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SIR LEONARD TILLEY 
MINISTER~OF FINANCE 
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Sir LEON AnI> TILLE¥. ;til'. Speaker, in moving that 
you, Sir, do now leave tho Chrtir, 1 ue,iro to tako advantage 
of the motion to make my Mtatomen t to the HOll:-;e in regard 
to the financial condition of the country, and the policy of 
the t~overnment with regard to the Tariff at the pre:-;ont 
Session. It will be remembered, ~jl', that in tho Se:-;"don 01' 
ISS:!, a~ well a"l in the Se~",i.)n of 1883, I felt lIlyc-elf war· 
ranted in stating that at no poriocl in the hitltory ot ():lIJuda 
did the credit, the financial titanuillg and the genoral 
busine~:-l of the 1 )')minion ~talJ<l ill c-u good a I)i ),ition U"I iL 
did at tho"e two pol'iodl-i. I am ill a position, 1 thillk, to 
state to-day that at no I'reviOlli:l pel'iod in tho hi"tol'Y of 
this country did the credit of Cauada and the financial COll­

dition of Canada stand better than it doc:'! now, With 
respect to the general tr:1<1e of the (,!Illntry, I regret to l"iay 
that owing to the depreciation in tho valuo of lumber, 
whieh is oue of our principal export", owing to over-tradiu,C; 
in certain branehes in tho Dominion, ,h well ~)t\ over-im­
ports, we have a depression at the prc"ent timo, which 
I trust will not be of long duration but will be speedily 
overcome, and wo may soon be in the po . .,ition we 
occupied a year ago, prospering ill every pal,ticuIa-l', I 
trust, Sir, that the titatement I am about to ~mbmit to tho 
House will add to the evidence which has been given from 
year to yeat' since 1879, that the policy adopted by 
the Government in that year has been sucootisful and in thu 
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interests of Canada. Sir, I desire in the first place to call 
atteution to the receiptH and expenditures f?l' last Ydar, and 
I will be brief in doing so because the detaIls of the expen­
diture for the la~t fl"cal year, as contained in the Public 
Accounts for that year, are in the hands of hon. members; 
but thl'l'e are Homo points to which I desire to call the 
spcci~l attontil)ll of the House_ ~ may 8tate, what every 
hou. member know.", that the recolpts fH' that year were 
$~5,7:q,f)4:~, that the expenditure W.IS $28,7:-;0,157, leaving 
a Cilllplus of .37,UljJ,·l',J:":. Adding' (,) that the $l,O(l!),OOO 
recein:.! from the ~alo of lawl., ill .'la.nitoha and the North­
We . ..;!, ~i':o" u" a surpIu,,, for dlat year of ovel' 88,000,000. 
Sir, it ha., beell ~:tid, and it will be said no) dO~lbt durin;.; thi~ 
dj"('ll~,,:on, (hat tho t'xjl(;nditul'o f01' the fi-.c:1l yoar Itl-)~-S3 
being Sl,tj/j:),O;),t. in t'x('(~s" (If the pl'eViOtH ye:ll> .it is. an 
evidenco uf extl'~\"a'!aneo on the part of tho AdmlDIstraiIon. 
In order til 11H:ct C that char;.;e I d""il'e to i'it:,te the items 
composing tbnt wldition;tl expenditure, and thon I will 
leave the Hou"lo to dec do whothor the Government, becau~e 
they arc ro."'p"nS:ble primarily as submitting the j<Jstimate~ 
to P Jriiament, are open totho charge of extl':!vagant expen­
diture during that yl~al'. The t> 1 ,66:~,lJ5l of increafl8 may 
be "tated as followi', th,'se being the principal 
item.,. Sinking fund, $53,41~. That is simply, as 
every hon. member know.'i, a redemption of the debt to 
that extent over and above the previous year. Snbsidies 
to Provill"C''', S75,673. Th:lt we know is a payment made 
under t-tatute, which requires that every tenth year 
the 8ubHidies to tbo smallu!' Provioces be increased until 
they reach 80 centi'! per head of the population, on 
400,UOO eacb, and the additional concession made to Mani­
toba aH well. Legi::,lation (eiuction expenses) $158,568. 
That amount wus required fiw expeolilcs connected 
with the General Election.,. No objection can there­
fore be made to that item. Post!4l FlPl'vice, $1~5,o2..!. ·When 
1 statl~ to the HOUfW that the increased receipts were 
S21X,OOO it will be evident that there has been no 
iocreased taxation with respect to that item. Railways 
and canal., working eXpen~l'H, 8371,36-1. When 1 state to 
tbe Hou:-le that the increased income dUrillO' that year from 
thotle. puLlic works was $3l:1ll,OOO, against ~u increa~e of ex­
peudltul'e of $371,3u4, the House will understand that no 
addi~ional taxation W:l.S imposod under that head. Immi­
I!ratlon and quarantine, $184,763. Whfln we tako into 
account the itl~reased immigration to this COUntry during 
that year, I thwk every hon. member will say that the 
money was well expended, and that it will yield an ade­
quate return. Mounted Police, $109,369. That e%-
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pendituro was undel' the authority of Parliament, 
made upon the statement of tho MiniHter ()f the Interior 
at the time, that fOl' public rea80TJtI tho force should 
be increast'-<i, It h:ls been incre:JHI'! and that ad­
ditional oxponditure \\":\" in('urn.'.! durin',. that }'car 

b ' 
1'he incl'eal'lcd expenditure on puolic W'l·J.;:-; and hariJoul'/"i wae 
S!36,:15~', 'fhi" l'xl,cn:iitllIO, 1 am bUl'll, will 00 gt'nel':111y 
approved of, It wa-.; an CX\'l'lIditllrc demanded by Parlia­
ment on ac,.' 1l1llt of OUI' 1a1'L:O "t11'plu~. wbieh iC;\\'(\ us the 
opportunity of gi ViII gin l'l'ca,;ed :!C'C" I IlIlntHl:~ tion, :lIid int: I'(':l,,~d 
facilities to out' comnWl'\'e by the i mproyementofoul' harbours 
and the con.,;tluction of 1 ublie Iluiluillg:-: thl'uu~hout the Dom­
inion of l'all:lIja, That expenditure t.i $4-lli,;);')S wa" not only 
voted by Parliament anl cheerfully grantl'u, but it will, 1 
am sure, be :lL'(luit'i"i('ed in by IJllth "ide..; of the Htlll,;e, The 
increase in tho admini,.,trutlon ofju,tico wa" $33,S~U, Thii 
increa8e bitamo (.c('('",ary owing to llJe:d Ic'gi-;I:Jtl'JlI l")qui r­
ing tbe app"intment of increa",cd jUdgl'~ ill different parts 
of tho Dominion, Then we have an incroa~e of $150,UlIO 
for the bounty to the fishermen, which had the alm()t-'t 
unanimou'i CJW'Ul'ronce of thi8 Hou:-:o. and met with 
tho general approval of tbo country, Thetie iiems 
make about S1,000,000, and it will b0 found that only 
a small portion-that portion which wa" expended on 
pnhlic works, and that portion paid as a bounty to the 
tishermen-were direct charge~ Oil the country; tb~t is to 
say, thoy were increa:-\u, which would IH.lCeSHariiy incroatie 
the taxation of tho people. Thereforo while the expendilure 
has been increased about $1,GOO,OOO, the tax~tion has not 
<:o~ercd one half that amount, and the expenditure for the 
othel' portion wa~ on }.uLlic works and otber public ~ervicoli 
yielding more than compen~ating revenue in retul'!l_ 
Now, ::>ir, there were otber oXl'cnditure8 durillg the 
year chargeable to capitbi account amount ing to 
$14,171,413, How were thcl-o expenditure,; met? 
In the first place, there was a surplm~ fl'om 
consolidated 1'o\-enu(', amounting to $7,064,492 ; prol'~eds 
from the lands of the North-West, $l,OU!:l,Ol~~ j dcposil~ in 
the savings banks of the country, $t,445,·U5j aTJd nuder 
the arrangement made with the Canadian Pacific Railw.ty 
Cvmpany, we received the procecdt:\ of tbe sales I)f t~t'ir 
bondl'l, which weI'" in our hands, these proceeds amountwg, 
at the close of the year, to $~)6J4,OOO, upon which ,4 per 
cent, interest was paid. Thi~ covered all the expe~dlture. 
of that year, without our beIng nnder the neC~sslty, as I 
stated la~t Session, of going abroad for a dollar III order to 
meot thi~ expcndituI'e, I may say furthel', in answel' to the 
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charge of the impo!'lition of increased taxation by this Gov­
ernment upon tho people of Canada, that dedu~tiDg. the 
surplus from the receipts of Customs and EX~lse Since 
1879, and charging sImply the amounts wh!ch were. 
necel:3sary fer the payment of the expendltures of 
the Government, our expenditure pel' head of the 
population since 1879, bas been less than tbe average of ex­
penditures from 1874 to 1879. I rec?lIect tbat the leader of 
tbe Opposition in the speech be made III answer to the Speech 
from the Throne remarked tbat I was great on averages. 
Well Sir I belie~e that that is a correct principle to apply, 
and ~8pedially to t~e co~duct .of a Govern.ment. No Gover~­
ment would be justified III takmg one partlCulal' year of their 
expcnditure ?-nd prel:3cnting ~hat to tbe ~ount1"y .as ~n evi 
dence of their economy j nClther would It be ian' for an 
Opposition to take a particular year, in which perhaps the 
expenditure was large, owing to circumbtances over which 
the Government had no control, or if they hau 
control, circumstances under which they felt it desir­
able to make increased expenditure in the interosts 
of the country-I say it would not be fair that 
t'uch a year should be specially ,.;elected. Therefore, 
in all di8cu,,~iolls on thi8 "lIbject, I desire to take the 
average,.; as well as tho expenditurcs in particulat' years, as 
evidenco of our economy or of our extravagance. Now, Sir, 
we tind that last year, deducting the tiut'plu,.;, the taxation 
per heau nt our population from CustOllls and Excis~, 
anu thoso aro the only heads of taxutioll, was $4.8~-k 
ai"3 against an average of 84.So per head from 1874 to 187~. 
We also tind that takiDg the avorage fwrn 1879 to 18SJ it 
amounted to $-l.St flcr hoad, against an oXFenditul'o from 
1814 to 1S79 of $4.S:-:; per head. Under these eircu mbtances 
it will be found that while it is true that tho receipts have 
been large, whilo it is true that during last yoar OUl' surplus 
ha., bee.n large, the amount which wa~ ncce~sary to pay the 
expencltturos ot the country and aft'ol'd all the appropria­
ti.olls nccc.,;:-ary. for puLlic works, and cvory other e£pen­
dlture, the taxatl!Jl1 on the people of tho country was less 
~han th~ :.i\'el age from ISH to 18,9, Now, Sir, it may be 
lllterc"tlng to the Houtje to know under what headog the 
increase of income took place. The increase in Cu"tomH 
wa'i $.1,4~~~O .;~ ; ~=xl"iHL', ?J75,~57 i Po.st O~C'.:1 and Money 
Ordel s, :n;-:- 1 ... ,503 i ~ub!lC W o~'k~, mcluulDg Rail waYtl. 
~.:)90,00~ j Illcreased mterest reCOlved $87, j 84. 'rhe increase 
III ~he CUbtom~ may be stated under the following heaus: 
RaIlway carriages, lumber, manufacture of. and coal 
S520,~OO. I m~y say, that a lar~e por-tion of the duty paid 
on raIlway carrlage~ and locomotIves was upon railway car. 
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riages and locomotive~ imported by the Canadian Paeific 
RlilwayComp:lny,who required them earlier than they could 
be made in thi;.! country. Our manufacturer;.! of locomotives 
were so fully occu pio(i at that time that even the Government 
had to Rend uhl'(I:l'I in order to gd the :-;lIpply THwe:-;:-;ary for 
the incrl'n"ou tndnc on the railway. and locomotive" had to 
be imported to meet p:'(',,:-;ing demand.,. On bl'nndy, gin, 
rum, whi.:l«'y and wille:', the in('f'{':hl' W:I" $~:11;.nIIO; on 
fruitA and "ugal'. S21~,:IOo; on lal"l':-:, holsicry, .icwellcrYr 
871,000; wheat fl')llr, ~-Hj,O,'(); m:1.('hineI'Y, 8l50,oI)O; pig 
iron, $28.000; gla:-;:-;wan', S~).t.OOO. The inC're:l:-lll of .Excise 
revenue waH mainly on the article of Rpiri t:-l i and the dN'!'eaSe 
on tobacco wus ab.)ut covered hy the ill('l'ea~o of revenue 
received on malt. That waH Ld;)l'c the dccreu:-;e of R cents 
per pound of FXl'i:-e t(lok place in the artie'le of t()\J:ICCO. 
Theso :1re the items wiLh reference to tbl' olwl'ati'lll" lit' the 
last year. I dCRil'o now tn call the attention of the Hou'lo 
to the e"timatell income :md expenditure for tho prc:.:cnt 
year. Thi" jR un amended CHt i mate made from our 
experience down to the present dnte. The e:-:ti­
mate of Cu .. t(lms [')1' th(' (,l1rrent year W:IH $:.n.f)oll,OOO, 
The amended ('f,timate i:-\ $20,250,000. l\OW, Sil', 
it may Iw a~ked by the House, what h,aA occurred to pro­
duce thj~ reduction? I may Atatl~ in an'-'wcr to that ques­
tion tb"1t the importR of laHt yeal' wero $:1,000.000 in ex­
('ess of the p"ti mate and the n'Y(,llue fl'om CustOTll:-r 81.000,000 
in exeOf;:-: of the e~timate. Tam HatiRfied, and it is now well 
undel':"tnod, that tho import ... of tbe h:-\t .Yl'ar were gre:lwl' 
than wa<; warranted by tho o('mand" and llY the cowmmp­
tion. We aro nl,w feeling the effect of that over-importa­
tion, bel'au,;e thel'e iB a correApondin~ reduction in the 
revenue received f, om Customs a8 the rei'ult. Then, 
there i:-\ anothel' cam'e. Since thi" time twelve 
monthA, a large portion of the imports into Canada 
have deerca'led in value, As those hon. mem herR wbo 
are engaged in bUHiner-H know perfectly well, m:~ny 
of the articles imported have fallen in ya~ne, oWlDg 
to the increa ... ed stock in hand in the UnIted Statos 
and in tho old country. I know of one article, 
which W:I:-\ formerly sold for Sf', hut w?ieh i" now 
Bold for $6.75; and AO with many othl~1' artIcles. There· 
fore, the over-importation (f $5,000,000 1:1At year, and. the 
fall in the value of imports this year, hnve resulted.1D a 
reduction in the total imports down to the -rrest'.D; time; 
and estimating that the next four monthH will YH'id one· , C 
half of the revenue that haR been receivod from n~toms 
in the past ei!.!ht month ... , I place the estimated income for 
the current year at the following figures:-
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Customs .................. ; ............................. $20, 250,000 
Excise ........ ~.... ............. .... ......... ............ 5,550,000 
Post Office .".... ...... .......... .. .......... ...... 1,EOO,OOO 
Public Work", including rail wa.ys.... . ..... . 3,000,000 
Interestonin,eltments ............................ 800,000 
Other Bource3 ........ ......... ......... ......... ....... 800,000 

Total income .................................. $32.200,000 

The amended e~timated expenditure is $31,200,000. The 
estimate mude this time twelve months placed the expen· 
diture at $31,01(1,000; but we havo had to expe~d a very 
considerablo sum un public works-for the completlOn of tho 
public builJingR in Manitoba, on the hm'bour .of. Toronto, 
and on works ill variou, othor parts of the Domllllon where 
works were absolutely necessary, and the "um voted was not 
found r-ut1icienl-,,() that the expenditure under that hl~ad has 
been increased j and therefore I ebtimute that the total 
expenditure this year will amount to 1 he flum named, le~ving 
a surplus of consolidated revenue of Sl,OOO,OOO. I estimate 
that the proceedR from public lands in the North·West will 
amount to another $1,000,000, making- the total surplu ~ 
for this year $2,000,000. It may be said by hon. gentle­
men oppo~ite that this is a great falling off from tho surplus 
of $8,OOO,()00 last year; but it will bo romembered that this 
time twelve months'I estimated the r;urplus from CODEoli­
dated revenue for the current year at. $2,250,000, my 
preHent C'Htimate being $1,250,000 le';8. Well, let us see, Sir, 
what cireumstanceH bave led to t hat reduction. In the 
first place, the expenditure hag been increased, while the 
receipts have been reduceu. Why iH thore such a great 
difference in the Aurpluses of the two years-$8,OGO,OUO in 
the ono case, and $2,000,000 in tto other? Simply because, 
having that surplus, the Government felt that they could 
come to the Rouse and alSk Parliament to appropriate a 
much larger sum of money for public works, induding 
building~ and harbours, than was ever askeu from Parliament 
before-a !Sum of money that will reach $3,250,000 during 
the current year, or an increase of about $l,500,OUO. The 
Go~ernment felt, Sir, that with the surplus they had at 
theIr dispo",al, they were justified in askinO' Parliament for 
thebe alpropl'iations ; Parliament granted them; and these 
moneys. !lre now being expended for these purposes. 
In addItion to that,. we have incrl'a~ed expenditures 
o~ ~he postal AerVl?e, on paymentH on ac~ount of 
SmkIng Fund, on Immigration on Militia and Defence and 
on Mou~ted Police for the cur;ent year. Well, Sir, there 
was an Increased expenditmo of $2 250 000 with an esti­
mated red~ction in the rovenue, whi~h V:e s~pposed would 
leave us With a llurplus of $2,250,000; whereas, owing to 
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the falling off in the revenue, it is estimated that our SUt'. 

plufl will be $1,000,000 from consolidatel revenue and 
$ I ,000,900 fwm public landt!. It must also be bor~e in 
mind that the l'cY('lllje waH decreased from other eauges. 
What, \\'('re they? 0110 \Va.., a reduction of taxation of 
$2,~50,UO" al:l compared with the year 1881·)-'2. Wbat were 
the redndie.n? $~-1-1,OIG ()II tl'a; S7ri,;~ U on (,,,tfee; 
$91,'j1!1 on tin shoet~ nnd l,j,'cks; S:::OO,O'IO on ~larnp8; 
$50,UOO of P()"t:lge on llewt-'ptlpt'I'H; $'()II,!JOO of roduc­
tioll in tbe tobaet'o dnl\-', $1000 on Hcral) iron' QI4Z50 .' ,~ , 
on perioJi('al~; and $50,1I1I1I on wire alld othL'r' urticlo:o; ; 
making ab,mt $~,;;lIn,()U() oj l't,dudion in the tax:.tion of the 
country, whieh of COur:-(~ redue'cd the Hurplu~. ~'"c)\V, :::i11", 
we como to the subject of Lhe L''itirnated illcome :lIld (.'xpen­
ditul'e f~)}' the fi:;cal \"cur 18;";J-b5. Tlh; e"jruatcd income i:'i 
as fidlow8 :- -

From nll~t()m3 ................................................... $20,000,000 
" EXCise .... .... .... ......... ...... ..... ......... ...... ..... 0,550,000 
" PU3t Office .......... ,- .-, ...... ................ ........ 1,9(10,000 
" Public \Vorks, including R"tilways ............ -. 3,000000 
" Ioterest and Investmetllt; .................. _.. ...... 760,000 
" 0 ther sources '0' "- .••••••••. - ..................... '0 .•• 800.000 

Total e3timated inCl'm" ............................ ;:'32,000,000 

~ may mention here, as one of the CaUHl'S t.f reduced 
lDcome from Customl:l wbich we have taken into account 
is the increa~ed producing power of tho manufactures· 
of Uaoa<.l..... The manufHdul"'1i of the eountry bavo 
been increa .. ing from year to year to I-lich an extent 
a8to matorially affect tho J'L'\"enlle of tho country by 
causin!S a rc<.luction in the import:.;. The e.."timated expen. 
diture, according to tbe E,limates now on tho Table, will 
bc$29,811,63!).lt will be o\)..,ern.:d by hon, memUCI'H. that the 
e::ltimate, liO fae U:,l publ ic workH al"\~ concerned, of 81,::100,000 
lJl'ovidcs for the completion of public wOlk", for which 
votes were taken last Sei'!:4ion and are being expended this 
year. They contain no new item and it is probable therefore 
that a very considerable amount will appear in the Supple 
mentary E~timatet:! for puldic work., in a Idition to tbose con 
taint'd in the E.timatori oefore U:,l It is probable that 
Parliament will be aHked for some expendituro with refer­
ence to tbe obtaining, or, at least, l"l(Jcurillg tbe extension of 
railwaYI:I, and of course the interest of that l:Ium will have 
also to be provided. It hus beon intimated hero that it may 
be found desirable to extend the Canadian Pacific Railway 
system from Montreal to Quebec, and an amount may be 
required for that purpose. There may be expenditures also 
beyond that, but whatever they may be, there wills~ill he, in 
addition to tbe expenditure 011 public works, some Items, no 
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doubt of that kind to be added. It is estimated therc,'.r 
fure that the Supplementflry Estimates will amount to­
$800000 which will make the total expenditure for the next 
year'S30,611,639 i the eHtimate surplus from eomolidated 
revenue is $1 400000 and the estimated receints from land , , , - I 
in the North-West $1,250,OUO, 0)' a total eHtimated Burp us 
for next year of $~,(:i50,OOO. The leading ~temB of increase 
are: 11ilitia, $13!),OOO j Mounted Po1ice, $54,000 j Post .O~ce, 
$211 000' and the leadinO' items of decrease are swkmg , , b I dO 
fund and interest $235,000, Public Works $750,000, n lans 
S1-l7,920. Under tbesl' eircumstanccs, it would al'pe~r that 
during the current and the next year the SurplllH wIll pro­
bably be in the neighbourhood of $2,250,000 pel' annum, and 
it will probably I),~ I'atird:wtory to hon. gentlemen oppo­
site who have objecter) from time to time to the large 
surplus to learn that it has ]'ctn reduced by a reduc..­
tion of taxation, h:' dtITe:;;;ed importation, the )'es~lt 
of in(~reased mallufldurcs in the coulltry. Now I def:llre 
to call the attention of the House to objections that 
have been taken to tbe Tariff of 187!1 by hon. gentlemen 
opposite who bave complained of the enormflll" Imrplu~ that 
we have received in the past j who ccmplain that we have 
been taking from th(, pocket:-; of the people a large ~ urn of 
money which it would be much better to have allowed to 
reruain there. The 1:on. the IO:ldtr of 1 he Opposition in the 
J'emarkR he made upon the subject, !':lid; $~O,OOO,OOO have 
ooen taken out of the pockets of the people during the last 
four Yl'ars unncee~"'arily i yl'''', he said m't only $20,000,000, 
but probably 8:W,000,OOO. When I read that statement, I read 
it as delivel'ed el"ewhere i when it was made in the House, 
one of my colleup-ueFl. f.littjn~ near me, "aid: " What does he 
mean by that?" 'fbat was 1 he quer;tion I asked myself 
when I read that statement for the first time. Well, I 
concluded, from the remark~ made, that the hon. member 
not only took into account the $20000000 we had 
re~eived but he adoed the intere~t o~ that and other 
ehal'ges, the profit'l, I "uppose, that the eousumer had to 
pay to the middleman. 1 presume that is what the hon. 
gentleman meant. l,ow, let us Flee how the case shnds, 
\~ e have had in tho last four years an average surplus of 
$;),000,000 a year, but $4,OUO.000 of that, or nearly, has 
been the pl'oeeod" of land in the North·WelSt; that there­
fore, was no tax upon the people. You may take $4,000,000 
off I hat, at all eventH, to com mence with. Then let us Bee 
bow fUl: tbe position takl)n by the hon. member if I under­
btood 111m aright, is carried out. He estimates,' I presume 
from the remarks that fell from him that the con"ume~ 
pays not only an increased duty but' an increased profit 



on that duty to the man from whom he purchaseR 
the goods. Is that clearly c:-,tablishcd'l 1 will appeal 
to every hon. gentleman in the HOI):-'l' to.day who is 
doing businesH whether the manufaetul'l'ri'< in the United 
States and the manufacturerH in the old (,()llntry 
have not approached him in the la~t thrce (11' fOUl" yearl-! 
and offered to :--011 him good)'; at a JOWl'1" !'ato to meet the 
increased dutieR that have been {'olll'clcd fllid ('one itltl) the 

b 

Treasury of tho Dominion. 'Ve know that il"l the cal"le, 
No one knowH it botto!' than the hon. ~Iini~tel" ot 
Customs who haH heen bl'ought in contaet with this 
from day to day since . Sj~l. Everybody llnd"I'c;tands 
thi!'> fact, :md thel'efore a vel'}' conHidcl"aole portion 
of the $16,000,000 of CustOIl11"1 tli:lt haH be,'l1 paid into 
tbe Trea:-,ul"Y of the Dominion 0\','1' and a\.m'o wbat wal1 
necesHal'Y to pay our expenoit1ll'0, haH Ilef'", bp.ycmd douLt, 
paid by the manut'a('lurcl' abroad. Ii'< it a r:ld that the 
consumer alwaYt-i pays the illl'l'e:1s('d duty? 'Ve know per­
fectly well that many of our men who aro largely engagf.ld 
in bU8ine~!'> complain that thtl impo:-.ition (If the ~~ PL'I' cent. 
additional duty upon the good" they import it' jUi'it so mueh 
out of th .. ir pocket8,aH they do not get it from tho con~umer. 
That is the allegation very often mado. I will quote an 
authority here whil'h the hon. iL'ad('1' of the Oppo"itifln, I 
think, will not object to, to Elhow that ill many calo(':-< and 
certainly in some, the consumer doe" not pay the duty. I 
quote, a~ an authority, the hon. gentleman who hUH jUi'it left 
his seat and il"l Hitting at tho lower part of the front benches 
(Mr. Pater80n, Brant). The hon. loudel' (If tbo 0pl'oi'iition 
may not consider him quite a8 good authority, judging fl'om 
what has occurred lately, 38 if it came frOID the hun .. !.;cntle· 
man oppo~ite (SI1' Richard Cartwright.) Stiil I know he has 
great confidence in the opinion and judgment of the hOIl. 

member, and therefore I will give the leader of the O)lpu~ition 
that hon. gentleman'H view to 8how that ill many ('a~c" the 
commmer doe" not pay the additional duty. I I'dl1/" to the 
hon. member for Brant (Mr. Patprtion) who t-laid, in 1876: 

"The other year the Finance Mioist!'T .. in. revising tbfl T~riff, gllove 
Bome encouragement to our indu,.try which It nevPT had betore. The 
result was that 1 000 men who were engaged in that industry in Ger­
many were literal'ly trsD8porteil, by the I h~nge in the Tar,iff, to Canada 
and set to work here. The cost of the article WAS not IOcrea'cd one 
iota, snd C'lnada got all the bem'fit. The middlemen ~uffered OJ. dimi· 
nution of profits, but for them nobody ~eem8 to care mUl h, the producer 
and consumer receiving all tbe sympathy." 

That is the statement no doubt a correct one, and it is 
applicable to many other aI'ti<.:les upon which the .duty is 
increased, the ('on~umer not paying it. Tbe experlCnee of 
the last four years has proved beyond donbt the 
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wiEdom or at any rate, tho fairness of that Tariff j 
that is the ~isdom of its provisiont; in securing the oecee­
!!ary revenue, and beE-ides the n~ces~::n'Y protection for tho 
industries of the country. Now It will be well understood 
by han. members that if a Tariff had been framed th~t 
would simply p:ive revenue f-ufficient to meet the expendI­
ture for the first year or two, there would, :1~ our manu· 
facturinrr industlies increased. in two or three years be a 
conditio~ <)1' th;Ii.~1l that would requil") tho readjustment 
oi tho T:ll'iIT and the imposition of increased dutie:". 
\Veil Sir the Tat'iff wa~ to a certain extont, 1 admit, an ex· 
peri;nent, bl'(~:Hl"O we di,l not know exactly what it would 
produce. \\' 0 tilliud that, by it" application to the imports 
of the country, from the improved condition of ths country 
illCI'l'a",ing thol';o import~, though we had a deficit in the fil't;t 
year, as tbe I'C~1l1t of the ovel'-importntion of tho year pre­
vion":, wo b:ld in tho next year a 1'lIIrplus of fonr millions, in 
the .p_'ar follc.will;; a surpll1:-i of six millionI', and in the fourth 
year a ~mrplus of ",oven million dollan,. UncleI' the:"o circum· 
staTICl'!', finding that that Tariff wa" ample to IOeet not only 
all that W:ll'i I'eli uil'cd for the time bein!!. but to meet the 
requirements of the future, the GovernmOl1t asked 
Parliament to take off two millions and a qual'ter of 
taxation. What i" the po:sition we are in to-day? Not· 
withstanLling that the people have been relieved 
from the payment of that two millions and a quarter 
of taxation, notwithstanding that there has been 
a large increuf,le in the manufacturing industries 
of the country, f'till we have a surplus of from 
$1,000,000 to $2.000,000 a year, sufficient to meet any 
further increaso which may take place in tho producing 
power of our manufi.lcturen throughout Canada. Under 
tLes~ Cil'l'umAtance:-<, we are jen a position to.day to meet 
ParlJamelJt an? say, we have provided fOl' the pa8t, we have 
bad a Burpl,u,; III the pa"'t. we have reduced taxation, and the 
revenue, Without any change so Jar a'i inl'l'eased taxation is 
c?ncernt!d, i" ample and sufficient for the future, oxpen­
d.lture that may fall upon the Dominion. Now, under those 
clrcumstanco~, I hold that this Tariff has been in that respect 
8. f'1l1' .... ('~ .. s. It may be said: "It is true, but t-hould you 
not have ma~e it something less than it was and not 
have ~ad such a lar~e surplus during t he three yedl's 
to wh~l'h. you refer?" We might hayn done it, but I 
doubt If It would have been politic, even it we knew that 
such would have been the ret;ult. What has been the effect? 
We .have been able to take off tho dutie:; on tho necessari es 
of hfe, many of them, and wo havo been able to do what 
memLel'''; of the late Govwrnmont 8aid they intended to do 
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if they had ?ee~ in power when .they had a surpi1l8 reve­
nne .. They JustIfied theruHl'~\'c~ 11,1 nllL (·ollcl'ling- revenne 
BufficIent to pay the expendlturo tr')m 1875 JilWll to P~~9, 
bec:lUse, whon good timo:-l canw, they \\'1)111,1 hke lllt~ :-111'­

plm. and appropriate it to payil1~ tho detkit~ dlll'il; r tbaL 
p~riod. We havo done that, Wo lta\o rai.! 011' t;le,~~ defi­
Clt~. We buyo reduL'cd Ollr tll·llt. By thn l(·.~~:"l: tiull tha~ 
has taken place bero, wo have ill"I'U:I>iU i the i),)\llilii"1l 11,)td 
cir~ulation i"\ill"U IS'j~1 ll'y $';,30,1,01111, and II)' PI'(I, idill~ tllat 
we "honld dL'posit Domillion tll'U01IlU:'O>i gll:tl'ant(lc'[ hy th,~ 
Imperiull~O\'ernmont it)!' :1 part of it, wo havo \l'Il, belln lC 

~uired to keep O!:O doll;;tr \If .:..(1,111 11101'0 t ilall Wklll we hall ;" 
circulation ot Sll,()III),illl:I , ,1' ~12,otlll,1 UI); therlll',Il'cw0 have 
had an increa:-;od eil'(,ll!:ui"il \If S'; ;,::0,000 wilhou t, ::(1)' ;:;\'cat 
co~t to tile country, \\' e havo I'U-III('O<l the illte) L'~t ,,1 (:'llnleut 
by having a re~pol'taldc ~lll'jlI11~, and thl1"; innul,illg lh(, value 
of our ~('cu\'itio'i i and, more than that, we h;wl', \Jy the ('"ur~e 
we have pUl't'iued with I'd(\l'OII('O to tho 111'P I'Opl'ia I illg of thb 
surplus in reducing our debt, placo:! ou)',-dve" in t'iuch a p',:-ition 
that tho net in tere~t .paid by tho D()Jn i II ion or Canada during 
the last fiAcal year was $290,UOO IU";1i than we paid in 
1879-80. Under the:-;(' circulmtances, Sir, I think tbat the 
policy of the Government ha'l been justitied, the Tarifi' hat; 
been justified, and I believe that the evidence that We will 
be able to submit a little later on will confirm our friends 
and supporters who have sustained this Tariff up to the 
present time in the conviction that it i::l the policy to pursue 
for the future. I propof'e to follow, to-day, the COnrt'ill which 
I have pursued since IS7:1, and whIch, I think, j,.; tho most 
satisfactory line to tak€', and that is, year aftcr year, to 
place upon record the answers to the objcctionli that wera 
made by hon. members opposite when that Tariff wa:; under 
consideration. I purpose,on the present occasion, to take up as 
I have in the past,all the objections urged by hon, gentlemen 
opposite in 1879, and to produce, from OUI' Trado l\Jtu.rns 
and from tbe statistic,.; that we have, evidence that I thlllk 
will be satisfactory to thi,.; IIouse aDd to the C\Juntry, that 
their fears, entertained and expres~eJ in 1879, have not been 
justified by results any year since that period, down to tho pre-­
sent_ But I desire, before I go any further, to call tho atten­
tion of the House to tho few changes that tbe Govel'llment 
propose to make in the Tariff. I say they are fuw and unim­
portant because aftel' consideriug this question (;;(I'efully, the , , d' 
Government thought it best, this year at al~ event~, to I~-
turb the Tariff as little as pO!'lsiblo. I know It ha,.; been ~aId 
we have since 1879 made a good many changes every year, 
and I think they were wise and .iudicio~s, bl~t we all felt 
at the time that it was desirable to do a.., lIttle III that way aM 
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possible unlesR the public interests demanded them j but in 
the pl'eR~nt year thecbange~ are not. im~ortant, 3:n~ they are 
in thiA dirc(,tion-they nre 10 tho dIrectIOn of glvmg h) the 
manufacturer articles that are now unenumerated and pay 
20 per tent, at a reduced rute of duty of 10 pCI' cent., or to 
plaec them upon the free Ii.;t. This iH still recognizin.g the 
prineipic of maintaining and encoura,~ing the industrleR of 
Canada, The nrticloA it is proposed to place upon the free 
Ii'll arc as follow,; :-Belting elothH. Boracic acid. Canvas 
manufactured from jutn , 58 inches wide, for floor oil cloths. 
'fhat baH l)(i('" freo when uncalenrlcred, and I may Aay here 
th:lt the partic", cng:lgerl in this industry throughout Canada 
thou!~ht thl'r had a ri~ht to import and did import the un­
ealcndcl'cd 'ltl'tieio fOl' a tinw, but it was found to be not 
(,Onsi:-;tl'lIt with the law, and it is propoHed to pla~e the 
jute canvaq calendered in tbo same pO:-lition as uncalendel"ed 
.inte runvafl was beful'e. Cherryheat welding compound. 
\~I'l'a~(' and gl'case !'erap wa~ upon tho frce list before, but 
connected witb it was the condition" when imported by 
f,oap maullf'a<"lllren:l," That iA HtJ"Uck out and it is open for 
any )Il'r;;on :." well ag soap manufactUI'crs to import grease 
and grea~e ,;oap. Indigo pa~te and cxtral't. Indigo has 
been freo in tho paRt, but they have a new preparatiop of 
indigo called I. pa!;te and extract" for tbe same purpoRes, 
and it i" pl'opo!5ed to introduce tbese articleg into the free 
lit'lt. It will be remembered tbat la"t SeHsion it waR decided 
by Parliament tbat iron beamH, sheets, plateR, and kneel', 
for iron or f:omposite shipA or vessels, should be freo, 
and it is now proposed to add angles to that lit't, 
and make it iron or steel, because the parties 
are importing and u8ing steel as well as iron, and it iA 
simply pl:H'ing Htcel for tbese purposes ill the same cate­
go.ry, a'id adding angles. Oxide of manganese. Gel' nan 
mlOel'al potat'h, Sulphate of sodium. Sleel for Raws was 
free bef()re. 'Ve add straw ('utters cut to !'hape. We strilre 
out ct)lcothar. It was an uncertain articl~, and an attempt 
wa" made to import other articles under t.hat name. Vege­
tuble fibre tor manufacturing purposes. That ~IHo invol;-ed 
?,grcat Jeal of' diffie?ity in the Customs Department, and it 
IS propo!'ed tn t'ltnke that out. FiRb-plates, steel, to be 
~trllek out of the free list, and they will come in under the 
lI'on arid i"tcel plates at tbe same rate of duty. Then J come 
to the dutiable liE't. Acetic acid, raised from 15 to 25 per 
eent. 1 t was found that a very strong description of vine­
gar under the h~ad o~ acetic acid was imported, und it pro­
bahly wus ace,tlc aCid, but, by reducing it, and adding 
l~rge qU:lntltle~ of water, they converted it into 
vlllegsl', and paId less duty th~n tbe man who imported 
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vinegar, 80 it. is. to be placed at the 8ame rate as vinegar. 
and therefore It 18 proposed to put 8uch a duty upon it as 
will make about the same rate of duty as is paid on vinegar. 
CaplinB, unfinished Leghorn hats, now paying ~5, are to be 
the same us finished-20 per cent. Carpeting and mats of 
hemp are to be the ~ame as jute. Jute now pays 25 per 
cent., but hemp does not A difficulty occurred with refer­
ence to the charactel· of the al,ticle that was entered, and 
they are to be made both the same. Celluloid moulded into 
sizes for knife and fork handle!', and not manufactured, 10 
per cent. This bas become necessary in order to supply 
cne or two cutleries that have blen started in the Domin­
ion, and it is proposed to admit bandies untinished at 1t1 per 
cent. Last year we placed 27~ per cenl!, upon cotton8, 
prints, and dyed cottons-they remain the Hame. JeanH 
and coutilles were len on the :W por cent. li:;t, with one or 
two art~cles of a Himilal' dl'til'riptioD of cotton, and it is 
proposed now to place jeans and contillet! only for 
corset makers, at 20 per cout. Cotton, 43 inc:hcH wide, for 
enamelled cloth. This 4~·inch cotton is not made in the 
Dominion of Canada. The manuf::tctUl'orl"! of window 
8hades were given the right to import it at 15 pel' cent., 
and tbis is extending it to tho mauufacturerH of enamelled 
cloth. Earthenware decol'Uted, printed 01' sponged and 
all not elsewhere tipecitied-tbis i:-l the samo as at pre­
sent, 30 per cent. I may Htate here that the reason 
fa l' the more definite de~cription is that a qllc"tion 11:1:-1 
arisen between tbe importers and the Cu"tf)Ill:-l D:..'pal't­
ment with reference to the Tariff us it exi"ts at prl'­
sent. Au action wat! brou~ht by a firm in Aiontreal, claim­
ing that the CUHtom~ Depal'tment had made an illegal 
collection. A suit wal:! brougut, and the vordiet was given 
in favour of tho Department; alld it Ita:; l'oen thought 
bettel' in order to prevont any difficulty in tho future that 
the def'cription of tlw earthenware should be more HIH~cially 
given. India rubber vulcanized handltoH, for kniveH and forkt;, 
10 per cent. Iron,-e:ht-il'on forks, in an unfinished condition, 
10 per cent. Labels for fiHh cant' and other pl'mted matter, 
to pay 6 cents per lb. and 20 pel' cent. Pint; of all kinds 
at pre!;ent under the Tariff, made ot brass wir<', were one 
rate of duty, and of iron wire another rate; and u'! a con­
siderable amount of capital has been inve:;ted in Ontario 
in maki.ng these pins tho duty is made 30 pel' cont. on all. 
Soap pOWders, 3 cents per pound, Steol now $5 per ton, it'! 
to be $3 per ton and 10 per cent. This is in order to 
equalize the duty more generally, and gives some more 
proteotion to tho steel indul:!try tban it bad in the past. 
Steel,-rolled round wire rod!:!, under half an inch in 



diameter, fur manufacturing wire. It DOW pays 10 per 
cont. without any condition attached to it .. Arran~ements 
are boill" made fur the m:mufacture of Wll'e, whICh now 
pays 1') per cent., and in ol"Jet· to gi\'e the manufac~ur~rB 
!'lome profit it is pl"op)~d to reduc~ that detlCnptlOn 
of iron u-ed in the manuthctul'e of wtl'e, to 5 pel" cent . 
.;'\eedlc:-l, cylinder, hand frame and ()th.erR,-thi" p~l"~icular 
deseri ption I,j" nt'cLiles rnallufu"t ured ~ 1\ the Doml ?,lOn of 
Cunaua il:l to pay hOI'caiter by thIs proposal ,::>0 per 
cent, Now, I come tl) tho question of the sugar duty. 
DllrinO' the last six months the Government have had 
their ~ttention cal!e:.! tu this quetition hy a number of 
individual" throllghout the D.)minion of Canada, I may 
mClltion tbat during IUbt ;E':ll', in October or November, a 
new tarifi' on bUI!Ur came into ell'e(·t in the United States. 
That tariff is ba"lcd upon the saccharine vallll' of 8ugar below 
No. 13, tc"teu by the polariscope. It hati, by its 
operation, changed velT l'utH.;i.lerably the trade in that 
country, and it has eft'eded, to a certain extent, the trade 
with Ur-, 1)0(,~1I1:-'C a elaS:-1 and description of sugar that was 
formerly manutadul'l'u fOI', and taken largely by, the 
American market, suited our Taritf. That is now changed, 
to a ccrtain extent, :llid the result ha~ been that importtl of 
sugar from the Ea~t IndieR and from Brazil haye inCl'eased 
considerable during the la..,t six months. Therefore it be­
came a Hcrious que,.;tion with the Government :t"! to how 
they were to deal with thi:-1 matter. I may say here that 
diffi,mlties under the exitltingTariff have at i8en, 3.S the Min­
istet' of Customs knows \'ery well, under the f, ,llowing pro· 
vir-inll:-': All : .. ;ugurs imported from the countries of !,roduce 
paid no duty upon packages or chargeR, thereforo sugar im· 
ported from the (~ountry of growth, Huffered variou" deduc· 
tions, according to tho value of these packages, find 
the amount of th"80 charges. Tllese varied from 7 up 
to, in many ca,os, :!7, and great difticulty has bJen ex­
perienced by the Department in oeder to get at an accurate 
btutement of tho8e charges, Then, ou the other hand, 
?iffieultieK. ~ave been experienced by the Department 
In ~bcerta!Omg the exact value of sugar. In SOltie f'·a"cs it 
waH known and u:fterwards discovered that sugars wore im­
port~J below theil' value, and unreasonable and illegal de­
duc~lOns ~ere m.ade for packages and for charges. After 
hann~ glven thltl matter a gOOG deal of consideration the 
Government have decided for the present-though' the 
matter was press~d .on them very strongly, and there is a 
gooJ deal to be stud 10 favour of adopting the polariscope 
~el:!t,-to del~y aetion at all events for the present Ses~on, 
In order to gLve them an opportnnity of investigating this 
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mfltter fully, because it is a question that we cannot deal 
with in a hurried manner and without gi ving it full 
and mnturo consideration, a'i othol'wise di"aHtro1l8 
result~ might occur. We can make an inve~tigation our­
selves; we can enter upon ncgotiatiunR, which will. no 
doubt, be not only de:-;irable but nece~snl'y, in the pl't:t"ent 
state of arrangemCl1tH between the United Sta' f'", alld Spain. 
It will be one of tho objects, I am sur<~, 1)1 ttl\" early e1t'ot'ts 
of our High Commi~siolll'l' when he )'ntllrp~ to EUl'Ope, to 

endeavour to make t-ome H.ITangcmcllts Wilh :)llaill Oll that 
subject j thereforo we thought propet· that thi:; matter 
should ~tand, at nil e"ents, a~ far a" tho adoption of the 
polariscope test waH concel'lwd, uuttl the next ~osi':lion of Par­
liament. To obviate exi"titlt~ difficultiot-l, we make this propo­
~ition: that while tho duty now colk;i..'teu upon flU~al'i':l im­
ported from the country of growth and P"oullce i~ 30 per 
cent., after deducting cbarges, it i" pl'opo~ed to make the 
invoice for the payment of duty frce on board, including 
packigcs and all chargo,,;, and to reduco the duty to 2,! per 
cent. That is the PI'opo"itiuu j and it will give ab',)uL the 
same result. And it haA been decided. abo. to establi:,;h 
such a ~ystem as will pt'event what hat:! occut'red 
in the pnl't-an improper and illegal entry of good. 
at one port and at a lower price than at anotbet· port. 
The arrangement it:! to be made so tbat there will be a uni­
form fixeu rate throllghout the wbole Dominion, with refer­
ence to the cost ofsngar, in the flltUl'e. Now, I:;ir', another 
change is propol'ed. At lJresent, the rate of duty colleuted 
on moJubSetl, when used for con,ersion into sugar or syrup, iii 
25 per cent., ard for domestic purposes, 15 per cent. j it is pro­
posed to reduco tbeduty on all molasses to 15 per cent. when it 
comes from the port of production dil'ect,and try remain a8 now 
5 per cent higher if it does not come from tbe port direct. 
The duty is to be collected free on board. Then. chloride of 
zinc and sulphate of zine, used in the manufactures, is to be 
reduced to 0 per cent. It is in the unenumerated lbt at 
present. Then will follow the repealing of all clauses 
inconsistent with the foregoing; and it is proposed to amend 
section 8, 42 Vic,. chap. 15, with reference to damaged and 
perishable goods. At present, if less than ~5 per cent. of 
the whole invoice is damaged no return can be had. 
It is proposed, now, that if for instance in a case containing 
plate glass or glass of aDY kind 25 per cent. ot the package 
is de6troyed, then tbe party is to have the benefit. If 20 
packages out of 100 packages at the present time were 
destroyed and not amounting to 25 per con.t. of the whole, 
the party would not get any benefit. These are the provis­
ions contained in the proposals to be submitted to the 
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House. They, it anything, reduce the amount of revenu e 
that will be collected under their operation. 

Mr. MITCHELL. May I ask if you propose to take the 
duty off corn meal? 

Sir LEONARD TILLEY. Not at the present Session. 

Mr. MITCHELL. I hope you will at a very early period, 
at some future S08sion, consider it. 

Sir LEONARD TILLEY, I desire to call the attention 
of the House to the objections that have, on former 
occasions, heen raised to this Tariff. One was that 
it would damage onr credit in England. It will bo 
remembered ve:-y well by hone gentlemen who wore in the 
House in 1879 that that was one of the principal objections 
brought forward by hon. gentlemen opposite. It has not 
damaged our credit dowlJ to the present time. In October 
lust, OUt' 4 per cent. securities were Ligher than th9Y ever 
reached before. They were, ex-dividend, 14- pel' cent more 
than we obtained down to 1878 or 187~. I will take this 
opportunity of I'3tating what alTangements were made in 
England, when I wa" la8t there, with respect to tho matur­
ing loan. I placed myself, by authority ;of the Ordel' in 
Council, in communication with onr agents thel'o, with 
re"peet to tho redemptiGn of tho loan, After conference 
with them, it wa~ dejded that about Nove I, ber it would be 
wi~e to placo a loan for £2,000,000 I'3terling on the market to 
redeem in part the 5 per cellt. sec'lrities that fall due on 1st 
January, 188;), Thil'3 wlm'd lea.ve u" \\ ith a smaller amount 
to pIal'o in the market the next ymll', It wa'l sll:;gest· d by 
the agents that that loan I'3hou!c.i b'3 a l-Ihort one, fOl' ten 
yeul's, and at 4: pel' cent., that we mi~ht be in a p')-<ition to 
Bay to tho hoIdel's of tho pt'e-lont loan matul'ing ou 1st 
January nex~, beari. g ;) pOt' cJnt., Wd w II eithel' excha.Q~e 
those with ft-'u d·,l\al fOt, dollar 01' ponnd tor pound, Which 
which would be 1'1:~eing- the 4: per cent. loan at practic:,dly 
1~ 01' 2 pel' cel.t premium, becau-e we had 1hroe coupon:! tl) 
pay on the dcbontul'e-l m:ltul'ing on 1st January next, 01' 

ox<;bailg) them a~ fUI' <1.-1 thoy go, 01' allow the ageQt~ to 
pUl'ch:.l'le th"ffi a:-l tbey wero plueed on the market, They 
thun Hugge:-lte.l th!l.t next yea!', later in the seawn, in Decem­
ber, we should plar~e a a~ per cent, loan on the market for 
thirty years for the redemption of tho balance of that loan 
and fOl' the £2,OOO,0~U sterling we would pt'obably req uit.~ 
to ~eet the oxpendl~ure on carrying the Canadian Pacifi c 
Ratlway to completIOn, They, of course, said that a 31 
per "'ont, loan would not hl'ing as hiah a rate 8S a 4 per 
cent, ; but they gavo as their reason fo~' suO'gesting that the 
loan, to be U!8Ued last autllmn, should be for::;. ten years at 4 
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'Percent, that it would enable us to exchange them for 5 per 
cent" and thE" probabilities were that when the ten yeanl 
had expired and the debentul'eR were redeemable we could 
replace them by 3?r pel' l'c!lt, debentures nearly at pal', 
That was their idea, alld thcI'cfol'e they sugge~LcJ a loan 
for a short period, Tho maLtor was left in that position 
with the understanding that ["houlJ cable them 01' com­
municate with them whenever a desirable opportunity 
-offered to placo on the market tho £~,OOO,OOo :-iterling, or 
310,000,000 for ten 01' twenty years-we had not fully 
decided on the period, but thoy RUQ"ge,,(ed ten yeal's, III 
the meantime a prol),)~ition came from the Canadian 
Pacific Railway Company to deposit $16,000,000 and in 
February a further :-ium of $~,OOO,OOO on account of the 
proposed guarantee, and I at once communicatod to the 
agentH that thi" prop,).;:tl h:wir.~ been a,~rced to, the matter 
would :-it.and over tor the present, We thol1,~ht under these 
circumstanccH WL' could u"o a portion of the SIG,OOO,OOO 
and the $3,000,000 or $4,000,000 to be receive,f on the 1st 
February, in the redemption throu!~h the agents of the 5 
per cent. falling due in January next, The mattei' remained 
thero; and I may here add that after I camo f'r,lm ElJgland,and 
after conference with my el)lleagueH, it wa~ decideJ, having 
made a pledge in the HOUHC la:'\t Sc""iflll that if a loan wero 
ne('ct'.;nrr during thl) year in order to meet thH exigencie,.; 
and requill·tnentf< of the people of Canada who required 
as exel'lltOI'''; of e,.;tate,.; and tl'Ustee8 to make invostment,.;, 
we would fioat a Inal1 here for a limited umount­
to place a 8~ 0110,0011 loan on the market and that the 
minimum :-ihould be Dar. Rcfe!'enc6!'\ have been made out 
of the Hnu~c and in the Hc,u,.;e to that loan, thn-;(\ made 
out of the Hou!'\e, I will not "ay those m:td,~ in the 
Hou~e beinfr made with a view of dam~ going- the ('redit , r '--.J (1 

of Cannda, 1:llt what are tho 1:(I't,.; with re~:lrd to it ') 
The fach are the,;e: That hon, ~entlum('n opp:),-Cite know 
right well that the onl\' loan we h:n'e ph'ed on the Can:t­
dian market dt)wn to P.~,SIl 'IVa ... at Ii p~r I'ent.; that in 1,S'-)0 
or 1bi)1 it \Va" dCl'ided to (":til in thORO 6 pel' ('L'llt,.;., an,l 
we stater! to the partie'l who held them tba~ they ('Puld 
either have ;; Pel' ('enb, 01' their money, and only a 
portion of the amount wa" tuken in 5 pel' cent". And 
thi"! In"t loan is tho til'i't loan evel' floated by till' 

G()n~rnment of Canada at 4- per cent, Ot' a bhade Iml";, a,.; 
this was. It may be Haid that!t wa" a ~reat r:nistake to 
place that loan on the market Without bOlng qUIte 8ure tho 
whole of it would be taken up, It was not offered, because 
tbC"e was a pressing' want of the money, 'fhero was ntl 

2 



18 

reason why we should float a loan at a less rate than in 
England except to meet the demands to which I have 
referred, which the Government were pledged to do; and 
there could be no doubt we could have floated the $1,000,000 
loan without any trouble ha1 we .adopted .the course inva­
riably followed in England of maklDg certam allowances to 
brokers ani paying percen lagos indirectly to pal'~IeS tender­
iog for the bonds; we WOle upproached on that subJ?ct,but we 
neitber paid any party in the ~hape of a "yndwate, nor 
ga .... e :111)" commi:-;,.i<JIIH, nor paid any brokl·l'a~e. The broken; 
:l:";J~ed a c('J"tain e'-Jmmissic'll and we declined to gn"e It, but 
we felt wo \H Ie under an engagement to Dominion investors. 
We had taken up nearly e .... ery Duminion so.;curLy payable 
in Canada. We had taken up the ~ixc:~, the :lives, and the 
only debenturc..; that remain liow arc tho Sa,ings Bank tiVtS 
which al'e pu)"able in a year. ~\1any 0: those wh\..! were trustees 
(It' c:-;tate:-; came 10 Uri within the l:l::lt year or eighteeu months 
a"kinl(" fiw Hecurilies of tbi"l kind. The Go .... el'llment had 
pledged them:-;elvl'H, tOI' I had stated in tLe House that when 
a loan wa:-; nccc:-;!'i:lI y it would be placed in our own market 
and among our own people. Wheu the loan wa:-; offerCld we 
found that many of them had placed their monLlY in bank., 
-I do not kr ow at what rate vi' illtere~t. The banks found 
it in their intel'e8tH to urge their depositord to allow this 
money to remain. Therefore we have not placed a~ large 
an amuunt a~ wa~ llxpected of the luan. I had appli­
catiolls from England a::l well a", from the U oited States. 
One was from a :lirm in BOlSton-Blako, Bros. &, Co.-no 
connection, I believe, of my hon. friend opposite, but they 
wanted to float tho debentul'es in the American market. I 
Ii:lid no, tbet-u securities are helll for Canadian illyelitol"" and 
if we bad sold fuur million instead of one we would han) had 
t" ",('ek tl'IllpOrUl'y inve:-.tment for the money. Therefore it 
was placed at ~~ per cent. premium ill the meantime; but if 
we tind that this is more than OUl' ~eculitics liring in the 
EngllHh market we may rcduee the rate. Pending that 
necc:-\Hlty, howeYl~r, we felt that it \Va~ best to keep them 
where tb.ey are, nnd .we ,told the applicant~ that they were 
held for wn:-;tn;ellt III Canada, and not out of it· aud for 
the purposes .which I ha .... e l'tated, alld to which we had 
pledgeu ParlIament they woulll bo lIovoted. Under these 
cit'cumRt:lIlCC:-l that loan canl ot be ('oll:;idered a failure, 
becaut-;e It. was placed at a lower figuro than we bave 
ever obtarncd money 101' in Canada. We now receive 
money, it is true, in the f'a\"'inCfs bankH on call C.or 

h
. h b', I' -:v It w~ pay 4 per cent. It may be asked were you acting 

)[J the IDte.l estH of the country in placing them at_ par? 
I call attentIOn to one or two facts which though they are 
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applieable to the cli:-;cl1:-;~ion of the guaranteo by the Cana 
dian Pacific Railway Company, did not como np in that 
di~cuFl~ion, thol1~h, [ thou~ht, it mi!c:ht lIe ~,;tuted by hon. 
gentlem('n 0pPI)-it,,, that \\"t' might h:we ni,tailloi 1,)(JlleYOn 
better terms ill En:,,:'I:I!ld. T.,kir'g rnnll(,), at pa!' in CUII·ada. 
the inten~:-;tal1li llrill('ipl,' paid h(,l't, i'4 a'4 ~.')"d as at::' or 2t 
premium in En,d:md. Tho ('x-~litli~tol' 1)1' Fi"alll'l' knllwM 
perfectly well t!lat when WII g" into that mal'iwt und a:-<K 
tenders fOl' a largl' 811m elf mClllcr it i~ (\(\11(1 on the wbl)le­
sale principle. Ho kll"\\'" pcrfed'!y ""ell that the 
differonce bet w'('un O\'\.' 1',)' day l'a tllS (I uoted fOl' tho small 
lots. and Wh:lt the GO\'ernml'nt l'ealizn" fl'om lal"'o lo:tn" is 

,~ 

about ~ 1,(,1' cent - that i~ tbo (;{)H~rnmcnt rca! izc'l 
about 2 po~ (lent Ic:-;" tha:1 tho figlll'l~~ given in thl)"e qili/ta­
tions. That i"~":l'nel'ally th'l ('a"u j but in additillil to that, 
let me I" a,", that wo ha,o to pay 1 per ('VIlt. premium, and 
for a large pOI,tion {Jill' quartm' pel' (~l'nt broke'rag/). For 
debentures runnin~ thirty yl'ar~, one-h:df per ('ent. i~ paid 
to the agent" a:-; commis~i'Hl 1;)1' the paymellt of cl>upons, and 
amonnts tu over one-half p',n' cont, during that perin.}. 
These amount to Ii reI' cent. Then tho ditft'!',.'lwe between 
having OUI' money hel't', p:tU into our own TI'O:I~lll'T, and 
having it p3id in EngJaml, and tl'anAmittl',\ hero iR equal to 
three-quarters of 1 POI' cent, more, and thel'doro thero i.., a 
difference between obtaining the mOlloy here at par 
in preferenee to obtaining tbo mqlwy in Englanj, 
amounting tl) 2 POI' cent. Therefore we felt jUl'itlfiod in 
naming par 3:-1 tho minimum j and w'e felt ourselves jlhti­
fled in a financial point of view in iakin!! the IU ')110 " a l 4 
per cent. from the Can'lIlian P:lI'itic Hailway. 'Ye fl'lt 
if we could obtain S-!.llIloI,OOO at par, well and g()dd, but 
to givo it at less than p:ll' would be to, "Ia'o it at Ruch a 
rate that, it w'Jldd Ilot j,o in tho intel'c:,;t" of the c'Iunlry to 
dispose ef it.. Wo are thol'eforo h,)lding it for itH ori,!..!;inal 
PUl'rOfles, but if it i'l found tn bl' dl'sirublo 01' n('I'l'~S~lI'y w·~ 
may place it at a l'm'el' rak. Now, what wa" OUI' p'hition? 
Our po..,ition la~(, autum)) wa'l ill)"t favouI'able. Wo had l't­

duced tho amollnt of the bond ... of Canada in t ,,\.~ balld" of 
capitalists in E'),L'I:'l.IId, to the oxtent of -BIO,OOO,O.lO,betwcen 
1879 and 18-:~. \Ve havo not beon ('om)wllod to go into tho 
English market for a dollal' !-ince lSj!'. 'fho fact of OUI not 
requiring to do H) ,:,,:[1\-e U'4, of COUl',.e, a /'a,ol1rablo l"hitlOu 
in the monoy market. Theu, aA I Htated hero Ia"t :-)",s"i'lJI, 
the chance~ W(~l'e, that beyond plac'ing the loan on the mar­
ket for £2,OUO,000 to med the £2,000,000 :-;tl.'rling we wore 
redeeming 01' had to n~dcem thiH year, the exebange of ~he 
debentures at 4 pel' cent. for the S:'!~)OOI),OOO, aHcI' deductmg 

2t 
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the sinking fund falling due next Janua~'.~-we were going 
into the market :-.limply to exchango 8ccunttes rathel' than to 
ask for new loam;. The result has Leen that from Out' tlurplus, 
from our impro,-ed credit, the securities of Canada stand 
to,dny from :) to -l per cenLhigher than thoso of New South 
Wales which ll"ul to be :2~ per cent, above Canada, Now, I 
am fre~ to admit that the obligatioDs which we have underta­
ken by the measure which, has just pas?ed this House, will 
of course, ('om pel us to go toto the Enght'h market for more 
money than we otherwise would have, required, 'Vb~D we 
made arran~ements with our agents for tho eXl'hanglllg of 
~ecuritil~', they agreed not only to redeem but to place the 
new bonds for £Z,OOO,OUO at one half pel' c<;nt" whereas 
under the old arrangement it would have been 1 per cent. 
for redemption and 1 per cent. for payment, This is a fav­
oural,lealTangement and will save U::l a Ja/'g-e ~um of money. 
The probabilitiet:l are that owing to tho rapid pmgresl:! of the 
woek on tho Canadian Pacific Ibilway, we will have to go to 
the Engli~h market within a year [.Jr £3,OOO,O()O on a thirty 
yeal's loan, It may be desirable next year to pl'ovide£3,OOO,OOO 
"teding bya :-hol't loan of soven ye~lI' . .." which will fall due in 
18£11, when the advance be('omes due and payable uy the 
Canadian Pacific Railway. Hon. gentlemen opp )~ite may 
.~ay that tbat will be somewhat em ktna""ing, l'ul1liidering 
that we haw $~9,OOO,OOO to redeem on the ltit of January. 
It may, or it may not. Mucb will depend on the Btate ~of 
the mOlley market at the time i but we are in this po"ition : 
That if it :-iluuld be found de:-;ir:lule to tlo so in the intere3ts 
of tlw ('ountry, as the debentun;" which mature on the bt 
of J:lIluary next are not :tbilolutely payable on that date we 
n:ay avail oUI':-;oln':; of our opti.m and alhw their rede'mp­
tlOn to stand for ar~othcr year, and it i.., fur thi,,; l'OUSOll among 
other,; that the Government exacted from the Canadian Paci­
tic Ihilway C<\mpa.ny a rate t,f lllteee"t which would place 
t ?em beyon~l :tIl chanee of!t)~~, alld with probably :.t very con­
A\derub:e .sam ~ (-W, ~i I',.th:lt is (\ul']){ hitioll, fillancially, on the 
o. her ~Ide of the A tlantJC. Our credit has not been I!amaged, 
OUI' Cl eui t , a!'J i S;ly, W:IH nevor hetter than it i" at tho 
p~'e:-;ult moment, and ne,'er La,,; there been a period in the 
lllst()IT of ,the ('ountry wl,en we c\ -uld go to the old coun­
try ~(,) oht~1ll a I('~ln 1i))' tho completion of the Oanadhn 
PaCific Hadw;i), on lll,)n, favolllable term:-; than we can at 
pro:-l-n1. OUI' interc.4 la~t year' was $3~IO,(JOU less than it 
wa~ in 1880-.''1, and in another yoar 01' two, at all o\'entl", 
we ~ball redeem our 5 per ccnt. debenturel:! for otherti 
beaT'lng,4 per cent, or ICo;t-<, and we aro in a pObition to :-.1:Ite 
to ParlIament, that even with the engagement:-! we have 
made, the maxImum net intcreHt which was paid in 18~O-81 



21 

will not. be exceeded when thi~ great Vlork is crJnlpleteJ. 
,V ell, SIr, thMe W3~ another objection. \Ve \\"el'n told 
that the Tariff would dccrea~e onr trade with Great 
Britain. I do not de~ile, Sir,-l,('c:lll,;e I think it would 
lIe an unfair way of dealing w:th thit-l cillestion - to 
8hirk meetlll[!" ever)" olljeeColI which has IJOl'1I takell 
against tbis Tal'itt' year after year I I,Ic"ellt the fa(~t,; and 
place them (In r('cord, ~CI tbat we rna'! have a mean" ot 
.iudging t:)r ourselves, y,';lr after ycal~, a,; to theil' valuc. 
Now, Sir, ha~ it dC'('rea~rd the trade with England and 
increased the trade with the United States? Let me 
give you a few fact~. In 187(i-77 our imports from 
the United ~tates entcl'("\ fOI' con"umption were $51,3 t2,669; 
from Great Britain, $3!1,572,239 i making a differencc in 
favour of the ULited State,; of $11,740,430. In 1877-78 our 
import,; from the Uni1ed Stah'R, entered fill' con­
sumption, were 848,1;3i,739 i from Great BI'itain, 
S:l7,4;)1,180 i making a difference in favolll' of the 
United States of S 11,200,55!J. In 1878-79 our imports for 
consnmption from the United :-ltatea were g43,73£),219 i from 
Great Britain, $30,993,130 ; making aditt'erence in favour of 
the United States of $12,846,00 9 In 188:2·83 our imports 
for conFmmptioTl from the United States were $56,032,333; 
from Great Britain, $52,052,468; making a difference in 
favour of the United States of $3,979,865, againstan average 
differencl' of $. :2,000,000 in the previouR year. Now, Sit·, 
it may be "aid by hon. gentlemen oppoRite that the increat'ed 
imports durin!! the 13.;;t year or :-0 are in greater propor­
tion irom the G uitc(\ States than from Great Britain. 1 
admit that the proportionate increase from tbe United 
States was greater l3"t year than formerly. This was due to 
exceptional Cil'CUmAtances. Just let us look at the imports 
into British Columbia and the North-West Terri tori et-l during 
the Jast year from the United States in connection with the 
construction of the Canadian Pacific Railway. The increase 
of the imports from the United States into thoHe two Pro­
vinces of the Dominion during the pa"t year as compared 
with the year 1881-82, was RO'llething like $9,000,000. At' I 
stated before, the duty paid by the Canadian P[Jcific Rail­
way Company on imports of locomotivct-l and rolling stock 
from the United States during tho past two years was nearly 
$1,000,000, showing thn! that Company alone must have 
imported $!,OOO,OOO or $5,O(JO,000 worth of articles of that 
exceptional character from the United States during that 
period. You will also fin:J, if you trace the increased im­
ports from the United States during the past year, that a 
very Iar!{e amount consists of cattle which have been taken 
from the United States into our North·West coun-
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try for the grazimg companies. But, SI.r, these items 
nre exceptional, and the figures I have gIven Fhow t~at 
the difference in the imports from th0 two countrIes 
has been largely in favour of Great Britain. ~owJ Sir, I 
want to btute fUl'tLel' the 3ggl'egate trade with Gl'eat 
Bdtain-l he total imports and export- was in 1879 
$f)7,2S:::;'~-H~, wherea:-i in I~S:~ it was $9~,H17,G:::..t-, an increll~e, 
in that period, of $31 ,DO~) 836. The aggl egate trade wIth 
the United SI:1tl'~ in 18i~ was S70,!1O..t-,72(1, and in 1883 it 
W:1& $97.701,05Ii, nn inclI<t-l' of $2f:i,7~f:,:-:::-lt;, e:-; ngnin;;;t an 
inere:ti"c (,f $31,~OO,OOO in our flggregato tralle with (~reat 
B"itain.· Let me "tate furthel' that the incrcflFecl dU'ies on 
the imports fI om (;1'0:lt Brittin, under the llf\\v T:l) iff, are 
~-to pel' crnt.. wLile on tho impmt:q from the United States 
they :il'tl Ii ))('1' cent..; :-h"wing t h[lt the application of the 
Tariff has lIot hl~ell agaim.t En~hnd and in f;Jvour of 
the United StatL:~, but, on the wholr, lar~ely in favour of 
trade with Englallu a" compared with theUniteu States. Now, 
Sir, another statement made wai-J that by the impo,ition of the 
duty on br('ad"tnt~s, we would materially intel'fero with the 
tranf'portation of foreign produce through Canada. I recol­
lect that the hon. gentleman "ho took his seat in thi~ House 
yesterday pI!'. Mills) argued tbis point at considerable 
length. He rndeavourrd to Rllow the advantage that we 
pO::;8e~H5eJ in having t hLt'e eXVll·ts raRs through Cnnada, 
in the tlhape of bu:-illl:~'; to OUI' rflilways and employ­
ment to our prople, and he UI ged that the effe0t of the 
duty on bl'e·:d·~tuIL' would be very damaginK to Canadian 
industry in every way. Xow, I hold in my hand a state­
ment furni~hed by the Customs Department of the value 
of the produce exported from Canada, not the produce of 
Canada, for ~everal yenr:-<, which is as fi)llows :-

1876 .................................................... $6,417,506 
18~7 ......... ......... ......... .......... ......... ...... 5,746,654 
18 8......... ...... ...... .... . ................. ... 9856246 
1879..................... .......... ......... ............ 7;618:442 

1880 ................................................. 12 462 486 $29,638,8';8 
lRBI ' . ' 1882· .. · .... · ......................................... 1'1,1-.7,799 
18 ........ .. ...... .. ........ ......... ......... ...... 6,003,233 

83. ...... ......... ... • ...... ......... ...... ......... 8,196,366 
---- $38,799,884 

In 1882 there wa~ a general falling off in the exportA from 
e.ery port Oil the continent. ThiH statement shows that 
the .average annual export of foreign goods from Canada 
durmg the four years from 1876 to 1879 
37,409,71:3, while during the fOil l' followin e:r~s 
from 1~80 to 1883, it amounted to $9 ~~9 °71 g Yt' f: ' . . ,u. ,.1 -3, !cia IS ac-
tory answer, 10 my judgment, to those gentlemen who 
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entertained fear3 on thi!'! subject. Now Sir it waR also 
argued that this Tal'iff, if i~ ~rove~ t? be ~ protective Tariff. 
eould not ba a revenue TarttI, and If It waR a revenue Tariff 
ie would tail as a pr?teetive Tariff. Well, It ha~ proved 
to be n. revenue Tanffj. that hon. g.'ntlemen opposite will 
not undertake tn deny, for 1 hey complain tbat it ha'i given 
too much re,enue. Let liS ~lW, then, what evidence WI;) 

have that it has encollrnged the manuf':wtllro.; of tho ('{'IlIltry. 
Two years U;!o., we had two gent lem('n em ployed to ,isi t 
the manuf:wturll':-< of the l'(Jllntr,", in ol'der to a"(:l~I,~,tin if 
legislation W:1S lICC,)RSary to prntc~t the laboure!'s in 
facto1'ie,.;. The,\' ,!!athcred from a portion of the mallU­
factnries of tho j).)mininn a f'ertain al!JOllnt of infol'­
mation most ,alnable in its ch:lI'adl'I', :-;bowing the ill­
creased products of thc~e manufactorics, the in''l'08Sed 
numbered of persons employed in them, ancl the in­
creased amount of wa~:es pnitl, 'Ve have on various 
occa~i()ns produced eertain infOJ'mation which we think 
cannot be controverted, and r follow the i":IU1l' l'Olll''',' 

now. Take, fOl' in~tanet', the article of rnw (,,)1 tOil, 'Ve 
can gauge vel'y l'1I1'1'€'etiy tho (luantityof ('otton malJuf'ae­
tm'ed, or it" illcl'cased manutacture in the Dominion, from 
these retul'D~ becamw cotton i" not produced in the country, 
and therefore the import)o! of that article will giv<~ VOlT ac· 
curately itl' incroased manufacture, In 18n·iS, the im)Jorl)o! 
of raw cotton were 7,2-1-'1,4-13 lbs.; in IH78-7H, they were 
9,7:W,70R Ibs, j in 1881,r-2, 18,1~7,~~'~3 Ibsj and in 1~82-83, 
27,353,491Ibs. That shows pretty cleudy that the Tariff 
operates 3S a protective Tariff or as an encouraging Tadfl'. 
Hon. gentlemen opposite will, perha.ps, H;.J)' that it is now 
too hi~hly protected, causing o,cr-prolluction. though 
they helped to induce many pel'i"ons to go into tll'lt industry 
by stating on the floor of Parliament that it J'::lid the par­
ties who had investments in it at 60 per cent. The imports 
in wool in 1877 lLnd '78 !'lmounted to 6,330,084 lbti. i in 1881 
and '82, they amounted to 9,682,757 lbs. j in 188~ and '83, 
to 9,821,104 lbs. That gives a pretty fair index, though 
not so clear as in the case of raw cotton, becautle it it~ 
pretty well nudeI'stood that an increased quantity of our 
home grown wool has bAen consumed in the man facture 
of woollen goods in the past year. Still there is an evident 
large increase in the importation of wool of a quality not 
grown in Canada. Hides and pelts were imported in 1871 
and '78 to the value of $1,207,300, and in 1882 and '83 to 
the value of $1,~63,74!, showing pretty clearly there hus 
been a large extension in the manufacture of leathel' of 
variouR kinds. The increased value of machinery imported 
is shown by the following return ;-



V!line ofirnport3 l8iS ..............•••............ 
" 1879 ................................ . 
" 18~0 ............................... . 
" 1881 ........................... .. 
" 188~ ............................. . 
" 1883 .......................... _ ..• 

$438,037 
40,3809' 
503,85~ 

1,022,5:8 
2,194,446 
2,757,570 

This is undoubted evi.:ienec 01 the inel:ea;;ed .devclo)l'ment 
of our m:mufaeturing indn~trios of ,ancus. ~lllds. I ",a~ 
it stated in the leading organ of the OpposItIOn, wL?) th1t;. 
Btatement wa~ made by olle ut the papers on the (~().\'ern­
ment ~ide that it was an indi(~ution that the T~rltl had 
failed to eneouf[lge the manufacture of I?ac~llnery I.n 
Canada. Well, I wrote a few letters to partH~s III OntarIO 
on this 9ubjcet, who were engaged in the manuf~cture of 
machinery, and then, answers were most satlsfactory. 
They are rather lon~ to read ,here, hut one est~blishment 
said its prnduC'tion bad ineretll"ed by $238,OUO In the four 
years j and tho others all said that they had a large 
increase, from Do third to a half- some doubled tho num­
ber of employees-and they attributed this increaso to the 
policy which estaLli"hed manufacture~ in the countty, thus 
creating a demand for :machinery they bad n~t before. 
With reference to my own Proyince, there Ig a firm 
largely ongaged in the manufacture of machinery there. 
I did not write to this firm, but I know an application 
was made to it from the Department of Marine and 
Fisheries to do SllIlle work, and the manager replied 
that he was so fnIl of orden, that be could not tender for 
the work required by the Department. In all part!' of the 
Dominion, there ha" been increa .. ed production of machinery, 
and machinery that could not be obtained hero bas been 
imported during the la ... t year to the extent of $2,757,570, 
showing pretty deurly the c'Ctent to which manufacturing 
industrie., have been increased thl'onghout the lenoth and 
breadth of the Dominion. Take ah~o the at·ticle of c~al. It 
is quite true the ('onsumption of coal has been increased 
by the (k,,,-'lopmcnt of our railway traffic and we 
k~ow that i~ 1~a8 be on c()nsidt'l'ably inereased through 
thIS cause wlthIn the la~t thrf'c or four years In 
1~78 the importK of coal amounted to 892446 tOIlI'l· and 
in lRI'i:-t ~o 1,68ti/117 tons, E-howing an incr~ase of d9,7~H 
ton~ while the) In<'ll'used ('llllSUm pt.ion of Canadian coal in 
1883 over.187:-1 wa" 700,000 tlmB making a total incl'eased 
cODsumptwn of 1,4~)3)lil ton,.; over 1878. It is quite clear 
there must I): some ('ause ~or this in('reased consumption 
beyond the lllel'en~ell reqUlrements of the railways and 
all un.del',.;ta.nd thii'l to be the greatly increase num'ber of 
~aetorles .dlwen })y steam. 1 t is not denied that the 
lOCI'ease III faclorieR establi!'hed throughout tho Dominion 
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has been very great indl'l'11. This i~ the evidc[}('e 1 bave 
add.uce~ t? ~how Ihitl policy hnH bt'l'll 1I0t only a protective 
polley 10 Its encoUl agement to manllf:wturing iJ)du~tl'ieFl but 
it bas also been a revenue l'\'I)dllcinO' l,,'\i(')". It waH ",aiel 
the Taritfwould not bendit the c(lal i~dIlHt)'y. r c!"tirr.ated 
in 1579 that in fOllr ycartl thn incn'a:'l,d output. "j' 1~IHd in till' 
Dominion of Canada would be 400,000 tl)Il!" ; lllid the returns 
I have received from :'\ova tkotia. though tll<: .... o are n\)t 
quite complete, alld thui'lo from Brili:-;h C"luml,ia r-how 
clearly that the inl'rea~cd ouj put of coal, :1:-1 compared with 
1879, for the last calendal' year WUi'l ~,OOO toni'l a day, for 
every working day, or a tlllal of nearly 7(1).()OO tons of an 
increase. That, I think, i" an aIlHWCl', and a forcible answer 
to the ieartl entertained and the opilli'lll expl'l~H:-;ed by hUll. 
gentlemen oppoFlite that this Tarilt \Youiu be ot no HCl'vil.'e 
to the coal indu~try. 

Mr. CHARLTON. What proportion oftbe in('re:l~cd out­
put is from British Columbia? 

Sir LEO~ ARD TILLEY. l\()t much; it iH mainly from 
Nova :::;l'l)tia. NI)w, we come to twnor three pet inliu8tl'ie" that 
have been pointed out by hon. gentlemen opl'o"ite :l'" induti­
tries encou.aged unrlC'ce:-;",arily by tbc Parliament ofCunada, 
as industrio:-; that have been pampered by all unnu'es:-<:.trily 
protecti\-e Taritt'. I refer ID()I e e~pecially to t.he cotton, 
woollen and sugar indu8trie:-l. With r eftJICllte to the cutton 
industries. I think that hOD. gentlemen who \\'l'ru in the 
House in 1879 and in 188(1, will recollect that it wa" Haid 
by hon. gentlemen oppo~itc that the capital'!-t:-< who had 
inve;;ted their money ill the cotton mJih; of the l"lllDtI'Y were 
receiving enormOU8 profitH~ at tbe expense of thl' 111:1:-;."; of the 
people. That was the statement. ::{()w 1 am not q 111 te 
sure from what has taken place that the"e hun. ,~l'llllemen 
will not change tht'ir line of arg'ument and i'\ay tbat this 
Taritl' has been destructive to the cotton industry, that the 
men who have inve8ted their capital in it will 1(IFle their capi­
tal, and that the public, the commmul'S, will obt~ir' little or no 
benefit from it. That probably may Le the hlle taken. but 
whatever may happen in the future, my irnpl'e8!lion is tbat 
thoogh ('oUon stock8 have fallen considerably from what 
they were a year or two ago, it will be found that tho Jivi­
dends which are being paid are fair and reasonable, and that 
the priecH paid by the consumers of cotton in Canada are 
less to-day than they were in 1877-'78. I a~ prepared ~ 
establish that the grey cottons manufactured III the poml­
nion to-day are sold by the manufactul'tlrs at 1)1·.lee;; UH 
low if not a p~rcentage below what the samo ~rtlCle }" 
fluid for in MaHi'HChmlCtts to rneo in tho trade there. 
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With reference to other cottons, the statements that I 
have had are that, deducting tho expense in bringing 
them here the cottons aeo sold to the consumer to-day 
at about io per cent. above tho price in the United 
States. They are buyiog both groy and bloached cottons 
to-dav for less than they could buy them und~r the 
Tariff of the hoo. gentleman opposite o~ 1877-~8. ~t ~s true 
that that indu:-ltry has experienced dl~cultJe.~; 1~ IS true 
that many of the parties who put th~lr ~apltal In~O !h.e 
companies for the e1'cction of .cotto~ mIlls l!lcnrred liabIlI­
ties beyond the extent of thf'll' paId up f'~pl_tal, ~nd. when 
the mill wa" fini:-h~d, aq a l'ulo-[ know It 1'1 so In soveral 
cases-thero wa., '\ debt upon thf\ mi II and they had no 
capital to work it. and the rel'ult was that .they hud to 
obtain a";';istance from outside, aod that fiHHltltance was 
rendered them as i')n~ 3:-J it wa:-; po:-;sible for the party who 
unclertt)olk to render it to grant it. But thero wag a limit 
to whieh even the ~,tron(J"eHt fil1an cial man in the Dominion 
of Cal·:tda could e;o in 'that respect, a;:d, when the amount 
of diseonnts in the v:triol1s banks of ('anaria on cotton acC'ount 
had l'l':lI'hed a \'(~"\' largo sum, and that they could not 
be extended, a ditni'Il1ty arose. They had been manu­
facturing more ('(.tton of a particula,' line (greyp,) than 
thet'e wa:-l demand for, which increa:-nd their difficulties. 
A panic OCl'UITCd and the re"ult W:l'l a depreciation of 
('ottun "toeb-and it ha:o! to a certain extent continued 
down to Ihe present time. It beeame neCO"lRary, in order to 
d j mini~ h the stock on hand of a certain clas!'l of good:'l, that 
the number ot employes should be reduced, in order that 
their operations might be put in a healthy condition. Theil, 
when that became nccesp,at'Y in order to right matterp" what 
was !:laiel? The lumbermon of tbe country are diminishing 
tbis year their output, because thero is a large stock 
on ~and.; but has thel'e been anything Raid anywhere ag-ainst 
theIr dOI.ng so? Has thete been any complaint fl'om any 
quarter 10 reference to it? Hag the wisdom of their course 
been questioned at all? No; but the verv moment a few 
hundred operatives in a cotton mill were out of employment 
for ~ month. t~el'e was a cry through the country that the 
~atlOnal PO~lCy was a failure, that this pampered 
llldustry was Ifl a degperate condition and was in this con­
dition as the resnlt of the protection till-I.t had been given. I 
am prepa~ed ~o say here to day that these industries, though 
they are m difficulty for the want of capi tal-and that is the 
mam cause-are placmg themselves in such a pO:'jj tion that an 
occurrence su?h aR took plaee la~t f:ummet' will Dot 
take ~Iace agalll. They are arranging to have diversified 
manutactures. They are arranging that this surplus stock 
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class j and, as far as I can learn, tho dividond~ paid by 
many of thef:e companies, under the~e circuffit'ltancel', havo 
been very fair indeed, and the only complaint of the t-tock­
holders is that they do not go intn their pockct.~, but go to 
pay liabilitios. Never mind; they get the bCllEfit of 
tbom. But, wbilo I believe these industrie,; "ill pay and 
are paying remonabl't at the pl'c:-;ent moment, the point I 
want to bring out is tlti;;, that the con"umer is oht:lining hiH 
goods, tbe clothing- that 110 requil"~·:";. tho (""Uon nt'ce-sul'Y 
for bimself and hi;; family at :1. prico l<.'i';; than he would 
havo bad it undcl' the rr:uiff of the hon. gentlemall olJposite. __ J 

Now, the next pet indu,.:tl'Y wa~ the f·u~m' i[ldll~hy. It waR 
suid that large fnrtunc3 Wl're being made ont of tlIa!, r 
shon Id not ,,"pnder now if WE' WOl C tnld by the ~'t'ntIemell 
opposite that the 1l1"t)tectioll we g:wc them ba/'l encollraged 
the construction of !"in mallY sugar rdlnerk:-:, that there it' 
ruin before them as well. 

Ur . .MILLS. Heal', heal'. 

Sir LEONARD TILLEY. Well, that i,.; their LnsinesH, 
not ours. But I saw the dividend decl:l.rcd the other 
day by a company that was not very fortunale in itH out~et, 
I speak of the Halifax Refinery. It WuH not a \ery largo 
dividend, but they deelared a dividend, and 1 have reaSOn 
to believe that the other re.finel'ies arc paTin~ a fair hnd 
reasonable return for their outlay of capital. The trouble 
now with hon. gentlemen opposite will be that they are not 
getting 30 or 40 per cent. j there would then he a grievance 
in reference to thiH matter. What iR the position in wbich 
tbe consumer is placed to.day? It was said that the consumer 
would pay a largely increased price for the sugar he con­
sumed. I think I am in a position to state that, at no period in 
the history of Canada, has the consumer of sugar bad it at as 
Iowa price as be has obtained it during the past year, and 
I think I am in a position to state further that, had the 
Tariff of the hon. gentleman opposite been in operation 
during the last year, the CO!lsumer would have paid under 
tbat Tariff more for the sugar than b~ has paid um'iug tbe 
past year. There are many persons 0ppofied to thil:l Tariff 
who are under the impression tbat the manufactured goods 
to whicb I have referred, cotton and sugar, cost more 
than they did under the Tariff of 1877-78. Well, it is quite 
natural that many persons, reading the Opposition papertl, 
should get that idea, but I was very much surprised that 
a leading statesman, who should be thoroughly posted on 
this subject was himself mistaken with reference to the 
matter. I ;efer to my hon. friend, if ho will allow me to 
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call him ~o, the member for East York (Mr. Macken~ie? 
In a speech he delivered in Scotland-I do not know If ~t 
i~ correctly reported-he is reported to have made thIS 
t-'tatement: 

" With reglUd to the 8Ug'ftr manufactories, . th~ poli~y of th~ pro­
tectioni;;t (:I}v~rnment was Buch as to mflke It. Imp08811Jle to Import 
~lIgltr from any oth~r country, and the Canadian people were taxed 
from two to thre .. ceote, or a ppnny to a penny an~ a-h~lf penny per 
pOUIJd, more than forn1Prly in order that sugar refinem'B ml.g.ht be estab­
lifhrd :n the l'olllltry. Then' were now five, and the probability :was that 
thf!fP would Iw some more beforE' long, leading to over-production, and 
all this going 00 at the expense of the Cl)untry." 

Further on he Rays: 
" /Jow, there WilS no doubt whatever that the (armers would soon 

find Ollt that tlwv pity, as tbey are now payinj2", nearly two prices for 
cotton goods, and an additional price fur prints in addition." 

If my hon. friend W:l'-1 mi,.;taken, aR I allege he wa:'<, in refer­
ence to t1Ji:'<, thon it iR fluite reaRonable to ~mppo~e that oth.ers 
who L:1I1 not the same facilitieH for obtaining informatIOn 
upon the "nbject might alHO be miHled. But it would strike 
the t!:~ntl('men present on that occasion, and some of them 
prnL:tbly were interl':-oted in Hll~ar refinerieR, as singular 
that und,']" 0111' Tal'itf we had only increu'Icd the duty bet­
ween raw ~mgar and refined 5 pel' eent. a~ between the Tariff 
of 1:-'7~ and the pre:'<ent Tariff-only !l pf'l' cent., except in 
regard to the United StateR, where they give a bounty, and 
therefore we make them pay Oll the duty paid value, but in 
regard tn Seotland or Bngland there wa~ only 5 per 
eent. ditt"t>rence a~ hetween raw Rugal' and refined com­
pared with the Tariff of 1878. And supposing that 
waR t of a cent per pnund. The",., gentlemen would naturally 
a~k them~oh'el"l, how iR it that., if the value of sugar to 
the ,"m",umer i" 2 or 3 cellt~. a lb. more than it was before, 
we cannot get our su~ar into the Canadian market when we 
only pay an additional duty oft ofa cent per pound.t.It would 
r~~tllrally ~tr.ike them as very strange. I know that my hon. 
tncnd oppor<lte must havo been under that impret:lsion when 
he rnalle th:lt statement. But the facts are apparent to 
every l)('r~f)1I that. Ru~m' waR never so cheap as it is at pre. 
Hent. All Rugal' I" cheap, r admit i but even with the low 
prif"e of ~'aw Ru~ar undel' the Tariff of 1878, sugar has 
been d~I'lng the laAt 'year, Rold all through the country 
at a pncf' Ie', ... than It could have been imported undor 
the Tariff ~f 18j~. ~ow with refel'ence to woollen goods, 
another art If'le on the II"t hero. It if; said that t.he poor are 
taxel If) pay the. increased duty on woollen goods. Well, 
now, we h:1.\'e dl'lcuRFed that point in this House from 
year to yeM; we h~ve dis('uRsed it (,n tho platform outside 
the lI"lhl" and I think the country is COlling to understand 



that question pI ctty well. I think })('('Ide undert-;tund tlla~ 
at the 1)1'(:8e1lt moment that woollen goodi"l mal)lIl~\('tul'cd in 
Canada. to-day !Ire bold at a lel;8 pl'iee than tlwy coulu 
have been sold if impOl ted undor the TUl'lfi' (,I' l'b78. I 
think that iH well unden,tood. I tbillk the pOOl' men, the 
labouring men, the Illen )ll moderatu circumHtancei"l, and 
even the rICh men who wi~h to ('(,n:-<lIllll\ us good m:lIIufa(~­
tured woollen atl (,3n be made, all pay Ie:-<H 101' thCl11 to-day 
than they wvulu ha,e paid under the Tal itt ot' li->7~. New 
industries have been ci'lauli:-<hcd in ,al iow., i't'diun~ of the 
country; even Prim',e Edward bbl.d made a 1111),,1 cl'l'uitable 
exhibit of woollcll good,; at tho St. .lohll ExhibItion-that 
Province which, it haH Ol..'l')1 said, O'H'r :dld over agailJ, derived 
no benefit whatever from the l\atlOnal Policy. Now, ~ir, ut 
the pre:::ent day the people linow how itopel'atel'l. It haB becn 
said that the farmer would be tSlIed and wuuld have no benefit 
whatever under the operation of tlli" policy. In lE-:-:I2 I 
entered VCIY fully llpun that point, and my ('a~e WUH not l)" 
strong then as it is to-day. Then the hon. gentleman 
oppoHite il,::,ked Ul'l, :1:-. Jid their orgall from month to llJ(Jllth 
-where it; the benerit to the wheat pruduc:er of Ca­
nada by your Tariff'? Wdl, I admitted that thoy wore 
not bonerited 15 cent~. )lei' bUHhol, but they had a 
small benefit-l placed it at something Iikc :3 centt'o ]H'l' 

bushel, and I had to admit that it wa~ bmall. 1 weut Oil 

to show that the.y had benefits in otber diructi()lJ~ which 
were very im}Jortant to them indeeu-Ihat they hud the 
benefit" of Letter lDarket~- Lome mat kets-that they had 
higher pricel'l. The hon. gCDtl(man OPIJ(Jt-.it", )It·rhup", will 
tuke the cuur"c to-dllY that he ha~ tnken 1111 fill mel'ltcc:l:--ioll,', 
and attempt to ",how that tho poliey h:\t-; inl'1 ('<I"e<1 the ('o:-<t II! 
living to the woJldngmun beyond [In), ille}'(':1HO of \\';lgI'" 
that is paid him. If he ',UCH, I will u"k this HOll",', I 
would u~k hon. meml'er;, who are ('lIgl1izant v1' the Ll('\~ 
to which I rukl', whntha the in'l'l'ea:,cc\ expenditure 
that \ve 1,;i\"C to mukc at )Jrl'~t'LJt in tbl' CIi"t /)j' II vi 11;':-, Is n,)t 
Jal'gely 011 the IlrtiduClH of the tann't I :Ippeal to hOI,Hc­
keepers U-l:I) ~ II ('n; uIJd ai'k thum \\' b eLhcl" tbe inc) L:',-'.' 

that hw; taken place ill the e. Ht ot living, is IIOL mainly ill 
the inCl'('aHed COtit of foou produced I,y our l:il'llJer, th·,y 
having a better market and getting bctter pril'l~ for theil' 
produce, I need !lot entcr into dcwilt-> furl be)' than to l'ay 
that to-day the farmel' has ei('arly alJd beyond doubt !I. pru­
tection of 8 anu perhaps 10 cents a oushel UpOIl his wheat, 
over and above what he would have with the Tariff of 187i-l, 
and receives that additional price. There is no question 
about that whatever. And I will venture to fiay that you 
may travel through any portion of the whutt producing 



30 

r;e(:' ions or Canada, an,l you will no~ tint! a man wh.o 
i~ produr~ing' wheat w'ho will raise hiS VOICe or cast hiS 
voto in favoul' of lll'lking wbe.tt froe-uII lc,'i'i, perhaps, he 
be a \,CI'Y wdr'cme ]Ylrty man. But, fron~ .all 1 call 
lean] -:ml Ilia \'e Inri prctt y goo,1 n IlpOrtU III t IC'i (If tIJ-,t­

ing- pulJlie opinion within the la~t t';", 01', th,:eo Illllil,lh~ 
-the ulliv"I·'al voice of n"ji}rmol':4 aUlI ot Ltl).,'r;t! (,/1,111-
~el'va(ive~, i,;: l)0n't chango tlw duty (m wheat, 'l'h~t 
j" the dlllnamL Well now, 8ir, what do they pay m 
incl't'a~ul Gut\"? Their tea id cheaper, their cotfee is 
cheapcl', a'l \\"~II ag many other article:'! th~y e ll1l8l1me, the~,' 
cotton, 1 a~:-,el·t, i-; ehcapcl'; their Hllgat' IS cheaper, to.elr 
flgl'ir·ultUl·al implo!lll'nt" aro chcapel'-almost O\'cI'Y tLmg 
they refl nire i-l eheapel' than it IV.I" in 1878, awl I am 
'latiAncd that i'l tbeir o\Yll tCCitimony. 'l'hcrcfol'e, a" far :ts 
tbe fUI'Il1P!" it; concornel, there is n(l ground f~}\' complaint, 
beC~Ul'ln he will und')rtit;wd and appl'e~iate the po..,iti,JO .iust 
as WJIl at' the b )n, gentleman ()I'pu,ite, and at no period in 
the hitit!)!')' of tbe X:J.lional Puli,·y do the farmer,.., under­
"tand it Jwtlel' than they do to.day, Now, ~lr: we come 
to the iron indu!-It!'y that they ti:.tid wa~ anothel' pet industry 
and they pal'ti('uladydcc\aimed agai:ht the duty on pig iron. 
We flho gave a bounty til that industry, yet notwithstanding 
tbe b()ullty to thi" indll~try, hon, gentlemen oppo:,ite 
state, it iti in financid difficulty, Woll, that j,; quito true; 
and I can as~el't, .Mr. ~l'e:lkel', that if tbey WelO not in 
receipt of' the benents of a prO!edive Tariti" and a bounty 
they ('oulJ lJot conti nile to run a day longer. Though wo 
reqnire to pay from the TI'e'I"uI'Y a cl)u!-liderable amount of 
money as bounty to) that cstabli-;bment, or to any other 
that rnay be e,tabli~hed, til<.; p:U'tics who are en:;ngcd in it 
pay into 1 he Trea~lIr'y an ell uivulellt to tbat bount.y; 
and if it. bec-arne a (1 uostion tl8 to the existence of that 
est~blishment, or tbe payment of the bounty, it couLl be 
oastly sett!cd, bC'{'all-e tho eountry w"uld lose all these peo­
ple :tlllj the revenue that i'l paid by this and other industricR 
conrlC~·ted th'~l'l:wi th would b) lost by the \')o:-,ing up of that 
e:>tablll,hmcllt. It may be ~aiJ by hOll. ~t\ntl()meu oppi)~ito: 
"Y"U h:l\'0 it)t HUI,tooled in c-itahlishing any Bew industl'ies 
of ~he kllld, .You .have ;-<("al'l'oly kept this one alive." Well, 1 
belre,f) tho Iron lIlduRtry the worlJ over it3 in an embarrassed 
condit;on to.day; evel'y one knows that.. You may go to 
~enntiylvanta, you may go to England, you may go to auv 
Iron country the world OVCI', and you will find the pric{;" 
are lower, almo-;t, than they were ever before· there[.)re I . . " 
ar;n 1Il a pOSitIOn to state tbat it is only by the protection 
gLven~ and th~ bo~nty that was paid, that tbis cstabli"h­
ment 1:3 kept 10 eXistence. We bave had anoth • .::r iTdi€'ation 



31 

of that. 'A COIDI'HIIY was formed last autumn in England 
with a capital of .t::~70)tlOO, for tbe manut:wture of tbar­
coaled iron. Tbey are likely to accomplish ~"nll'lhing Htil!. 
I have no douut their lJl~'~1 alil,If.IS are 1'II1111'what paralyzod 
by the unu~ually low plle,~ ot Iron at 1 hI' pr('~ont momvnt. 
Th~rcfo~'e It (":l11I1 0 t, be eX.1:,'cll'd that we 1":111 ha\'(' pro:-,­
penty III any j,:tl'tl<:ulal' lIldllslry 01 tllii'! Id'id when it 
is lJOL in a t1"llrl~llIll,~ ('0I1<1itl:'11 anywlwl'C' el~l'. \\"'11, 
~ir, we {'Olnl' Tto :1110' Lei' l,(,illt. 11(111. ,:.:,>"tl"nw:1 "]'1'0-
SIt", ~a\': .. \\ hat ba\o YtlU to ::1\' with rckrence to 
the at~:llnwnt you h:n'e ~ldduced II~IC Oil jOlntP!' II('.('a­

l"ioDS as to thll yalue of bank :-tll,-,II:" :tt-l an indi,'utltlll of the 
condition ()t the \'U11I1tl y '( "'hat h:l\'c YOll to Hay with re­
ference to the ('Illializ.illg' of tIlt' impo!'tK alld l'xl',J/'b-y;; hieh 
the han. leaJel' ot the ('I'po,.ition 1f'/,'IT(!d to ill !tis :-)peech 
in the dl L'ate Oil tLu Adtlll's:-'?)) 'VeIl, :-)ir, I t-;:ty thi", tLat 
tbe record t'how'i that with I'l'fc}'ence til the 11:,I:llice (,1' trade 
our policy b:ls hud, to :1 gl't'at extent, the ctleet we ~aid it 
would uIJd I will pl'()H~ it. But a WOI'J or two witb 1'\ .. fer­
ence to LalJk t-.tCICh:-;, Lu~t :-)t·,:-;ion of Parliament, a:-; the 
bon. Ie: del' ()f Oppo:-ition !'tated, I made no l'l'fCJ'l'IICC to that 
subject at-' an ovidence of the IJ!'o:-l'l'l'ity of the C()UT'try j 

becautie I fell at the time that the V:lhll~ of bank stoe].;::-, was 
at a point beyund wbich, in my judgment, the ref'OIl! eo" and 
re:-;th of tho bunk:-; w~,l'J anteJ. It aruse from variouH eani'ies ; 
it al'o~e, in the tir:-,t place, from mell wbl. coulJ not obtain 
more than -1 pel' cent. fill' the mOlicy ul')Jo:-,i1l'd in banJo.~ and 
various uJler kilJ~litutioos Hou~ht to get a I<lrgel' return 
by investing' in bank btock:-;; and hence thiri incrtased 
demand. It i~ true tbat i 1 baJ the brokers '.\" ho were engaged 
in these Opol:tliuw"I bulling the IDurket, and iOJ'eing 
stocb above tbe puint which. 1 believed at the time, and a 
great many people agreed with me, wa~ bl>yofld tbdl' real 
,alue. The hon. ,~l>rl, leman (Sir Reb:'ld Cartwright) may 
ask as he did at Len nox tbree moutbi'! HgO: "W hat 
explanation ha"i the hop, Final ce M'ni"tel' to f'l101' 3S 
to tbe reductiou in the vallll' ot ballk rit()ckt-l, which l''1uaIH 
37,000,000 a" compated with thl' value in I tR~?" Well, 1 
can say to Lim in reply: What haH tho h'ln. gentleman to 
suy to the fact that l'iIll'e P;'rliament met, or SllJce l"t Janu­
ary, the ,,1>Jc1-;:., (It' the B.tnk (Jf Montreal and that of other 
Bank.." havc largely incl'lla"eu in valuo, 'I.'he hon. gentle­
man stated at Lcnnox that: 

"Some gentlemen present knew to their co"t that, although it was 
not poasible for the Reform Government to a1,1 one cent to the v~lull ~f 
their tariff, yet that II. FInance .\Ilni~ter who dIU nut un ierdtand hIS busI­
neBS and would persist in acting on hi, own advice cl)n,trary tu tbat of 
able men around him, CQuld de;troy th .. market for theIr barley by de­
stroYing the malt-producing Interest of Oanada, as tiir Leooard Lilley 
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had done most wantonly. ([lear, hear, and cheers,) The. course fol­
lowed had been suggested to him (Sir Richar~), but 0l! enquiry he found 
that if he started in that dil'ection he might give American ma~tsterB the 
opportunity which they h td long been se, king of using our act!on for t~e 
purpose of exc.uding ~anadian. malt. He therefore ab_tam.ed. Sir 
Leonard Tilley took a different ~Iew, He put o~ a ?uty, and m so do­
ing struck a blow not only a: an Impo~tR.nt Cll.oarl~an mdustry, bu.t at the 
intere~ts of our barley growmg counties, beca.use It was of great Impor~­
ance to farmers that if there should be for a. time a surplus of barley, It 
should be malttJd in ~ur own couutry and held over until such time as a 
rise in prices occurred, Now they were er.tirely 1[1 the hands of Oswego 
merc'1ants and AmericR.u maltsters. (Cheers,) • • • Not 
long ago the Finance Minister stated that the Dominion was safe for an­
other B .. ven years of u[1lnterrupted proilperity. Scarcely were the wordil 
out of hid mouth than the Iiilt of ba'.lkrupticieil began to swell to such 
pruportions that the list for ISH would prove ~Tea.ter than tha.t of the 
worot year of the depression when Mr, Mackenzie was in power," 

The Rmk of Mon tr( al stock wai the barometer of stocks 
generally, and that it had gone down millions, The value 
of that HLO~k to·day is $~,OOO,OOO over what it waH on the 
1st January last. Thit~ would be evidence, if I were to 
follow the line of ar~llment adopte1i by that hon. gentleman, 
that bu,.;ineH:> i" rapidly impl'oviog, a conclusion which I am 
not di"'posed to object to, What were the circumstances which 
led to the depl'cciation in the value of bank "tocks? Several 
cin;um",tances combined to bring about that rAslllt, but I do 
not hJ:-\itate to say that the outrageoui! mislnanagmentofthe 
Exchange Bauk had a great deal to do with it. It is quite 
true thaL when the final cra..,h uame it did not atfeet tel'lma­
ally the banking institutions of the country; but it, affected 
men ,..;e\..~kiug investmont.., and those who held bank 8tocks 
a'l ilJvestmentl:l, they were led to tbe conclu,.;ion that 
:t.., pernl:lnent investment.., the.;o stocks wet'e not satis­
fi.t<:tory.;C'(;uritiO-i 1,,) lwld. The consoquen(~e wa.., that such 
pOI':-iOUS :-;ollght invo-;tm(mts ei.;ewhere and placed their 
bank :-it<H:k on the market, and that cir~um.;tance to. 
gethet' with the ,li,.;turbe,J :-iLLte of the market at the time 
would UI:l,i,t tbe ,. bear,," to [orca stoeks below their real 
value; and that indJed IV:lS the I'c"ult, Wiut Wa'l tflere t,) 
j l.-.tity thJ.t gl'eatl'eJueti')u? I have a .;tatcment hel'e which 
:-;bow-l that nine or ten of tbe banks inC'l'ea ... cd their rest 
dUl'ing last yeaI' I,y 81,7,';; ',000, aud still their stock had 
depl'\..· iaLed. in va~ue 1;)1' Lhe reasons :-;tated, But they are 
now a.Jvuuf'lng, beJn~ restored to a n\J'Ul'e nearer their fa'r 
value, and I am l:Iati.stied ,they will l'~a~h a highet' point 
than at l?l'esent. The eXisting position ot bank stocks does 
not del?nve us of the at'gument we u:-;ed before that it was 
the sattsfactory finandaL condition of the country that in­
creased the value of those stocks and they are t~r higher 
to day than they were in 1878, and 'Will go still highel'. 
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A fter Recess. 

Sir LEONAI{D TJLLEY. Pleviout> to Hl'l'e~s, Sir, I was 
calling the attention of the Hout>e to tho Rtutcmont that 
was made out of lhe Home lov the IHIIl. member for South 
Huron, and in the Hou~e by 'the hon. leader of the Opposi­
tion, relative t) the Hudden f~dl that had t d~en place in 
bank stocks. I stated that the fall in htock" was of an 
exceptional character, and did not go to prove 
that ,t W!l~ the letlllit of a d0pre . .;"ioll in tho 
general trade of the Dominion. I think, Rir, that 
when I state that t>lnCO the It>t of January 
these stocks have ri"oll on an average over len por coot.­
the Bank of Montreal from 17 111 to 18~1, the Ontario Bank 
from 103 to loot. the BalJk of TOiOllto from 1651- to 178!, 
the Mel chullb' Bank frdm loS to llH, the Bank of Com­
merce from 11~~ to l~~i, and the Fcde;';;l Bank from 122i 
to 136-it will ['ll 'Iuite r.it,ar to the HOlil"O th:~t a fall ill 
bank s ockt> cannot be tlai III tV I as a proof of general de­
pression in the trade of the ('11l/lItr). It ha:" arisen, in my 
judgment, in part from the eircumstallec,; t) which I re­
ferred. I abo stated bclilll' ltl~(·l~"~. that there did nOi up­
pear to be any good or ~ub;-,tuntiall'ca8ons why that fall 
should have taken place, takillg into act'I!UIJt the addition 
to the Rest in the L~t year j and I may now just l't'<ld what 
the increase:-\ in that account were in bevoral of the bank8 
during- the l3r;t year :-

MontrE'al. .................................................. :$ 
Toronto .... . ....................................... . 
Untario '. ..... . ............. _ ............ . .... .. 
IIlercbants' .......................................... .. 
Commerce ......... ........ ......... ......... ...... .. .. 
Dominion ............................................. . 
Hamilton ................. _ ........................... . 
Standard ....•.. , ...................................... . 
Federal ........................................... . 
Imperial .............................................. -
Molson's ................................................ . 

250,000 
bll,O'II) 

1: O,r.OO 
400,000 
:L50,fJOO 
100,000 

bG,OOO 
60,000 

150,OUO 
::511,000 

75,000 

Total Increase .................................. ~l, 770,000 

This would appear to r;how that between 18:U and tho pre­
oell t time, unlc:-Js Home very extl'aordinary cil"cum:"jtanl'c~ bavo 
happened reeently, theso tltock:'l should have increas~d r~ther 
than deereased ill value; and I havo no doubt that It wdl bo 
found beforo long that the value of the stocks will be quite 
equal to what they were in 18~2. when they were probably 
nearer their true value than they were, in 1883. I mention 
this :::;ir in connection with bank mattet's, to show that 
tho~gh the stocks l?ad fallon a good deal between the spring 

3 



34 

and the autumn, still that was not to be attributed solely t() 
a depre/:'sion in the trade and com,?erce of the ~ountry. 
Now, I come to another point to whlC~ my attentIOn a~d 
the attention of the House was called lU a very emphatic 
manner, by the hon. leader of the Oppositi.on-!n a very 
sarcastic manner too, but, at the Bame time, In one that 
elicited applau!-ic from hiH f'upportel'B. That point was that 
the Government had emphatically and di,.tinctly ~tated that 
this policy WaB e:tieulated t.o bring [!('arc!' togp~her than the 
poliey that proviou"ly eXlstl'd the value of lInJ?ol'ts and 
exports j and he q noted sume Btatem('nts of mille made 
in 1~79 (II' in l~.':lO, to the eti't'et, that there was really 
a b!llalH~o then on what I cOIIBidered the right Bide, that the 
imports of tbo country were lesH by a !-imall. Bum tha.n t~e 
export .. , that thiti waH a healthy state 01 thInLiS, whICh It 
wal" de:-iirable to contillUc, and that 1he policy adopted in 
1879 wa~ calculated to bring the two, the exports 
and the importR, nearer together. Now, the hon. the leader 
of the Opposition, no douut, in bis remark;; referred to the 
1a("t, beeuuso it is a fact, that the import~ of last year were 
largor than they weru the year beiol'o, and Lhat the differ­
ence between the imports and the o'ports was greater than 
in the year b<ful'e and the ,Year prev/(!U", to lha' .• :~ow, I still 
hold to the propot-'itJon that, ordinurily sptlaking, it is in the 
intel'e~t of the countJoy t" inc,.ea~e our ox p'Jrts and 
to deerea"e our imports hy the extene;ion of our own 
manufactul'eM. This propot<itilJll I lay down that if we can 
~ncreuRe our exports an 1 diminish (tu' import~ by producing 
III ~he country articles formel"}, imported it il'l better than 
to Import those art ides, ina"much a~ it gives employment 
to the people and more nearly adjusts the baianc('l of 
trade. Bu t cin.'.umstances that have taken place in the 
la~t y€'ar or two that have increased materially the im­
port", and. there has been no corrot<polldillg' exports to 
meet that Increaso. We all know the Ganadian Pacifio 
Rai.lway Company have expended in the construction of 
theu' ),oud and bran('he~ something like 858,OOO,UOO in two 
years, wo all know that in addition to that the hon. Minis­
ter (:f Railw~'ys h~s been ~ontitlu?ting duri~g the last two 
yeals a pOl'hon ot the PaCIfic Railway j we know that the 
Governmen~ have been importing rai Is and other material 
for the pOI~tlOn ?t the li~e constructed by the Govemment 
and t.h~ Canadian. PacIfic. Rail way have been importing 
steellalls, locomotlve~, rolling stock and other material 
~erhaps to the e~tent of 81O,UOO,000 during the last year: 

hel'e are exceptIOnal circum8tances, but still, I venture to 
sal' hon. gentlemen opposite will give us no credit 
w 3tever for them in the account. When wo take 



85 

into c-:msideration the circumstances of the last year 
or two, we cannot expect anything at tie but an increa!'le 
in the difference between t he imports and the exports 
because, t:lking into account all the m<lnl1Y that ('am~ 
intI) the North-Wl .. .;t for ill4 dlwelo:1ment and improyo. 
ment, taking into 3('('O'lllt. all thl' imports tOI' tIl<' C3nadian 
Pacific Railway, all the import:-l by the cOlltnt't(Il'S an,i by 
the Government with referoll('o to the ('011I4tl'11<·1 illil of thi!'! 
railw3y,-what have WI' in retlll'n ill thn shape of exports? 
We have nothing 31'4 yet, Thl'l'l.'f'n'o it is under tho excep­
tional circumstances to which I 1'1'1('r that the imrorl1'4 have 
been ill creased as compal'l'd with tho eXI"'rt:-l during the 
laMt two year1'4 and especially dlll'in~ the la~t year, But I 
maintain the facts on record in the Trade RJtUl'ns dlni ng 
the last the year.... ~how, beyond douut. tll'1t this 
policy h a" brought neal'er together the i m pill""' 3nd 
export,; than they would have been by the poliey that 
pl'eviolli'iiy existed. I will give some tactl4 to prove 
this, and J will state thl'se fact" to i'ihow that, notwith­
stflnding the increa~('d imports fOl' the Canadian Pacific 
and the Gavel nment Railways, 3[·d tht) large expendi! ul'u in 
the North-We~t that induced import .. , we have Htill br·)u~ht 
the balance of trade more in our favour than we could b;l.ve 
done under the policy of hon, gentlemen opposite. 'rhe 
value of imports pel' head of the population in 1.-'83, not­
withstaDdin~ the cireumHtances I have mentioned, waR $ ~8. 
What was it in 1873. when no eX('eptional cireum"tances 
existed? It wa:'1 S {3.58 per head, In 1874 it waH $:~),~2 per 
head; in lb73, $30.2-1-; in 187 ri , $22; in 1877, $~3.~~; and 
in 1878, $21. 44 per head-or an avera~e on the poplll:tf ion 
of those years r,f $~7.U per head; whiltl, durIng tM last 
four years, with these eXt'eptiolIal circumtlt:lIwc" exi.;ting 
which I have mentioned, the average has been but $2:-;,02 
per head, or a difference of $16,000,000 per yeaI' in favour of 
the latter period. .During tho last year if the impr,rts pel' 
head of the pl)rulation had been the same a:~ tht'y were in 
l87:~, we would have had $152,000,000 of imports inl-lto:1,1 of 
$132,000,000, making a difference of $20,00U,OOO during the 
year. This establi~hes beyond doubt the effect of the poliey. 
because there is just about that amount of incl'eaRed 
manufactures in the D.)minion during the years to which 
I have referred, I took this afternoon a8 an illuHtra­
tion, the value of raw cottons imported. If we take the 
returns submitted by the cotton mills we find something 
like an increase of $-1000,000 or 85,000,000 in the manu­
facture of cotton alone'; therefore all the labour and capital 
expended, everything connected with this industry was 80 
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much t-;aved to the country and a diminution of the imports. 
So with referenco to all the manufactories in the country 
snd their products. If theso goods ha~ not been made in 
the country they would have be~n Imported, and we 
ask you coosiderina- the prospenty of the country 
last year,' and as a cODOs~queIlce l~rge importations, whether, 
if we had not the Tardl by whICh we have been able to 
produce by these industries, $16,000,000 a year more 
than we produced in 1879, t~e . balance would not h~ve 
been larger against us than It ]s? I ho!d th.at .a.poIICY 
which, if it does not increase the export", wIll diIDIDl8h the 
imports, must have the effects of bringing the exports and 
import!'; nearer together than w?uld have another .and 
opposite policy. I ask whetbOl' tbls haR not been sustamed 
by theRe f~ct,,? I bave dealt with the leading objections 
down to the present time, that have been made against the 
policy adopted in 1879, and I think that the answers I 
bavcg iven, taken from the returns and other public docu­
mcnt~, arc l'mffi<:ient, and the subject needs no further 
l'emark" from me. But t here are some neW objections 
whieh have been made lately. ODe new charge 
brought against the Government in tho la~t twelve 
months is tl1at they have neglected the interests of 
the ('ountry by legi,;lating in such a way Ut; to ebange the 
legislaLlol1 in tbe United tltate~ with roiel'ence to the duty 
on m:Jlt, and thus injuring the people of CauaJa. ·Why it 
is well known that for the last seven year's, there has been 
a conflict in the'U uited States between the maitsters and tbe 
brewers. The· maltHtel's have been endeavouring to obtain 
un increased duty and to shut out the malt from Canada. 
They fai led in their endeavours until the last tler-Hsion of eon­
gre"· when they gained a victory over the brewers and 
obtained an in(,l'o~:HeJ duty on malt. By that operation, 
they have shut out a very consid':'l'uble expol't of malt from 
Canada to the United ~tates during t,he last year. It is 
quite true that a ronceHRion on the other hand wu., made 
whicb ?'cally iA a benetit to our farmers, though limited, 
by takll1g 5 centA pel' bURhel oft' the duty on b~~rley. We 
are told the Governme:lt of Canada is respollsi hie f'or this. 
Let me. read an ext l'act trom a speech made by tlir Richard 
CartwrIght at Lennox Eome three or four months ago: 

" Sorn.e gentlemen present know to their cost that although it was 
not. posBlble for flo Reform I,overnment to add one ce ut to the value of 
their barley-" 

That is declared by a gentleman who was in the late Gov­
ment. 

"That a .Fi~ance .Mini~ter.who did not understa.nd his business, and 
would pe~.IBt In acting on hiS own adviile contrary to that of able m 
around hlm--" , en 
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When I read this speech I said, tho late )[iniHter of Finaneo 
has not fluch a V('rv dcprel'i:ltol y viow of the <rentlemen on 
this side of the lIoll!~e, a" [SUppIH~I\ he had. b lio says-I 
understood it ,,0 WilUll J J'ead it hr"t-that the gentlemen 
aronnd me were nwn of ttbility, and I w()ulJ not :t('cept. 
their i<u,~c;e"tion~. BlIt kt us t-Ul'. 

"Could dNtr'lY the mn.rk,.t for the;r ba: l"y by destroying the 
malt projucing int"r,'st of Ctlnaull." 

r began to think, who wat' it "it.tin~ ;11"'\HIII mo of the able 
men, my c()Il('ngl1e~ nnd those Hllpp,)J·tin~ 11", who took 
exception to tho Icgi,;lation whi\~h wo introduced. I could 
not recollo('t ally ono of my (~l\lk:l~ll('~ or any member on 
this Hide of tbo Hou,;e. Tho ~entll~man who did take 
excoption v':t'" tho t'x·Finan(·(' ~Jilli"tCl', tho p"",Cll' mcmbcl' 
for S')llth Huron, and thcl'cf(JI'e the remark mll",t have 
applicd to him, as "tho able men f!),ll1tncl me." 

" As Sir Lco:laroi Tilley had dune mOot 'L~ntl)nly. (Heftr, hear, and 
cheers.) The course followed 11",1 hl't'n S'1g;~ "t .. ,l t" him (~I~ Rich","'"l), 
but, on enquiry he found th .. t, ifl1e st.trteu in Ih!\t direct on, hemi~ht 
glve American maltsters the 0pPOltunity which they hall long been 
seeking ofmakinl4 uur action the ground .f ('xcludin~ Canadian malt 
He therefore ab3tained. ~ir LPO:lfl rd Tilley tonk a differt'nt cour, ... He 
put on a duty, and, in S'l doi:Jg, struck a blow not only at an impJ)rLtnt 
Canadian industry, but at thp Inlt'rpst of our bllrlpy-grnwing ('Ilunties, 
because it WIlS of gr'at import!lnc~ to farmers that, If thpre should be 
for a time Ii ;,urplu. of barley, it shollld b" maltei in our own COlilltry, 
and hi·ln over nnti! ~u('h time a~ a riSf' in the pri"f> 11.;currerl. .~ow 
they WerE' '?ntlreiy in the h"'c"i:3 of U$w .. go merc:mr.t~ 11.'1'1 American 
maltilteltl. " 

This i~ th~ 1'I','(ll'tof tho Rpcech mude in whif'h a ehal'Vc ii'> 
brought Bgain~t the 1~(),ernmOI t in reforcnco to this mat· 
tel'. Wcll, :-);1', I ~.m here repreElt'Tlted a8 a mo·t obstinnte 
MiniAtel' of [<'i nance. The gflntieman oppoHi 1l' /'eprc~ents 
himself in this eaRe as the pliar,t M iniBter of Finance. I 
have heard the hon. gentleman and bis fri(1nds opposite 
speak of the Government, and of myFelf as Fmancc Minis­
ter as being' too pliant, and say that all 'the people 
bad to do was to come and ask that eel'tain conco,,~ion~ 
should be made to certain interc~t~, and thoFc conce8-
sions were made at onee. That. i-l a different charac· 
tel', from what is given here. H6re I W:lM obEilinate and 
would not take tho advice of al,Ie men around mo. And, 
Mr. Speaker the general impn'l",;ion of thO:-Cl with 
whom 1 have 'had any convcl'Fation on tho tmbject sineo 
1878 was that tll"'. t hr)ll.l\entleman oppo~ite W.1H the ob!'\tinate 
man who would not take any ad\"ice, who would not be 
influenced hy any 8uggeHtions that were made. N uw, let us 
see' is it a tact tbat, the action of thi,'I Government had any· 

I I . 
thing to do with this increase of duty on rna t III 

the United Sbtc."'? No, Sir; n(lll~ wbate\"orj aud, 
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when I read to this Rouse the. (,£feet of the Tar~ff 

intrcduced by the hou, member OpposIte, and of lhe TarIff 

intruduced by this Government, wIth rdtrence to malt, and 

srqw the rate of duty that was collected upon malt when 

the change took place, you will see what gr?unds the hon. 

IDlmher had fo1' making the statement he did at Lennox. 

Under Mr. Calt wl'ight'~ Tariff ofl878-this is for part of the 

year-42,232 lbs. were imported, the value wa~ $1,3 8, duty 

Sl,u55.77, 01' 'i8 per ceIlt. Iu 1879, that .IS, under the 

Tali fl' submi lted lly this Government, the Imports were 

12!:J,63! Ihs. value $;-),:-116, duty colle~ted. $2,fl9~.6':i or 77l 

per cent .. a fraction ulJder th'-It C'ollected III 1878. In 1881 

the <l uty was changed, tl~ the hon. mem LeI' knows, 

and IDnii. W:II' Illt in tbe :-;ame position exactly a'l barley, 

tho duty L, ing 15 cenl" I'l'!' Im:-Iwl Cut-toms, mid 1 ('ent per 

pouud Exci.-,l'. Tt,at h:1:'; been tlte law fr~m H81 t,~, tho pre­

seut timll. 'lkt W~l' the law that was III force when the 

chaDge t(Jok place in Congnt'!'. In 1881, we that year im­

ported 10,553 Lu~h(·I"" ,alue $10,270, dUly collected $5,171, 

01' a fraction 0vcr 50 1 t·t· eent., ag:till~t8U l,er eent. that the 

hOD. member imp('-.uL In li:.'-:!-8.:, we imported 15,979 

bl1",bels, ~aluu $15,t!J9, duty paid $7,509.93, or a little less 

than 50 per cent, unu .\ d the hOlI. meml cr told them at Len­

nox on the eve cf an elcl'ti, ,1)-I \v, llnot say thut it wa~ at 

all [0 aik(,t it, but only t<) ",Low wb;,t nn outl'agcouA Govern­

ment thi" W:I.~ and tbat they t-hould DOt send UI'y one hero to 

BUI'IJort it-that We hau de))l i\Cd i'I" ducers of that section of 

the C0UTltry ot' tit:llir'b their bal ItT hJ thl' malt terR. and that 

their int\.'rLc'l" wero t-anitind, when the L:Uty, from 1881 

to 1~S3, \\a~ 311 1)e)' 'eIJt. !oJ,'":; thnn the bon memh'l' hinisolf 

impoted in 1~7.s. Yet, he I"~(id we Were respon"ible for that 

c~ange, and, af' that is one of t'e'e chargeR which I thought 

mIght l'o>,c-' biy Le bl'Ought to-night, though] do not know 

that it ,will, ~ thought it just U"i well to r-pi! (' th[lt gun at 

once. r.Ihll'e 1:'< another ('barge, ;,nd a \l'ly general one, 

made all ()ver the countl'Y, to the etleet that we havo im­

pOf'ed a dUly of 35 pel' ('L'llt. upon impor1s to Cnnada. That 

h thf! gE'nmalstatement. There are a fLw articks that pay 

35 per l'el,t , ~ut we know that last year the avervge duty 

on the whole Imp')l'h W~;t; Eomcthing like 19 per cent. I 

hlJ~ tho },]CUtoolllC of aJdJ'e~sing a meeting aL Strathroy, 

w hleh WUtI. l'efl'l'n:d to l,y the hon. member opposite 

the other n)g~t, arId the memLel' fell' Brallt waR pre~ent 
on ~hat or'UIt'lIOD, alJd he tcok that l'xception to tho Tal'iff 

pohc:y of the Go:eI'!Jment. He 8uid to tho audience, 

Im~~me. your sen~Jng: to Germany and importing a certain 

artiCle, nnd, when It l'eachl:d the borders of Canada you fire 

cbarged 35 per cent. duty on it, '" hat an outrng~ that is. 
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Well, I muaL f'ay that, after reading- the speech of the 
hon. memb~r for Brant in 1871) two or three times I 
should cl~im him, thouf!h he call~ himl'olf a Free.Trader, 
as one 01 the soundest Protocti(mi8tf.1 in the Parliament 
of Oanada, taking hi':! speef'h as a criterion, and l'othing 
could be Atrongel' than the way in whieh, in the extract 
I read from his Apeeeh to.day, be ,ill-.titi(ld the then Finanee 
Minister in imposing an ill('.I"':lH·d dlltyon eigal'l4, which 
he stater! had an ex('ellent. fI'Rult. Blit I say tn him, 
and to all R11Ch, but espeeially to him, that, if he take~ 
exception to 35 pcr Cl'IIt. duty on a limited nnmbcI' of 
arti('If's, he mu"t w.t ttl .!!,ci tl1:ll the Finance MiniRter, to 
whom he appe:,led in 1876 t;Jl' further cl)nce"~"on~, did in 
1878 chan!:c the ClIstllll1:o' dlltie~ on ('i~al"-\ and eig:ll'etteil. 
The returns fOl' 1878 .. hewing' the duty Cllllentcd ou 21,050 
Gel'm:m ciga\'s. valnl"l n t $lO,6~O. a"! S 12, 087,1 O. or Ilearly 
LO pel' ('(·Ilt, The Exci-(, dlltyon thi,.; quanti!,Y lit' cigars 
would h,rvy been SS,-t2:\ f)d :.t that time, Tbe protection 
given t" ti](~ manllfa('tnrel' wa~ :340, 'I;;) :iO, (jl' ,~O pel' (',~nto 
The h"n, meml",~I' W:h gl,:tll'tul f, P' a little 1<.-",·' l'l'tl'ection 
than that, an,l in a ye:(1' ,cll' two aft(orward,-\ h,.) (,I,tailJed 4\) 
per cent. pl'otp1i"n, and it he t4:ty~ proclu('.0d wO!lderful 
result,,; it br"I1.~ht a thou--ul,d people, eVl'll b,-fore the 
change wao;; rn:lde in 187,s, into the eountq', and CIC article 
manufaetnn'c1 ('o·t the ('Oll:-llmer no mol'c thfon it did before, 
Still, the hl))I. member will, I pJ'{.'bl1me, horo :1-1 elt4cwhert', 
denounce the present (~"\,(:t'llmcnt ti'l' puttill,!! 0')51'1.'1' cent. 
du!y on allY nrtid('~ of iml'ol'tl-l, The .~'I'lIL'l'al ohi("" jur,.., that 
have been takt'\1 witb rrleJ'l'n('(~ tr) this 'l';lritf nwc ueen 
largdy md by the ),r:'~ult..." 'l'hc \'(~--nIL, Il:t\'p l'oeil, 
in mo~t en~t'."o dC('I',,:t:·(, tll" ('",,1 of th,.' :\;,t)(·I(\ to Ilw con· 
~umer, :Inti i): H':lny (';::-'t'.-\ tl", ilJ('I'l':"·e:l duty that h:,8 been 
impoF<('ti UP('" it Ie ,~\ nn: 1(,,1 tile I"'" 1Il'·(H', I,"vi'l:! till) market 
to him""lf. t,) ,give to thl' ("n ,,11 mel' the :Ldid, ('b"ll('I' than 
be could ha\"(~ done unrlc\' othel' ('IIl'U1l1-t:li'C"-I ;lId eheaper 
than I.e ever had it b,'f'/n-, ;\,1 d 1'0. WI1jl,~ ('X('l,!,tion may 
be !nken to the pd;(')' whi..J, h:Js Ii)!' it .. (,II,ie t pl'Ot('f'lion to 
tbe industrie.., of the ('(,untl'V. ~tiJl OUl' f,oiend" will be fOllnd 
8,)metimc'l even del'('UIl('ir-l~ a policy that j..; doing ju:-.t 
exactly what r'flme of t be hon. gClltl"lIlcn OPPO:-ill.' ,u--tained, 
supported, defended, and f'poke of approvingly. ~ow, Sir, 
we ('orne to 1b~' (lleHtion of the general dl'precj,tion of the 
country. Let Uti !:'cc what evidence8 WI) have of 
that. I admit, Sil', and I regret that it iii so, that 
1he wheat ('rop of Canada ns a whole waH .leE8 
last yenr than it bas been f()r !'lome year!-l prevlOuH, 
and this cireu1flstar;ce ha~ no doubt affected, to some flxtent, 
the bu~iness of the country during the autumn and the pre· 
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"ent winter; beL:[lIl~e, had the eighteen Ot' twenty mi1lioJ~' 
busheL'! of wheat which we aro supposed to have 10bt by a 
~hort crop, been rai"e I, A01d, and the proceeds reached the 
hands of the farmenl of the eountry, no doubt there would 
have been crreatel' ease U'enerallv t,han there is at the pre­
Rent momel~t. But therebii'< this i0 be eonsidered, that while· 
there wa~ a deficiency in the wheat crJp, there was at ~he 
~ame time a larcfe i'<urplus in tho hay crop, nearly amonntwg 
in value to thebloss in the wheat crop. 80 that while tho 
farmer;l have lost on the wheat crop, their abundant hay. 
crop will enable them to raic:c a greater numbe: of 
cattle for export next year j ard therefOl:e I. am f'atdied 
the general result will be largely mamtawed by the 
increaHed export of ('attle which they will be ~~le to make 
by having in Ontario alone two ard a-half mllllOn tons of 
bay more than l1i:'llul-to f-uy nothing of the mcrease'l crop 
in the other Provinces, BIt whilo I admit that a short 
wheat crop has ~'an:'cd a some~;hat deprm~Ring effect, I 
must also admit that the prico obtained for lumber at the 
present tim'~ is not a" great a:-; it was laRt year and the year 
before. There is al~o an ovel' "t(ll'k already on hand, and 
people are nnt manufacturing in certain branche..; ai'< much 
this winter as they did InRt, and that al~o has harl s')me 
effect upon the general trndl' and bu"illf'~" of the country. 
There are othel' cir'cumstance:-; to whieh I refer'red thi:'l 
afternoon-over· importation and o\'t:1'-trading, whieh have 
left tho importer and retaIler wi th stock~ on hand 
that cannot be immediately eonvel'ted into money. These 
cil:cumstaoe( s fll;;o have a Jepro.l<;illg effect. But what 
eVluel1l'e have we beyond this of the gJneral deprel'!:-;ion and 
stagnation of trade in the eOll Tltl'y? Sir, we have undou bied 
tEstImony as to the generally prompt paymont of liabilities 
falling due in the banks. We see by the pref'K that 
the bank managers who have been interviewed in 
Montreal and ebewht're with reference to payments, state 
that they al'o satisfactory j thi ... could not bo If there 
was the great depres~ion of trade which hon gentlemen 
opposit~ h~vo (){Jen a,;serting exiHtfl, and whieh ~they have 
been porntrng til a", in wnw ca"os, produced by the National 
Policy, Th.e"o things have heen re!crred to bef()ro, nnd they 
Hhow there IS no general deprm.:"jon, or suffering', 0\· want, 
and no unusual Dumber of people out of employment-not 
at all. What are the best evidences we can have that the 
ma'H of the pcopl~ al'~ being employed, and that they have 
spare funds at theIr dIsposal? It is as I have stated over 
and 0:01' aMain in thisllouse, the increased accumulation of 
depOSIts in the Raving" banks by people who havo earned 
money over and above what they require for their 
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expenditure or can use in their legitimate business 
and have deposited the surplus. I may here explai~ 
to the House-and I do so for tho purpose of answer­
ing a statement made by the hon. member who followed me 
last Session with reforence to the savings banks deposit~­
that the savings bankH in the Maritimo Provinces, are con­
ducted upon a principle that was in force there before the 
Union. The Post Offiee Department does not receive 
money in those ProvincoH as it does in Ontario and Quebec. 
Down to 1879, these Having~ banks' ugent~ were author­
ized to accept as much as $10,000 from anyone depositor, 
and the result, of cour:-;o, wa:-; a natural temptation and in­
ducement to businc~s men to make deposits, inasmuch as 
they had intere:!t paid from the day of the deposit up 
to the day of tho withdrawal of the deposit. But not­
withstanding these advantages enjoyed to 1879, what was 
the fact? The fact was that the increased deposits in 
these savings banks, and in the Po:-;t Office Sflvings 
Banks throughout the Dominion increased but $3,800,000 
during the five years from I8n to 1818. But what 
took place aftel' that? The Govel'nment ordered that these 
deposits should be limited to $3,000 a depositor in 1879, and 
that the interest should only be paid from the commence­
ment of the month, that itol, if u deposit was made on the:!nd 
of the month interest would only be payable from the lstof 
the month following j and if it was drawn on the last day of 
the month no interest should be paid fill' that month, 
thus greatly lessening the indueemeotH to deposit 
in the savings banks of the Maritime Provinces. Well, 
what was the result? The rei'ult was that in 1879, 
these deposits increased over withdrawals $710,669 j in lti,-\f), 
$1,1"45,2~2; in 1881, $4,703,715 j in 188~, to $5,931,989; 
in 18ti3, to $4,450,445, a total increase in rive ycar8 of 
3l7,722,OV4, as again~t $2,bOO,000 in the five yetl.rs previ­
ous, with greater inducements to deposit. It must be 
borne in mind that in Ontario and Quebec no one, 
except at TOl'onto, has a right to deposit over $1,000 in one 
name, and notwithstanding that fact, the increaf:le during 
that period was the sum I have named. During the present 
year the amount deposited i8 $1,755,079 greattr than the 
withdrawals, showing that even thi~ year there is still 
on the part of the masses of tho workingmen and othors, 
an ability to add to tbeir earnings and to their dep()i-it~ in 

Government Savings Banks. I think there can be 
no better evidence given that there is general pros­
perity in the country. Let us go a little further. 
The total depositH in the (-hartered banks on 31st July, Ib79, 
were $63)~4t<, 145. On 31st July, 1883, four years later they 
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were $99241 325 being an increase in that period of 
$35 393 180 ~nd' an increase during the· five years of 
$53'000'OOO'taking into account both the Post Office Savings 
Ba~k a~d the chartered banks of the country. Thil:l is evi­
dence that the people areearning money and have a surplus 
or they would not be in a position to add so largely to tho de­
posits in our banking institutions. The hon. member forBrant 
(Mr. Paterson) stated Jast veal' that this was no proof of 
increaseu earnings among the masses, because there appeared 
to be a much larger increase in the Maritime Provinces than 
elsewhere and it could not be pretended that more money had 
been earn~d in those Provinces than in Ontario and Quebec. 
In the Lower Provinces the people have not been in the 
habit of making depoaits in the banks and the banks have 
not encouraged the payment of interest on deposits, and 
tho re8ult ha>! been that the spare money of the people of the 
Maritime Provinces has for many years gone into the savings 
bank, while the ('hartered banks of Ontario and Quebec 
have paiu peI'hap:! a higher rate of interest than the Post 
Office Savings Bank, and the people have deposited largely 
with th'Jse inl'ltitul ion~. That accounts for the apparently 
largo il1crea~o in the )lal'itime Provinces as comp~red with 
Ontario aDd Quebec. It may be said that within the last 
three 01' four monthl'l the wages of employes of manufac­
turers in the Dominion have in some cases been reduced; 
that we have not so many men employed jllst now as we had 
thl'ce or fOUl' months ago. 1 am freo to a.Jmit that Canadian 
mallufuelurers have today an unusual strain put on them. 
And from what Catbe is this strain? Every hon. member 
know" th'lt manufacturers in Great Britain where the 
policy of Frce Trade pr'evails, and manufacturers in the 
United ~tatC'~ whet'-Q Plutection prevails, have surplus stock 
on hanu, that they are reducing the number of their em­
ployo~, that they art} dimini~hing theit" wages, that they 
are compelled to ~ell their surplus E'tock~, and the stocks 
they are even now produciug from day to day at a lower 
rat\) than USlWl. '!bo"e reductions have in many case~ taken 
place, luouf?"h re,sHlteci by the operatives in both England 
and the U OIled I:;tates. Wbat is the re:-lult? Our American 
ne~ghboul'~ and British manufacturers, owing to their profits 
bemg reduced and the wages paid to their operatIves being 
now lo~c; than bef\)~'e, come to our. market and are sharply 
compet~nb to-day WIth the CanadIan manufaeturers. As 
the yl'lces paiJ for labour in the U I. i cd S' ates must 
~'egulatc to some extent the price oflabour in Canada because 
If the wages ar~ not about equal the operati\"'es ~ill Roon 
pass. acr088 the hne. Our manufacturers found it necessary 
to mcrease the wages here when an advance took place 



43 

in the United States in order to keep their men; but now 
that there is a reduction in the United Stutes owing to 
reduced prices, our mallufactul'crf'l, in order to ,"uccel:!Gfully 
compete, have alf'lo to reduee the prices of their' products alld 
in some cases the w:lge~ of their operati\'c:" But what 
would have been the condition of tho~o worki rig people and 
()f those manufactudng illdnl'tl'i(-f~ c"tabli"hcd thlOlIghout 
the country if it had not Ill'l'll fur the National P(;licy ? 
Why, if it were rot for the protcctive tariff thut r-hields 
to a great extent our illdustrietl and malJufaeturet< 
we would be over-run, und one-half or t1.1ll'~-f;lul'lb8 
of OUt' factories would be I'\":-ed within tlll"l\ monthI'. 
The;;e eil'cnm~tanceg give the (Ipponenttl uf thil:! policy 
a gronnd for atta,-k 011 tIll' U',n'I'IllIlellt ami tho polie:r. 
Let me ~ay thi:-" that we cannot oL,iecL to HII-h :m 'lttack if 
rna,lo ngain..;t individllal member:, (If the (;()\"(~nlment 
or agaiu..;t the Admin1..;t1 atiol1 us a wbolej hnt \\ hat we 
do object to is, that tho attack i" mudo in /'lH'h a way at-! 
to strect the lh:..;t ilJtl'l'l,,,t,--; of Canada, to dqJl l:ciate OUI' 

credit at home al.d abroad, to dit'courago mcn ii'Oll1 ulllling 
to the country nnd invl':--tlllg their ('apital hI'! e, arod to di~­
cour3ge the people of the country by the clie:--. ot' dCpl'b­
sion, by cries of distress, by cries ot 1 uin. 'The hidel' of 
the 0ppolSition, "hen I-peakiug' in tbe Hou"o auuut six 
wel'k~ ago, Faid we had the cry of sOllp-kit('hel'~ ngain, 
That statement might I'e very well to make a JH.int; but W:t~ 
there nnything- in it of JlI':leLicall-igniticanl'c 't The pi't:posal 
to which he referred, in London, was mnde II\' tlJ() t.;,Jitor of 
a new~}I:lJ'el' Bllp! ()I'ting the Admiiii:-.tration, "f l'l';(!i:,C thelO 
were a number or" Lmilie:', a.." there arc l;i ery winter 
in every eity of the Dominion, widoWd und tlllN': wbo are 
worse than widow~. HltreI'in~ children rind many :'ged unu 
infirm persons, requiring- a~:-;i;;tance. Is it l'ight to draw 
the inference,; the iL'auel' of the Opposition did, bo"auso 
benevolen t indi duua),.. endeavour to provide food fiw the pOOl', 

it may be foJ' I:)nme immi,::l:tllt:--. who, not fjl1din~ employ­
ment in the countl,}" in the winter, hav(' II';(eLl"l tho 
cities and require a,,:-;i~talice, Bilt does tbi:-l cflmpa'-'J with 
the condition of affairs in 1878-79 when we, ml'II1 bO!'d "t Par- (J 

liftment and the citizen~ of Ottawa, were aC'keu to ~u!.:-erib0 
to buy bread for hundred..; of men, who allhougb they we~'e 
willing to work, were ~tarving·t 18 tbat th~ l':t,,? now In 

any city of the Dominion? In regard to the C11y of Le',ndon, 
I have here a Rtutemcnt made hy tbe Muyor of eU8t 
London about two months aw" 01' about two 01' three 
weeks before the speeeh to whith 1 h:n"o refened 
was delivered by tbe lOader of the OpplI"itioll. That 
gentleman says that the condition of eal-lt Lf)lltion has 
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wonderfully changed within tbe laf'lt two years j and he is 
not a Liberal Con"crvative. AJld why bas that change 
taken place? He said that two yean..; tlgo 200 bouses were 
to let, and nnw they arc occupied, and he. 8houl~ know, 
he cause be i~l an agent fjw the selling and lettmg of bouges. 
He Rpeak" of the men employed in the railway car shop 
and r-teel W()l'kA and dwelb in m(J.;t hopeful termR aR to tbe 
(,ondition (If the city; alld all thiR ('omeR from eaf't Loudon 
jll"t in :tl;,-anco of the statement made by the leader of t~e 
')ppo:-litioll. \\' e baso benevolent m~~ and W:0I?en 10 

rrOl'Outo, Ott ;1\ .... :1, London and other Cl tIe!;, provldmg for 
the necc:-,:-,itic:; Ilf tbe needy; bllt I ask hon. members 
whetber anything- hnR rt:contly taken place which will 
c )mparo with the conuitiqn of affair:; in 1877·78. 

Sc:veral non. UE~IBF,RS. Yu:;; much worse. 

Sir LEO~ARn TII. .. T,EY. ~fueh W()I'Re! Tht:ln, MI". 
Speake;', it !" nCI~dl 'R'l t;,r me to make any further stato­
ment Wll"n H.e hon. gentleman ri"l'R in hiA place and 
ol1do~vours to defcat tho pIJ]icy (If the G:lvCI"nment by :"t~ting 
that tho cOIJntl'y is in a wor . .,e p"sition to-day tban it was in 
1877 anu 1~78, with reference to employment for the people 
(If the "I)untl'y, I want no further ~bltement to 8atiRfy inde­
pendent men on both :-:ide~ of the Hou~e that theRe gentle­
men arc I'ccking really tlomc other object than the good of 
the ('(Iuntry. I am amnzed at tho "tatement of the hon. 
gentleman that the C'ountry iR in a worse Rtate than it was 
five yeal't' ngo i but if that iR to be tho line to be taken hy hon. 
gentlemen nrpo.Ritl', I wi"b to refel' to the fact that Sir 
Richard Cart wright, who was not then a member of the 
Houfle, !It the meeting to which I have referred, "aid to the 
people, look at the state of the country at the present time: 
"Why," said he, ., the bankruptcies this year will be in 
execs" of the wor"t year of tbe Mackenzie Admini"tration." 
But how disapp0inted mu"t the bon. gentleman bave boen 
when he fllnnd that they on Iy amounted to abol1t one·half of 
what they were during the three years 1877-78·79. I have the 
return 1'1 here, and they show that in each of those years they 
were nearly double thoRe of last year, notwithRtanding the 
~act t h~t the ngures for last year i nel ude nearly 2110 fail ures 
m ~raDltoba a?d the ~nrth· West-failures of an exeeptional 
ehaQ}Pter, oWlllg ~~ causcs whicb every pert' on know". We 
know that tho i"Pll'lt (If "peculation which exi"ted in Winni­
peg! a city of :2.fI,OOU inhabitant'l, W:lS ('ucb that they were 
askmg for lob III that city aR much aR, nud more tban could 
be obt~ined fnt, lots in tbe cenh'e of th(' city of Toronto-as 
much 1TI ~omo cuses, as waR asked fo)· lots in Ohicago. The 
hon. geL th'man mU'lt ha~e known that that was a state of 
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things which mUtit soon come to an end; that there was noth­
ing to warraut such large prit'cH i that they were tho re:mlt 
of the spirit of speculation; and that outside of the ~pccula­
tioo in land there were ,ery large importations Ily men ill 
business, impOl'tatiolls in eXCLlt'~ of the demand; that theRe 
men over-estimated the extent of tho population which would 
be brought into the country,aud that it was found,at tho c\OHO 

or middle of last year, tbat they wore not in a pOHition to 
pay for the Hupplie-i they impol'tld_ For these roa:-ous, diH­
aster overtook thct!e people; it waH excnptionnl in iti'i 
character, and I am :-;ati:-hcJ Ihat they are rapidly ri8ing 
and will Hlpiuly l'ibe from that conditioll of thingH. 
But no commUlllty, nu t'ity, undm' similar ('ireumstancc8, 
could expeet any uther rCHult. There wero 2iiO failures in 
the Wetlt out of 1.3UU in tho D(;minion, The whole Dumber 
in the Dorninillll, illvolviug the slim 515,000,000, ineludiIl~ 
Manitoba, in \Yhieh thele W:IS little ur no bUHinuH;~ done ill 
the other years to which I refer. !Jut notwith:-.tan.ling thitl 
fad, the amount of ll;(lIkruplcy was only a little over one­
half what it waH in tl:w:-e three years, Now, O:;ir, the hon. 
gentleman-unlike hi:; position in the caso uf the malt du:y, 
for he could not have known the factH exadh., beeauso tho 
year WUtl Dot ciooed-btill ho claimed that there was blue 
ruin o\'erywhc! L', his mind was so seized with gloom 
tlwt he haJ to take that view of the i'iituation. lim. gentlo­
men 8eem to I>eu no daylight whatt'\'Or-nOLhin~ but gloom 
and d~H kne~:-l befol'c them. 1 do hope that when the hOIL 
meml>er who replied to me laHt Y0al., alltl whf) ga,o me 
real-on to hopu from his formor SpOOL Ite:-; ",llat hi~ roal 
sentimenb were, that it' the day should e,or Cllnle that 
he would be )lilJit'itcl' of Fin:mell, he would tltand Ly the 
policy he a,J\'ocated ill It)j(). Now, that the hUD. mem­
ber for South liuro!j (SIl' Richard Cartwright) i"i Iler~'. 
he will take aditfcrent view. True to hi~ extre,ne Opilliow"i 
and procllnlie, true tu Lis eXll'eflll' dew" on Free Tr:dc, I 
~uppoHe he will repeat ,he argument:- alld the Rtalemonh 
made by him on former ot'c,."ion:;,in favour lit' Frcel'rado :l11(1 
again&t the .National Policy. I hold thb, th..'lt wh Ie at the 
presel1t time thore fis I';omo depre,;·ion from tho circuln­
t:!tallces to which 1 referreJ, tbero is no ICas'lI1 what­
ever fOI' appl'chelll>ion. And let me ,my thi", that had theH,o 
depl'etlHing cirl'ullllStaneet3 taken place under otl~er eondl­
tiow"i, as I have alrcady intimated, the dCPI'C"HIOIl wOlll(1 
have been four-f.::-Id greater than it i,., to·d Iy. A- I said last 
Sesl'.lion, when hon. gentlemen wore staling: Y uu arc fOl­

tunate, you are lucky, e,erything it:> prosperous with y~:)ll, 
your Ntltional Policy it! therefore accepted by a large portlOn 
of the people-my answer was, and my answcl' is now, 
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that the National Policy is more valuable in the days of de­
pression than it j:-l 10 the days ot prosperity. I say that this 
N"ational PolicT, which pr""ide3 employment tor the people 
who would otherwise be idle. will contmue to establish its 
rcpu~atiou and estaLliHh itHelf in the heartH and affections 
of the people of the Dominion of Canada, And though 
1 Ahall regret indeed if the line which has been in­
dicated i:-l taken by thel'e hon. gentlemen, who stated 
this evening that the country i" in a wor~e posi­
tion than it was in 1878-though, I say, I shall reo 
gl'et that thi~ line should be taken, because it is calculated 
to damage the countl'y, still at the same time, in spiLe of 
those declarations, in Hpite of the declarations which may 
be made to-night, or in the (~()urfle of the debate, in 
spite of the articles which have appeared in the Cana­
dian, Amel'iean and English papers, calculated to damage 
the credit of the country, there are resources in the 
country, thel'e are vigour and power and energy in 
the people of the country, and there is in this policy to 
whieh I refer that which gives hope and energy to the 
people, which will place U:-l to a considerable extent above 
and beyond the influence of such speeches and such argu­
ments as may be made against the National Policy, in 
this Parliament or elsewhere. 
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