls five years had produced 

!-mch an eJi"t'ct, that, :tlthou,~h this policy was inaugurated, it did 

not, as its opponents saill it should tIt) if a success, restore by magic, as it 

were, all the industl':es of the country to a conditio:l equal to that whicA 

it took tll8 people of the United Shtf's tv.-enty .p"lrs to reach, and whick 

had the etfect of leading 011r I'Pople away where we bad not the power 

and the 11 I f:1:J " of inducing th2iO tC) Rt<1)" at home that we have now. But 

ll'lppil." ""C' han., evi,Ic'nce that tlJ,'y are 1"'hl'nii1~ to the country. I 

know many lllannf"cttlrel~'; who '·'.llIiOG obtain men enough, and 

while there has heen an exodus, tlw people who left us are returning, 

and with them are coming many other:; in search of employment in thit 

country. J nst here I may refer to a ncw, objection raised by the hon. 

mem))"r for ~:onlh Brant (1Ir. Paterson) the other lhy when he referred 

to the diminished exports. 'Vby, sir, to my mind the diminished ex­

ports last year, as compared with 18i8, are an evitlence of the imprJved. 
prosperity of manufactures. 

Some hon. mem~JCl's - Hear, hear. 

Sir LEONARD TILLEY - Yes, sir, they were driven out of their 
own mar:::et in 1878 by their competitors from the United States, and 

tlH'y had either to find a market abroad or close up their establishmeni, 
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and I hava no dQubt that in many cases they I,refel're,l making a sa.cri­

fice to doing that. 'fhe hon. gentleman said that there wa.." $1,200,000 

difference between tlIe exports of manufactures in 1878 an(t thoSG 

In 1880. 

:Mr. PATERSO~ (Brant) - A decrease of :;3885,000. 

Sir LEONARD TILLEY - 8885,000 was the decrease, of whiclt 

$700,000 odll was tha sale of ships. \Vhat was the fact1 In 187~, 

1873, and 1874- our shipping industry was most prosperous; manr 

men who had means and lllany men who had not much means, but had 

creuit, invested in shilJS, but down to 1878 the trade was decreasing 

year after year, and iu many cases these ships were yielding no profit, 

and men on the other sille of the watet· who had mortgages 

on the ships, finding that there was no probability of their 

being paid, came 

Quebec and Prince 

down to ~{ ova. Scotia, New Brunswick, 

E:lward Isbntl in 1878, and compelled many 

ship-owners to close up their accounts and transfer many of 

their ships. Then a large number of vessels in 1878 were sold to Norway. 

Under a provision of the Plimsoll bill, our ships, detained at Liverpool or 

some other English port, had to submit to regulations which wel·e not im­

posed on foreign vessels, and I know of some parties who transferred 

their ships to K orway in order that they might nob b() subjec~ to the 

operations of the Plimsoll bill, ard I have no dOlll,i; th;H a great many 

of the ~bijls said to have been sold to Norway were tmlliferrcd ,",n' tha\ 

purpose. I aclmiG that in 1 ~·811 th,~ tOlllla';.:" of shi!," t?JllS trllet",l in 

Canada W,\S I,~s!; than that of 187S : We' know th\~ re:l'i '!l there i'i le:,3 

demand fot· wooden :>hips, l:.H't.:atts'~' iron ship:; :il"',! l:d':::1:; thf'll' l,ro.,·t', and 

if there is anything dernallLir!cl of the Govemment awl Pad~llllf~:1 t of 

this cOllntry, it is thai; they should de\'i"e some me:lllS I,), which the 

shipbuilders aIltl mechanic." f,)rmerly engaged in the construction of 

ships in this country may Le employed. I refer til tlli" sul>j(':t just now 

because my hon. friend endeavorell, Lefore w,' h:td shu"tecl Oil onr 

march, to make a flank movement upon us, which I am h:1[1!')' to say 

did not succeed. 

~1r. PATERSON (Brant) - It il:! because yuu were so latB 111. 

delivering your budget 8peech - sixty-nine days up to the present. 



Sir LEONARD TILLEY - That is sllfficient apology; the con· 

sequence to the hon. gentleman might have been serious had he not 

deli vered himself. 
Mr. PATERSON (Brant) - If the hon. gentleman will allow 

lIle, I will state that in the 35 articles of which there has beell a dpcrease 

ill the exports, ships are included to the amount of some SiOO,OOO ; but 

in tll!' other article:; there is a decrease in our exports of Si 33,000. 

Sir LEO~'IA1~ [) TILLEY - I looked into that matter last night, 

taking the exports of the manufactures of Canada for 1878, and thoso 

for 1880; in both eases he inclnded ships. It made over $800,000 

taking the whole of the exports, and if we take the ships out it made a 

difi'p,renec of only about $100,000. 

GEXERAL PROSPERITY OF THE COUNTRY. 

Nl)w, I desire to approach a question in which we are all interested, 

and that is the general prosperity of the country. I do heal' 

occasionally some of our friends in the Opposition saying, " Oh, well, 

times are better, they are improved, but then the National Policy 

has had nothing to do with it." I thank them for that, because it is 
really something for the country to have hon. gentlemen opposite say 

that times have improved in Canada. It has been a 'long time! since 

they h11[e done that. Now, I have some few facts before me which I 

think are calculated to establish pretty clearly that times have improved. 

Lock at our corumcrcL'. In It\7S-.9 vessels inward and outward 

amounted to 6,088,550 tons; in 1879-80 they were 6,786,000 tons, an 

increase of 700,OGO tons, while in the latter period there were 112,525 

seamen against 104,039 in the former period, We hear some hon. 

gentlemen say, " \Vhat has that got to do with manufactures 1" As I 

stated before, 100,000 tOllS of that increase was due to the importation 

of coal ~md sugar alone, the direct result of the restoration of the 

refining industries, The total exports for 1878·79 were $71,491,-

000, those for 1:)i~·80 were :3S7,911,t'00, Ot' an increase of 816,420,000; 

the annual a\"erage exceS3 of imports over exports since 1867 amounts 

to $:20,000,000 a Jear; hst yeadhe excess of exports was $1,451,711-

the first instance 01 the kind in the history of Canada, That is due to 

a l'erbin extent to two canses: first, because we increased the value of 

raw materials by manufacture by 8G,OOO,OOO, which diminished the 

value of the imports 1 '3' the same Stllll; t.hen we increased the exports,. 
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due part.ly, L admit, to an abundant han-est, fut' which we ha.ve 

great reason to be thankful. Then, with reference to the coal ifJterest, 

as I stated before, the coal producers of No\'a bcotia sold in 1378-79 
688,624 t01S, in 187(1.80, 9H,615 tons, Ol' an increase of ~55,00(' tons; 

in British Columbia last, year thry exported 30,738 tons more than the 
year he fore ; increasell production in X ova Scotia and British Co; umhia 
for the last ye'l.r w,,'.; 286,72!) tons. Then there is an increase 01' trade 
with the West Illllics from 8l,033,81!) in 1.);7·7,";, to $1,2;:)2,129 ill 

1878-79, and S3,1J1,754- in 1879-80. The imports from Chin]. and 

.Japan were $383,676 in li-\77·78, SH8,!:lG2 in IS78-79, and $893,-
011 in IS70-80. Now wt.: come to some other Ltcts which are a;est of 

the condition of the cuuntry ; fur instance, the "alue of the stccks of 
thirteen banks of the Dominion on the 1st of February, ISH. The 

paid-up capital then was 838,465,864:; the value of the rates at which 
they were then sold was 838,921,015; the value on the 1st of Felruary, 
18S1, was 53,237,1 6S, or an increase of 814-,316,1."13 on the $38,0 )0,000 
of bank stock in the two F'ars. The deposits in the Dominion -xmks, 
taking them altogether from December, IS78) to December, 1880, not in­
cluding Government deposits, were, in 1878, $66,406,516 j in December, 
1880, they were $79,23!),416, or an increase of $12,832,900. The deposits 
with the Dominion post offices and in the Dominion s~1.Ying ban '~S for 

the fiscal year of 1~7S amounted to $S,998,113, in ISi9 $!),S46,0S2, in 
1880 $11,68S,3:)6; on the 31st of January,ISS1, they were $1<1,730,-
304, an increase of :)5,73~Jl::;1 in two years in the savings of the 
people, in addition to the 81~,832,OOO of additional deposits in the 
banks, making altogether ~IS,500,OOO of increased deposits. Then we 
will take the racp.ipts of. Canadian railways: in 1870, 3,i~~ miles of 
road yielded ~15,781),101 ; in IS80, 3.71-1 miles yielded ~~1,2-1l,i56, 

01' an increase of $[),-152,653_ 

lion. ~1r. ::\11 LLS-Is that the local traffic or the total traffic 1 
~ir LEO~ ARD TILLEY-That is the whole traffic. A portion 

of that is due to the llistributioll of the sugar that was refined in 

Montreal. Before it came in largely by the Niagara bridge, they did not 
carry it so far, but when it had to go from l\Iontreal to all puts of 
the Dominion, they got something extra out of that, too. I think that 

with these facts before us we will be prepared to admit that the c0untry 
is in R prosperous condition. 'Ve do not claim all that for the National 

3 



Policy, oh no, but; I think that the National Policy has had:l good deal 

to do with it, in the first place by giving confidence to the people who 

had their capibl imested in Dominion industries. Even on the 14th 

of March, 1870, the day after the Hew tariff was adopted, there was 

increased confidence on the part of eYE'!":; man who had capital invested, 

and if you travel oyer the Dominion to day, and are brought into com­

munication with men of all classes ano. all branches of business, they 

will tell you that busiiless has vastly improved.. 'Ve have few losses 

now, whereas we had numerous ')ankruptcies before. In conversation 

the other day with a large importer (loing business at Montreal, he said, 

"Last year we did an enormous bllsiness, and we last but $40 in bad 

debts; everywhere we have prompt pa.ymcnts; money is more abundant, 

business everywhere is better, and the ~. P. has hatl a good share in 

bringing about these improvements." 
TAXlI.TIOX. 

Now, there has been a good deal saill about the increase of the expendi. 

ture and of taxation upon the people of Canada since 1874. That was 

the burden of speeches made last summer when elections were being 
held, and last antumn, I think it was my hon. friend from South Brant 

pir. Paterson) who stated that this Gonrnment was very extravagant 

and was ruining the conntry, anel I think that my hOll. friend, the 

late Finance ]'IIini.3ter, sbl.ted that Oll the return of the present 

Ministry to power, the expenditure be~an to increase. " You may 

look for a large increase," he says. I should not wonder if ill 
J883 we should have an expenditure of $::!8,000,000. Last 

session the hon. leader of the Opposition went out of his usual 

sphere, and made an elaborate statement of om'. financial affairs. He 

apologized for doing so, but it was not necessary, as he handled the 

subject in a yery able manner. Still, perhaps, Lis attention had not 

been called to a few figures I am now ~tbout to give him on this sub­
ject. The ta'>::1.tion necessary to meet the expenditure from 1873-74 to 
18i!I-80 may be stated as follows :-'Ve may take this $2,000,000 of 

surplns, as we are estimating what is necessary to meet the 
expenditure of the country in the shape of customs and excise; we 

,,"ould take out that 83,000,000, because we are not spending it. If 
we hal a deficiency of :31,000,000, we would have to add the million to 

the amount collected from ens toms and excise, because we would have 
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requil'ed it to meat the expenuiLul'C. 'flten I ta.ke the increase of popu· 

lation under the census of 1871; it was about 121 per cent. between 

1861 and I8il, and I estimate it at 121 per cent. between 1871 anu 

1881; 1 divide that by ten, adding one-tenth to each year from 1871. 
Taking money necessarily collected from customs and excise for the 

purpose of paying the necessary expenditure of the country, we find 

it to he as follows per head for the popnlation :-

1873-4 •••..•••.......•••••. " .•••..••...•.......•.... $ 5.01 

1874-:; ...•••...•.•••••.•..•............•..•....•....• 5.07 

1875-6 

1876-7 

1877-8 

5.2~ 

4.8~ 

4.71 

1378-9 ............................................... 5.0~ 

1879-80 .....................••..................•..... 4.87 

And under the estimateu expenditure of the present }'l'ar (1881) $4.98, 
as against $;3.22 in 1875-6 and $3.07 i:l 187,1-:;. It must be borne in 

min~l that between 1873-4 ancl the time when the present Government 

came into power our debt was incl'eased 840,000,000, :mrl during the 

last two years 218,000,000 for rail ways ::mcl canals was added, fOl' 

which we are provilling, notwithst.anding that it was but :3 1.87 pel' 

head of the popub,t.ion last year, and it if; estimated tLis year it will 

be but St. as; this is a matter r have gone into so carefully that r am 

satisfied I am correct, but, of course, it is quite open for my predecessor, 

the late Finance Minister, to show that I am ,\\Tong with reference tu 

lhiR mattet·, if my statement is erroneOUf;. 

Sir RICHARD C ART\VRIGHT-\Yhat (10 yon l:ulll the POPIl' 
lation in 1881 will be 1 

Sir LEONARD TILLEY -If there is any errol' it is ill favol' of 

my hOll. feienel, because T di\'ide by ten, and yon will see that at this 

same percentage the increase wonld be bl'6"1' in the last year, while wt' 

give him the benefit of the 1\ pet· C0nt. from the commenccment. 

THE DmrI~JO:; DEDT. 

':'IOW, as we are entel'ing upon a great w.)rk, mlll I j',,,el 011e wllidl tbe 

country will sustain this House in undertaking, it i,~ necessary that we 

should see how the tleUt of the Dominion of (',murhl. strl.n'1,; to-day, 

and how it will stand when that worl, is completed, :\:, ,:umparell with 

tIle debts of othl'r (:cuntl'ies awl the cOlllp:lrati\'e ratt:s of taxation. J 



h,ave o':JtAiued inforl.llatioll with referenco to the lebts of tit. ilift'ero.nt 
Australian colonies for the purpose of comparison, 'file following is the 

statement :-

Debt!! per head of the population of the following countries, June 30, 187£, and 
taxes per head for the same year :-

Debt. Taxation. 
£ s. d. £ s. d. 

~iew i::iouth Wales ........ • of ••• 20 6 10~ IS ";t .. , , .. j 4 

Victoria ...... . ..... to •••••••• 0 ••••• 22 [j 10 19 .Ii 
Houth Australia ... , 25 9 c .) 

oj ................. 
Queensland .... .0, ,to.o.o ••••••••• Of 41; 16 0 :! 18 III 
Western Australia .....• . . . ... .. , .... 12 11 11) 3 1 'it 
'l'aslllania ........ .. .. 00 •••••• of ••••• 15 17 8 2 2 6 

~ew Zealand .....• :j 1 1:3 "1 3 4 4 •••••••• of .... ,.-, "1 

Canada, gross debt .••• '.0.0 •.• to. to •• 9 7 2 0 7l 

Do. net debt ...... ..... , ........ C 14 I} 

If the engagements in connection with the C,tnauian Pa.cific Railway 

should mature during the current fisC',tl year, the reyenue of the year 

would 06 found to be sufficient to pay the iutere3t on the debt, includ­

ing these liabilities and all other charges npon the consolidatecl 

revenues, and tho net delJt of the Dominion would not f'xceed £0 9s 4cl 

per head of the present population, and the taxation for the year would 

not exceed £1 2s ~J, or less than one half the average taxation of the 

Australian colonies. 1\ ow, that would not j uSlify extr~lxagance on our 

part, bat I ma.ke this statement to show our p~,)ple that our taxation 

will only be one-half wben that work is completeu of what the average 

is in those A ustralian colonie" and that, untler those oirculllstances, with 

Our country in its prese1lt pi'osperous condition, ancl with a certainty of 

a conti:luance of that prosperity, they neecl ha\O(\ no tear of the future. 

Some gentlemen may say bank stocks have incrcased in value because 

0: the good harvest. That would only produce temporary results, but 

they h"ve increased. in value because the asset" that the banks held were 

made more valuable by this policy, which is giving au impetus to the trade 

of the whole country, and if we Illay judge from the improvement 

visible in the last two months, since it has been known that there WaS a 

certain:y of the SyrrdicatA taking the Pacific road off our hands and 

constrrcting it rapidly, that the liabilities of the countl'y in connection 

with tLi5 unc1ertakinj werc fixel, and that this rOJ,d woultl be completed 
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within ten ytlRl·S. That fa.ct, in connection with tho Natioual 
Policy, had much to do in increasing the value of stocks and of real 
and pp-rsonal property everywhere, and giving a hopeful feeling to the 

people throughou t the lengthand breadth of the Dominion. 
A BRIGHT FUTURE BEFORE THE COUNTRY. 

It. is aaid we on this side of the House are sanguine, and that I am a.n 
exceedingly sanguine person. I will not undertake to prophesy, but I 
ask the membet's of this House and the people generally to look at the 
state of trade and our prospects, and say if they have ever been more hope· 
fni than at present '1 I firmly helieve, although we have not a high pro. 
tecti ve tariff, that by a readj ustment of our tariff from time to time fur 
the encouragement and development of the resources of the country anr1 
with our vast and fertile belt of lands in the North-West, there is reason 
why we should be hopeful and why the most sanguine expectations 
of the people of the Dominion should be fully realized. I feel, 
standing here and speaking as the representative of the Government" 
that we have ample proof and evidence to vjqdicate us in the policy 
that we have adopted, and that the gentlemen who support us in thi:> 
House (and it is as much their measure as ours) will be vindicated by 
those who sent them here. Having heard the leader of the Opposition 
S9Y, a few nights since, that he would go back to the tariff of 1878, 
I would prophesy this (and it is the only prediction I will make) : that 
if the hon. gentleman continues to entertain these dews and propounds 
them at the elections of 1883, this wave of prosperity that is passing 
over this country will submerge him and the gentlemen acting with him 
who seek the destruction of this policy, and it will be fatal to them 
as a party. They may patriotically feel that it is their duty to do 
it, but the c,)llsequences will, nevertheless, be as certain. 

THE TARIFF RE80LUTIO~"S. 

In committee, I propose to submit some resolutions, of which the fol­
lowing is a summary :-

SY:S-OPSIS OF TARIFF RESOLUTIO:S-S. 

Schedule A.-Dutiable Goods. 
Agricultural Implements - Mower and reaper knives to be added as parts of 

department j rules, same as now. 
Books-Printed matter not enumerated to be added at same rak :]1) per cent. 
Britannia !Ireta-I-In pigs and bars, 10 per cent. 
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lUlI.nufadurc~ uf-~ ot platt!ll, ~:; per cent., now alter.d to 20 per cent. 

Cecoanuts-Present uuty, $1 per hundred, when from place of growth, to be !iOe. 

Cordage-Ttl include lilanilla mouline, 20 per cent., being plentifully made in 

Canada. 

Cotton and Manufaet\lI't's of-Amendment intended to make white or dyell 

jeans, contilles, cambrics, silicias, etc., uniform rate 20 per ccnt.; sOlUe now 2c. 

per square yard anll 1;; per n,nt. 

Cotton, oyer 3G inches wide, for oiled ",indo,,' hlind manufactt1l'es to l)e 1;; per 

cent. j now 2c. per square' yard and 1G per cent. 

Clothing, of any material not elsewhere specified, to Le uniform duty 30 per 
cent. j now according to material. 

G lass and Manufactures of-,\' ord "lllolllded" inscrtell, and words "or fruit " 

taken out to make item plain, and side lights and head lights added at 30 per 

cent.; the latter now rated according to material, and sometimes not properly 
rated. 

Gun, Ritle and Pistol ('artrhlg'e~ - To I,,· uniform at ::0 per cent. j now rated 

al'cording to material. 

Grain, Flour and Meal, now sprcifie duty, to he 21.1 per cent. upon appraised 
value when damaged by water. 

Iron and Manufactures of-Axles, rivets and nuts to pay same duty, whether of 
iron or steel j rolled beams, channels, and angle and" T " iron, now 1G per cent., 

to be reduced to 12! per cent. ; ,nought iron tubing, now alll:i per cent" to lJC 

changed and make all of two inches diameter and under, 25 per cent. 

Chain C!lblcE, OY'-I' } inch, now G per cent., change size to read O\'er 19. of an 
inch. 

Laces, Braids, Frillg"'s, Corlk Ta,;,;,·ls, ll')W variolls rateR according to material, 
to be all ~O pel' cent. 

Lead, Uld and Scrap, to be -tOL'. per 1110 lu';: Vig'''' bars, block" and sheets, to be 
GOc. per 100 ILs; both now 10 per cent. 

Leather-Kinds now dutiable at 1:; per Cl'll t. not well lletined; item changed, 

and kinds more clearly specified, but duty not changed. 

Licorice Root-The root was inserted here in error, it ifi in the fn'"' list, and is 
to be expunged from the dutiable item. 

Marule, Finishl'fl, now ~G per cent., to Le :llJ 1>"r ccnt.. 

)Iusicallnstruments, except Pianos and Organs, now rated according to matc­
rial, to Le all unifurm duty, 2;; per cent. 

Oil-Lubricating, now often difficult to dderminc flllty, being of mixed mate­
riab to Le 25 per C(·nt. 

Paints-White leal1 in pull'. not in oil, to Le G per cent. 

TIil'UOll,,-All killlls and materials to he 30 per cent.: now different rates, 
al'(:ul'Ilil1~ to materials. 

Oilcloth for FlufJrs, l'tc.-\\'ur<ling lo[ itt-Ill chllngcd t,) aI"C)id Iliscrcpnncics in 
latin,:. hut dllty net changct!. JO pcr ccnt. 
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l'latedware-Cutlery, plated wholly or in part j specified in item to make it 

plain; duty not changed. 

Plaster of Paris-Ground, not calcined, now 20 per cent., to be Rpccified i 1 Oc. 

per 100 Ibs, to avoid difficulties in valuation. 

Printing Presses-Now 15 per cent., to be 10 per cent. 
Silk, in Gum-Item changed to read "or spun not more a(lYilnecd than sin­

"des i" this to fa.or ribbon manufacturers. 
Spirits and Strong Waters-To include medicinal elixirs and fluid extracts and 

wine preparations at $1.90 per gallon, now difficult to rate: makes matter plain. 

Steel-Free until 1 st January, 1882, extended to 1883. 
Canned Meats, Fruits and Tomatoes-Specific rates of duty to include in til" 

cans, and weight of cans to be included in weight for duty i tid, ha . .; ueen estal,­

li~hed by Order in Council, and acted upon in the past. 
Satins of all kinds to be 2:; per cent; now .arious according to material of chief 

value. 

Screws-Of any materials not elsewhere specified to be 30 per ceut ; wood 
screws are now 35 per cent., and other various rates according to material. 

Shawls of all material, except silk, to be 25 per cent. i now yarious rates. 
Slates-Roofing siales. now 2:; per cent., to ue ~pecificd at 80 cents and :31 1"'1 

8'I11are . 
Sulphuric and nitric: acid, combined, to be :!o per ccnt., this is 80 now under 

Order in Council. 

Telephones, telegraphic instruments, electric and galvanic batteries and 
apparatus for electric lights, to be 33 per cent. ; now rated according to material. 

Umbrellas, parasols and sunshades of all kind, and makrialR, to l,e 25 pel' 
'_Tilt. ; now ratcd according to materials. 

\'elvets-Silk, to be 25 per cent. ; now 30 per ccnt. 
Y dveteens and cothn \'(': \'etf;, to be :!O per cent. 

(,erman lind nickle siiYer-Manufacturcs of not plated, to Le ~,-, pcr cent.; lJOW 
uncertain. 

Wincies-Xot more than one quarter wool, plain and twilled, all widths, 20 
per cent.; checked, striped or fancy, not over 25 inches wide, 20 per cent. ; 
checked, striped or fancy, oyer 25 and not over 30 inches, :! cents per s'luare yard 
and 15 per cent., but all checked, striped fancy over 30 inches: containing wool as 

part of material, to be rated as "woollen goods:' 
'Voollcns-Horse clothing, shaped, added to pr"\'cllt misapprl'ilt'lJsion, no aItel­

nation in duty. 

Schedllle B-FI'ee Lial. 

'1'0 be added :-
Beans-Vanilla aud nux vomica, uelladoflna leaves. 
Books-Education, for the use of schools for deaf and dUlllu cxclush·e!y. 
Douce-Crude, etc,: thn wonl j, an,1 JJ to ue strkken out to 1\ void mistal.; t's. 
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Colof!-Dry and in pulp, item to he changed 80 an to add a number used by 

wall paper maker and others. 

Cinchona bark and ergot. 
Forest trees for planting, free for lIIanitoba and X orth. West Territory. 
Horn strips, for making corsets. 

Potash, Bichromate of. Extract of oak bark. 
Roots, medicinal-aconite, calamba, ipecacuanha, sarsaparilla, SIluills, tarax. 

acum and valerian. VarioUf; others roots arc already free. 

Steel, free to 1st January, 1883, extended to 1883. 
Prohibitions to be added to accord with Copyright Act :-Foreign reprint of 

British copyright works, copyrighted in Canada and of Canadian copyrighted 

works. 

Sir LEONARD TILLEY resumed his seat amid great applause, 
and it being six o'clock, the House took recess. 
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