


FINANCES OF THE DOMINION OF CANADA

[T
1]
@
L

BUDGET SPI

DELIVERED BY

)SIR )S P TILLEY,

MINISTER OF FINANCE,

HOUSE OF COMMONS

29th FEBRUARY, 1884,

PRINTED BY MACLEAN, ROGER & CQ., WELLINGYON STREET.
1884.







FINANCES OF THE DOMINION OF CANADA.

BUDGET SPEECH

DELIVERED BY

SIR LEONARD TILLEY

MINISTER3OF FINANCE

iN

THE HOUSE OF COMMONS OF CANADA,

Fripay, 29ta Fesruany, 1884.

Sir LEONARD TILLEY. Mr. Speaker, in moving that
you, Sir, do now leave the Chuir, 1 desire to take advantage
of the motion to make my statement to the House in regard
to the financial cendition of the country, and the policy of
the Government with regard to the Tariff at the presont
Seasion. It will be remembered, Siv, that in the Scssion of
1882, us well as in the Scexion of 1883, 1 felt mysclf war-
ranted in stating that at no period in the history of Canada
did the credit, the financial standing and the gceneral
busine:s of the Dominion stand in so good a position ax it
did at those two periods. I am in a position, I think, to
state to-day that at no previous period in the history of
this country did the credit of Canada and the financial con-
dition of Canada stand better than it doos now. With
respect to the general trade of the country, Iregrot to sy
that owing to the depreciation in the valuo of lumber,
which is oue of our principul exports, owing to over-trading
in certain branches in the Dominion, as well as over-im-
ports, we have a depression at the present time, which
I trust will not be of long duration but will be speedily
overcome, and we may soon be in the position wo
occupied a year ago, prospering im every particular. I
trust, Sir, that the statement I am about to submit to the
House will add to the evidence which has been given from
year to year since 1879, that the policy adopted by
the Government in that year has beea successful and in the
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interests ot Canada. Sir, I desire in the first place to call
attention to the receipts and expenditures for last year, and
I will be brief in doing so because the details of the expen-
diture tor the last fiscal year, as contained in the Pablic
Accounts for that year, are in the hands of hon. members ;
but there are some points to which I desire to call the
special attention of the House. I may state, what every
hon. member knows, that the receipts fHr that year were
$35,704,649, that the expenditure was $28,730,15%7, leaving
a swrplus of 37,064,492, Adding (o that the $1,009,000
received from the sale of lands iu Munitoba and the North-
West, aives us a surplus for that year of over SS,QU0,0UQ.
Sir, it has been said, and it will be said no donbt during this
dircursion, that the ex;jenditure for the fi-cal year 1332-83
being $1,663,054 in: excess of the previous year, it i3 an
evidenco of extravarance on the part of the Administration.
In order 1o neet that charge I desire to stite the items
composing that additionul expenditure, and thon I will
leave the House to dec de whether the Government, because
they are responsible primarily as submitting the HFstimates
to Purliament, ure open tothe charge of extravagant expen-
diture during that year. The »1,663,05% of increase may
be stated as follows, these being the principal
items. Sinking fund, 853,412, That is eimply, as
every hon. memher knows, a redemption of the debt to
that extent over and above the previous year. Subsidies
to Provinces, 875,673. That we know is a payment made
under »statute, which requires that every tenth year
the subsidies to the smaller Provinces be increased until
they reach 80 cents per head of the population, on
400,000 each, and the additional concession made to Mani-
toba as well.  Logislution (election expenses) $158,568.
That amount wus required for espenses connected
with tho Gemeral Elections. No objection can there-
fore be made to that item. Postal service, $195,522. When
I statc 10 tho Houso that the increased receipts were
$213,000 it will be evident that there has bcen no
increased taxation with respect to that item. Railways
and canaly working expen<es, $371,36+. When 1 state to
the House that the increased income during that year from
tbosq public works was $390,000, against an incroase of ex-
peuditure of 8371,364, the House will understand that no
additional taxation was imposed under that head. Immi-
gration and quarantine, $184763. When we take into
account the increased immigration to this couniry during
that year, I think every hon. member will say that the
money was well expended, and that it will yield an ade-
quate return. Mounted Police, $109,369. That ex-



penditure was under the authority of Parliament,
made upon the statement of the Minister of the Interior
at the time, that for public reasons the force should
be increased. It has been increusel and that ad-
ditional exponditure wus incurred during that year,
The increased expenditure on public works and harbours was
$436,359. This cxpenditure, I am sure, will be gencrally
approved of. It wasan expenditure demanded by Parlia-
ment on account of our large surplus, which gave us the
opportunity of givingincreased necommodation, and increased
facilities to our commerce by theimprovementof our harbours
and the construction of public buildings throuzhout the Dom-
inion of Cunuda. That expenditure of $436,358 wus not only
voted by Parliament and cheerfully granted, but it will, 1
am sure, be acquiesced in by both sides of the House. The
increase in tho administration of justice was $33,893. This
increase bocame necessary owing to local legislanon requir-
ing the appointment of increased judges in different parts
of the Dowminion. Then we huave an increase of $159,000
for the bounty to the fishermen, which had the almost
unanimous concurrence of this House, and met with
the general approval of the country. These ilems
make about $1,600,000, and it will bo found that only
a small portion—that portion which was expended on
public works, and that portion paid as a bounty to the
tishermen—were direct charges on the country; that is to
say, thoy were increascs which would noecessarily increase
the taxation of the people. Therefore while the expenditure
has been increased about $1,600,000, the taxustion has wvot
covered one halt that amount, and the expenditure for the
other portion was on public works and other public rervices
yielding more than compensating rovenue in return.
Now, Sir, there were other expcnditures during the
year chargeuble to capital account amounting to
$14,171,413. How were thero cxpenditures met?
In the first place, there was a surplus from
consolidated revenue, amounting to $7,064,492; procueds
from the lands of the North-West, $1,009,019; deposits in
the savings banks of the country, $4,445,445; aud uuder
the arrangement made with the Capadian Pacific Railway
Company, we recoived the proceeds of the sales of their
bonds, which woers in our hands, these procecds amounting,
at the close of the year, to $2,604,000, upon which 4 per
cent. interest was paid. This covered all the expenditures
of that year, without our being under the necessity, as I
stated last Session, of going abroad for a dollar in order to
meot this expenditure. I may say further, in answer to the
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charge of the imposition of increased taxation by this Gov-
ernment upon the people of Canada, that deducting the
surplus from the receipts of Customs and Excise since
1879, and charging simply the amounts which were
necessary fcr the payment of the expenditures of
the Government, our expenditure per head of the
population since 1879, has been less than the average of ex-
penditures from 1874 to 1879. I recollect that the leader of
the Opposition in the speech he made in answer to the Speech
trom the Throne, remarked that I was great on averages.
Woell, Sir, I believe that that is a correct principle to apply,
and especially to the conduct of a Government. No Govern-
ment would be justified in taking one particular year of their
expenditure and presenting that to the country as an evi
dence of their economy; neither would it be fair for an
Opposition to take a particular year, in which perhaps the
expenditure was large, owing to circumstances over which
the Goveroment had no control, or if they had
control, circumstances under which they felt it desir-
able to make increased expenditure in the interests
of the country—I say it would not be fair that
such a year should be specially =elccted. Therefore,
in all discussions on this =ubject, I desire to take the
averages us well us tho expenditures in particular years, as
evidence ot our economy or of our extravagance. Now, Sir,
we find that last year, deducting the surplus, the taxation
per head of our population from Customs and Excise,
and these are the only heads of taxation, was $4.823
as against an average of $4.83 per head from 1874 to 1879.
We also tind that taking the average fiom 1879 to 1833 it
amounted to $4.81 per head, against an expenditure from
1874 to 1879 of $4.85 per head. Under these circumstances
it will be found thut while it is true that the receipts have
been large, while it is true that during last year our surplus
has been large, the amount which was necessary to pay the
expenditures of the country and afford ull the appropria-
tions necessary for public works, and evory other expen-
diture, the taxation on the people of the country was less
than the average from 1874 to 1879. Now, Sir, it may be
interesting to the House to know under what heads the
increase of income took place. The increase in Customs
was $1,428,012 ; Excise, $375,257 ; Post Office and Money
Orders, $212,503; Public Works, including Railwayns,
$390,004 ; increased interest received $87,i84. The incroase
in the Customs may be stated under the following heads :
Ra‘xlway carriages, lumber, manufacture of, and coal,
35.’0,_000. I may say, that a large portion of the duty paid
ou railway carriages and locomotives was upon railway car,
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riages and locomotives imported by the Canadian Pacific
Railway Company,who required them earlier than they could
be made in this country. Ouar manufacturers of locomotives
were 8o fully occupied at that time thateven the Government
had to send abrowd in order to get the supply necessary for
the increased traffic on the railway. and locomotives hud to
be imported to meet pressing demands.  On brandy, gin,
rum, whizkey and wines, the incrense was $236.000; on
fruits and sugar, $242500; on laces, hosiery, jewellery,
$71,000; wheat flour, 246.000; machinery, 3150,000; pig
iron, $28.000; classware, 854,000, The increase of Excise
revenue was mainly on the article of spirits; and the decrease
on tobacco was about covered by the increaso of revenue
received on malt. That was betore the decrease of | cente
per pound of I'xcixe took place in the article of tobacco.
These arc the items with reference to the operations of the
last year. I desire now to call the attention of the House
to the estimated income und expenditure for the present
year. This is an amended extimate made from our
experience down to the present date. The esti-
mate of Customs for the current year wuas $21.500,000.
The amended estimate is $20,250,000. Now, Sir,
it may be asked by the House, what has occurred to pro-
duce thix reduction ? T may state in answer to that ques-
tion that the imports of last year wero 5,000,000 in ex-
cess of the estimate and the revenue from Customs $1,000,000
in excess of the estimate. [ am satirfied, and it i8 now well
understood, that the imports of the last year were greuator
than was warranted by the demands and by the consump-
tion. We are now feeling the effect of that over-importa-
tion, because there is a corresponding reduction in the
revenue reccived fiom Customs as the result. Then,
there ix another cause. Since this time twelve
months, a large portion of the imports into Canada
have decreased in value. As those hon. members who
are engaged in business know perfectly well, many
of the articles imported have fallen in vulue, owing
to the increased stock in hand in the United Stutes
and in tho old country. I know of one article,
which wus formerly sold for $9, but which is now
sold for $6.75; and so with many other articles. There-
fore, the over-importation «f $5,000,000 last year, and the
fall in the value of imports this year, have resulted in a
reduction in the total imports down to the proscﬁn} time ;
and, estimating that the next four months will yield one-
balf of the revenue that has been received f'mrp Custorps
in the past eicht months, I place the estimated income for
the current year at the following figures: —



CUSTOME eveeree veveenven sivasersn sereres sesnonser -se-00 $20, 250,000
EXCiS8 -vveres oneee eevvunes noe sessruresees eesiiast e 6,560,000
PoSt OFICO cveerer vercer werenaaen e o cesmesnn s oneee 1,€00,000
Public Works, includiog railways... «...... 3,000,000
Intereston inve:tments ...cc.ec vevviveesveonee e 800,000
OLBEr BOUTCE3 cevvaser eeersne onneeses omevsessarasass 800,000

TOtal iBCOME veerne vt oe cvee seenrs woonenenes 932,200,000

The amended extimated expenditure is $31,200,600. The
estimate made this time twelve months placed the expen-
diture at $31,010,000 ; but we have had to expend a very
considerable sum on public works—for the completion of the
public buildings in Manitoba, on the harbour of Toronto,
and on works in various othor parts of the Dominion where
works were absolutely neccessary, and the xum voted was not
found suilicient—so that the expenditure under that head has
been increased; and therefore 1 estimate that the total
expenditure this year will amount to the fum named, leaving
a surplus of consolidated revenue of $1,000,000. I estimate
that the proceeds from public lands in the North-West will
amount to another %1,000,000, making the total surplus
for this year $2,000,000. It may be said by hon. gentle-
men opposite that this is a great fulling off from tho surplus
of $8,000,000 last year; but it will be remembered that this
time twelve months'] estimated the rurplus from coneoli-
dated revcnue for the current year at 82,250,000, my
present cstimate being $1,250,000 less.  Well, let us see, Sir,
what circumstances have led to that reduction. In the
first place, the expenditure has been increased, while the
receipts bhave been reduced. Why is there such a great
difference in the surpluses of the two years—$8,000,000 in
the one case, and $2,000,000 in tke other ? Simply because,
having that surplus, the Government felt that they could
come to the House and ask Parliament to appropriate a
much larger sum of money for public works, including
buildings and harbours,than was ever asked from Parliament
before—a sum of money that will reach $3,250,000 during
the current year, or an increase of about $1,500,000. The
Government felt, Sir, that with the surplus they had at
their disposal, they were justified in asking Parliament for
these aj propriations; Parliament granted them ; and these
moneys are now being expended for these purposes.
In addition to that, we have increased expenditures
on the postal service, on payments on acrount of
Sinkiog I'und, on Immigration, on Militia and Defence, and
on Mouuted Police for the current year. Well, Sir ‘there
was an increased expenditure of $2,250,000, with an  esti-
mated reduction in the revenue, which we supposed would

leave us with & surplus of $2,250,000; whereas, owing to



7

the falling off in the revenue, it is estimated that our sur-
plus will be 81,000,000 from consolidatel revenue, and
$:,000,900 from public lands. It must also bo borne in
mind that the revenine was deereased from other causes.
What were they ? One was a reduction of taxalion of
$2,250,000 as compared with the year 1881-%2. What were
the reduction 7 8844016 on teu; 874313 on coffee ;
$91,710 on tin sheetx and blocks; $200,090 on stamps ;
850,000 of postage on newspapers; $i00,600 of redue-
tion in the tobacco duty; 81,000 on scrap iron ; $14,250
on periodicals; and 830,000 on wire and other articlos ;
making about $2,500,006 of reduction in the taxution of the
country, whicii of course reduced the surplus. Now, Su,
we como to the subject of the cstimated income il c¢xpen-
diture for the fiscal vear 1854-85. Tho es.imated income is
as follows :—

From Customs....... il e vevei s onee. $20,000,000
“  Exese ... . 5,560,000
0 Po3t OffiCe..civumee cor tcvvivier cereeer e s 1,910,000
¢ Public Works, including Railways ... ........ 3,000 000
‘¢ Toterest and Investmeuis .cccoees vvveerar een . 750,000
6 Other SOUTCEB ...ieo covivvee - cvvreer cevvecren cones oo oo 800,000

Total estimated income...covees veeeer ceneneeen ... 32,000,000

I may mention here, us one of the caunes of reduced
income from Customs which we bave taken into account
18 the increased producing power of the manufuctures
of Cavadu. The manufuctures of the country bhave
been increasing from year to year to ruch an extent
asto materially affect the revenne of the country by
causing a reduction in the imports. The estimuted expen-
diture, according to the E-timates now on the Tuble, will
be $29,811,639. It will be observed by hon. members. that the
estimate, 50 far as public works ure concerned, of $1,900,000
provides for the completion of public works, for which
votes were tukon last Seasion and are being expended this
year. They contain no new item and it is probable therefore
that a very considerable amount will appear in the Supple

mentary E-timates for public worksin a idition to those con

tained in the Estimutes before us It is probable that
Parliument will be asked for some cxpenditure with refer-
ence to the oblaining, or, at least, securing the extension of
railways, and of courso the interest of that sum will have
also to be provided. It has been intimated here that it may
be found desirablo to extend the Canadian Pacific Railway
system from Montreal to Quebec, and an amount may be
required for that purpose. There may be expenditures also
beyoud that, but whatever they may be, there will still be, in
addition to the expenditure on public works, some items, no
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doubt, of that kind to be added. It is es.timated there-
fore that the Supplementary Estimates will amount to
$800,000 which will make the total expenqnure for the nextv
year $30,611,639; the estimate syrplus from consolidated
revenue is $1,400,000, and the estimated receipts from land
in the North-West $1,250,000, or a total cstimated _surplus
for next year of $2,650,000. The leading items of increase
are: Militia, $139,000 ; Mounted Police, $34,000; Post.Oﬁi.ce,
$211,000; and the leading items of decrease are sml::mg
fund and interost $235,000, Public Works $750,000, Indiaus
8147,920. Under these circumstances, it would appear that
during the current and the next year the surplus will pro-
bably be in the neighbourhood of $2,250,000 per annum, and
it will probably ba satisfuctory to hon. gentlemen oppo-
site who have objected from time to time to the large
surplus to learn that it has been reduced by a reduc-
tion of taxation, by dccreased importation, the result
of increased munufactures in the couutry. Now 1 desire
to call the attention of the House to objections that
have been taken to the Tariff of 1879 by hon. gentlemen
opposite who have complained of the enormous surplus that
we have received in the past; who complain that we have
becn taking from the pockets of the people a large rum of
money which it would be much better to bave allowed to
reain there. The Lon. the leader of the Opposition inthe
remarks he made upon the subject, aid: $20,000,000 have
been taken out of the pockets of the people during the last
four years unrecessarily; yes, he said not only $20,000,000,
but probably $:30,000,000. When I read that statement, I read
it as delivered clscwhere; when it was made in the House,
one of my colleagues. sittiny near me, ~aid: * What does he
mean by that?” That was the question I asked myself
when I read that statement for the first time. Well, 1
concluded, from the remarks made, that the hon. member
not only took into account the $20,000,000 we had
received but he added the interest on that and other
charges, the profits, I ~appose, that the cousumer had to
pay to the middleman. 1 presume that is what the hon.
gentleman meant. Now, let us see how the case stinds.
We have had in tho last four years an average surplus of
85,000,000 a year, but $4,000.000 of that, or nearly, has
been the proceeds of land in the North-West ; that there-
fore, was no tax upon the people. You may take $4,000,000
off that, at all events, to commence with. Then let us see
how fux: the Positign taken by the hon. member, if T under-
stood him aright, is carried out. He estimates, I presume,
from the remarks .that fell from him, that the consumer
Pays not only an increased duty but an increased profit
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on that duty to the man from whom he purchases
the goods. Is that clearly established? 1 will appeal
to every hon. gontloman in the Honse to-day who is
doing business whether the manufacturers in the United
States and the manufacturers in the old country
have not approached him in the last three or four years
and offered to ~ell him goods ata lower rate to meet the
increased duties that bave been collected avd gone into the
Treasury of the Dominion. We know that is the case.
No one knows it better ithan the hon. Minister of
Customs who has been brought in contact with this
from day to day since .8iY. [Everybody understands
this fact, and therefore a very considerablo portion
of the $16,000,000 of Customs that has been paid into
the Treasury of the Dominion over and above what was
necessary to pay our expenditure, has been, beyond doubt,
paid by the manufucturer abroad. Ix it & fuct that the
consumer always pays the increased duty?  We know per-
fectly well that many of our men who are largely engaged
in business complain that the imposition of the 2) per cent,
additional duty upon the goodx they import ir just so much
out of their pockets,as they do not get it from the con-umer.
That is the allegation very often made. 1 will quote an
authority here which the hon, leader of the Opposition, I
think, will not object 10, to show that in many cares and
certainly in some, the consumer docs not pay the duty. I
quote, as an authority, the hon. gentleman who has just left
his seat and is sitting at the lower part of the front benches
(Mr. Paterson, Brant). The hon. leader of the Opposition
may not consider him quite as good authority, judging from
what has occurred lately, as if it came from the hon. gentle-
man opposite (Sir Richard Cartwright.) Still I know he has
great confidence in the opinion and judgment of the hon.
member, and therefore I will give the leader of the Opposition
that hon. gentleman’s view to show that in many cu-cs the
consumer does not pay the additional duty. I rcter to the
hon. member for Brant (Mr. Paterson) who said, in 1876:

{*The other year the Finance Minister, in revising the Tariff, gave
some encouragement to our industry which it never had before. The
result was that 1,000 men who were engaged in that industry in Ger-
many wers literally transported, by the change in the Tariff, to Canada
and set to work here. The cost of the article was not increaced one
iota, and Canada got all the benefit. The middlemen suffered s dimi-
nution of profits, but for them nobody seems to care much, the producer
and consumer receiving all the sympathy.”

That is the statement, no doubt a correct one, and it is
applicable to many other articles upon which the duty is
increased, the conrumer not paying it. The experience of
the last four ycars has proved beyond doubt the
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wisdom, or, at any rate, the tairness of that Tariff ;
that is the wisdom of its provisions in securing the neces-
eary revenue, and hesides the necessary protection for the
industries of the country. Now it will be well understood
by hon. members that if a Tariff had been framed that
would simply give revenue sufficient to meet the expendi-
ture for the first year or two, there would, ax our manu-
facturing industries increased. in two or three years be a
condition of things that would requiro the readjustment
oi the Tariff and the imposition of increased duties.
Well, Sir, the Tarifl was to a certain extont, I admit, an ex-
periment, becauso we did not know exactly what it would
produce. We tound that, by its application to the imports
of the country, from the improved condition of the country
increaring those imports, though we had a deficit in the first
year, as the re~ult of the over-importation of tho year pre-
vions, we had in the next year a surplus of four miliions, in
the yewr following a surplus of six millions, and in the fourth
year a surplus of roven million dollars. Under these circum.
stavces, finding that that Taritf was ample to meet not only
all that was required for the time being, but to meet the
requirements of the future, the Government asked
Parliament to take off two millions and a quarter of
taxation. What i the position we are in to-day ? Not-
withstanding  that the people have been relieved
from the payment of that two millions and a quarter
of taxation, notwithstanding that there has been
a large incroase in the manufacturing industries
of the country, «till we have a surplus of from
$1,000,000 to $2,000,000 a year, sufficient to meet any
further increase which may take place in the producing
power of our manuficturers throughout Canada. Under
these circumslances, we are im a position to-day to meet
Parliament and say, we have provided for the past, we have
had a surplus in the past, we have reduced taxation, and the
revenue, without any change so far as invreased taxation is
concerned, is ample and sufficient for the future, cxpen-
diture that may fall upon the Dominion. Now, under those
circumstancos, I hold that this Tariff has been in thut respect
a ruccess. It may besaid: “It is true, but rhould you
not have male it something less than it was and ‘not
have had such a large surplus during the three yelrs
to which you refer?” We might huve dome it, but I
gggll])t‘;f)unltd ;']v;);x:’dbbavehbefan politic, even it we knew that
W e ableef(')]: ; let:}l‘l]ti; Wh.at bas been the eﬁ'e(_:t?
of lif, manor 20 € ake off the duties on the necessaries

) Yy of them, and wo have been able to do what
members of the late Government said they intended to do
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if they had been in power when they had a surplus reve-
nue. They justified themsclves in not eollecting revenue
sufficient to pay the expenditure trom 1875 down to 1579,
because, when good times cume thoy would tike ihe sur-
plus and appropriate it to paying the deficits durinz that
period. W have done that,  Wo havo paid off theso defi- .
cits.  Weo havo reduced ourdebt. By the legislition that
has taken place here, wo have increusoithe Dominion note
circulation since 18T by $6.500.000, and by providing that,
we should deposit Dominion debentures guaranteed by the
Imperial Government for o part of it, wo huve not beon re
quired to keep oue dollar of gold more than wien we had «
circulation ot 11,000 000 or $12,000,000 5 theretore we have
had an increased circulation of §5 540,000 without any great
cost to the country, We have reduced the interest of cur debt
by having a respectable swrplus, and thus increasing the value
of our recurities; and, more than that, we have, by the course
we have pursued with reforence to tho appropriating of this
surplusinreducing our debt, placed oursclvesinsucha position
that the net interest-paid by the Dominion ot Canada during
the last fircal year was $290,600 loss than wo paid in
1879-80. Under these circumstances, Sir, I think that the
policy of the Government has been justitied, the Tarift has
been justified, and I believe that the eovidence that we will
be able to submit a little later on will confirm our frionds
and supporters who have sustained this Tariff up to the
present time in the conviction that it is the policy to pursue
for the future. I propose to follow, to-day, the course which
I have pursued since 1579, and which, [ think, ix the most
gatisfactory line to take, and that is, year after year, to
place upon record the answers to the objections that were
made by hon. members opposite when that Tariff was under
consideration, I purpose,on the present occasion, to take up as
I have in the past,all the objections urged by hon. gentlemen
opposite in 1879, and to produce, from our Trade Roturns
and from the statistics that we have, evidence that [ think
will be satisfactory to this House and to the country, that
their fears, entertained and expressed in 1879, have not been
justified by results any year since that period, down to tho pre-
sent. But I desire, before I go any further, to call thoatten-
tion of the House to the few changes that the Government
propose to make in the Tariff. Isay they are fow and unim.
portant, because, after consideriug this question carcfully, the
Government thonght it best, this year ut all events, to dis-
turb the Tariff as little as possible. I know it hus been caid
we have since 1879 made a good many changes cvery year,
and I think they were wise and judicious, but we all felt
at the time that it was desirable to do as little in that way us
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possible, unless the public interests demanded them; but in
the present year the changes are not important, and they are
in this divection—they are in the direction of giving to the
manufacturer articles that are now unenumerated and pay
20 per cent, at a reduced rate of duty of 10 per cent., or to
place them upon the free list. This is still recognizing the
principie of maintaining and encouraging the industries of
Canada. The articles it is proposed to place upon the free
list are us follows :—Belting cloths, Boracic acid, Canvas
manufactured from jute, 58 inches wide, for floor oil cloths.
That has boen free when uncalendered, and 1 may say here
that the purties engaged in thisindustry throughout Canada
thouuht they had a right to import and did import the un-
calendered article for a time, but it was found to be not
consistent with the law, and it is proposed to place the
jute canvas calendered in the same position as uncalendered
Jute canvas was befure. Cherryheat welding compound.
tirease and grease scrap was upon tho free list before, but
connected with it was the condition “ when imported by
soap manntacturers.” That is struck out and it is open for
any person s well as soap manufacturers to import grease
and greare roap. Indigo paste and extract. Indigo has
been free in the past, but they have a new preparation of
indigo called * paste and extract” for the same purposes,
and it is proposed to introduce these articles into the free
list. Tt will be remembered that last Session it was decided
by Barliamcnt that iron beams, shoets, plates, and knees,
for iron or composite ships or vessels, should be free,
and it is now proposed to add angles to that list,
and make it ijron or steel, because the parties
are importing and using steel as well as iron, and it is
simply placing steel for these purposes in the same cate-
gory, and adding angles. Oxide of manganese. Ger aan
mineral potash. Sulphate of sodium. Steel for raws was
free before.  We add straw cutters cut to shape. We strike
out coleothar. It was an uncertain article, and an attempt
was made to import other articles under that name. Vege-
table fibre for manufacturing purposes. That also involved
agreat deal of difficulty in the Customs Department, and it
18 proposed to striko that out. Fish-plates, steel, to be
struck out of the free list, and they will come in under the
iron and steel plates at the same rato of duty. Then I come
to the dutiable list.  Acetic acid, raiced from 15 to 25 per
cent. It was found that a very strong description of vine-
gar under the head of acetic acid was imported, und it pro-
bably wus acetic acid, bat, by reducing it,and addiog
large quantities of water, they converted it into
vinegar, and paid less duty thun the man who imported



13

vinegar, 80 it is to be placed at the same rate as vinegar.
and therefore it is proposed to put such a duty upon it as
will make about the same rate of duty as is paid on vinegar.
Caplins, unfinished Leghorn hats, now paying 25, are to be
the same s finished—20 per cent. Carpeting and mats of
hemp are to be the =ame as jute. Jute now pays 25 per
cent., but hemp does not A difficulty occurred with refer-
ence to the character of the article that was entered, and
they are to be made both the same. Celluloid moulded into
gizes for knife and fork handles, and not manufactured, 10
per cent. This has become necessary in order to supply
cne or two cutleries that have been started in the Domin-
ion, and it is proposed to admit handles untinished at 10 per
cent, Last year we placed 274 per cens. upon cottons,
prints, and dyed cottons—they remain the same. Jcans
and coutilles were lcit on the 20 por cent. list, with one or
two articles of a similar description of cotton, and it is
proposed now to place jeans and coutilles only for
corset makers, at 20 per ceut. Cotton, 42 inches wide, for
enamelled cloth. This 42-inch cotton is not made in the
Dominion of Canada. The manufacturers of window
shades were given the right to import it at 15 per cent.,
and this is extending it to the manutucturers of ¢namelled
cloth., Earthenware decorated, printed or sponged and
all not elsewhere =specified—this is the samo as at pre-
sent, 30 per cent. 1 may state here thut the reason
for the more definite de:cription is that a question has
arisen between the importers and the Customs Depart-
ment with reference to the Tariff as it cxists at pre-
gent. Aun action was brouzht by a firm in Montreal, ¢laim-
ing that the Customs Department had made an illegal
collection. A suit was brought, and the verdict was given
in favour of the Department; aud it has been thought
better in order to prevent any difficulty in the future thut
the description ot the earthenware should be more specially
given. India rubber vulcanized handles, for knives and forks,
10 per cent. Iron,—cust-iron forks, inan unfinished condition,
10 per cent. Labels for fish cans und other printed matter,
to pay 6 cents per lb. and 20 per cent. Pins of all kinds
at present under the Tariff, made of brass wire, were one
rate of duty, and of iron wire another rate; and as a con-
siderable amount of capital has been invested in Ontario
in making these pins tho duty is made 30 per cent. on all.
Soap powders, 3 cents per pound. Steel now §5 per ton, is
to be $3 per ton and 10 per cent. This is in order to
equalize the duty more generally, and gives some more
protection to the steel industry than it had in the past.
Steel,—rolled round wire rods, under half an inch in
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diameter, for manufacturing wire, It now pays 10 per
cent. without any condition attached to it. Arrangements
are beine made for the manufacture of wire, which now
pays 15 per cent., and in order to givo the manufacturers
some profit it is propscel to reduce that description
of iron u-ed in the manutacture of wire, to 5 per cent.
Needles, cylinder, hand frame and others,—this particular
description «f necdles manufactured in the Dominion of
Canada is to pay hereatter by this proposal 30 per
cent. Now, I come to tho question of the sugar duty.
During the last six months the Govornment have had
their attention called to this question by a number of
individuals thronghout the Dominion of Canada. I may
mention that during last year, in October or November, a
new tarift on sugar came into ellect in the United States.
That tariff ix based upon the saccharine value of sugar below
No. 13, tested by the polariscope. It has, by its
operation, changed very counsiderubly the trade in that
country, and it has effected, to a certain extent, the trade
with us, becanse a class and description of sugar that was
formerly munufactured for, and taken largely by, the
American market, suited our Tariff. That is now changed,
o a certain extent, and the result has been that imports of
sugar from the Eust Indies and from Brazil have increased
considerable during the lust six months. Therefore it be-
came a serious question with the Government as to how
they were to deal with this matter. I may say here that
difficulties under the existing Tariff have arisen, as the Min-
ister of Customs knows very well, under the fillowing pro-
visions: All sugars imported from the countries of produce
puid no duty upon packages or charges, therefore sugar im-
ported from the country of growth, suffered various deduc-
tions, according to the value of these packages, and
the amount of these charges. These varied from 7 up
to, in many cases, 27, and great difficulty has boen ex-
pericuced by the Department in ovder to get at an accurate
stutement of these charges. Then, on the other hand,
difficultics have been experienced by the Dopartment
In a~certaining the exact value of sugar. In sowe cases it
was koown and afterwards discovered that SUZArs wore im-
ported below their value, and unreasonable and illegal de-
ductions were made for packages and for churges.  After
haviny given this matter a gooa deal of consideration, the
Government have decided for the present—though the
matler was pressed on them very strongly, and there is a
good deal to be saifi in favour of adopting the polariscope
test,—to delgy action at all events for the present Session,
in order to give them an opportnnity of'investigating this
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matter fully, because it is a question that we cannot deal
with in a burried manner and without giving it tall
and mature consideration, as otherwise disastrouns
results might occur. We can make an investigation our-
gelves; we can onter upon negotiativns, which will, no
doubt, be not only dcxirable but necessary, in the present
state of arrangements between the United Sta'es and Spain.
It will be one of the objects, I am sure, ot the eurly efforts
of our High Commirsioner when he retures to BEurope, to
endeavour to mike some arrangements with Spain ou that
subject; therefore we thought proper that this matter
should stand, at all events, us far as the adoption of the
polariscope test wus concerncd, uutil the next Session of Par-
liament. To obviate exirting difficnlties, we make this propo-
sition: that while the duty now collzcted upon sucars im-
ported from the country of growth and produce is 30 per
cent., after deducting charges, it is proposed to make the
invoice for the payment of duty free on board, including
packiges and all charges, and to reduce the duty to 274 per
cent. That is the propo=ition; aud it will give abouct the
same result. And it has been decided, also, to establish
such & system as will prevent what has occurred
in the past—an improper and illegal entry of goods
at one port and at a lower price than at anotber port.
The arrangement is to be made so that there will be a uni-
form fixed rate throughout the whole Dominion, with refer-
ence to the cost of sugar, in the future. Now, Sir, another
change is proposed. At present, the rate of duty coliected
ou molasses, when used for conversion into sugar or syrup, is
25 per cent., ard for domestic purposes, 15 percent.; it is pro-
posed to reduce theduty on all molasses to 15 per cent. when it
comes from the port ot production direct,and to remain as now
5 per cent higher if it does not come from the port direct.
The duty is to be collected free on board. Then, chloride of
zinc and sulphate of zinc, used in the maoufactures, is to be
reduced to b per cent. It is in the unenumerated list at
present. Then will follow the repealing of all clauses
inconsistent with the foregoing; and it is proposed to amend
section 8, 42 Vic,. chap. 15, with reference to damaged and
perishable goods. At present, if less than 2§ per cent. of
the whole invoice is damaged no return can be had.
1t is proposed, now, that if for instance in a case containing
plate glass or glass of ary kind 25 per cent. ot the package
is destroyed, then the party is to have the benefit. If 20
packages out of 100 packages at the present time were
destruyed and pot amounting to 25 per cent. of the whole,
the party would not get any benefit. These are the provis-
jons contained in the proposals to be submitted to the
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House, They, it anything, reduce the amount of revenue
that will be collected under their operation.

Mr. MITCHELL. May I ask if you propose to take the
duty off corn meal ?
Sir LEONARD TILLEY. Not at the present Session.

Mr. MITCHELL. I hope you will ata very early period,
at some future Session, consider it.

Sir LEONARD TILLEY. I desire to call the attention
of the House to the objections that have, on former
occasions, been raised to this Tariff. One was that
it would damage onr credit in England. It will be
remembered very well by hon. gentlemen who were in the
House in 1879 that that was one of the principal objections
brought forward by houn. gentlemen opposite. 1t has not
damaged our credit down to the present time. In October
last, our 4 per cent. securities were Ligher than they ever
reached before. They were, ex-dividend, 14 per cent more
than we obtained down to 1878 or 1879. I will take this
opportunity of stating what arrangements were made in
England, when I was last there, with respect to the matur-
ing loan. [ placed myself, by authority jof the Order in
Council, in communication with onr agents theroe, with
respect to the redempticn of the loan. After conforence
with them, it wae de:ided that about Nove n.ber it would be
wire to place a loan for £2,000,000 sterling on the msrket to
redcem in part the 5 per cent. gecarities that fall due on 1st
Januvary, 1883. This wou'd leave us with a smaller amount
to placoin the market the next year, It was suzgest-d by
the agents thut that loan should bs a short one, for ten
years, and at 4 per cent,, that we mizht be in a position to
say to tho holders of the present loan maturing on 1st
January next, beari: ¢ 5 per ¢ont., we w 1l either oxchange
those with yuu dollar for dollar or pound tor pound, which
which would be plucing the 4 per ceat. loan at practically
1} or 2 per cent promium, becan-e weo had 1hree coupons to
pay on the debentures mataring on 1st January next, or
exchuog: them as fur as they go, or allow the agents to
purchase thom as they were placed on the market. They
then suggested that next year, later in the season, in Decem-
ber, we should plase a 3% per cent. loan on the market for
thirty years for the redemption of the balance of that loan,
and for the £2,000,000 sterling we would probably require
to meet the expenditure on carrying the Canadian Pacific
Railway to completion. They, of course, said that a 3}
per cent. loan would not bring as high a rate as a 4 per
cent.; but they gave as their reason for suggesting that the

loan, to be issued last autumn, should be for ten years at 4
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per cent. that it would enable us to exchange them for 5 per
cent., and the probabilities were that when the ten years
had expired and the debentures were redecemable we could
replace them by 3% per cent. debentures nearly at par.
That was their idea, and thcrefore they suggested a loan
for a short period. The matter was left in that position
with the understanding that [ should cable them or com-
municale with them whonever a desirable opportunity
offered to placo on the market the £2,000,000 sterling, or
$10,000,000 for ten or twenty years—we had not fully
decided on the period, but they suggested ten years. In
the meantime a proposition came from the Canadian
Pacific Railway Company to deposit $16,000,000 and in
February a further sum of $4,000,000 on account of the
proposed guarantee, and I at once communicated to the
agents that thix proposal havirge been agreed to, the matter
would stand over tor the present. We thought under these
circumstances we could use a portion of the $16,000,000
and the $3,000,000 or $4,000,000 to be received on the lst
February, in the redemntion through the agents of the 5
per cent. falling due in January next. The matter remained
thero; and I may here add thatafter I came from Kngland,and
after conference with my colleagues, it was decided, having
made a pledge in the House last Sesxion tnat if a loan were
neccssary during the year in order to meet the exigencies
and requiteinents of the people of Canada who required
as executors of estates and trustees to make investments,
we would float a loan here for a limited amount—
to place a $4000.00) loan on the market and that the
minimum should be par. References have been made out
of the House and in the Hcuse to that loan, thoxe made
out of the House, I will not =ay those mule in the
House, being made with a view of dam:ging the credit
of Canada. DBut what are the facts with regurd to it?
The facts are these: That hon. gentlomen oppasite know
right well that the onlv loan we have pliced on the Cunu-
dian market down to 1330 was at 6 per cent.; that in 1530
or 18581 it wus decided to cull in those 6 per cents, anl
wo stated to the parties who held them that they could
either have 5 per ccnts. or their money, and only a
portion of the amount was taken in b per cents. And
this last loan ix the first loan cver floated by the
Government of Capada at 4 per cent. orashad_c loss, as
this was. It may be said that it was a great mistake to
place that loan on the market without being quite sure tho
whole of it would be taken up. It was not offered, because
there was a pressing want of the money. There was no
2
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reason why we should float a loan at a less rate than in
England except to meet the demands to which I have
referred, which the Government were pledged to do; and
{here could be no doubt we could have floated the $4,000,000
loan without any trouble hai we adopted the course 1nva-
riably followed in England of making certain allowances to
brokers and paying percentages indirectly to parties tender-
ing for the bonds; we weie approached on that subject,but we
neitber paid any party in the shape of a syndicate, nor
gave auy commissious, nor paid any brokeraze. The brokers
qskeed n certain commission and we declined to give 1t, but
we felt we were under an engagement to Dominion investors,
We had tuken up nearly every Dominion svcurily payable
in Carada. We had taken up the rixes, the tives, and the
ouly debentures that remain now are tho Savings Bank fives
which are payablein a year. Many ot those who were trustees
of estates came 1o us within the ust year or eighteen months
asking for securitios of thiy kind. The Government had
pledged themselves, tor I had stated in the House that when
a loan was necessary it would be placed in our own markey
and amonyg our own people.  When the loan was offered we
tfound that many of them had placed their monoy io banks
—1 do not ki ow at what rate ot interest. The banks found
it in their interests to urge their depositors to allow this
money to remain. Therefore we have not placed as large
an amount as was oxpected of the lvan. I had appli-
cations from England as well as from the United States.
One was from a tirm in Boston—Blake, Bros. & Co.—no
connection, 1 believe, of my hon. friend opposite, but they
wanted to flout the debentures in the American market. 1
suid no, these securities are held for Canadian investois, and
if we had sold four million insteud of one wo would have had
to seek temporary investment for the money. Thercfore it
was placed at 23 per cent. premium in the meantime ; but if
we find that this is more than our sccurities bring in the
English market we may reduce the rate. FPending that
necessity, however, we felt that it wus best to keep them
wheroe they are, and we told the applicants that they were
held for investment in Canada, and not out of it; aund for
the purposes which 1 have stated, and to which we had
pledged Parliament they would bo devoted. Under these
circumstances that loan cam ot be considered a failure,
because it was placed at a lower figure than we have
ever obtained money for in Canuda. We now receive
money, it 8 irue, in the eavings banks, on call, for
which we pay 4 per cent. It may be asked were you acting
in the interests of the country in placing them at par?
I call attention to one or two facts which though they are
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applicable to the dixcuxsion of ihe guaranteo by the Cana
dian Pacific Railway Company, did not come up in that
discussion, though, [ thousht, it might be stated by hon.
gentlemen oppo~ite, that we migat have ohtainei money on
better terms in Knuland,  Taking money at par in Cunuda,
the interest and principle paid heres ivas vood us at = or 2}
premium in England.  The ex-Minister of Firance knows
perfectly well that when we go into that market and ask
tenders for a lurge sum of money it i4 done on the whole-
sale principle.  Ho knows perfectly woll  that the
difference between every day rates quoted for the small
lots, and what the Government reualizes from larire loans is
about 2 per cent —that i= the Government rculizes
about 2 por cent less than the figures given in those quota-
tions. That ix zenervally the case; but in addition to that,
let me ray, that we have to pay 1 per cent. premium, and
for a large portion one quarter per cent. brokerage.  For
debentures runniny thivty years, one-hzlf per cent. is paid
to the agents as commission for the payment of coupons, and
amounts to over onc-halt’ per cont. during that period,
These amount to 1§ per cent.  Then the ditference botween
having our money here, paid into our own Trew-urv, and
having it paid in England, and transmitted hero is equal to
three-quarters of 1 per cent. more, and therefore there is a
difference between obtaining the money here at par
in preference to obtaining the money in England,
amounting to 2 per cent. Therefore we felt justified in
naming par as the minimum ; and we felt ourselves justi-
fied in a financial point of view in taking the monev at 4
per cent, from the Canadian DPuacific Railway. We felt
if we could obtain $400.,000 at par, well and good, but
to give it at less than par would be to, platoit at such a
rate that it would not be in the interests ot the enuntry to
dispose ef it. We are therefore holding it forits original
purposes, butif it ix found to be desirable or necessary wo
may place it at a lnwer rate.  Now, what was our position ?
Our position last autumn was most favourable.  We had re-
duced the amount of the bonds of Canada in the hands of
capitalists in Ingland, to the extent of 310,000,000, between
1879 and 18-3. We have not been compelled to go into the
Eoglish market for a dollur =ince 187, The fact of our not
requiring to do ¢0 gave us, ot course, a fuvourable position
in the money market. Then, as [ stated here last Session,
the chances were, that beyond placing the loan on the mar-
ket for £2,000,000 to mecet the £2,000,000 sterling we wore
redeeming or had to redeem this year, the exchungo of the
debéntures at 4 per cent, for the $29,000,000, after deducting

2%
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the sinking fund falling due next January—we were going
into the murket simply to exchange sccurities rather than to
ask for new loans. The resuit has Leen that from our surplus,
from our improved credit, the securities of Canada stand
to-day from 3 {o 4 per cent.higher than those of New South
Wales, which uscd to be 2% per cent. above C'anada. Now, I
am free toadmit that the obligations which we have underta-
ken by the measure which has just passed this House, will
of course, compel us to go into the Englih market for more
money than we otherwise would have required. When we
made arrangements with our agents for the exchanging of
securitics, they agreed not only to redeem but to place the
new bonds for £2,000,000 at one half per cont., whereas
under the old arrangemeat it would have been 1 per cent.
for redemption and 1 per cent. for payment. This isa fav-
ourable urrangement and will save us a large sum of money.
The probabilities are that owing to the rapid progress of the
work ob the Canadian Pacific Railway, we will have to go to
the Engli-h market within a year for £3,000,000 on a thirty
years loan. It may be desirable next year to provide£3,000,000
sterling by « short loan of seven yeurs, which will fall due in ‘
1891, when the advance becomes due and payable by the
Canadian Pacitic Railway. Hon. gentlemen oppsite may
xay that that will be somewhat emburiassing, considering
that we have 29,000,000 to redeem on the !st of January,
It may, or it may not. Much will depend on the state jof
the moncy market at the time; but we are in this position :
That if it shoald be found desivable to do so in the interests
of the country, as the debenturcs which mature cn the st
of Junuary next are not ubsolutely payable on that date, we
may avail ourselves of our option and allow their redem p-
tion to stand for another year, and it i< fur thisreason among
others that the Government exacted from the Canadian Paci-
fic Ruilway Company o rate of interest which would place
them beyond ull chance of luss, and with probably u very con-
siderab'o zain. Now, Sir thatis our position, financially, on the
other ride of the Atlantic. Our credit has not beon damaged.
Our credit, ax 1 say, was never better than it is at the
present moment, and never has there been 3 period in the
history of the country when we could g0 to the old coun-
try to obtain a loun for the completion of the Canadian
Pacitic Railway on more fuvourable terms than we can at
present. Ouv interest last year was 200,000 less than it
was in 1880-31, and in another year or two, at all ovents,
we shall redeem our 5 per cent. debentures for others
bearmg.-i per cent. or less, and we aro iv a position to stute
to Parhament. that oven with the engagements we have
made, the maximum net jnterest which was paid in 1880-81
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will not be exceeded when this great work is completed.
Well, Sir, there was another objection. We were told
that the Tariff would dccrease our trade with Greut
Britain. I do not desire, Sir—hecause T think it would
be an unfair way of dealing with this question — to
shirk meoting cvery objection which has heen  taken
against this Tarift year after year T prescut the facts and
place them on record, o that we may have a means of
Judging for ourselves, yocur after year, ax to their value.
Now, Sir, bas it decreared the trade with England and
increased the trade with the United States? Let me
give you a few facts. In 1876-77 our imports from
the United States entered for consumption were $51,312,669 ;
from Great Britain, $31,572,239; making a difference in
favour of the Urited States of $11,740,430. In 1877-78 our
imports trom the United States, entered for con.
sumption, were $48,631,739; from Great Britain,
$37,431,180 ; making a difference in favour of the
United States of $11,200,559. TIn 137879 our imports for
consumption from the United States were $43,739,219 ; from
Great Britain, $30,993,130 ; making a difference in favour of
the United States of $12,€46,029 In 1882.83 our imports
for consumption from the United States were $56,032,333;
from Great Britain, $52,052,468; making a difference in
favour of the United States of $3,979,865, azainstan average
difference of $ 2,000,000 in the previous year. Now, Sir,
it may be xaid by hon. gentlemen opposite that the increased
imports during the last year or ~o are in greater propor-
tion from the Uwnited States than from Great Britain. |
admit that the proportionate increase from the United
States was greaterlast year than formerly. This was due to
exceptional circumstances. Just let us look at the imports
into British Columbia and the North-West Territories during
the Jast year from the United States in connection with the
construction of the Canadian Pacific Railway. The increase
of the imports from the United States into those two Pro-
vinces of the Dominion during the pust year as compared
with the year 1881-82, was romething like $9,000,000. As 1
stated before, the duty paid by the Canadian Pacific Rail-
way Company on imports of locomotives and rolling stock
from the United States during the past two years was nearly
$1,000,000, showing that that Company alone must have
imported $4,000,000 or $5,0060,000 worth of articles of that
exceptional character from the United States during that
period. You will also fini, if you trace the increased im-
ports from the United States during the past year, that a
very large amount consists of cattle which have been taken
from the TUnited States into our North-West coun-
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try for the graziag companies. But, Sir, these items
are exceptional, and the figures I have given show that
the difference in the imports from tho two countries
has been largely in favour of Great Britain. Now, Sir, I
want to stute further the aggregate trade with Great
Britain—the total imports and export—was 1n 1879
$67,288,248 whercas in 1583 it was $99,197,654, an incresse,
in that period, of §31,908,836. The aggiegate trade W]t.h
the United States in 1879 was 870,904,720, and in 1883 it
was $97.701,056, an increare of $26,796.336, as against an
increasc of $31,900,000 in our aggregate trade with (freat
Britain.. Let me state farthor that the increared duties on
the imports from Gireat Britain, under the new "I‘:niff, are
2% per cent.. while on the imports from the United States
they «ro 6 per cent.; showing that the application of the
Tariff bas not heen against England and in favour of
the United Status, but, on the whole, largely in fuvour of
trade with England a3 compared with theUnited States. Now,
Sir, another statement made was that by the impo-ition of the
duty on breadstulis, we would materially interfere with the
transportation of foreign produce through Canada. I recol-
lect that the hon. gentleman who took his seat in this House
yesterday (Mr. Mills) argued this point at considerable
length. He endeavoured to show the advantage that we
possessed in having these exports pass through Canada,
in the shape of busiress to our railways and employ-
ment to our people, and he wiged that the effect of the
duty on bre:d-stullx would be very damaging to Canadian
industry in every way. Now, ] hold in my hand a state-
ment furnished by the Customs Department of the value
of the produce exported from Canada, not the produce of
Canada, for reveral years, which is as follows : —

1876 een e vverrneens - reeres e et ereeene s eseesean $6,417,506
18TTomvvoees oomemeees seemseees sommeeam sesem i 5,746,654
1878 vemvons worves sren oomn s eoereee oo e o 9,856,246
1879 vommvees ceveen oo —esrerns sreeenn oo o . T)618.442
———— $29,638,8:8
1880 weveenee senare v e eeereres e+ ereer. 12,462,486
1881 oo oo T 17,1-7.799
1882 oo . e . 6,003,233
1883, 1 vvvs vevroooon cee o coroe e e soveeern 8,196,366
— e $28,799,884

In 1882 there was a gencral falling off in the exports from
every port on the continent. This statoment shows that
the average annual export of foreign goods from Canada
during the four years from 1876 to 1879 was
$7,409,712, while during the four following years
from 1&80 to 1883. it amounted to $9,699,971—a satisfac:
tory apswer, in my judgment, to those gentlemen who
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entertained fears on this subject. Now, Sir, it was also
argued that this Tariff, if it proved to be a protective Taritt,
could not bz a revenue Taritl, and if it was 2 revenue Tariff
ie would fail as a protective Taritf. Well, It has proved
to be a revenue Tariff; that hon. gentlemen opposite will
not undertake to deny, for they complain that it has given
too much revenue. TLet us vee, then, what evidence we
have that it has encouraged the manufactures of the country,
Two years ago, we had two gentlemen employed to visit
the manufactories of the country, in order to a~ceriain if
legislation was mnecessary to protect the labourers in
factories. They uathered from a portion of the muanu-
factories of the Dominion a certain awmount of infor-
mation most valnable in its character, showing the in-
creased products of these manufactories, the inereased
numbered of persons employed in them, and the in-
creased amount of wages paid. We have on various
occasions produced certain information which we think
cannot be controverted, and [ follow tho sume course
now. Take, for instance, the article of raw cotton. We
can gauge very correctly the cuantity of cotton manufuc-
tured, or its increased manufacture in the Dominion, from
these relurns because cotton is not produced in the country,
and therefore the imports of that article will give very ac-
curately itsincrecased manufacture. In 1877-78,the imports
of raw cotton were 7,243,413 lbs. ; in 1878-79, they were
9,720,708 Tbs.; in 1881-»2, 18 127,323 lbs; and in 1882-83,
27,353,491 1bs. That shows pretty clearly thut the Taritf
operates as a protective Tariff or as an encouraging Tariff.
Hon. gentlemen opposite will, perhayw, suy that it is now
too highly protected, causing over-production, though
they helped to induce many persous to go into that industry
by stating on the floor of Parliament that it jaid the par-
ties who had investmentsin it at 60 per cent. The imports
in wool in 1877 and 78 amounted to 6,330,034 lbs.; in 1881
and '82, they amounted to 9,662,757 lbs.; in 1882 and '83,
to 9,821,104 lbs. That gives a pretty fair index, though
not s0 clear as in the case of raw cotton, because it is
pretty well understood that an increased quantity of our
home grown wool has been consumed in the man facture
of woollen goods ip the past year. Still there is an evident
large increase in the importation of wool of a quality not
grown in Canada, Hides and pelts were imported in 1877
and "78 to the value of $1,207,300, and in 1882 and '83 to
the value of $1,963,741, showing pretty clearly there has
been a large extension in the manufacture of leather of
various kinds. The increased value of machinery imported
is shown by the following return :—



1878 wovns oees cervamaes seenesnenee $438,037

Value of luaports 18TD sronraes susars eeasens senmes 40,3809
“ LS50 omeres cenees cesees saeses e 503,858

T 188l vooerr eue rees aeres sreneenes 1,022,518

“ 1882 oo e e ersnen e 29194,446

“ 1883 wovve corsvenss verser cansns meuen 2,757,570

This is undoubted evidence of the increused development
of our manufacturing industries of varicus kinds. Iraw
it stated in the leading organ of the Opposition, whea thix
statement was made by one ot the papers on the (rovern-
ment xido that it was an indication that the Taritt had
failed to encourage the wmanufacture of machinery in
Capada. Well, I wrote a few letters to parties in Ontario
on this subject, who were engaged in the manufacture of
machinery, and then, answers Wwcre most satisfactory.
They are rather long to read here, but one establishment
said its production had increaxed by $238,000 in the four
years; and the others all suid that tbey had a large
increase, from a third to a half—some doubled the nurm-
ber of employees—and they attributed thix increase to the
policy which established manufactures in the country, thus
creating a demand for muchinery they had not before,
With reference to my own Province, there is a firm
largely engaged in the manufacture of machinery there.
I did ‘not write to this firm, but 1 kvow an application
was made to it from the Department of Marine and
Iisheries to do scme work, and the manager replied
that he was so full of orders that he could not tender for
the work required by the Department. In all parts of the
Dominion, there has been increased production of machinery,
and machinery that could not be obtained hero has becn
imported during the last year to the extont of $2,7517,570,
showing pretty clearly the extent to which manufuacturing
industries have been increased throughout the length and
breadth of the Dominion. Take also the article of coal. It
is quite true the consumption of coal has been increased
by the development of our railway traffic, and we
know that it has been eomsiderably increased through
this cause within the last three or four years. In
1878 the imports of coal amounted to 892,446 tous, and
ltzn?(\:‘;]'tlo 1,686,617 tons, showing an increase of 719,791
3 while the increased consumption of Canadian coal in
1883 over 1878 was 700,000 tons making a total increased
consumption of 1,493,171 tons over 1878. It is quite clear
thore mast e oo o for i icretsd commumptin
all understand’t};i‘ﬂ( tor%qmtl}?men'ts i anc
factories driven by st e glgatly ynerease number of
inorente in fans by steam. It i3 not denied that the
actories establiched throughout tho Dominion
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has been very great indecd. This is the cvidence [ have
adduced to show this policy has beeu not only a protective
policy in its encouragement to manufacturing industries but
it has also been a revenuo producing policy. 1t was xuid
the Taritt would not benetit the coul industry. T estimated
in 1879 that in four ycuars the increased output of coal in the
Dominion of Canada would be 400,000 tons; and the returns
I have received from Nova Scotia, though thicie are not
quite complete, and those from British Columbin show
clearly that the increused output of coal, us compared with
1879, for the last calendur year was 2,000 tons a day, for
every working day, or a total of nearly 700,000 tons of an
increase. That, I think, ix an answer, and a forcible answer
to the fears entertained and the opinion expressed by hon,
gentlemen opporite that this Tarift wounid be ot no service
to the coal industry.

Mr. CHARLTON. What proportion ofthe incre:~cd out-
put is from British Columbia?

SirLEONARD TILLEY. Not much; it is mainly from
Nova Scotia, Now, we come to twoor three pet industries that
have been pointed out by hon. gentlemen oppox~ite as indus-
tries encou. aged unuccessarily by the Pacliament of Canada,
as industries that have been pumpered by an unnecessurily
protective Tariff. I refer more especially to the cotton,
woollen and sugar industries.  With1eference to the cotton
industrics, I think that hopo. gentlemen who were in the
House in 1879 and in 1880, will recollect that it was said
by hon. gentlemen opposite that the capitalists who had
invested their money in the cotton mills of the conntry were
receiving enormous profits, at the expense of the mass of the
people. That was the statement. Now 1 am not quite
sure from what has taken place that these hon. gentlemen
will not change their line of argument and say that this
Tariff has been destructive to the cotton industry, that the
men who have invested their capital in it will lose their capi-
tal, and that the public, the consumors, will obtair little or no
benefit from it. That probably may be the line taken, but
whatever may happen in the future, my impression is that
though cotton stocks have fallen considerably from what
thoy were a year or two ago, it will be found that tho divi-
dends which are being paid are fair and reasonable, and that
the prices paid by the consumers of cotton in Canada are
less to-day than they were in 1877-78. Tam prepared to
establish that the grey cottons manufactured in the Domi-
nion to-day are sold by the manufacturers at prices as
low, if not a percentage below what the same article is
sold for in Massachusetts to men in the trade there,
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With reference to other cottons, the statements that I
have had are that, deducting the expense in bringing
them here, the cottons are sold to the consumer ton-day
at about 10 per cent. above tho price in the United
States. They are buying both groy and bleached cottons
to-day for less than they could buy them under the
Tariff of the hon. gentleman opposite of 1877-78. It is true
that that industry has experienced difficulties; it is true
that many of the parties who put their capital into the
companics for the erection of cotton mills incurred liabili-
ties beyond the extent of their paid up capital, and, when
the mill was finished, as a rule—I know it i3 80 in several
cases—there was = debt upon the mill and they had no
capital to work it, and the result was that they had to
obtain assistance from outside, and that assistance was
rendered them as iong as it was possible for the party who
undertook to render it to grant it. But there was a limit
to which even the strongest financial man in the Dominion
of Cavuda could ¢o in thut respect, aid, when the amount
of discounts in the vurions banks of ("anada on cotton account
had reached a very large sum, and that they could not
be extended, » dificnlty arose. They had been manu-
facturins more cotton of a particular Jine (greys) than
there was demand for, which increased their difficulties.
A panic occurred. and the result was a depreciation of
cotton ~tocks—and it hos to a certain extent continued
down to the present time, It became necessary, in ovder to
dimini+h the stock on hand of a certain class of goods, that
the number of employés should be reduced, in order that
their operations might be put in a healthy condition. Then,
when that became necessary in order to right matters, what
was said 7 The lumbermen of the country are diminishing
this year their output, because there is a large stock
on hand ; but has there been anything said anywhere against
their doing so? Has thete been any complaint from any
quarter in reference to it ? Has the wisdom of their course
:ﬁzrbgel:iestloneg at all? No; but the very moment a few
o mo:&et‘?bgfas in a cotton mill were out of employment
: . there was a cry through the country that the
Natxpnal Po!lcy was a failure, that this pampered
industry was is a desperate condition, and was in this con-
dition as the result of the protection that had been given. I
am prepared to say here to day that these industries, though
they are in difficulty for the want of capital—und that is the
main cause—are placing themselves in such a position that an
gﬁm‘rfﬂce such as took place last summer will not
magu};aiiﬁrzégaln'fheTbey aro arranging to .have diversified
. y are arranging that this surplus stock
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shall not occur again with reference to any one particular
class; and, as far as I can learn, the dividends paid by
many of these companies, under these circumstances, have
been very fair indeed, and the only complaint of the stock-
holders is that thev do not go into their pockets, but go to
pay liabilities. Never mind; they get the bencfit of
them. But, while I believe thesc industries will pay and
ave paying reasonably at the present moment, the point 1
want to bring out is thix, that the consumer ix obtuining his
goods, the clothing that he requires, the c¢otton nece-sary
for himeelf and hix family at a price less thun he would
have bad it under the Turiff of the hon. gentlemun opposite.
Now, the next pet industvy was the rugar industry. It was
seid that lirge fortunes were beivg made out of that. T
should not wonder now it we weie told by the gentlemen
opposite that the protection we gave them has encouraged
the construction of s0 many sugar refinerics, that there is
ruin before them as well.

My, MILLS. Hear, hear.

Sir LEONARD TILLEY. Well, that is their business,
not ours. But [ saw the dividend declared the other
day by a company that was not very fortunate in its outeet,
I speak of the Halifax Refinery. It was not a very large
dividend, but they declared a dividend, and | have reason
to believe that the other refineries are paying a fair and
reasonable return for their outlay of capital. The trouble
now with hon. gentlemen opposite will be that they are not
getting 30 or 40 per cent.; there would then he a grievance
in reference to this matter. What is the position in which
the consumer is placed to-day ? It was said that the consumer
would pay alargely increased price for the sugar he con-
sumed. Ithink Tam in a position to state that, at no period in
the history of Canada, has the consumer of sugar bhad it at as
low a price as he has obtained it during the past year, and
I think I am in a position to state further that, had the
Tariff of the hon. gentleman opposite been in operation
during the last year, the consumer would have paid under
that Tariff more for the sugar than he has paid duriug the
past year. There are many persons opposed to this Tariff
who are under the impression that the manufactured goods
to which 1 have referred, cotton and sugar, cost more
than they did under the Tariff of 1877-78. Well, it is quite
natural that many persons, reading the Opposition papers,
should get that idea, but 1 was very much surprised that
a leading statesman, who should be thoroughiy posted on
this subject, was himself mistaken with reference to the
matter, I refer to my hon. friend, if he will allow me to
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call him so, the member for East York (Mr. Mackenzie).
In a speech he delivered in Scotland—I do not know if it
is correctly reported—he is reported to have made this
statement :

¢ With regard to the sugar manufactories, the policy of the pro-
tectionist (iovernment was such as to make it impossitle to import
sugar from any othr country, and the Canadian people were taxed
from two to three cents, or a penny to a penny and a-half penny per
pouud, more than formerly in order that sugar refineries might be estab-
lished in the country. There were now five, and the probability was that
there would be some more befora long, leading to over-production, and
all this going on at the expense of the country.”

Farther on he rays :

“ Now, there was no doubt whatever that the farmers would soon
find out that they pay, as they are now paying, uearly two prices for
cotton goods, and an additional price for prints in addition.”

If my hon. friend wa« mistaken, as I allege he was, in refer-
ence to this, then it is quite reasonable to suppose that others
who had not the same facilities for obtaining information
upon the subject might also be misled. But it would strike
the wentlemen present on that occasion, and some of them
probably were interested in sugar refineries, as singular
that under our Tariff we had only increased the duty bet-
ween raw sugar and retined 5 per cent. as between the Tariff
of 1573 and the present Tariff—only 5 per cent., except in
regrard to the United States, where they give a bounty, and
thereforo we make them pay on the duty paid value, but in
regard to Scotland or England there was only 5 per
cent. difference us hetween raw sugar and refined com-
pared  with the Tariff of 1878. And supposing that
was  of a cent per pound. Thess gentlemen would naturally
ask themselves, how is it that, if the value of sugar to
the consumer is 2 or 3 cents. a lb. more than it was before,
we cannot get our sugar into the Canadian market when we
only pay anadditional duty of } of a cent per pound.gIt would
naturally strike them as very strange. I know that my hon.
friend oppoxite must have been under that impression when
he made that statement. But the facts are apparent to
cvery person that sugar was never so cheap as it is at pre:
sont.  All sugar is cheap, I admit; but even with the low
price of ruw sugar under the Tariff of 1878, sugar has
:Se: d;]_]-lnng] the last year, sold all through the country
{ Tp ico <_3~.-wth:m 1t could have been imported undor
:u\?)th::l‘?'tp-t] 1872, Now with reference to woollen gonds,
tuxel t.f; l])fl(yetl?: til:l(él}éitsel](flg. t o el ihat the P Well
now, we have diqcuﬂce‘d thau oint Woollep B o o
vour 10 your; wwo oeed | L point in this House from
the Hore ot 0 03 e discussed it «m tho platform outside

“¢, and I think the country is coming to understand
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that question pretty well. I think peopic understand thus
at the present moment that woollen goods manutictured in
Canada to-day arc sold at a less price than they could
have been sold if impoirted under the Tamft of 1878, |
think that is well understood. 1 think the poor men, the
labouring men, the men 1n moderate circamstances, and
even tho rich men who wirh to consume as good manufuc.
tured woollen as can be made, all pay less for them to-day
than they would have paid under the Tarift of 1875, New
industries have been established in various secctions of the
country ; even Prince Edward Island made a most ereditable
cxhibit of woollen goodx at the St.John Exhibition—that
Province which, it has been said, over und over again, derived
no benefit whatever from the National Policy.  Now, Sir, at
the present duy the people know how itoperates. It has been
said that the farmer would be tased and would have no benefit
whatever under the operation of this policy, In 1£521
entered very fully upon that point, and my case was not as
strong then as it is to-day. Then the hon. gentleman
opposite asked us, us did their organ from month to month
—where is the benefit to the wheat producer of Cu-
nada by your Tariff? Well, I admitted that they were
not benefited 15 cents. per bushel, but they had a
small benefit—I placed it ut something like 2 cents, per
bushel, and I had to admit that it wus small. 1 weut on
to show that they had benefits in other dircctions which
were very important to them indeed—that they had the
benefits of Letter markets—home makets—that they had
higher prices. The hon. gentleman opposite, perbaps, will
take the course to-day that he has taken on former occasions,
and attempt to show that the policy has increused the cost of
living to the woikingman beyond any incrcase of wages
that is paid bim. Uf be uoes, I will usk this House, 1
would usk hon. members who are cognizant of the jucts
to which T roter, whether the increascd cexpenditure
that we nave to muke at present in the cost of Living, 1~ not
largely on the jproducts of the tarm? 1 appeal to housc.
keepers ¢vaywhere and ask them whether the increose
that hus taken place in the cost of living, is not mainly iu
the increased cost of food produced by our furwmer, they
having a better market and getting hetter prices for their
produce. I need not enter into details further than to ray
that to-day the farmer has clearly and beyound doubt a pro-
tection of 8 aud perhaps 10 cents a bushel upon his wheat,
over and above what he would have with the Tuviff of 1875,
and receives that additional price. There is no question
about that whatever. And I will venture to say that you
may travel through any portion of the wheat producing
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sections of Canada, and you will not find a man who
is produring wheat who will raise his voice or cast his
vota in favour of muking wheut free—unless, perhaps, he
he a very estreme party man.  Bat, from all 1 cun
learn—and [ hiave had pretty goold opportunities of test-
ing public opinion within the last two or thn.'ec mun‘ths
—the universal voice of Reformers and of Lib.ra! on-
servatives, is: Don’t change the duty on wheat. That
is the demand. Well now, Sir, what do they pay iu
increascd duty?  Their tea is choeuper, their cotfee is
cheaper, a3 woll as many other articles they consume, their
cotton, [ ussort, is cheaper; their wugar is cheaper, their
agricultural implements are cheaper—almost every thing
they require i+ cheaper than it was in 1878, and I am
satisfied that is their owa testimony. Therefore, ax f:n-' 48
the farmer is concerned, there is no ground for complaint,
becanse he will undorstand and appreciute the position just
as well as the hon, gentleman opposite, and at no period in
the history ot the National Poli-y do the farmers under-
stand it better than they do to-day. Now, Sir, we come
to the iron industry that they suid was another pet industry
and they particularly declaimed against the duty on pig iron.
We also gave a bounty to that industry, yet notwithstanding
the bounty to this indusiry, hon. gentlemen opposite
state, it is in financial diffculty.  Well, that is quite true;
and [ can aegsert, Mr. Speaker, that if they were not in
receipt of the benefits of a protective Tariff and a bounty
they could not continae to run a day longer. Though we
require to pay from the Tre:isury a copsiderable amount of
money as bounty to that establishment, or to any other
that may be establi~hed, the parties who are engaged in it
pay into the Treasury an ejuivalent to thut bounty;
and if it became a question s to the existence of that
establishment, or the payment of the bounty, it could be
eusily settled, becau-e the country would lose all these peo-
ple unl the revenue that is paid by this and other industries
connected therewith would be lost by the closing up of that
establishment. It may bo =aid by hon. gontlemen opposite:
“Yoa have uot succeeled in establishing any new industrices
of the kind, you have scarcely kept this one alive.” Well, 1
believo the iron industry the world over is in an embarrassed
condition today; every one knows that, You may go 1o
Pennsylvania, you may go to England, you may go to any
1ron country the world over, and you will find the prices
are lower, almost, than they were ever before; therefore, I
am in a position to state that it is only by the protection
given, and the bounty that was paid, that this establish-
ment i3 kept in existence. We have had another indieation
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of that. "A company was formed last antumn in England
with a capital of £370,000, for tho manufacture of char-
coaled iron. They ure Likely to accomplish romething still,
I have no doubt their operations are somewhat paralyzed
by the unusually low price of jron at the present moment.
Therefore it cunnot be expected that we can have pros-
perity 1n any particular indusiry ot this kind when it
18 pov in a flourishie conditinn anywhore clse. Well,
Sir, we come 1o o hier point. 1lon. centlemen oppoe-
site sav: “ Whut huwe You to ruy with reference to
the argument you huve uadduced here on former ocea-
xlons us 1o tho value of bank stocks us an indication of the
condition ot the country 2 What huve you to wsay with re-
terence to the cqualizing of the imports and exports—w hich
the hon. leader of the Opposition 1eterred to 1n Lis Speech
in the dcbate on the Address?” Well, Sir, I say this, thai
the record shows that with reference to the bilance of trade
our policy has had, to u great extent, the effect we raid it
would and I will prove it.  But a word or two with refer-
ence to buuk stocks. Lurt Session of Parliament, as the
hon. le: der of Opporition stated, 1 made no retercnce to that
subject us an ovidence of the prosperity of the country;
because I felt at the time that the value of bank stocks was
at a point beyond which, in my judgment, the rerour ces and
rests of tho bunls warranted. [t arose from various canses ;
it arose, in the first place, from men who could not obtain
more thun 4 per cent. for the money deposited in banks and
various oiber ginslitutions sought to get a larger return
by investing in bank xstocks; and hence this inercased
demand. It is true that it had the brokers xho were encagzed
in these oporations bulling the murket, and forcing
stocks above the puint which, I believed at the time. and a
great many people agreed with me, wa+ beyond their real
value. The hon. geuileman (Sir Rochurd Cartwright) may
ask as he did at Lennox three mouths ago: “ What
explanation has the hor. Finarce Minister to ctler as
to the reduction in the vulue of bauk stocks, which cquals
$7,000,000 2~ compared with the value in 188277 Well, 1
can say to him in reply : What has the hun, gentleman to
say to the fact that since Porliament met, or since Ist Janu-
ary, the stocks ot the Bunl of Montreal and thut ot other
Barks, have lurgely increased in value. The hon. gentle-
man stated at Lennox that:

‘*Some gentlemen present knew to their cost that, although it was
not possible for the Reform Goverament to add one cent to the value of
their tariff, yot that a Finance Minister who did not un lerstand his busi-
ness and would persist in acting on his own advice contrary to that of

able men around him, could destroy the market for their barley by de-
stroying the malt-producing intcerest of Canada, as Sir Leonard Lilley
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done most wantonly. (Hear, hear, and cheers.) The course fol-
?:v%ed had been suggest{ed to him (8ir Richard), but o enquiry he found
that if he started in that direction he might give American maltsters the
opportunity which they had long been se-king of using our action for the
purpose of exc.uding Caunadian malt. He therefore abstained. Sir
Leonard Tilley took a different view. He put on a duty, and in so do-
ing struck a blow not only at an important Cavadian industry, butat the
interests of our barley growing couaties, because it was of great import-
ance to farmers that, if there should be for a time a surplus of barley, it
should be malted in our owa country and held over until such time ag a
rise in prices occurred. Now they were entirely 1n the hands of Oswego
merchants and Americau maltaters. (Cheers.) . * Not
long ago the Finance Minister stated that phe Dominion wags safe for an-
other seven years of uninterrupted prosperity. Scarcely were the words
out of hia mouth than the liat of baukrapticies began to swell to sach
proportions that the list for 1833 would prove greater than tha,.’t of the
worst year of the depression when Mr. Mackenzie was in power.

The Bink of Montrcal stock was the barometer of stocks
generally, and that it had gone dowan millions. The value
of that stock to-day is $3,000,000 over what it was on the
Ist Junuary last,  This would be evidence, if I were to
foliow the line of argument adopted by that hon, gentleman,
thut business is rapidly improving, a conclusion which I am
not disposed to object to. What were the circumstan ces which
led to the depreciation in the value of bank stocks ? Several
circumstances combined to bring about that result, but I do
not hositate to say thut the outrageous mismanagment of the
Exchange Bank had a great deal to do with it. [t is quite
true that when the final erash came it did not atfect terima-
ally the banking institutions of the country; but it atfected
men sccking investmonts aud those who held bank stocks
as luvestments, they wove led to the conclusion that
4s permanent investment< these stocks were not satis-
factory sceurities to hold. The consequence was that such
persons sought investments elsewhere and placed their
bank stock on the market, and that circum-tance to-
gether with the dizturbed stute of the murket at the time
would assist the “ bears” to force stocks below thoir real
value; and that indeed was the resalt. What was there tn
Jistity that greatveduction? I huve a statement here which
shows that nine or ten of the banks increased their rest
during lust year by 81,73 1,000, and still their stock had
depre fated in value for the reusons stated. But they are
now advancing, being restored to a figure pearer their far
value, and I am satistied they will reach a higher point
than at present. The existing position ot bank stocks does
not deprive us of the argument we used before, that it was
the satisfactory financial condition of the country, that in-
fg?ﬁedt]the xt'lalue of those stocks, and they are far higher
7 than they were in 1878, and will go still higher.
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After Recess.

Sir LEONARD TILLIY. Pievious to Recers, Sir, I was
calling the attention of the House to the stutement that
was made out of the Houte by the hon. member for South
Huron, and in the House by tho hon. leader of the Opposi-
tion, relative t» the sudden fall that had tiken place in
bank stocks. I stated that the fall in ~tocks wus of an
exceptional character, and did not go to prove
that it was tho 1esult of a depression 1o the
general trade of the Dominion. | think, Sir, that
when I state that since the 1st of January
these stocks bave risen on un average over ten por cent.—
the Bank of Montreal from 174} to 189, the Ontario Bank
from 103 to 100%, the Bauk of Torouto from 1653 to 1784,
the Merchants’ Bank from 103 to 1143, the Bank of Com-
merce from 11=% to 121}, and the Federaul Bank from 122}
to 136—it will be quite eluar 1o the Houre thut a fall in
bank s ocks cannot be cliimedl as a proof of general de-
pression in the trade of the couniry. It has arisen, in my
Jjudgment, in part from the circumstauces ty which I re-
ferred. I alsostated betore Recess that there did noi ap-
pear to be any good or substantialreasons why that fall
should bhave tuken place, taking into account the addition
to the Rest in the lust year; and 1 may now just read what
the increases in that account were in several of the banks
during the last year:—

Montreal. cocvevees coceviver cevees ceeveree vieecaee ceeennese B 250,000
TOrODLO ceee ceveeeeiies ciirt i i e 60,00
ONtATIO - ceer ceeee cvvns ve cvvm civireiiees eeeeees 110,000
Merchants .. covves ceveee nerer ceviee o ceeieee eenen 400,000
COMMETCE cevuevenr coernaes nvunsrnc vernvencaennns oo oo 250,000
Dominion ..cccceee vveer eeven crrerinn coneenenne weee. 100,000
Hamilton. ..cc. eeve civiianm i e 65,000
Standard. e veeeiiin ceiiies creenes veree ceniiaee 60,000
Federal ... oot civeics cvivene eens ver veene weeee 150,000
Tmperial . coees vvvee ciiann crvene weiins e e e 250,000
MOLBOL8u 1 cee we vevmer ceren vt baiirenae e s areiaens 75,000

Total Increase...... et areees erireeeeenner s $1,770,000

This would appear to show that between 1832 and the pre-
senttime, unless some very extraordinary circumstances bave
happened recently, these stocks should have increased rather
than decreased in value; and I have no doubt that it will be
found before long that the value of the stocks will be quite
equal to what they were in 1882, when they were probably
nearer their true value than they were, in 1883. 1 mention
this, Sir, in connection with bank matters, to show that
though the stocks had fullen a good deal between the spring
3
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and the autumn, still that was not to be attributed solely to
a depression in the trade and commerce of the country.
Now, I come to another point to which my attention and
the attention of the House was called in a very emphatic
manner, by the hon. leader of the Opposition—in a very
garcastic manner too, but, at the same time, in one that
elicited applause from his cupporters. That point was that
the Government had empbhatically and di-tinctly stated that
this policy was calculated to bring nearcr together than the
policy that previou-ly existed the value of imports and
exports ; und he quoted some statements of mine made
in 1879 or in 1530, to the effect, that there was really
a balance then on what I considered the right side, that the
imports of the country were less by a small sum than the
exports, that this wus a heulthy state of thines, which it
wax desirable to continue, and that the policy adopted in
1879 was calculated to bring the two, the exports
and the imports, ncarer together. Now, the hon. the leader
of the Opposition, no doubt, in his remarks referred to the
tuct, because it is a fact, that the imports of last vear were
larger than they were the year before, and that the differ-
ence between the imports and the evports was greater than
in the year before and the year previous to tha.. Now, I still
hold to the proposition that, ordinarily speaking, it is in the
Interest of the country to inereuse our oxports and
to decrease our imports by the extension of our own
manutactures. This proposition I lay down that if we can
Incerease our exports ans diminish cur imports by producing
in the country articles formery imported it is better than
to import those articles, inasmuch as it gives employment
lo the people and more nearly adjusts the balance of
trade. But circumstances that have taken place in the
last year or two that have increased materially the im-
ports, and there has been no corresponding exports to
meet that increase. We ull know the Canadian Pacific
Rm_lway Company have expended in the construction of
their road and branches something like $58,000,000 in two
years; we all know that in addition to that, the hon. Minis-
ter of Railways has been constructing duricg the last two
}éears a portion of the Pacific Railway ; we know that the
fO(l)‘vte}:‘enl;;:ﬁti:o}:lZ? tl;leerll'lmporting rails and other material
and the Canmnt ganpg coi){st_ructed by the quernm_ent
steel rails, locomotive Cl'(il' ailway bave been importing
erhans to th ¢, rolling stock and other material,
Ps to the extent of $10,000,000 during the last year

hese are cxceptional circumstances, but till, I Yo to
8ay, hon. gentlemen o it D)o ouls L venture to
whatever for them iupli‘gﬂl © Wl“ give us no credit
© account. When wo take
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into consideration the circumstances of the last year
or two, we cannot expect anything else but an increase
in the difference between the imports and the exports,
because, taking into account all the money that cume
into the North-West for its develonment and improve-
ment, taking into aceoant all the imports tor the Canadian
Pacitic Railway, all the imports by the contractors and by
the Government with reference to the construetion of this
railway,—what have we in return in the shupe of exports ?
We bave nothing as yet. 'Therefore it is under tho excep-
tional circumstances to which I refer that the imports have
been increased as compared with the exports during the
last two years and especially during the last year. But I
maintain the facts on record in the Trade Roturns during
the last five yeurs ~how, beyond doubt, that this
policy bhax brought nearer together the imports and
exports than they would have been hy the policy that
previously existed. I will give some facts to prove
this, and I will state these facts to show that, notwith-
standing the increased imports for the Canadian Pacific
and the Government Railways, ard the large expenditure in
the North-West that induced imports, we have still brought
the balance of trade more in our favour than we could bave
done under the policy of hon. gentlemen opposite. The
value of imports per head of the population in 1~83, not-
withstandiny the circumstances I have mentioned, was $ /8.
What was it in 1873, when no exceptional circumstances
existed ? It was $33.58 per head. In 1874 it wus $3.22 per
head ; in 1575, $30.2+; in 1876, $22; in 1877, $:3.29; and
in 1878, $21.44 per head—or an average on the population
of those years of $27.14 per head; while, during the last
four years, with these exveptional circumstinces existing
which I have mentioned, the average has been but $25.02
per head, or a difference of 16,000,000 per year in favour of
the latter period. During the last year if the imports per
head of the pnpulation had been the same as they were in
1873, we would have had $152,000,000 of imports instead of
$132,000,000, making a difference of $20,000,000 during the
year. This establi-hes beyond doubt the effect of the policy,
because there is just about that amount of increared
manufactures in the Dominion during the years to which
I have referred. I took this afternoon as an illustra-
tion, the value of raw cottons imported. If we take the
returns submitted by the cotton imills we find something
like an increase of $4,000,000 or 5,000,000 in the manu-
facture of cotton alone; therefore all the labour and capital
expended, everything connected with this industry was so
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much saved to the country and a diminution of the imports.
So with reference to all the manufactories 1n the country
and their products. If theso goods had not been made in
the country they would have been imported, and Wwe
ask you, considering the prosperity of the country
last year, and as a eonsequence large importations, whether,
if wo had not the Taritt by which we have been able to
produce by theso industries, $16,000,000 a ycar more
than we produced in 1879, the‘balance would not have
been larger against us than it is? [ hold that a policy
which, it it does not increase the exports, will diminish the
imports, must have the effects of bringing the exports and
imports pearer together than would have another and
opposite policy. I ask whether this has not been sustained
by these fects? [ bave dealt with the leading objections
dowu to the present time, that have been made against the
policy adopted in 1879, and I think that the answers 1
haveg iven, taken from the returns and other public docu-
ments, are sufficient, and the subject needs no further
vemarks from me. But there are some ncew objections
which bave been made lately. Ouve new charge
brought against the Government in the lust twelve
months is that they have neglected the interests of
the country by legislating in such a way ux to change the
legislation in the United States with roterence to the daty
on malt, and thus injuring the people of Canudu. Why it
is well known that for the last seven years, there has been
a conflict in the United States between the maltsters and the
brewers. The maltsters have been endeavouring 1o obtain
an increased duty and to shut out the malt from Canada.
They failed in their endeavours until the last Session of Con-
gres- when they gained a victory over the brewers and
obtained an increzsed duty on malt, By that operation,
they have shut out a very considerable export of malt from
Canada to the United States during the last year. It is
quite true that a concession on the other hand was made
which really is a benetit to our farmers, though limited,
by taking 5 cents per bushel off the duty on bsrley. We
are told the Government of Canada is respousible for this.
Let me reud an extract from a speech made by Sir Richard
Cartwright at Lonnox some three or four months ago :

“Some gentlemen present know to their cost that although it was
not poseible for a Reform t-overnment toadd one cent to the value of

their barley—'’
That is declared by a gentleman who was in the late Gov-
ment.

“That a Finance Minister who did not understand his business, and

would persist in acting on his own advize, contrary to that of able men
around him "
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When I read this speech I said, the late Minister of Finance
has not cuch a verv depreciatory view of the gentlemen on
this side of the House, us [ suppo<ed he had. Ho says—I
understood it so when | read it tirst—that the gentlemen
around me wero men of ability, and [ would not accept
their suggestions.  Bot let us sce.

¢ Could deatrny the mnarket for their ba:l~y by destroying the
malt projucing inter:st of Canada.”
[ began to think, who was it sitting around meo of the able
men, my colleagues and those sapporting us, who took
exception to the legislation which we introduced. I could
not recollect any one of my colleagues or any member on
this side of the Houxe. Tho gentleman who did take
exception wax the ex-Finance Minister, the prosent member
for South tuaron, and therefore the remark mnst have
applied to him, as “the able men 2ronnd me.”

¢ Ag Sir Leonard Tilley bad done most weantonly. (Hear, hear, and
cheers.) The course followed hid bheen gugz:t-d to him (Sir Richard),
but, on enquiry he found thut, if he started in that dicect'on, he might
give American maltsters the opportunity which they had long been
seeking of making vur activon the ground of excluding Canadiap malt
He therefore abstained. Sir Leonard Tilley took a different course. He
put on a duty, and, in so doing, struck a blow not only at an important
Canadian industry, but at the 1nterest of our barley-growing counties,
because it was of great importanca to farmers that, if there should be
for a time & surplus of barley, it should b= maltel in our own country,
and held aver nntil such time as a rise in the price nccurred. Now
they were entirely in the havda of Uswego merchants ani American
maltsters."”
This is the report of the speech made in which u charge is
brought against the Governmeit in reforenco to this wmat-
ter. Weli, Sir, I 2m here represented as a mo-t obstinate
Minister of KFinance. The gentleman opposite represents
himself in this case as the pliart Minister of Finance. I
bave heard the hon. geuntleman and his friends opposite
speak of the Government, and of myself as Finance Minis-
ter as being too pliant, and say that all ‘the people
bad to do was to come and ask that certain conco~sions
should be made 10 certain interests, and those conces-
sions were made at once, That is a different charac-
ter, from what is given here. Ilere 1 was obstinate and
would not take tho advice of alle men around me. A(\d,
Mr. Speaker, the general impression of thoso with
whom [ have had any conversation on the subject sinco
1878 was that tht hon. zentleman opposite wuas the obstinate
man who would not take any advice, who would mnot be
influenced by any suggestions that were made. Now, let us
see; is it a tact that the action of this Government had any-
thing to do with this inerease of duty on malt in
the United Statex? No, Sir; none whatever; aud,
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when I read to this House the ¢ffect of the Tariff
intrcduced by the hor member opposite, and of the Tariff
introduced by this Government, with reference to malt, and
show the rate of duty that was coliected upon malt when
the change took place, you will sce what grounds the hon,
member had for making the statement he did at Lennox.
Under Mr. Cartwright’s Turiff of 187 8—this is for part of the
year— 42,232 lbs. were imported, the value was $1,3 8, duty
$1,055.77, or 8 per cent. In 1879, tbat is, under the
Tariff submitted by this Government, the imports were
129,634 lbs. value $3,346, duty collected $2592.65 or T7%
per cent.. a iraction under thut collected in 1878, In 1881
the duty wus chunged, as the bon. member koows,
and mell was put in the same position exactly as barley,
tho duty buing 15 cents per bushel Customs, and 1 cent per
pound kxcire.  TEat bas been the law trom 1481 t~ tho pre-
seut timo. Ihit wus the law that was in force when the
change tuok place in Congrese. In 1881, we that year im-
ported 10,653 buebels, value $10,270, dury collected $5,171,
or u fraction over 59 | v cent., aguin-t 80 per cent. that the
hon. member impesed. I 1ev2-83, we imported 15,979
buskels, value $15,£99, duty paid $7,509.93, or a little less
than 50 per cent, and y ot the hor. memter told them at Len-
nox on the eve f an clection—T w1l not say that it was at
all 10 afieet it, but only to show wht an cutrageous Govern-
ment this wo= and that they should ot send ary one here to
support it—that we had deprived 1 ducersof that gection of
the country of sellirg their bailey to the malt ters, and that
their interests were sucrificad, when the duty, from 1881
to 183, was 30 per cent. less than the hon memtber himself
impored in 1875, Yet, he ruid we were responsikle for that
change, and, as that is one of tre charges which I thought
might ossibly be brought to-night, though 1 do not know
that it will, I thought it just as well to +pi! ¢ that gun at
once. There is another charge, :nd a very general one,
made all over the country, to the eflect that we have im-
poeed a du'y of 35 per cent. upon imports to Canada. That
1= the general statement. There are a fcw articles that pay
35 per cent, but we know that last year the average duty
on the whole impurts wus fomething like 19 per cent. I
had the pleasure of addressing a mceting at Strathroy,
which was referred to by the hon. member opposite
the other night, and the member for Brant was present
on that occasioun, uud he teok that exception to the Tariff
policy of the Goyernment. He suid to the audience,
imagine your senqmg to Germany and impnrting a certain
all‘]txcle, and, when it reached the borders of Canada, you are
charged 35 per cent. duty on it, what an outrage that is.
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Well, T must ray that, after reading the speech of the
hon. member for Brant in 1876 two or three times, I
should claim him, though he calls himrelf a Free-Trader,
as one of the soundest Protectionists in the Parliament
of Canada, taking his speerh asa criterion, and nothing
could be stronger than the way in which, in the extract
I read from his speech to-day, he justitied the then Finance
Minister in imposing an increased duty on cigars, which
he stated had an excellent result. But [ say to him,
and to all such, but especially to him, that, if he takes
exception to 35 per cent. duly on a limited number of
articles, he must not to gei that the Finanee Minister, to
whom he appeuled in 1876 tor further concessions, did in
1878 chance the Customs duaties on cigars and cigarettes.
The return:z for 1878 ~hewing the duty collected on 21,050
Germun cigars, valued at 810,650, as $12,687.10, or nearly
1:0 per cent. The Excive duty on this quantiry of cigars
would h.ive been $3.423 64 st that time. The protection
given to the mannfacturer was 3476350, or 46 per cent.
The hon, member was groictul for a litte less protection
than that, and in a yewr or two afterwards he obtaiced 40
per cent. prote tion, and it he says produced wonderful
resulis; it brought a thousand people, even betore the
change was m:ude in 1878, into the country, and the article
manufactured co-t the con=umer no more than it dild before.
Still, the hon. member will, [ presume, here as elsewhere,
denounce the present (r.vernment for putting 35per cent.
duty on any articles of imyports. The general objecrions that
have been taken with retercnce to this Taritf have been
largely met by the results. The vresnits have been,
in most cases, o decrease the cost of the airticte to rthe con-
fumer, and iv wany cises the fucressed duty that has been
imposed upon it hoxcenabded the prolucer, heving the market
to himself, to give to the corsnmer the article chevrer than
be cculd have done under other cirenm-tarces ard cheaper
than ke ever had it betore. v d so, while exception may
be taken to the pelicy which hus for its ohje t protection to
the industries of the country, still our friends will be tound
gometimes cven denouncing a policy that is doing  just
exactly what rome of the hon. gentl-men opporite ~u-tained,
supported, defended, and spoke of approvingly. Now, Sir,
we come to the qrestion of the general depreci:tion of the
country, Let us sec what evidences wo have of
that, I admit, Sir, and I regret that it is so, that
the wheat crop of Canada as a whole way less
last year than it bas been for fome years previous,
and this circumstanrce has no doubt affected, to some sxtent,
the buviness of the country during the autumn and the pre-
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<ent winter; because, had the cigzhteen or twenty millior:
bushels of wheat which we are supposed to have lost by a
short crop, been raisel, sold, and the proceeds reached the
hands of the farmers of the country, no doubt there would
have been greater ease generally than there is at the pre-
sent moment. But there ix this tn be considered, that while
there was a deficiency in the wheat crop, there was at .the
same time a large surplus in the hay crop, nearly amounting
in value to the loss in the wheat crop. So that while the
farmers bave lost on the wheat crop, their abundant hay
crop will enable them to raise a greater number of
cattle for export next ycar; ard therefore 1 am satified
the general result will be largely maintained by the
increased export of cattle which they will be able to make
by baving in Ontario alone two ard a-half million tons of
bay more than usual—to say nothing of the increasel crop
in the other Provinces. Bit while I admit that a short
wheat crop has cuused a somewhat depressing effect, I
must aleo admit that the price obtained for lumber at the
present tim: is not ns great as it was last year and the year
before. There is also an over stock already on hard, and
people are not manufacturing in certain branches ax much
this winter as they did last, and that al-o has had some
effect upon the general trade and business of the country.
There uare other circumstances to which I referred this
afternoon—over-importation and over-trading, which have
left tho importer and retarler with stocks on hand
that cannot be immediately converted into money. These
circumstances also have a deprossing effect. But what
evidence have we beyond this of the paneral depression and
stagnation of trade in the country ? Sir, we have undoubted
testimony as to the generally prompt payment of liabilities
falling due in the backs, We see by tho press that
the bank managers who have been interviewed in
Montreal and elsewhere with reference to payments, state
that they aro satisfactory; this could not be f there
was the great depression of trade which hon gentlemen
opposite have boen asserting exists, and which they have
been pointing to as, in some cases, produced by the National
Policy. These things have been referred to before, and they
show there is no general depression, or suffering, or want,
and no unusual number of people out of employment—not
at all.  What are the best evidences we can have that the
mnas-s of the people are being employed, and that they have
spare tfunds at their disposal? It isas I have stated over
and over .aguin in this House, the increased accumulation of
deposits in the savings banks by people who have earned
money over and above what they require for their
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expenditure or can use in their legitimate business,
and have deposited the surplus. I may here explain
to the House—and I do so for tho purpose of answer-
ing a statement made by the hon. member who followed me
last Session with reforence to the savings banks deposits—
that the savings banks in the Maritime Provinces, are con-
ducted upon a principle that was in force there before the
Union. The Post Office Department does not receive
money in those Provinces as it does in Ontario and Quebec.
Down to 1879, these savings banks’ agents were author-
ized toaccept as much as $10,000 from any one depositor,
and the result, of course, was a natural temptation and in-
ducement to businc<s men to make deposits, inasmuch as
they had interest paid from the day of the deposit up
to the day of the withdrawal of the deposit. But not-
withstanding these advantages enjoyed to 1879, what was
the fact ? The fact was that the increased deposits in
these savings banks, and in the Post Office Savings
Banks throughout the Dominion increased but $2,800,000
during the five years from 1873 to 1878. But what
took place after that? The Government ordered that these
deposits should be limited to $3,000 a depositor in 1879, and
that the interest should only be paid from the commonce-
ment of the month, that is, if 2 deposit was made on theZnd
of the month interest would only be payable from the 1stof
the month following; and if it was drawn on the last day of
the month no interest should be paid for that month,
thus greatly lessening the inducements to deposit
in the savings banks of the Maritime Provinces. Well,
what was the result? The result was that in 1879,
these deposits increased over withdrawals $710,669; in 1530,
$1,545,222; in 1881, 84,703,716 ; in 1882, to $5,931,989,
in 1883, to $4,450,445, a total increaso in five ycars of
817,722,094, as against $2,800,000 in the five years previ.
ous, with greater inducements to deposit. It must be
borne in mind that in Ontario and Quebec no one,
except at Toronto, has a right to deposit over $1,000 in one
name, and notwithstanding that fact, the increase during
that period was the sum I have named. During the present
year the amount deposited is $1,755,079 greater than the
withdrawals, showing that even this year there is still
on the part of the masses of the workingmen and others,
an ability to add to their earnings and to their deporits in

G overnment Savings Banks, I think there can be
no better evidence given that there is general pros-
perity in the country. Let us go a little further.
The total deposits in the chartered banks on 31st July, 1579,
were $63,84%,145. On 31st July, 1883, four years later they
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were $99,241,325, being an increase in that period of
$35,393,180, and an increase during the .five years of
$53,000,000 taking into account both the Post Office Savings
Bank and the chartered banks of the country. This is evi-
dence that the people areearning mouney and have a surplus
or they would not be in a position to add so largely to the de-
osits in our banking institutions. The hon. member forBrant
(Mr. Paterson) stated last year that this was no proof of
increased earnings among the masses, because there appeared
to be a much larger increase in the Maritime Provinces than
elsewhere, and it could not be pretended that more money had
been earned in those Provinces than in Ontario and Quebec.
In the Lower Provinces the people have not been in the
habit of making deposits in the banks and the banks have
not encouraged the payment of interest on deposits, and
the result has been that the spare mouney of the people of the
Maritime Provinces has for many years gone into the savings
bank, while the chartered banks of Ontario and Quebec
have paid perhaps a higher rate of interest than the Post
Office Savings Bank, and the people have deposited largely
with those institurion:. That accounts for the apparently
large increase in the Maritime Provinces as compsred with
Ontario and Quebec. It may be said thut within the last
three or four months the wages of employés of manufac-
turers in the Dominion have in some cases been reduced ;
that we have not 80 many men employed just now as we had
three or four months ago. 1 am free to admit that Canadian
manufacturers have to-day an unusual strain put on them.
Anid from what cause is this strain? Every hon. member
knows that manufacturers in Great Britain, where the
policy of Freoc Trade prevails, and manufacturers in the
United States where Protection prevails, have surplus stock
on hand, that they are reducing the number of their em-
ployés, that they are diminishing their wages, that they
are compelled to eell their surplus stocks, and the stocks
they are even now produciug from day to day at a lower
rato than usual.  Those reductions have in many cases taken
place, though resisted by the operatives in both England
and the Uvited States. What is the result ? Our American
neighbours and British manufacturers, owing to their profits
being reduced and the wages paid to their operatives being
now lov.ver than before, come to our market and are sharply
cgmpetl.ng to-day with the Canadian manufacturers. As
:'ezu'lg.}c(lacteg solg;dext::;;itl?fl))our-' o Ul"i o, tes maust
if the wages aro not aboe price of labour in C_anada,because
3 ure ut equal the operatives will soon

pass across the line. Our manufacturers found it necessary
o increase the wages here when an advance took place



43
in the United States in order to keep their men ; but now
that there is a reduction in the United States owing to
reduced prices, our manufacturers, in order to successfully
compete, have also to reduce the prices of their products and
in some cases the wages of their operatives. But what
would have been the condition of those working people and
of those manufacturing industrics established thioughout
the country if' it had not leen for the National Policy ?
Why, it it were rot for the protective turiff that shiclds
to a great extent our industries and macufaclures
we would be overrun, and one-halt or thice-fourths
of our factories would be closed within threeo months.
These circumstances give the opponents of this policy
a ground for attack on the Government and the policy.
Let me say this, that we cannot object to ruch an attack if
male against individaal members of the Government
or against the Admimistiation as a whole; but what we
do object tois, that tho attack is mude in ~uch a way as
to affect the best interests of Canada, to depreciate our
credit at home ard abroad, to discourage men from coming
to the country and investing their capital here, wund to dis-
courage the people of the country by the cries of depres
sion, by cries of distress, by cvies ot 1uin.  The leuder of
tbe Opposition, when rpeaking in the Houso about six
weeks ago, raid we had the cry of soup-kitchens again.
That statement might L'e very well to muke a point; but was
there anything in it of practical rignificance ¥ The proposal
to which he referred, in London, was made by the cditor of
a newspuyer sapt orting the Admiuistration, ecanse there
were a nurmber of fimilics, as there are ciery winter
In every city of the Dominion, widows und thosc who are
worse than widows, suticring children and many aged and
infirm persons, requiring ussistance. Is it right to draw
the inference~ the leader of the Opposition did, be-auso
benevolentindividuals endeavour to provide food for the poor,
it may be for some immizrants who, not finding cmyploy-
ment in the country in the winter, have reached the
cities and require assistance. But does this compac: with
the condition of affairs in (878-79 when we, members of Par-
liament and the citizens of Ottawa, were asked to ~ulscribe
to buy bread for hundreds of men, who although they were
willing to work, were starving? Is that the cusc nowin
any city of the Dominion? In regard to the city of Lendon,
I have here a statement made by the Muyor of east
London about two months ago, or about two or three
weeks before the speech to which [ have referred
was delivered by the icader of the Oppuoxition, That
gentleman says that the condition of east Loudon has
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wonderfully changed within the last two years; and he is
not a Liberal Conzervative. And why has that change
taken pluce ? He said that two years ago 200 houses were
to let, and now they are occupied, and he should know,
hecause he is an ageot for the selling and letting of houses.
He speaks of the men employed in the railway car shop
and steel works and dwells in most hopeful terms as to the
condition of the city; and all this comes from east Loundon
just in acvance of the statement made by the leader of the
Opposition.  We have benevolent men and women in
Toronto, Ottiwa, London and other cities, providing for
the nccessities of the needy; but I ask hon. members
whether anything has recontly taken place which will
¢ mpare witi the condition of aftairs in 1877-78,

Scveral non. MEMBERS. Yes; much worse.

Sir LEONARD TILLEY. Much worse! Then, Mr.
Speaker, it is pecdlrss for me to make any further state-
ment. When the hon. gentleman rices in his place and
erdeavours to defeat the policy of the Government by ststing
that the conntry is in a worse prsition to-day than it wasin
1877 and 1£78. with reference to employment for the people
of the country, T want no further statement to satiafy inde-
pendent men on both sides of the House that these gentle.
men are =ccking really some other object than the good of
the country. [ am amazed at tho statement of the hon.
wentleman that the country is in a worse state than it was
five years ago; butif that is to be the line to be taken hy hon.
ventlemen opposite, T with to refer to the fact that Sir
Richard Cartwright, who was not then a member of the
House, 1t the meeting to which I have referred, xaid to the
people, look at the state of the country at the present time:
“Why,” said he, ¢ the bankruptcies this year will be in
excess of the worst year of the Mackenzie Administration.”
But how disappointed must the hon, gentleman have been
when he found that they only amounted to abont one-half of
what they were during the three years 1877-78-79. I have the
returns here, and they show that in each of those years they
were nearly double those of last year, notwithstanding the
fact that the figures for last year include nearly 260 failures
in Manitoba and the North-West—failures of an exceptional
character, owing to causes which every perzon knows. We
know that tho spirit of speculation which existed in Winni-
peg, acity of 15,000 inbabitants, was such that they were
asking for lotxin that city as much as, snd more than could
be obtained for lots in the centre of the city of Toronto—as
much in rome cases, as was asked for lots in Chicago. The
hon. gertleman must have known that that was a state of
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things which must soon come to an end ; that there was noth-
ing to warrant such large prices; that they were tho result
of the spirit of speculation ; and that outside of the spccula-
tion in land there were very large importations by men in
business,importations in excess of the demand; that these
men over-estimated the extent of the population which would
be brought into the country,and that it was found,at thoe close
or middle of last year, that they were not in a position to
pay for the supplies they imported.  For these reasons, dis-
aster overtook these people; it wasx exceptional in its
character, and I am satisticd that they are rupidly rising
and will 1apidly rise from thut condition of things.
But no community, no city, uuder similar circumstances,
could expect any other result. There were 2i0 fuilures in
the west out of 1.300 in the Dominion, The whole number
in the Dominion, involving the sum $15,000,000, including
Manitoba, in which there was little or no business done in
the other years to which I refer. DBut notwithstanding this
fuct, the amount of bunkruptey was oualy a little over one-
balf whut it was in thosc three years. Now, Sir, the hon.
gentleman—unlike his position in the caso of the malt duty,
for he could vot have known the fucts exactly, because tho
year wus not closed—still he claimed that there was blue
ruin everywhere, his mind was so seized with gloom
that be had to tuke that view of the situation. IL)n. gentle-
men seem to sce no daylight whatever—mnothing but gioom
and darkners before them, 1 do hope that when the hon.
member who replied to me last your, and who gave mo
reason to hope from his former specches what hisy roal
sentimonts were, that il the day shoald ever come that
he would be Miuister of Finunce, he would stand by the
policy he advocated in 1876. Now, that the hon. mem-
ber for South Huron (Sir Richard Cartwright) is lere,
he will take aditferent view. 'Trueto his extreine opinions
and proclivitie, true to Lis exiremc views on Free Traie, 1
suppose he will repeat the arguments and the statements
mude by him on former occasions,in favour of’ FreeTrade ind
against the National Policy. I hold this, that wh le at the
preseut time there ‘is some depres-ion from the circumn-
stances to which I referrcd, there is mno reuson what-
ever for apprchension. And let me suy this, that had theso
depressing circumstances taken place under other condi-
tious, us [ bave ulready intimated, the depre~sion would
have been four-fold greater than it is to-d:y.  A- I said last
Session, when hon. gentlemen were stating: You are for-
tunate, you are lucky, everything is prosperous with you,
your National Policy is therefore accepted by a large portion
of the people—my sanswer was, and my answer is now,
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that the National Policy is more valuable in the days of de-
pression than it is 1n the days ot prosperity. I say that this
National Policy, which provides employment for the people
who would otherwise be idle, will continue to establish its
reputation and establish itself in the hearts and affections
of the people of the Dominion of Canada. And though
I shall regret indeed if the line which has been in-
dicated is taken by these hon. gentlemen, who stated
this evening that the country is in a worse posi-
tion than it was in 1878—though, I say, I shall re-
gret that this line should be taken, because it is calculated
to damage the country, still at the same time, in spite of
those declarations, in spite of the declarations which may
be made to-night, or in the course of the debate, in
spite of the articles which have appeared in the Cana-
dian, American and English papers, calculated to damage
the credit of the country, there are resources in the
country, there are vigour and power and energy in
the people of the country, and there is in this policy to
which I refer that which gives hope and energy to the
people, which will place us to a considerable extent above
and beyond the influence of such speeches and such argu-
ments as may be made against the National Policy, in
this Parliament or elsewhere.






	978-1-4591-1628-3_0001
	978-1-4591-1628-3_0002
	978-1-4591-1628-3_0003
	978-1-4591-1628-3_0004
	978-1-4591-1628-3_0005
	978-1-4591-1628-3_0006
	978-1-4591-1628-3_0007
	978-1-4591-1628-3_0008
	978-1-4591-1628-3_0009
	978-1-4591-1628-3_0010
	978-1-4591-1628-3_0011
	978-1-4591-1628-3_0012
	978-1-4591-1628-3_0013
	978-1-4591-1628-3_0014
	978-1-4591-1628-3_0015
	978-1-4591-1628-3_0016
	978-1-4591-1628-3_0017
	978-1-4591-1628-3_0018
	978-1-4591-1628-3_0019
	978-1-4591-1628-3_0020
	978-1-4591-1628-3_0021
	978-1-4591-1628-3_0022
	978-1-4591-1628-3_0023
	978-1-4591-1628-3_0024
	978-1-4591-1628-3_0025
	978-1-4591-1628-3_0026
	978-1-4591-1628-3_0027
	978-1-4591-1628-3_0028
	978-1-4591-1628-3_0029
	978-1-4591-1628-3_0030
	978-1-4591-1628-3_0031
	978-1-4591-1628-3_0032
	978-1-4591-1628-3_0033
	978-1-4591-1628-3_0034
	978-1-4591-1628-3_0035
	978-1-4591-1628-3_0036
	978-1-4591-1628-3_0037
	978-1-4591-1628-3_0038
	978-1-4591-1628-3_0039
	978-1-4591-1628-3_0040
	978-1-4591-1628-3_0041
	978-1-4591-1628-3_0042
	978-1-4591-1628-3_0043
	978-1-4591-1628-3_0044
	978-1-4591-1628-3_0045
	978-1-4591-1628-3_0046
	978-1-4591-1628-3_0047
	978-1-4591-1628-3_0048
	978-1-4591-1628-3_0049
	978-1-4591-1628-3_0050

