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BUDGET SPEEOH 
DELIVERED BY 

HON. WILLIAM S. FIELDING. M.P. 
MINISTER OF FINANCE 

IN ,]HE 

HOUSE OF OOMMONS, THURSDAY, 22nd APRIL, 1897 

WAYS AND MEANS-THE BUDGET. 

The MINISTER OF FINANCE (Mr. Field· 
ing) moved: 

That the House resolve itselt Into committee 
to consider the Ways and Means for raising the 
Supply to be granted to Her Majesty. 

He said: Mr. Speaker, I avail myself of 
this motion to address to the House such 
observations as may seem to be necessary 
at the present time in explaining the finan· 
cial position of the Dominion; and also to 
submit to the House the details of 1lbe tariff 
policy which, in the judgment of the Gov· 
ernment, is best calculated to promote the 
welfare of the people of Canada. I feel 
sure that, as I proceed, I sball have abun· 
dant reason to ask the generous indulgence 
which the House Is always ready to accord 
to one who, for the first time, undertakes 
a task of so great magnitude, a task which 
to me, I confess, Is all the greater when I 
remember the long line of able and distin· 
guished men who have preceded me In the 
office of Minister of Finance. 

THE FISCAL YEAR 18j5·96.-REVENUE. 

My first duty will be to deal with the 
affairs of the fiscal year wbich ended on 
the 30th of June, 1896; and this por· 
tion of my speech must of necessity be 
of a statistical character. It will not 
be necessary for me to occupy the time 
of the House at great length in regard 
to the year 1895·96, because the House 
has already been placed in possession of 

the principal points of interest through the 
public accounts and the appropriation ac· 
counts which have already been laid on 
the Table. In each of the three classes into 
which our revenue is usually divided, name· 
ly, customs, excise and miscellaneous, there 
is a marked increase over the year of 1894· 
95. The amount of that betterment I will 
give in detail : 

Service. 1895·96. 1894-95. Increase· 

S cts. $ cts, $ ets. 
Customs ........... 19.833.279 48 17.640.466 00 2.192.813 48 
Excise"... ...... 7.926.005 91 7.805.732 71 120.273 23 
Miscellaneous.. . 9,859.305 30 8.531.93076 327.374 54 

Total. ......•. 36.618.590 72 33.978.129 47 2.640.461 25 

----------~----~-------,.------

The total revenue of $36,618,590 fell short of 
the estimate made by my predecessor in 
his financial statement of 31st January, 1896, 
to the extent of some $370,000. Now, tak· 
ing the report of my 'hon. friend the Con· 
troller of Customs as my authority, It will 
be found that on nearly all the general lines 
of impoNs we have received increased re· 
venue over the year 1894-95. The following, 
however, are the main items of Increase, 
sugar, of course, being the principal :-

Grain of all kinds....................... ; 42,902 
Flour and meal of all kinds.............. 38,361 
Carriages ................................ 211,737 
Coal and coke............................ 56,222 
Cotton, manufactures ot................. 111,794 
Drugs, dyes. chemicals and medicines... 21,786 
Flax, hemp and jute, manufactures ot... 41,297 
Fruits and nuts, dried................... 17,915 
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Fruits and nuts, green ................ . 
Hats, caps and bonnets ..... , ............ . 
Iron and steel, and manufactures of .... . 

11,549 
13,472 

223,123 
11,683 
18,597 
14,377 
10,024 

the per c!lpita consumptiou for the years 
1895 and 1896 :-

Leather. manufactures of ............... . 
OilS, coal, kerosene, and products of .... . 
Oils, all other ......................... ··· 
Palnts and colours ....................• ·· 
Provisions, viz., butter, cheese, lard and 

meats ............................... . 
Seeds and roots ..................... ····· 
Silk, manufactures of ................... · 
Soap of all kinds ..................... ··. 
Spirits and wines ................... ····· 
Sugar of all kinds ...................... · 
Wood, and manufactures of ............ . 
Wdol. and m~nufactures of ............. . 

17,059 
14,608 
97,527 
10,351 
84,754 

894,428 
21,033 

231,569 

Of, the comparatively few classes of goods 
on which the customs revenue declined, the 
following may be cited: 

Arrowroot. biscuit, rice. macaroni, &c... $ 38,395 
Fancy goods ....................... "...... 14,131 
Glass, and manufactures of.............. 18,485 
Gutta percha and india-rubber, manufac-

tures of.............................. 20,265 

The second principal source of taxation, ex
cise, shows an advance in the receipts from 
this Impol'tant branch of our serv~ce. Of 
the different items Included under tli,is head
Ing, tobacco and snuff proved the only cases 
in Which the revenue fell behind that of 
the previous year. The following statement 
will exhibit the quantities taken for con
sumption, 'and the duties accrued thereon, 
of the several excisable items :-

To
Spirits. Beer. Wine. baeeo. 

Galls. Galls. Galls. Lb •. 
Average from 1867... 1'037 2 '900 '131 2 '170 

do 1894-95. '666 3 '471 '090 2 '163 
do 1895-96. '623 3 '528 '070 2 '120 

From the miscellaneous sources of revenue 
tbe most important increases occurred ill 
I,cst office, $171,225.39; interest on invest
ments, $33,953.62 ; and casual, $121,412.32. 

On the whole, therefore, the revenue in 
1895-96 shqwed a buoyancy and expanslou 
in marked contrast to tbe year 1894-95 

EXPENDITURE. 

Having so far given our attention to what 
was received into the treasury, let us now 
turn to the' other side of the account, the 
expenditure. My predecessor estimated 
tha.t the outlay for 1895-96 would amount 
in round numbers to $37,000,000, and that 
the receipt~ and expenditure would about 
balance. 'l!'he actual expendjture was with
in $50,000 of the estimate and amounted to 
$B6,949,142.(}3, but as the revenue fell short 
of expectat/~ns, instead or both sides of the 
account balancing there has again occurred 
a deficit· amounting this time to $330,551.31. 
Compared with the expenditure of 1894-95, 

Article. Quantity. Qu'antity. I Duty. Duty. Increase. 

1895. 
Spirits, galls .... . . . . . . . . . . ...... ., .... 2,545,054 
Malt, lbs ..... , ..... .... .. ..... . .... .. 50,659,627 
Cigars, No .......... ... ....... 106,131,294 
Cigarettes, No .. ..... : : : : ~ ....... , .... 66,628,440 
Tobacco and snuff, Ibs .. , ... .. .... 9,568,437 

Showing a decrease in tobacco and snuff of 
$39,041. 
It is worth noting at this point that ac

cording to the report of the hon. Controller 
of Inland Revenue the per capita consump
tion of spirits and wines in 1896 reached 
the lowest point since confederation. The 
per capita consumption of spirits being 
'623 gallons; and of wines, '070 gallons 
against an average of 1 '037 gallons of the 
former and '131 gallon of the latter. The 
following statement ,gives the average per 
caI?itl1 consumpth'l from 1867, to 1896, and 

1896. 1895. 1896. 1896. 
2,344,767 $3,870,752 $3,973,300 102,548 

51,690,278 759,929 775,354 15,425 
108,290,260 635,028 648,462 13,434 
80,461,900 99,943 120,692 20,749 
9,392,487 2,267,738 2,228,697 ... . ........ 

the year that elapsed on 30th June last, was 
remarkable for a distinct decrease in the 
public outlay, a. decrease amounting to $1,-
182,863.02. The decreases were pretty gen
erally spread throughout the various ser
vices, but the following are the most im
portant heads :-

Premium, Discount and Exchange ....... $ 34,099 
Civil Government........................ 25,599 
Legislation .............................. 36 882 
Peni~entiaries ........................... 64:372 
ImmIgration ............................. 75 453 
Militia ................................... 437;300 
Mounted Police .......... ',' . . . . . . . . . . . . . . . 113,111 
PUb)ic Works, Consolidated Fund........ 442,548 
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Railways and Canals, Consolidated Fund 126,272 
Ocean and River Service ................ $ 23,640 

1':.~:.,n,:: .. :::::::::::::::::::: ::::::::::::: ~tm 
As against these reductions the following 
increases. niust be noted :~ 

Interest on public debt.................. $ 36,135 
Sinking funds............................ 52,976 
Superannuation .......................... 45,846 
Mail sUbsidies and steamship subventions 21,648 
Government of North-west Territories... 27,076 
Post Office ............................... 71,363 
Railways and Canals, collection.......... 122,099 

Notwithstanding the contraction of the 
expenditure the net outcome of the year was 
a deficit in the ordinary running expenses of 
the country as above stated of $330,551.31. 
The deficit for the year 1894-95, you will re
member, was $4,153,875.58. 

THE CURRENT YEAR, 1896-97. 

Having reviewed the main features of the 
accounts of the Dominion for the year ended 
30th June, 1896, I must now ask your atten
tion to the condition of affairs of the pre
sent fiscal year of which nearly ten months 
have elapsed. First, let me give you as 
briefly as I can, my estimate of the result 
of the year's operations, taking the actual 
figures for the period elapsed, and adding 
thereto the figures appertaining to the period 
from 20th April to 30th June of the previous 
year, . makhig such allowances as the altered 
circumstan~es prompt. 

Taking up the revenue side first I find that 
up to the 20th April-that is up· to last 
'Dues day night-we received as ordinary re
venue $30,254,403.74. Adding to this for 
the purposes of estimate, the actual receipts 
between 20th April and 30th June of last 
year $7,892,251.81 would give us probable 
receipts to the amount of $38,146,655.55. 
But this I consider beyond the mark for 
this reason. The income from excise has 
heen unduly swollen by reason of duties 
paid in anticipation of tariff changes, that 
must necessarily· affect the revenue for the 
balance of the year, and <in our customs 
receipts there has been a development in 
the last couple of months that must like
wise affect materially the year's results. I 
am convinced, therefore; that to arrive at 
a saf~ and reasonable estimate I must drop 
$850,000 from the $38,146,655, given above. 
In round numhers, therefore, our income to 
30th June .next will, I expect, reach $37,-

300,000. Let us deal now with the ex
penditure In a Similar manner. Up to 
the 20th April, inSll:ant, we have expend
ed $25,463,830.05. In the period from 
the 20th April to the 30th June, 1896, we 
expended $12,393,949.37. Summing theSe 
two up, we have the estimated expenditure 
to the 30th, June next as $37,857,779.40 ; or 
say in round numbers,. $37,850,000. I have 
just estimated the revenue to be $37,300,-
000 ; so that you will see, Mr. Speaker, that 
if I were to take these figures as being ex
act, we might expect to close the present 
year with a deficit of not a very large sum. 

CAUSE OF INCREASED EXPENDITURE. 

As I have already stated, the actual ex
penditure for the year 1895-96 was $36,949,-
142, or in round numbers $37,000,000;. so 
that the anticipated result of this year's ex
penditure will be greater than that of last 
yyar by $850,000. Now, I think it will not 
be out of place at this point to state the 
reason for this increase. Taking the detail
ed services, I find the responsible increases 
to have taken place on : Interest on Public 
Debt, Legislation, Militia, Public Works and 
Post Office. What are the reasons for the 
increase in each of these services ? 

Mr. FOSTER. Will my han. friend permit 
me. Do I understand him to say that he 
estimates the deficit to be $850,000 ? 

The MINISTER OF FINANOE. No. If 
I were to accept the figures that I have 
given as exact, they would lead me to ex
pect that we might reach the end of the 
year with a deficit of perhaps $500,000 or 
$600,000. I wish to say further that that 
might be too sanguine a view, and I would 
Dot wish to be bound closely by it. I think 
we will have to make further allowance for 
the uncertainties of our trade during the two 
remaining months. I shall not be far astray 
if I say we wlll come out of the year with 
a deficrt well within a million dollars, and 
I shall Dot be surprised if it does not exceed 
$600,000. 

In the case of the Interest on Public Debt 
we had to discount additional treasury bills 
to the extent of £600,000, necessary to meet 
liabilities incurred previous to the present 
Ministry coming into power. 

In Legislation, you win remember, we had 
an extra soosion of Parliament last August. 



In Militia, owing to tl I undoubted desire 
on the part of the late G ,vernment to make 
a show of retrenchmerri, the usual militia 
camps for 1895-96 were omitted, making it 
all the more necessary In the following year 
that this important service should receive 
the more attention. 

In Public Works, the appropriations were 
cut down below what was needed for works 
actually in progress, with the result that 
we have had to pay during the current year 
for work done in 1895-96. 

In the' case of the Post Oflice, a similar 
cause produces a similar efJ'ect. Accounts 
for 1895-96, for work done chargeable to that 
year, were held over and not paid until the 
present year. 

This current fiscal year, Mr. Speaker, is 
the one In which we enter fully into posses
sion of the legacies left us by our predeces
sors in oflice, and may I repeat what I have 
already stated on the floor of thi·s House, 
in some observations which I had the privi
lege of addressing during the summer ses
sion. I then said: 

It will not be until this fiscal year Is complet
ed, until we have paid the debts of the hon. gen
tlemen opposite, and entered upon a new year 
for which we shall prepare the Estimates our-. 
selves and have full and com.plete control of 
them, that we shall be in a position to make 
comparisons. 

My hon. friend who leads the Opposition 
declared in soine remarks on the closing 
day of our summer session, that this coun
try was face to face with a deficit in the 
first year of the present Ministry of not less 
than something like $3,000,000. I ventured 
to say to my hon. friend then, that I thought 
he was playing the part of an alarmist. 
Notwithstanding the legacies that have 
been left us by hon. gentlemen opposite we 
expect to keep within their leader's estimate, 
and to go below it, to the extent of $2,000,000 
or $2,500,000. 

TEMPORARY LOANS. 

While on the subject of the current year's 
afJ'airs, I may refer to the extent of our 
temporary indebtedness. On the first of 
July last treasury bills to the extent of 
£400,01')0 sterling were negotiated by our 
predecessors in oflice. These were renew
ed on the 1st of January last, and to meet 
the requirements of the country a further 
sum of £600,000 in treasury bills was issued; 
so that to-day our temporary loans amonnt 
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to £1,000,000 sterling, maturing on the 1st of 
July. In the course of some remarks at the 
close of last session, my hon. friend (Mr. 
Foster) who preceded me as Finance Min
ister, stated his belief that before this year 
was out I would have to borrow on the 
market at least $10,000,000 to make things 
square, and that the money so borrowed, 
would in the main, go, not for capital ex
penditure, but actually to meet our daily 
needs. The position of my hon. friend (Mr. 
Foster) as an ex-Finance Minister entitled 
that prophecy to consideration, but I hope 
he will be pleased to know that he was very 
far astray. Instead of having to borrow 
as he anticipated $10,000,000 to meet cnr
rent expenditure, he may be pleased to be 
assured, that all we have had to borrow 
is £600,000 sterling, and that that sum was 
necessary, not for. one service only, but to 
put us in funds for all the charges against 
both capital and ordinary expenditure. 

DEBT AND CAPITAL EXPENDITURE. 

SO far, Sir, I have dealt with the expendi
ture chargeable to consolidated fund. I 
now turn to the debt and capital expendi
ture of 1895-96 and 1896-97. The capital ex
penditure for 1895-96 was incurred under the 
following heads :-

Railways and Canals ................ $2,519,174 51 
Public Works........................ 114,825 58 
Dominion Lands..................... 82,184 15 
Militia .............................. 1,000,000 00 

Total .......................... $3,716,184 24 

We also paid to the Canadian Pacific Rail
way, $68,.669.49, and on railway subsidies, 
$834,745.49; making a total of altogether, 
$4,619,599.22. 

To arrive at the increase in our debt for 
the year, we have to add the following 
items that afl'ect the debt: Quebec railway 
subsidy, shown first as liability in 1895-96, 
$2,394,000; deficit of 1895-96, $330,551.31; 
sundry amounts chargeabie to consolidated 
fund, $137,185.19; making in all, $7,481,-
335.72. 

From this,however, we must deduct the 
expen(iiture for s~nking fund, and a small 
refund of $542.52 on account of the North
west rebellion expenditure, making $2,055,-
830.04. Taking this from the $7,481,335.72, 
above mentioned, we have $5,425,505.68, 
which represents our increase of debt for 
the year 1895-96, and that debt stOod-that 



Is the net debt-iln the 30th June last stood, 
at $258,497,432.77. 

Mr. FOSTER. Is my hon. friend going to 
make any further explanation with refer
ence to the Quebec debt of $2,394,000 ? 

'lJhe MINISTER OF FINANCE. I do not 
know that any explanation is called for. 
My recollection of the fact is that the 
amount was originally placed to the credit 
of the province of Quebec and they were 
entitled to draw the interest. It was grant
ed to them, if my memory serves me, as 
practically a refund of railway subsidies, 
and I think there was much to be said in 
favour of treating it as a railway subsidy, 
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, and placing it in the Public Accounts along 
with other railway subsidies. Very possibly 
that was not the view, and at all events it 
was not done; but upon a subsequent oc
casion-the hon. member will perhaps re
member the year-an Act was passed where
by the capital sum was placed to the credit 
of the province of Quebec, and that pro
vince was free to withdraw that capital 
sum whenever it so desired. If that was 
the fact, it properly became an obligation 
of the Dominion, and should have appeared 
in the debt account. 

Mr. FOSTER. But my bon. friend will 
agree with me that tbat was not a liability 
which was incurred in 1895-96. In reality, 
It belongs to 1883-84. lit is simply a change 
of book-keeping. 

The MINISTER OF FINANCE. I quite 
agree tbat it is not a new liability. It is 
an old item, wbich I think my hon. friend 
should bave included in the debt account 
some years ago. 

Mr. FOSTER. That is a fair question 
for argument. 

The MINISTER OF FINANCE. I do not 
wish to convey tbe idea that it is a new 
liability. It is, as tbe hon. gentleman says, 
a mere matter of book-keeping. If it was 
an obligation of the Dominion, I tbink it 
should have appeared in the debt account. 

Mr. FOSTER. But my bon. friend will 
remember that a cbange took place nnder 
legislation whicb was passed the year be
fore last, in this House and in the Quebec 
House, whicb was the only reason for mail
Ing a cha'Dge in book-keeping. 

The MINISTER OF FINANCE. Passing 
to the current fiscal year, our expenditure 
for capital purposes, which up to the 20th 
April reached $2,823,078, will probably, by 
the end of June next, be in the neighbour
hood of $3,425,000. 

To arrive at the probable effect of the 
whole year's operations on the net debt, we 
will have to add to this the probable deficit, 
which may perhaps be placed as low as 
$550,000, though I hesitate to commit my
self to an amount so low. But if we take 
that figure as correct, we would then have 
to charge against capital account $3,975,000. 
But as this includes the amount of our in
vestments for sinking funds, which, while 
an expenditure on one hand, must be re
garded on the other as an asset, we must de
duct the estimated investments to the 30th 
of June, $2,214,000, leaving an anticipated 
net increase of the debt of, in round num
bers, $1,750,000. In all the foregoing I have 
kept well within the limit of fair estimate, 
and any marked improvement in our re
venue between this and the 30th of June 
next, will of course ameliorate to that ex
tent my estimated deficit, and increase of 
debt. 

THE FISCAL YIilAR 1897-98. 

Having, Sir, occupied so much time with 
the two preceding years, I now turn to the 
year 1897-98. With regard to the expendi
ture of 1897-98, my expectation is that, 
wbile undoubtedly supplementary Estimates 
will be brought down, the savings in the 
Estimates-that is, nnexpended balances 
whicb always arise owing to expenditures 
not being carried out as proposed, and to 
amounts being carried over by re-votes and 
otherwise-will be considerable. At this 
moment we are not, of course, in a position 
to state what the amount of our supple
mentary Estimates will be, but I hope tbey 
will not be large. If we take into account 
the savings to be made in the way I have 
indicated, I think they will nearly represent 
the outlay under the supplementary items; 
and it would not be far astray to estimate 
for the year an expenditure of about $38.-
250,000. 

On the basis of tbe present tariff, and 
looking at the probable results of the pre
sent fiscal year, it would appear as if the 
revenne for 1897-98 would be in the 
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neighbourhood of '$37,500,000, which would 
on its face leave a deficit of $750,000. It 
is of course, neither desirable nor desirei\ 
that there should be any deficit. We have 
had deficits now for three years in suc
cession, and we all agree that we should, 
if possible, avoid a continuation of such an 
unsatisfactory condition of affairs. Before 
I conclude, I wiII show' what steps we pro
pose to take to make up the additional sum 
required to meet the anticipated. deficiency. 
Taking the capital expenditure fo-r 1897-98 
at $5,000,000, and deducting the expenditure 
for sinking fund investments of $2,300,000, 
it would appear. that the results of the 
operations of the year 1897-98 would In
crease the net debt to the extent o~ about 
$2,700,000. 

COMPARISON WI'rH 1896-97. 

Before passing on to another subject, 
may perhaps occupy the attention of the 
House for a few moments while I dwell 
upon the fact that the expenditure asked 
for next year, in comparison with the ex
penditure of the present year, appears to 
he beyond what would be supposed to be 
required. If hon. gentlemen will recollect, 
in the year 1895-96, the last year for which 
full returns have been issued, the expendi
ture was in round numbers $36,949,000. 
This diminished outlay was arrived at, I 
think I 'am justified in saying, by the post
ponement of necessary expenditures. As 
before pointed out, the militia camps were 
dispensed with, and bills of various depart
ments were held over. The expenditure, 
therefore, of that year cannot at all be re
garded as a normal expenditure. It will be 
recollected that in the Estimates that my 
hon. predecessor in office laid on the Table 
of this House during the first session of 
1896, he asked for a service on consolidated 
fund account of $38,300,000; and, in ad
dition to that, although it has been said that 
they were not settled upon by the Govern
ment and were not presented to the House, 
therE! were supplementary Estimates to be 
brought down, of which we have heard 
something in past debates. I know that my 
hon. friend has desired it to be understood 
that those Estimates had not received the 
sanction of the Government in all respects; 
and he has not been wiIIing to be held re
sponsible for them; but at all events he 

wiIl, I am sure, admit that a considerable· 
portion of .those Estimates had become
public property, inasmnch as hon. gentle
men who had the confidence of the Gov
ernment thought proper to assure their 
friends in different parts of the Dominion 
that tne expenditures contemplated under 
those Estimates were to be made. When 
we came into office,we found large esti
mates prepared in the departments, and we 
cannot suppose that they were prepared' 
without any intention of their forming' part 
of the expenditures of the year. If we add 
to the main estimate of $38,300,000 above· 
given the probable amount that would bave 
been asked for in supplementary Estimates 
for 1896-97, it will be found that the ex
penditure asked for by me next year, say 
$38,250,000, is much less than the probable 
sum that would have been asked for had 
hon. gentlemen opposite remained in power .. 

Mr. FOSTER. Rather speculative. 

The MI:"<ISTER OF FINANCE. .Nly hon. 
friend says that is rather speculative, and 
he laughs at the idea that those supplemen
tary Estimates represented expenditures. I 
regret that he does so, because he laughs 
at his friends who on every hustings 
throughout the Dominion represented that 
those expenditures were to be made; and, 
as many of those gentlemen are no longer 
here to meet him,. I do not think he should 
laugh at them in this way to-day. 

HISTORY OF THE CONSERVATIVE 
NATIONAL POLICY. 

Now, Mr. Speaker, having said so much 
in explanation of our financial position, it 
becomes my duty to turn my attention to 
what I am sure is a more interesting part 
of the subject; that is, the new tariff that 
we are about to submit. Before I proceed 
to speak of that tariff, I think it is well 
that we should refiect for a moment on the 
history of the present tariff, commonly call
ed the National Policy. 

Mr. FOSTER. That is a new version, I 
suppose. 

The MINISTER OF FINANCE. My hon. 
friend will find that it is not my habit to 
give new versions of things which are al
ways th'e same. I cannot hope, Sir, to· 
offer anything that is new on the subject, 
because I know it has been wen' threshed 
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out in tbis House again and again by but that policy was abandoned in 1871, and 
men abler than myself. But I think that at fl;om that time down to the moment at 
D, moment when Wi:) are about to turn away which the Government of the late Sir 'John 
from the policy which I regard as a mis- Macdonald retired from office, no further 
taken one, we shall do well to make movement was made in the direction of 
some reference to that policy and to what was called a protective tariff. It was 
the circumstances under which it came into notuntil the Government of Sir John Mac
existence. I suppose it will not be ques- donald had been defeated and Mr. Mac
tioned that at the time of the union of the kenzie was in power, it was not until a 
provinces, one of the most serious ob~tacles period of great depression had come upoa 
which the promoters of that great move- the country-not upon Oanada alone, but 
mentl encountered was the difficulty on the the world at large-it was not until there 
tariff question. The lower provinces were were conditions well calculated to make 
firm believers in the policy of free trade, people anxious in Oanada, as well as 
3S the words were understood; at all events, elsewhere, as to the business prospects of 
in favour of the policy of a low tariff. Tbe the country, that any serious movement 
upper provinces-Old Oanada--'-had a tariff took place in Oanada for the establishment 
which the mal,'itime people regarcled as of a protective tal'iff. It is well known 
80mewhat high, though • am bound to ad· that the manufacturers came to Mr. Mac
mit that, in comparison with tariffs of later kenzie between 1874 and 1878, and proposed 
years, it was very moderate. But I am to him that he should increase the tariff. 
sme the hon. leader of the Opposition (Sir No doubt they thought that they were cor
Oharles Tupper), who was intimately rect; no doubt they believed that prosperity 
and prominently connected with the move- would result from the adoption of a protec
ment for confederation, will bear me out tive system, and, therefore, desired that Mr. 
when I say that the tariff question was one Mackenzie should yield to their views. But 
of the great causes of difficulty in bringing we all know that Mr. Mackenzie refused to 
a.bout the union of tbe provinces. The do so. Now, I believe that .Sir John Mac
han. gentlemen who d~sired to promote that donald was up to that time as good 
n,ovement found it necessary to give to the a free trader as Mr. Mackenzie. I 
[Pople of the maritime provinces the most bave seen no evidence that he ever 
sacred and solem-a assurance that if this deliberately adopted the policy of pro
union could be accomplished, the maritime tection with the intention of adhering 
provi:tces would not l'ave to assume tIle to it as the fixed policy and principle of the 
burden and responsibility of a high tariff. Conservative party. On the cO'ltrary, I be
True, you will not find that in the British lieve that he was tempted to yielc1 to it 
North America Act, but I venture to say it for the moment by the clamour that was 
"as an unwritten treaty between tbe pro- raised by 1he protectionists, and the belief 
rroters of the union and their friends in the that he might be returned to power. But 
maritime provinces. It is but fair to if we refer back to the discussions of these 
say that, in the beginning, that treaty was days, we will find that in the resolutions 
observed. The first tariff of confederatio~ snbmitted and tho speeches made by Sil' 
was a moderate tariff, and although a year John Macdonald and his followers, the· 
or two later it became necessary to change WhOJ.3 question of protection was treated In 
the duties somewhat in the interests of re- a very tender way indeed, and the reso
venue, . there was no substantial c1eparturt' lutions for which the Oonservative party 
from the terms of what I have described voted at that time wele resolutions whicll 
as the unwritten treaty with the lower pro- might mean almost anything. They were 
vinces. It was not indeed until 1876, or protectionist, it Is true, but the platform 
about that time, that the question of a "'as one which enabled a Minister of the 
high tariff gravely occupied the attention Orown to go down to the maritime provinces 
of this House. True, in 1870 the ques- and offer himself for election on It as the 
tion of protectton had been mooted, and .. champion free trader." I mention this to· 
a 'policy of protection, as respects a lIm- show that the policy of protection was not 
Ited list of articles, had been adopted, deliberately adopted even by tbe Conserva-
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tiv~ party, but was the outgrowth of political I encourage infant industries, and that for a 
difficulties in which the leaders of the Con- short time, has not proved correct. 
servative party, I. think erroneo)lsly, per- Then we had another strong temptation 
mitted themselves to be led away from the 
old f.'lith ; and I venture b say now that, 
in the light of history, many Conservatives 
Qf this country look back upon that depart
ure with regret. Thougn they supported 
the National Policy believing it would be 
i·nstrumental in developing the best interests 
of the country, they will admit to-day that 
it was a policy of disappointment, and that, 
in all prob&.bility, Canada would have pros
pf'red more if she had adhered to the policy 
Qf a low tarifI. 

WHAT PROTECTION WAS EXPECTED TO DO. 

I have pointed out that the Conservative 
[,arty adopted the policy of protection at a 
time of considerable depression, when there 
was too much disposition, I am afraid, on 
the part of the people to take up any 
.nostrum which seemed to give promise of 
a better stll,te of things. But we may well 
ask ourselves to-day, what were the induce
ments that were held out to the people to 
accept that policy? I shall not detain the 
House by going through all the prerlictions 
which were made and the expectations 
which were created, but some of the things 
which occurred at that tiIlle may well be 
mentioned. One of the most important and 

,one of the most common arguments used 
was that a protective tarifI, though pro
bably not a very good thing in itself as a 
permanent policy, would be a good policy 
to adopt temporarily. If you will give, 
they said, these infant industries protection, 
they will, in a very short time, become 
strong and vigoroes and be able to stand 
alone without protection. Well, Mr. Speaker, 
we are able to deal with that argument to
day in the light of experience. We have 
had eighteen years of pretty high protec
tion, carried into efIect under conditions as 
favourable as could be wished for in Can
ada, and what has been the result? These 
infant industries have grown bigger and 
their voice stronger, but their voice still 
cries out that if the nursing bottle be taken 
from them, they will immediately perish 
from the face of the earth. And so we find 
that the argument then used, that the 
policy of protection was only intended to 

to adopt the National Policy. There was a 
very strong desire among the people for a 
reciprocity treaty with the United States, 
and hon. gentlemen opposite thought they 
could do nothing better than use. the recipro
city cry to help them to make the National 
Policy acceptable. The hon. leader of the 
Opposition (Sir Charles Tupper) went down 
to the maritime provinces, where the idea 
of reciprocity was very agreeable to the 
people, and gave the electors there the as
surance, with all the vigour we know he is 
capable of, that if they would accept the 
National . Policy, he would undertake to 
to bring about reciprocity with the United 
States within .two years. On another occasion, 
later on, my hon. friend extended the time 
or.ce year-he only wanted three years to bring 
about a reciprocity treaty. Well, we have 
had eighteen years of the National Policy 
and I am sure my hon. friend will not dis
sent when I say that in the last year of the 
Conservative term of office, they were far
ther a way from reciprocity than they ever 
were during any previous year of their ex
istence. 

THE TEST OF POPULATION. 

I think that the National Policy may 
very properly be tested to-day in the light of 
all these promises. But there was' another 
promise made which was of greater im
portance. I think that the· strongest argu
II'.ent used by my Conservative friends in 
advocating the National Policy was that 
'it would increase the population of our 
country. I think that this test of popula
tion, which has so often been applied be
fore, may well be applied for a few mo
ments again, because I' think the lesson is 
full of importance and cannot be applied 
too often. The policy which was inaugur
ated in 1879, and which had been previously 
known in 1870, for a shor·t time, as the 
National Policy, told the people in very 
glowing terms what'it would accomplish 
and lead to. It was to remove distress 
whether in agriculture or manufacturing,
Blnd dist),'ess did exist, as had to be acknow
ledged, during the period that Mr. Mackenzie 
was in power-and it was to lead to great 
prosperity and the rapid up-building of the 
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country. Immigrants were to flow in and 
employment was to be furnished for all. 
The present leader of the Opposition (Sir 
ChaI;les Tupper) said that this was the 
supreme test of prosperity: 

If we are to have a country at aH,--

said he, as reported in the .. Hansard" of 
1871, page 167-

1871 to 1881 was 15'8 per cent, and from 
]881 to 1891, it was 0'17 per cent. In the 
'1'erritories the comparison is not given so 
closely, and I cannot give the percentages. 
The increase disclosed by the census of 
1881 for the whole Dominion was 18'97 per 
cent, and by the count of 1891 it was 11'76 
per cent, a decrease in progress of a little 
over 7 per cent. The growth of the coun

-it must be by bringing people into it. It is our try, therefore, in point of population was 
policy to bring people into our country and to 
furnish employment for them wben here, and much slower under the National Policy than 
tbat is the only polley by which Canada can hope it was during the period before that policy 
to attain any position of Importance in the world. was put in operation. Eliminating the new 
We must have a large and extended immigra~ 
tion and give work to people when they come portions of the Dominion, and considering 
here. the provinces of old Canada, which include 

Taking population as the test of pros- the whole population except about 400,000, 
perity, the .results of the census of 1891, the results are still more disappointing. Ac
the last official figures to hand, were cer- cording to the census figures that I have 
tainly disappointing. I have here the offi- given' the increase in these provinces was 
cial figures. In the province of Ontario, in exceedingly small. In point of population 
1871 the population was 1,620,851. In 1881 the growth of the older provinces from 1871 
it had increased to 1,926,922, an increase of till 1881 was more than three times as 
18'6 per cent. In 1891 the population had great as it was during the decade spent 
grown to 2,114,321, an increase of 9'73 per wholly under Conservative rule and wholly 
cent, as compared with 18'6 per cent in the under a protective tariff. The population 
previous ten years. In the province of Que- of the maritime provbces in 1871 was 767,
bec the increase of population from 1871 to 000, and in 1881 it was 870,000, an increas" 
1lStll was 14 per cent, and from 1881 to 1891, of 103,000. In 1891 the population of those 
9'53 per cent. In the province of Nova provinces was 880,000, an increase of only 
Scotia the increase in the first period was 10,000 people in ten years. At the rate of 
13'6 per cent, and in the second it was 2'23 2 per cent per annum, the natural increase 
per cent. In the province of New Bruns- of 870,000 persons would be 174,000, instead 
wiCk, from 1871 to 1881, the population in- of the actual increase which we find, In 
creased 12'4 per cent, and in the next ten other words, the increase for ten years in 
years it increased 0 per cent. In the pro- the maritime provinces was less than the 
vince of Manitoba the increase from 1871 natural increase for one year. The aggre
to 1881, was, of course, very large, as this gate population of the three chief cities of 
was in the early. history of that province. the maritime provinces, Halifax, St. John 
The increase in those years was 247 pel' and Charlottetown, in 1881, was 73,712. In 
cent. In the next ten years the increase was 1891 it was 74,113, an increase of 400 
14.4 pel' cent. Of course, I do not think the souls in ten years. This National Policy 
same force would attach to this com pari- was to do great things for the farmer. The 
son, ;because the country having just been number of farmers and farmer's sons en
opened up, the l'u~h of population would gageel tu farming, by the census of 1881, 
naturally be somewhat larger than after- was 656,712, and, by the census of 1891, It 
wards. But I am sure that even in regard was 649,506, a decrease of 7,206. The num
to Manitoba the census returns must have bel'S increased in British Columbia and the 
been sadly disappointing. The province of North-west '1'erritories, but the aiel provinces 
British Columbia increased in a larger Show a decrease in the number of farmers, 
degree from 1881 to 1891, than in the pre- eluring this ten year period under the 
vious decade, the increase for the earlier National Policy, of 36,042. The decrease of 
perioel being 36'4 per cent, and for the later, farmers in Ontario was 2'5 per cent, in 
98'49 per cent, a large increase in that pro- Quebec 4'6 per cent, in Nova Scotia 15'9 
vince, as we sliould acknowledge. In per cent, in New Brunswick 15'8 per cent 
Prince Edward Island, the increase from. and in Prince Edward Island 1'3 per cent. 



The rate of natural increase which can 
properly be credited to a country like Can
ada is about 2 per cent per annum, or 20 
per cent in ten years. SO, QY adding one
fifth to the population of 1881, and by add
ing also the immigrants, we get the popu
lation that should have been found here in 
1891. The natural increase on the whole 
population of 1881 is 865,000, and the num
ber of immigrants officially certified as en
tering the country during the decennial 
period ending 1891, was 886,000, making a 
total increase of population of 1,751,000. 
But the actual increase found by the enu
merators, was only 509,429, thus showing 
a loss of 1,241,000. If the anticipations 
of the promoters of the National Policy had 
been realized our own people would have 
remained with us and all these immigrants 
as well. So that, estimating the loss of 
population as compared with the gain we 
would have had if predictions had been ful
filled-it might fairly be claimed that. the 
natural 'increase of those who went away 
should also be taken into account, but even 
omitting this-that loss amounted to about 
one and a quarter millions of souls. The 
total foreign-born population in 1881 was 
609,348, or 14'3 per cent of the total popu
lation. In 1891 the total was 645,507, a 
little less than 14 per cent, the increase in 
numbers being 36,159. The number of im
migrants already stated as arriving in the 
country in the ten years from 1881 to 1891, 
was 886,000. So, the loss of immigrants 
was 850,000. These general results are 
borne out by the details. The census found 
fewer Irish and Scotch in Canada than ten 
years ago. The Scotch decreased by 8,000, 
and the Irish by 36,000. During the same 
period no less than 655,000 immigrants left 
Ireland and went to the United States. The 
immigration into Manitoba and the North
west from 1881 to 1890, both inclusive, num
bered, according to the blue-books, 258,814. 
The population in 1881 was 118,706, which 
with the 258,814 of official immigrants, should 
have enabled 1he euumerators to find at 
leas1 377,520 residents in the Territories and 
M'l>llitoba; all they did find was 254,164, 
a loss of over 122,000 settlers. As the De
partment of Agriculture reckoned each set
tler as having a value 10 the country of 
$1,000, there Is a loss to the country of 122 
millions, If we are to accept those figures. 
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The following are some of the places in On
tario where tliere was not only a failure 
to retain the natural increase, but an actual 
decline in numbers: Cobourg, Goderlch, 
Dundas" Bowmanville, Amhers1burg, St. 
Catharines, Port Hope, Ingersoll, Napanee, 
Stmthroy, Paris, Prescott, Whitby, Kincar
dine, Mitchell, Port Perry, Thorold, Dunville, 
Harriston and Fergus. Most of these had 
a steady growth from 1871 to 1881; 
and if the predictions of the National 
Policy had been even paJ!tially fulfilled, all 
these towns, among'the most thriving in On
tario, would ,have prospered exceedingly and 
furnished the home market to the farmers 
that they were led to expect. Dundas was 
a prosperous manufacturing town, and in
creased by several hundreds up to 1881; 
but :that growth was stopped and it de
clined in population until, in 1891, there 
was some two hundred less than in 1881. 
Now, I 'believe these census returns are 
of the utmost importance, and they are a 
proper subject of discussion, because It was 
claimed that the National Policy was to be 
the instrument whereby the population was 
to be increased, whereby our young people 
would be prevented from going away, where
by immigrants would be brought to the 
country; yet from these figures, which, 
as I have shown, are official, I fail to 
see how any 1houghtful man could doubt, 
from the moment those returns were pub
lished, tliat the National Policy had failed 
to accomplish its purpose. Prior to the pub
lication of those returns, many intelligent 
people who had not given the subject serious 
consideration we,re no doubt convinced in 
their own minds, pal"tly through party zeal 
and partly, I suppose, from reading the pub
lic press, that the National Pollcy was fill
Ing up the country; but willen these census 
returns were brought down, then every 
thoughtful man in the country must have 
understood 1hat the National Policy had 
been a very great failure, and Indeed a bit
ter disappointment to every man willo had 
honestly supported it. My hon. friend who 
leads t'he Opposition was High Commis
sioner in London at the time; and In his 
official report, in 1892, he felt obllged to 
make this sad statement: 

I need hardly say that the returns of the cen
sus in. Canada were received here (in Lon
don) wlth a certain amount of dlsappoiDtment 
as It was quite expected that thepoDulatio'; 
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would exceed five millions. What effect this may 
have on immigration, I am 'not prepared at this 
moment to say, 

I am afraid,. Sir, that it had a very 
serious effect on immigration, because we 
know that the immigration returns for re
cent years' have been far from satisfactory. 
I had a conversation recently on this sub
ject, Mr. Speaker, with a very prominent 
member of the Conservative party, who Is 
the head of one of the great manufactur
lng enierprj,~es in Canada. I do not Imagine 
for a moment that he was less loyal than 
lie had been to his party; at all events, 
I knew him as a Conservative the.n, and 
I believe iIle is a Conservative still.' But 
that gentleman, In discussing the subject, 

. said to me : .. The returns of tille census were 
to me a bitter disappointment. We cannot 
stand," he said, "anotiller census in Canada 
like that. If we should find as a result 
of the nen census that there is no better 
l!howing, then I shall lose all faith in 
the future of Canada, and I shall have to 
look to some other country as a field for 
my capital and my enterprise." We hope 
and believe that by a change of policy the 
census returns of the present decade will 
not show such a bad result, and we 
hope and believe that when the second 

-·census is taken, and whell we shall have 
an opportunity of comparing ten years of 
Oonservative rule' with ten years of Libe
ral rule, the results wlll nat be such that 
anyone of our leading Liberal manufactur
ers or capitalists will have to say that he 
is losing faith In ·the country. 

THE LIBERAL TARIFF PLATFORM. 

Now, Mr. Speaker, as to the manner in 
which this tariff revision should be brought 
about, I want to read to you, not that it 
has any element of novelty, but because It 
properly fits in at this stage of my speech, 
. the platform adopted by the Liberal party 
in the great convention held in the city of 
OOawa in 1893: 

We, the Liberal party of Canada, In convention 
:assembled. declare.-

That the customs tarlfl' of the Dominion should 
be based. not as it J.s now, upon the protective 
principle, but upon the requirements of the public 
service; . 

That the existing tarlfl', founded upon an un
sound principle, and used as It has been by the 
Government, as a corrupting agency wherewith 
to keep themselves in oIDce, has developed mon
opolies, trusts and combinations; 

It has decreased the value of farm and other 
landed property; 

It has oppressed the masses to the enrichment 
of. a few; 

It has checked immigration ; 
It has caused great loss of population; 
It has impeded commerce: 
It has discriminated against Great Britain ; 
In these, and in many other ways, it has oc

caSioned great public and private injury, all of 
which evils must continue to grow in intensity 
as long as the present tariff system remains in 
force. 

Mr. FOSTER. Here endeth the second 
lesson. 

The MINISTER OF FINANCE. There 
are some excellent lessons yet to come. 

That the highest interests of Canada demand a 
removal of this obstacle to our country's pro! 
gress, by the adoption of a sound fiscal policy, 
which, while not doing injustice to any class, 
will promote domestic and foreign trade, and 
hasten the return of prosperity to our people; 

That to that end the tarifl' should be reduced 
to the needs of honest, economical and efficient 
government ; 

That it ·should be so adjusted as to make free, 
or bear as lightly as possible upon, the neces
saries of life, and should be so arranged as to 
promote free trade with th~ whole world, more 
particularly with Great Britain and the United 
States; . 

We believe that the results of the protective 
system has grievously disappointed thousands ot 
persons who honestly supported it, and that the 
country. in the light of experience, is now pre
pared to declare for a sound fiscal policy. 

The issue between the two political parties is 
now clearly defined. 

The Government admit the failure of their 
fiscal policy, and now profess their willingness to 
make some changes; but they say that such 
changes must be based on the principle of pro .. 
tection. 

We denounce the prinCiple of protection as rad
ically unsound, and unjust to the masses of the 
people, and we declare our conviction that any 
tariff changes based on that principle must fail 
to afford any substantial relief from the burdens 
under which the country labours. 

This issue we unhesitatingly accept, and upon 
it we await with the fullest confidence the ver .. 
dict of the electors of Canada. 

Mr. Speaker, the electors of Canada, in due 
course, gave their verdict upon that and upon 
other issues, and subject to such changes 
as changing circumstances may require, and 
as to which I shall have something to say 
as I proceed, we accept <fihe Liberal platform 
of Ottawa as the declaration of principles 
which we are bound to follow in our tarlfr 
reform. 
It being Six o'clock, the Speaker left the 

Chair. 

After Recess. 

The MINISTER OF FINANCE (Mr. 
Fielding). Mr. Speaker, when you left the 
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Chair at six o'clock, I had just finished duced; more help was added, and so, grow
reading the Liberal platform adopted at the ing with the growth of the community, there 
Ottawa convention, in which the party were built up successful manufacturing in
placed on record its desire for tariff re- dustries in many parts of Canada. That 
form. It has been a common complaint of was the development of manufactures in a 
our opponents that the policy of the Liberal, legitimatei'Vay. 
party on the tariff and in the direction of And now the times have changed. We 
tariff reform was a policy that was adverse have had another way of developing mann
to the interest of the manufacturing in- factures, and it will not be unprofitable for 
dustries of the country. We have in times us if we look at what the results have been 
past protested against this view, and we in many cases. The old fashion workman 
still protest" against it. We do not admit never 'dreamed of asking bonuses, exemp
that a high protectionist tariff is necessary, tions, or favours or anything of that kind; 
for the development of manufacturing in- he expected to pay his way like a man and 
dustries in Canada. One would almost to earn every cent he got. But now under 

. think from the manner in which this argu- the high tariff policy the first step in the 
ment is so frequently used by our 'oppon- direction of a new factory is to have the 
ents that there were no manufacturing in- bonus hunter set out on his way. He ex
dustries in Canada before the days of the pects to receive as a matter of course ex
National Policy. The fact, I think, is that emption from the taxation which every 
while perhaps we had not so many large other citizen expects to pay as a matter of 
industries as we have to-day, we had on course. Not content with having an Act of 
the whole a more healthy and satisfactory Parliament to license him to charge high 
condition of manufacturing industry before prices for his goods, he thinks the city, 
the days of the high tariff than we have town or village must give him further help 
had since. That, Sir, I think has been the by way of a site for his factory or by some 
experience of many of the .communities of grant of that kind; and if perchance the 
Canada. people of the town shake their heads and 

THE GROWTH OF MANUFACTURES. 

It is true that we have changed our 
methods of dealing with manufacturers, 
and the change, I think, has not been for 
the better, We developed manufacturing in 
the good old days in the good old-fashion
ed wny. An honest workman opened his 
modest shop in a growing town. He made 
the things which the community wanted. 
He made honest goods and earned a 
reputation for the articles he produced. He 
had the good sense not to attempt to make 
things not suited for the market and which, 
with his limited equipment and the small 
area of the market, could not be made 
to advantage. But he made the things 
which for 'the moment served the com
munity, and as days rolled on the com
munity grew and his shop grew with it. He 
enlarged the field of operations; his repu
tation for making honest goods at fair prices 
helped to build up his industry. By and by 
sons came to him and joined him in the 
factory, and their youth and energy en
larged the scope of its operations. The shop, 
was enlarged; new machinery was intro-

do not think they should help him in that 
particular way, he will remind them that 
there are other towns quite ready to do so 
and he will intimate that if they do not 
grant the bonus, the rival town not far 
away wiII grant it. And so this system of 
protection, always selfish, always greedy, 
sets these two towns by the ears to bid 
against one another, to be rivals and jeal
ous of each other, instead of cultivating 
those friendly relations which should E'xist. 
Then the factory is built in one town or 
the other. If it is fortunate enough to have 
a market for its products, if the business 
has not been overdone, undoubtedly for a 
short time this factory will prosper, and' 
it will take advantage, I am sure, of the 
high tariff and charge the consumer every 
penny the law will permit. For a little 
while this will go on, and then we will 
reach the next stage of the protective move
meut; then we will reach the stage at 
which excessive competition comes, the com
petition which results from over-production 
at home. After a short struggle it will be 
discovered that this factory, heralded with 
such a flourish of trumpets,' can no longer 
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find work for its people or a market for its 
'goods; so the factory closes up, and the 
workingmen in whose interest we were told 
the National Policy was framed may go 
abroad and find work as best they can. 
Has not that> been the history of many a 
National Policy factory in Canada? 

Some hon. MEMBERS. Hear, hear. 

Some hon. MEMBERS. No, no. 

The MINISTER OF :B'INANCE. Then we 
pass on and reach the next stage, which in
evitably follows the stage of over-production. 
Then the big manufacturer comes in and 
buys up the little factory for a song. The 
stockholders, many of whom often are 
people of small means, have to suffer the 
loss of their investment, and the factory, 
after a sheriff's sale, passes into the 
hands of some wealthy manufacturer, who 
will be willing to pay therefor in order that 
he may control the market with the pro
ducts of his larger factory. We have had 
that development, and all over Canada we 
have had complaints of that condition of 
affairs, which was referred to in the Liberal 
platform as the .. development of monopo
lies, trusts and combines." 

I submit that the development of the olden 
times, if it was slow, was a more whole
some development, and that there is a bet
ter chance for the development of manufac
turing enterprises in the end under a 
. moderate tariff than there is in the end 
under the high tariff policy. The big fish 
will eat up the little ones. Under the 
National Policy the small manufacturers 
were driven to the wall; the large ones may 
hold on for a while, but even for them In 
most instances the end comes, because the 
whole business rests on an artificial basis. 
I say, thl'lrefore, that the manufacturing 
tnterests of Canada should not be misle"d 
by the cry that they are identified neces
sarily with the success of a high tariff 
policy, 'and I believe many a manufactu.rer 
has now made up his mind that, it would 
be beUer for him if we !Iad a very moderate 
revenue tariff than the artificial condition 
brought about by the National Policy. 

LEGITIMATE PROTECTION. 

Let us remember, Sir, that the protection
ist had more than the advantage of the 
rate of duty imposed on the, articles he 
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manufactured. Nature is to a certain ex
tent a protectionist, because she has placed 
advantages in the way of the home manu
facturer. In the first place, he has the ad
vantage of what I may call convenience. 
It is more convellient to buy things at home 
than to send abroad for them, and, other 
things being equal, anyone in Canada would 
prefer to buy them at home. Then he has 
the advantage which I will call the pro
tection of transportation. It costs not only 
time but money to bring things from abroad, 
and when you consider freight, insurance 
and other expenditures connected, with the 
handling of goods, that particular element 
affords a large measure of protection for 
the ma)lufacturer of the country. There 
is another advantage, which I will describe 
as the protection of patriotism, a desire 
which ought to exist, and I hope if it does 
not exist now it soon will among the Cana
dian people, to encourage home industry 
in every legitimate manner. I do not forget 
that at s'everal tarifl' hearings we were 
informed by gentlemen who came before 
us urging the retention of a high tarifl', 
that one of the great difficulties under 
which they laboured was that the people 
of Canada would not buy Canadian goods, 
that the people of' Canada had prejudices 
against Canadian goods and actually 
preferred to buy foreign articles. I 
hope, Sir, it is not true. I am unwilling 
to believe that it is true, but I give it to the 
House as I received it on the testimony of 
the protected manufacturers of this country 
who came before our tariff commissiou. 
Well, Sir, if ,that has been the result of the 
National Pollcy, I can hardly imagine a 
more severe arraignment of that policy. If 
after eighteen years of encouraging manu
factures by all the methods that were 
known to the ingenious Finance Ministers 
of the Conservative Government; if after 
eighteen years of boasting that this was in
deed the golden era of Canadian patriotism; 
if we have to recognize it as a fact that the 
people of Canada to-day have no faith in 
Canadian goods and have a prejudice 
against them, and a ctuaUy prefer the goods 
of foreign nations, then I say, it is a start
ling result of the National Policy. It is just 
possible that if the people could not be in
duced to buy Canadian goods under a high 
tariff policy, perhaps we may induce them to 



buy Canadian goods under a policy which 
looks to moving in the direction of a lower 
tariff. I feel that we have every reason 
to hope that that would be the result of any 
changes that we are able to make. In 
other matters we have found in this House, 
that coercion failed where conciliation suc· 
ceeded, and if you have not been able to 
make the Canadian' people buy Canadian 
goods by Acts of Parliament designed to 
compel them, let us try some other way. 
Let us admit a little of the free air of com· 
petition into the manufacturing- industries 
of our country. Let us make the mauufac

. turers feel that they should sell their pro-
ducts to the people of Canada, not because 
there is a law on the statute-book to oblige 
the people to buy them, bnt because the 
articles themselves are good, and because 
they will stand on their merits irrespectiv~ 
of any National Policy. 

I feel therefore, Sir, that we can say to 
the manufacturers of the country, that they 
have much to hope for from a reform of the 
tariff which will move in the direction of 
lower taxation. If upon these advantages 
to which I have referred, if you take the 
protection, as you may call it, the protection 
of convenieIrce; if you take the protection 
of transportation which is conSiderable, and 
if you take that protection which I think the 
people ought to give-the protection of the 
patriotism which would make them desire 
to buy Canadian goods ; and if on top of all 
that you put a moderate revenue tariff, in 
which nearly al ways there is a considerable 
measure of incidental protection, I say, that 
by all these means you have given the 
manufacturer of Canada a fair chance ,to 
live, and there is no reason why he should 
not live and prosper and flourish under such 
conditions. 

CHANGES SHOULD BE MADE WITH 
CAUTION. 

Now, Sir, the question arises as to how 
far we shall be able to apply at once, or at 
an early day, these principles of tariff re
form which we have in the past declared 
we ,wished to carry out. We have heard it 
stated at times, that we should immediately 
undertake to bring in a radical free trade 
tariff. It is but fair to say that we glln. 
erally hear that observation, not from' free 
traders, not from friends of the Liberal 
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party, but from hon. g-entlemen who sit on 
the other side of the House, who are not 
supposed to be free traders, and who are 
not supposed to be friends of the Liberal 
party. However, these g-entlemen kindly 
undertake to tell us' that in view of this, that 
and the other thing, it is our 'duty to bring 
down at once a tariff based upon free trade. 

No man who spoke in the name of the 
Liberal party of Canada ever announced 
that we were g-oing- at one step to adopt~ 
the principles of free trade to that extent. 
We do not find that in the old motherland, 
when they had to deal with the same 
question, they at once came down to the 
basis of the low taxation which they reached 
in later years. But, Sir, we have an oppor
tunity of calling- some witnesses on this 
point. I well remember that immediately 
after the last elections in 1896, the London 
" Times" in a very able article on this ques
tion, pointed out that it was unreasonable 
to suppose, and that nobody should 'suppose, 
that the result of the Canadian elections 
must of necessity lead to the immediate 
adoption of a free trade policy. After some 
observations on the subject. the .. Time. " 
spoke as follows :-

The present generation has grown up to man
hood under a protective system. The conditions 
ot any other system are unknown and Mr. 
LaUJ:ier's Administration will do m~ch' jf. by 
cautIous and tentative beginnings, it can bring 
about an intelligent reconsideration' of much that 
has been taken for granted. It Mr. Laurie~s 
acces~ion to power means Itnything. it means 
t~at In so far as experiment is possible. the way 
w1l1 be prepared for a change in the fiscal system 
of Canada. when such a change shalf have be
come demonstrably profitable to the community. 

The .. Times" is supposed to be a tolerably 
firm believer in the principles of English 
free trade as intellig-ently applied to any 
colonial condition. But I may~ quote an
other English writer who is even more 
marked as an exponent of free trade prin
ciples. I allude to Lord Farrer, whose free 
trade views will hardly be questioned by 
anyone. In a recent pamphlet Lord Far
rer says: 

The colonies must. for some time at any rate 
raise revenue by duties. and these duties cazi. 
hardl~ fail to be. to some extent. protective. 

AgalD. no reasonable free trader wishes to see 
a system of protection which has been in' force 
f~r years. an~ uncl~r which industries of various 
kmds have grown up, abolished at a sin'gle blOw 
Such a step would be both unjust and unwise • 
er!f:a:n~e:ai!:d:~~r~:~ire is a much more m~d-



They wish to see the colonies abandon protec
tion as a tbeory, and gradually reduce the most 
obnoxious of their present protective dUties. This 
wbuld probably, by increasing Importation Itself, 
increase revenue, and make further reductions 
possible. Gradually the colonies would thus ap
proach, and ultimately attain, the state of things 
which obtains in the United Kingdom, witho:ut 
undue sacrifice of revenue, and without injustice 
to existing interests. But it is out of the ques
tion to do this except cautiously and by degrees, 
as indeed it was done in this country, This is 
what we may hope for under the new regime in 
Canada. 

"VESTED RIGHTS." 

These views have a practical bearing Qn the 
question of how far we may gO' in the direc
tion of t,arHl'reform. I have sometimes heard 
the expresslQn used, tha,t the manUfacturers 
had vested rights in these matters. I wish 
to protest against such an expression. No 
manufacturer has any vested right under 
the Nrotlonal PQlicy. Every man who invested 
a dollar under the NatiQnal Policy did sO' 
with his eyes wide Qpen to' certain import
ant facts. He was well aware that frQm 
the beginning dQwn to the end, the NatiQnal 
PQlicy was condemned by Qne of the great 
PQlitical parties in Canada. He was well 
aware that every effO'rt had to' be put forth 
by gQvernmental influence, and such influ
ences as the manufacturers themselves are 
well aware of, in Qrder to' Qbtain from the 
public an apparent endorsement Qf that 
PO'licy. I would be justified in saying that 
at nO' time from the beginning Qf this ques
tiQn to the present day, has there ever been 
a substantial majQrity Qf the peQple Qf Can
ada, looking rot the question Qn its merits, 
who 'believed in the principle of high pro
tectiQn. Accidental circumstances dO'ubtless 
brQught about the electiQn Qf a majority Qf 
members whO' sUPPQrted that PQlicy, but at 
all events I can say, that from the beginning 
of the discussion to the end, the Liberal 
party of Canada-always a great party, 
nearly always Qne-half the people, and in 
mQre recent days very much more than Qne
half the peQple-placed themselves upon 
record as condemning the principles Qf the 
National Policy; 

Now, the manufacturers knew Qf this, and 
they must have known that when they put 
their mQney into these factories they were 
taking their risks. There was a speculative 
element in this whole National Policy busi
ness, and the men who play the game and 
gather in the winnings ought to be-prepared, 
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when the turn of the tide comes, to pay the 
losses and try to look pleasant. Therefore, 
I say, if it suited the people of Canada, as 
represented by this Parliament and by this 
Government, to strike out of the fiscal policy 
Qf Canada to-day every vestige of prQtec
tiQn, the prQtected interests WO'uid have nO' 
right to cQmplaln. They took their risk, and 
they shO'uld be prepared to' abide the cO'nse
quences. But, Sir, while that WO'uid be 
stern justice, fortunately there is no disposi
tion on the part of this Government to de
stroy--

SQme hQn. MEMBERS. Hear, hear. 

Mr. FOSTER. 
sCQundrels small. 

Scoundrels great and 

The MINISTER OF FINANCE. My hon. 
friends QPPQsite are in such an amiable 
frame Qf mind that they venture to applaud 
befQre I have finished the sentence. They 
are very happy in being able to anticipate 
what we think. I say there is no disPO'sitiQn 
on the part Qf this Government to' deal with 
the manufacturing and protected classes in 
that spirit, although I dO' submit that if it 
suited the view Qf the majQrlty of the peo
ple Qf Canada to adopt a policy which 
would simply reverse the prinCiple of prO'
tectiQn and establish free trade, while it 
might be and WQuid be a dangerous thing 
if dQne at once, SO' far as the protected in
terests are concerned they would have no 
right whatever to cQmplain. But, Sir, we 
are dealing with mQre than the prQtected 
interests Qf the manufacturers. The evil 
Qf protectiQn. like mQst Qther evils, is wide
reaching in its infiuences, and it has be
come so blended and interwoven with the 
business Qf Canada that If we should at
tempt to strike it down to-day, we should 
do harm nQt Qnly to the protected Interests, 
which have no claim upon us, but to 
other interests which are not directly 
cQnnected with the protected Interests. It 
would be fQlly not to' remember that we 
are dealing nQt with the prQtected manufac
turers Qnly, but that the interests Qf labO'ur 
have to be cQnsidered as well as the in
terests Qf capital. We have to remember 
that the trade Qf the cO'untry is so permeated 
by this system that, In the matter of bank
Ing alone, there are vast interests associated 
with this question. I hesitate not to say 
that If we shQuld tQ-day, by some rash 
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--------.---~--

I d' the clearest and most emphatic ste do that which some hon. gentlemen r(\cor III . sa P'we' ale bound to do, but which intelli- v,ay our desire. as representlllg a. great e~t men know we are not bound to do, party in Canada, to curry out a policy of ~ud would not do, we would not only break tariff reform, and particula~IY to .extend, down the manufacturing interests of the If possible, our tr~de. relatIOns wI:h the try but we would deal a blow to other neighbouring republIc, If they were dISposed coun , _ . t There was more than the interests of a wider and more serious char- to recIproca e. . . '. action of the DemocratlC party to encourage acter. us in the belief that something could be done Mr. FOSTER. Oh, come to the point-you in that direction, Before that time the Re-. make us tired, publican party,' who were in power, pledged 
Some hon. MEMBERS. Oreler, order. as they wue in the main to a high protec

tive policy, had quallfied their adhesion ,to 
protection by a declaration in favour of 
reciprocity treaties; and we had reason to 
believe, and did believe, that even with the 
Republlcan party in power it would have 
been possible to obtain a' reciprocity treaty 
with the United States if steps had been 
taken in a proper way to secure such a treaty. 
However that may be, we were disposed to 
believe that the day was close at hand when 
more friendly relations would be established 
between the people of the great republic to 
the south of us and the people of Canada. 
Unhappily, Sir, the present indications are 
that the American people-if we may judge 
by the action of their House of Representa
tives-have changed their minds on that 
question. If we may take the expression 
of that House as being a fair exposition of 
the views of the American people; speaking 
not with- reference to any particular article 
of the tariff, but speaking generally, the 
people of the United States appear now dia
posed to adhere to the policy of protection. 

Mr. McMILLAN. Do not let this moment 
of weakness put you into such a rage. 

The MINIS'l'ER OF FINANCE. If I were 
quite clear as to what point my hon. friend 
wishes me to come to at ouce, I am not 
sure that I would not be pleased to gratify 
him. However, I wish to say, and to em
phasize the fact, that it has never been the 
policy of the Liberal party, as declared by 
any member of the Liberal party occupying 
a responsible pOSition, if they came into 
power, to destroy at one movement all the 
manufacturing industries, or to so change 
the policy as to place them in peril. We are 
willing to be tried by the policy of the Lib
eral party as plainly understood, but we 
are not willing to be tried by the Liberal 
policy as expounded by hon. gentlemen on 
the other side of the House. 

TRADE RELATIONS WITH THE UNITED 
STATES. 

Now, Sir, I have referred to-day to cer
tain conditions which have altered, and I 
wish to speak briefly of these. The con
vention of the Liberal party was held in 
the city of Ottawa in the month of June, 
1893. At that time we had every reason to 
believe that the people of the neighbouring 
republic had resolved to enter upon a mor" 
liberal trade policy. A few months before 
that date a presidential election haa taken 
place in tbe United States, in which the 
i~sue of tariff reform was rromlnent; and, 
whatever may be sald of the matte]' ;u view 
of later events, in the light of that day it 
did seem clear that the people of the United 
States had resolved to enter upon a policy 
of tariff reform. Th~ Democratic party, 
which had just elltered upon power, were at 
that very time engaged in propounding their 
policy of tariff .l'2form. We thought the 
moment was opportune for us to place on 

I believe that some of us in Canada make 
the mistake of imagining that our ileighbour~ 
frame their tariff chiefly with reference to 
how Canada will act and what effect it will 
have on Oanada. It may be very flattering 
to Oanada to think that; but I rather think 
that they frame their' tariff with reference 
to the world at large, and that a very mo
derate Part of their attention is directed to 
what is taking place in Canada. Though r 
believe tliat some parts of the Dingley Bill 
were made to suit the interests of certain' 
people who feared Canadian competitian" I 
do not think we ought to assume that it is 
simply a measure of hostility towards the 
peopie of Canada. I think it only fair to 
mention that leading public men in the 
United States have intimated to men on this 
side of the line that while the Republican 
party feeL bound to uphold the Dinl<lev Rill' 



21 

they do not of necessity mean to refuse to 
enter Into improved trade relations with 
Canada. On the contrary, It has been urged 
that that Is part of their policy, and they 
point to the fact that when the late Mr. 
Blaine was In power, though a high protec· 
tionist, he was disposed to negotiate reci
procity treaties with any countries which 
were disposed to deal with the United States. 
But while I think there is some ground for 
hoping for an improvement in our trade 
relations with the United States, we cannot 
but recognize the fact that the Dingley Bill, 
whatever the motive of it may have been. 
and I do not question the motive, will un
doubtedly, if it becomes law-which seems 
highly probable, although I think it will be 
amended in some particulars-affect the 
trade relations between Canada and the 
United States to a very considerable degree. 
In view of that, we feel that we are justi
fied In stopping to think what would be the 
effect of our policy if to-day, while on the 
eve of negotiations on the subject of reci
procity-If our American friends are 
willing to negotiate-we should, in 
advance of such negotiations, reduce 
our tariff down to low figures. 
believe that there Is nothing inconsistent 
with sound free trade principles In a Gov
ernment endeavouring, in dealing with a 
neighbour, to hold In its hands whatever 
levers It may possess in the negotiations; 
and I say so to-day. not in the spirit of re
tallation, because I say, Sir, that we ought 
Dot to retaliah upon the United State~ in 
the way some people advocate. There are 
men, well meaning men, In Canada-Libe
rals, some of them, let us admit-who say 
that we should meet the Dingley Bill on 
the prluclple of an eye for an eye, a tooth 
tor a tooth, and a dollar for a dollar. Such 
is the demand of many men In Cauada to
day, but we submit It would not be wise 
to adopt 1Jhat policy. We submit that It is 
a wiser pollcy to walt and see what shall 
be the outcome of the present uncertainty 
In the United States in relation to their 
trade policy and of the negotiations which 
we are willing to enter into with respect 
to reciprocity. We submit that pending 
such negotiations and pending the settle
ment of the American tariff question and a 
clear understanding of what will be the 
effect whleh their policy may have upon the 

affairs of Canada, It Is the part of pru
dence that we should to-day hold our hands 
and not extend to that country the mea
sure of tariff reform which we would be 
anxious to extend if they would meet us 
on liberal lines. 

But there are those who say that If we 
do not care to deal with the tariff In Its 
relations with the United States to-day, we 
ought not to disturb our existing tariff at 
aU. I have heard It argued thwt what we 
should do is to let our own tariff stand 
as it Is to-day. I cannot subscribe to that 
doctrine. 'I.1he Liberal party has pledged 
itself to give tariff reform, and the country 
expects the Liberal party to fulfil that 
pledge. And if the events across the bor
der have taken such a course as to justify 
us In withholding action in relation to our 
trade with that country, that is no reason 
why we should not proceed to deal with 
tariff reform in its relation to those coun
tries which are prepared to deal with us. 
We are prepared to declare to this House 
and the world, that we will trade with those 
people, whoever they may be, who are will
ing to trade with us. We do it as individ
uals with our neighbours; we would buy 
from the neighbour who is willing to buy 
from us. What is a nation but a combina
tion of many thousand individuals? And if 
an individual would be justified in dealing 
with the neighbour who wants to trade with 
him, why should not the nation be justified 
in adopting the same principle? We re
cognize the fact that if the· Dingley Bill 
becbmes law, It will have some effect on 
our trade. We do not complain of it ; we 
have no right to complain of It. The Am
erican people have an undoubted right to 
frame 'their tariff policy with a single eye 
to their own Interests, and we must recog
nize that without murmur; but they are an 
Intelligent people, and Intelligent enough to 
recognize the tact that If they have the right 
to frame their policy with a single eye 
to their own Interests, we have the right 
to frame our policy with a single eye to 
what we believe to be onr interests. There
fore, while we say to our American breth· 
ren that we will nc>t yield to this spirit ot 
retaliation which is in the air, and for which 
there is, perhaps, very considerable justi
fication, while we are not willing to put 
up the barbed wire fence which already 
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exists three or four strands higher, there I to invite your attention to the general tariff ; 
is no particular reason why we should' and In doing so, I wish It to be distinctly 
take it down to-day. understood that, as I have already explain-

A DOUBLE TARIFF. 
ed, the duties are considerably higher than 
we intend they shall be, as applied to coun-

This leads to the conclusion that we tl'ies which are willing to trade with us. 
must be prepared to deal with this ques- And if, as I read the Items, hon. gentlemen 
tion fTom the point of view of having' think that the rate upon any of them is too 
one tariff for the countries which are high, I beg them to believe that before I 
willing to trade with us and a difi'erent close I 'Eihall have something to s'ay which 
tariff for the countries which are not. So far will show that in respec;t of our relations 
as our tariff has relation to those countries with Great Britain and in respect of our 
which have no particular desire to trade reIations with any other country that Is will
with us, we recognize that there are in It ing to meet us on equal terms, we shall be 
some items of sufficient importance to justify prepared to offer a measure of tariff reform 
us in making reductions, not to please foreign of the 'fiost substantial character which Is 
countries, but to please ourselves. There not contained in this tariff which I am 
are things which we want to buy f'rom for- about to read. With these observations 
e1gn countries, and our desire ,to obtain these I now beg to invite your attention to the 
things on f'air and reasonable terms is para- rates of duty In the general tltrifi'. 
mount to every other conSideration in deal- Sir CHARLES TUPPER. May I take the 
ing with the tariff question. But with the liberty of asking my hon. friend (Mr. Field
exception of these articles, to Wihich I shall ing) if he will kindly repeat the last sen
refer as I proceed, I have to tell the House tence. 
that it ,is not the intention of the Govern
ment-speaking of the question generally 
and not with reference to any partlcula~ 
article-to propose any great reduction in 
the tariff as applied to those countries which 
are not disposed to trade with us. We 
·propose, therefore, to have a general tariff 
and that general tariff will be, to a larg~ 
extent, the tariff of to-daY-but the tariff of 
to-day freed from some of its enormities. 
freed from s9me of the Injustices of which 
the people complain, fTeed from many of 
the speCific duties, freed from the contlicts 
annoyances and irritation which have cre: 
ated war between <the importer and. the cus
toms authorities-the tariff of to-day, in one 
se~s~, but not the tariff of to-day exactly, 
for If you remove from it all the evils I 
speak of, it is certainly not the tariff Which 
hon. gentlemen oppOSite f'avour. We pro
pose to adopt 'a general itarifl', and then we 
propose ~.o adopt a special tariff having re
ference to the countries Which are desirous 
of trading with us; and as a matter of 
course, not by the express words of the 
res?lution: but by the condition of affairs 
whIch exISts, that preferential tariff gives 
preference, above all others, to the products 
of Great Britain. 

Now, Mr. Speaker, having thus stated th 
guiding principles in the matter, I propos: 

The MINISTER OF FINANCE. I am 
afraid I have alInost forgotten it myself. 
If the hon. gentleman (Sir Charles Tupper) 
would mate rthe point--

Sir CHARLES TUPPER. The point was 
as to the mode in W'htch the hon. gentle
man intended to have the tariff, whi<!h, I 
understand, he is about to state to the House 
modified by some subsequent-, 

THE GENERAL TARIFF. 

The MINISTER OF FINANCE. I thank 
the hon. gentleman for reminding me. I 
stated that the tariff that I am about to 
read to you is the general tariff, but tha.t 
before I conclude, I shall be prepared to 
make a statement in relation to a special 
tarifl' thwt will apply to Great Britain and 
any oiher country which is prepared to ac
cept the conditions that that tariff imposes. 
Let me say, Sir, [that rthe claSSification .of 
goods that we have in this tarifl' does not 
materially difi'er from the form of the tarlfi' 
which Is now In force, that is to say, where 
the late Government gwthered goods into one 
class for convenience, we have thought It 
well, generally speaking, to foll.oW that 
method of grouping. There is an advantage 
perhaps, and perhaps some disadvantage 
also, in )laving a very elaborate tariff. Un-
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doubtedly, if one were beginning from the 
beginmng, he would make a taritr' that would 
be much simpler than the present one. As 
one of our newspaper writers very happily 
said, a man who undertakes to remodel a 
house will not find it so easy and satis
fwmory Ii job as jf he had the opportunity 
to bllild ,from the foundatiQn. We have 
to' adapt Qurselves to' QUI' conditions. I 
think it wO'uld be an advantage in Qne 
way to have fewer items in the tariff. But 
the evil of multipliCity of items is not so 
great if you can avoid a, multiplicity of 
rates; and we hope that on investigation 
Qf Qur tariff it will appear that we have, 
to 'a c€l'tJain extent, removed this difficulty 
by gathering Ii number O'f items Qf a like 
charamer and bringing t1!em under one rate. 
Probably there is roO'm fO'r improvement 
in this direction, but we hope sO'mething 
has been done to make the tariff mO're cO'n
venient and mO're simple. The first item is : 

Ale, beer and porter J when imported in casks 
or otherwise than in bottles, 16 cents per gal
IQn. 

The duty O'n this remains unchanged. And 
I think I shO'uld say that, if I am nO't to' 
weary the HO'use with details, I will O'nly 
mention thO'se duties tha,t have been changed 
There are no changes until we come to 
the duty on spirits, which are increased 
by 15 cenis a gallon-I wO'uld remind hO'n. 
members that I 'Rm dealing with the customs 
duties now. 

Mr. FOSTER. The hon. gentleman will 
have to reaq the items to' get them in "Han
sard." 

The MINISTER OF FINANOE-

Ale, beer and porter, when imported in bottles 
(six quart. or 12 pint bQttles to' be held to' CQn
tain one galIQn), 24 cents per galIQn. 

Cider, not clarified or refined, five cents per 
gallon . . 

Cider, clarified or refined, 10 cents per gallon. 
Lime juice and fruit jUices, fortified with or 

containing not more than twenty-five per cent 
of proof spirits, 60 cents per gallon; and when 
containing more than 25 per cent of proof spirits, 
$3 per gallQn. 

Mr. MONTAGUE •. Where there are changes 
I take iithe hon. gentleman (Mr. Fielding) 
wlll mention the fact. 

The MINISTER OF FINANOE. There 
Is an increase in the spirit duties all along 
the line of 15 cents per gallon. 

1111'. MONTAGUE. I spO'ke generally to 
suggest that the hon. gentleman should men
tion when changes Qccur. 

The MINISTER OF FINANOE. Very 
good. I am in the judgment of the House, 
but it seems to me that if I am to read all 
the items, even when no changes Qccur-

Mr. FOSTER. 'JIhe han. gentleman might 
mention the item by number and tell whe
ther there is a change or not. Has the han. 
gentleman the numbers there, as in the pre
'seni tariff ? 

The MINISTER OF FINANOE. NO't ex
actly; the numbers will not quite corres
pond, and in some cases the han. gentle
man (Mr. FO'ster) would not get much help 
from the reading of the number. 

Lime juice and other fruit syrups and fruit 
juices, n.o.p., 20 per cent ad valorem. 

Spirituous or alcoholic liquors distilled from 
any material, or containing or compounded from 
or with distilled spirits of any kind or any mix .. 
ture thereof with water--

The item reads substantially as in the pre
sent tariff, and the duty is $2.40 per gallon, 
inS'tead of $2.25 as at present. 

Spirits and strong wwters of any kind, 
section B of this Item, ,$2.40 per gallon and 
30 per cent instead of $2.25 and 30 per 
cent. 

Alcoholic perfumes remain the same, 50 
per cent when in bottles 0'1' fiasks, contain
ing not more than fQur oz., and when in 
bottles and fiasks containing more than four 
oz., $2.40 per gallon and 40 per cent, in
stead of $2.25 per gallon and 40 per cent 
as 'a t present. 
. NitrQus ether, sweet spirits of nitre and 

aromatic spirits of ammonia, $2.40 per gal
lon and 30 per cent, instead Qf. $2.25 per 
gallon and 30 per cent, as at present. 

Vermouth containing not more than 30 per 
cent, and ginger wine cO'ntaining not more 
than 26 per cent of proof spirits, 90 cents 
per gallon, instead of 80 cents per gallon, 
and if containing more than these percent
ages, $2.40 per gallO'n, instead of $2.25. 

Medicines or medicated wines containing 
not more than 40 per cent of proof spirits, 
$1.50 per gallon. 

Mr. FOSTER. Is that a new item? 

The MINISTER OF FINANCE. Yes. 
Wines of all kinds except sparkling wines, 

&c., remain the same as at present. 
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Champagne and winss generally 
unchanged. 

remain peopl~ do not eat uncleaned rice. We make 
no change in the duty on the cleaned rice, 

Mr. FOSTER. Tax the poor man's whis
ky. 

but we do make a change in the duty on the 
raw material. We say that instead of re-
ceiving the raw material at three-tenths of 

The MINISTER OF FINANCE. My hon. a cent, they should pay %, of a cent. The 
friend's sympathy for the poor man on ac
count of his whisky is, of course, exceed
ingly interesting. The next section relates 
to animals, agricultural and animal pro
ducts. This class of products are Imported 
largely from the United States, and we 
think that pending mgotiations for freer 
trade relations with tb it country, we should 
leave these items largely unchanged. There 
are, however, a few <!A:ceptions to that. 

In the case of corn, we place it on the 
free list, except for the purpose of dis

, tillers. 
Flour is reduced from 75 cents to 60 cents 

per barrel, and wheat from 15 cents per 
bushel to 12 cents per bushel. 

Carll meal, 25 cents per barrel Instead of 40 
cents. We propose to abolish the regulation 
which permits the grinoing of corn in bond 
for so-called human food. That system 
has been the cause of very considerable 
cern plaint. It bas been represented to us 
that It is almost impossible for gentlemen 
engaged in the milling industry to subscribe 
to the affidavit which they are required to 
take in ordtlr to obtain the necessary rebate. 
By the law as they now stand, they are sup
r;osed to pay duty on the corn, and then, 
upon evidence, or upon affidavit, that they 
ground the corn for use as human food, 
they are entitled to have a rebate of H9 per 
cent of their duty. It is alleged that when a 
miller has sold corn meal for human food, he 
is not in a position to follow it through the 
country and guarantee that it is always 
used for human food. The same thing has 
occurred with regard to seed corn. Seed 
corn was admitted free, and it is alleged 
that that privilege has also been abused. We 
simplify the matter by putting corn on the 
free list, except In the case of corn for the 
purpose of distillation which, under regula
tions to be made by the Government, is still 
to pay the same duty of 7Y, cents. There is 
also one other item in that large class to 
which I ought to refer. At present the 
duty on uncleaned rice Is three-tenths of a 
cent per pound, and 1* cents per pound on 
cleaned rice. It is the duty on the cleaned 
rice which affects the price in Canada; our 

fact is that while the duty on cleaned rice 
remains the same, although the ~rice will 
not be increased to the consumer, the manu
facturer will have to pay a larger price for 
his raw material, and that increase will go 
into the public treasury. 

Mr. FOSTER: But you do not cheapen 
the food. 

The MINISTER OF FINANCE. Well, we 
cheapen a good many things in this tariff, 
but we have to have a little regard for the 
revenue in order to meet the obligations of 
lilY predecessor. We pass on to the class 
of articles known as fish and fish products; 
and as these remain substantially the same, 
I will not detain the House by reading them. 

Illuminatip.g oil, brings us to the item of 
coal oil. There is no item in the tariff. 
which has been more discussed In the 
House. I think there is a very strong de
sire in the House to have a very consider
able reduction made in this item, and it 
has been our desire to grant a reduction. 
We are free to say that In view of the re
presentations made that we are not dispos
ed, or do not feel warranted in going in 
that direction so far as we would like to 
do. We reduce the duty on coal oil one 
cent. Crude petroleum for fuel which is 
now 3 cents will be 2Y, cents. BaJ:.rels con
taining petroleum remain at the same rate 
20 per cent. We propose to make another 
change, which is especially sought by the 
trade, and that is to abolish the restrictions 
that now exist in regard to sale from tank 
vessels. If the trade desire to use tank 
vesselS, there is no reason why dealers 
should not be permitted to do so. Lubricat
ing oils remain unchanged, at 20 per cent. 
Olive oil, now 30 per cent, is reduced to 20 
per cent. 

In regard to bituminous coal, we do not 
propose at this stage of the tariff measure 
to make any reductions in the dutifls on 
coal Reference was made some time ago In 
this House to certain observations I made 
in Montreal in replying to a deputation re
presenting the coal interest. It was re
garded by many hon. members In this 



House sitting opposite as an exceptional 
course to adopt that I Should, in anticipa
tion of the Budget, make a statement on 
that subject, not exactly a statement per
haps' as to the amount of duty to be im
posed, but a statement sufficiently plain to 
Indicate the lines on which we would pro
ceed. I do not require to enter fully into 
the circnmstances under which I made that 
statement. I quite realized at the moment 
that I must submit to some misunderstand
ing prevailing as to my action, but we feel 
assured that the wisdom of the policy pur
sued by the Government will be in due 
course vindicated before the House. I be
lieve It was in the Interest of all concerned 
that certain doubts and misunderstandings 
which existed at Washington in regard to 
the position of Oanada on the coal question 
should be removed. 

An hon. MEMBER. Particularly Mr. 
Whitney. 

The MINISTER OF FINANCE. I be
lieve that statement served a useful pur
pose in removing doubts and misunder
standings. 

Sir CHARLES TUPPER. In Nova Scotia. 

The MINISTER OF FINANOE. I must 
say that I am surprised the hon. lellder of 
the Opposition should have the courage to 
mention Nova Scotia. I was disposed to be 
exceedingly good, nice and gracious In the 
matter, and never mention the words. Now 
that the hon. gentleman has called attention 
to the subject, I suppose it will be in order 
to say that something happened in Nova 
Scotia two or three days ago. The hon. 
gentleman is not so proud of Nova Scotia 
as he 'used to be in the old days. But so 
far as the interruption impntes that my re
marks In Montreal were made with any re
gard to Nova Scotia elections, or after any 
commnnlcation had with the Nova Scotia 
Government, I have already stated, and if 
it Is important I will repeat it, that there 
is no foundation whatever for any state
ment of that kind. However that may be, 
I believe and the Government bel,ieve that 
a good purpose was served not only as re
gards the interests of Nova Scotia but In 
regard to all interests by having that state
ment made in Montreal in anticipation of 
the Budget speech. 
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Sir OHARLES TUPPER. And the Nova 
Scotia elections, which had been postponed 
for the purpose. 

The MINISTER OF FINANOE. The 
Nova Scotia elections, we are told by the 
hon. gentleman were postponed for a pur
pose. I do not know the source of his In
formation. I think the hon. gentleman does 
not know the people of Nova Scotia so weli 
as he imagines he does; but one thing Is 
certain, that Nova Scotia knows a good deal 
about the hon. gentleman, and voted accord
ingly. I was about to say, Sir, that the pur
pose for which my statement was made 
was a purpose having in view the best in
terests of the Dominion, as time will show. 
I believe that American public men are 
at this moment reconsidering their action in 
regard to the duty on coal, and whatever 
they may do in relation to their general 
policy, there is i'easonable probability that 
they will reconsider their action on this 
point. I have strong hope, amounting to 
expectaiion, that in the end they will re
duce the duty proposed in the Dingley Bill 
to 40 cents per ton, which is the duty In 
the American tariff to-day. I stated In 
Montreal, and I repeat now, that it is the 
desire of the Government to reduce the 
duty on coal. I stated at that time that if 
the American Government would leave the 
duty at 40 cents per ton, instead of increas
ing it to 75 cents as proposed in the Ding
ley Bill, our Government were prepared to 
meet them on that line ancl reduce our dnty 
to meet their duty. I repeat that state
ment now. I have strong hopes that the 
Americans will eventually settle their duty 
at 40 cents per ton. If placed at 40 cents, 
I undertake to move . that our duty 
be made 40 cents per ton, and I have strong 
expectations that this will be the end Of 
the matter. But I think in the interest of 
the coal trade of the Dominion we should 
not act to-day on the assumption that the 
change will be made, and so, having clearly 
and distinctly stated that we are ready to 
reduce our duty to 40 cents if the American 
duty remains at that figure, we propose to 
defer action and see what they are going 
to do about it. I quite realize the possibility 
that the Americans will not be in a position 
to deal with the question, or at all events 
may not deal with it, before our tariff Bill 
goes through the House. If that should 
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prove to be the fact, we would be prepared coal but to impose a duty on anthracite as 
to come down fo the ,House and make a well. 
further statement in relation to the coal The MINISTER OF FINANCE. My hon. 
duties. friend (Sir Charles Tupper) has possibly not 

Mr, HUGHES. I should like to ask why, correctly understood the declaration at 
on the same principle, the hon. gentleman Montreal. However, without debating 
does not maintain the duty on corn, so as to that, I wiII answer his question: that under 
hold it as a set-off later to balance the duty these circumstances it wouIc1 be the inten
on barley? tion of the Government to carry out my 

The MINISTER OF !<'INANCE. I cannot declaration at Montreal. 
argue that question; there is good and suill- Sir CHARLES TUPPER. And impose a 
dent reason for pursuing a different policy. duty on anthracite coal. 

Mr. WALLACE, I understood the Min
ister of Finance to announce that he pro
posed to reduce the duty on olive oil from 
30 per cent to 20 per cent. A large quantity 
of it, however, is" at present free. 

::Ill'. FOSTER. The Item at present reads 
30 per cent for olive oil prepared for salad 
purposes, all other olive oil is free. Is the 
same wording used in regard to the propos
ed duty of 20 per cent. 

The CONTROLLER OF CUSTOMS (Mr. 
Paterson). The item is n.e.s. 20 per cent 
instead of 30. 

Mr. FOSTER. If my hon. friend reads it 
that way he wiII add 20 per cent to the dutS 
because olive oil n.e.s. is free. 

The MINISTER OF FINANCE. And im
pose a duty on anthracite coal. 

The CONTROLLER OF CUSTOMS. At 
the request of my hon. friend I will con
tinue reading. 

::111'. McNEILL. Before the hon. gentle
man passes away from these items would 
he kindly say what the 12'h cents per 100 
pounds on cement wouIc1 amount to on a 
barrel? 

The CONTROLLER OF CUSTOMS. The 
barrels vary in weight and if a barrel con
tained 325 pounds It would be something 
about 40 cents. The hon. gentleman can 
figure that out for himself. 

Mr. ::IlcNEILL. The hon. the Controller 
The 11'1:INISTER OF FINANCE. I think knows there has been considerable dispute 

about the barrels. ,my hon. friend is mistaken because such is 
not our intention. It has been represented 
to us with rpgard to cement that the bar
rels of cement are not always equal in 
weight, and that it is better to have the 
duty at so much per hundred pounds. We 
have therefore placed the duty at 12'h cents 
per 100 pounds. 

lily hon. friend the Controller of Customs 
has offered to 1"2ad for me, and if the House 
has no 0 bj ection he wiII do so. 

Mr. FOSTER. None at all. 

The CONTROLLER OF CUSTOMS. In 
the new item it is provided that whether 
the cement comes in bags or in barrels, the 
pa cka!,:es shall be included in the weight for 
duty. 

With regard to the iron duties, I regret 
that my 'hon. friend-who you can imagine 
has had a very great deal of work lately, 
and whose strength has almost given out 
to-night-is not able to explain these changes 
as he would have done it much better than 

. I can. But, in short, I may say that the 
SIr CHARLES TUPPER. Before the hon. policy of the Government is this. They 

gentleman's colleague takes up the consider- have felt that pig-iron, wrought-iron and 
ation of these ,items, would he allow me to I scrap-Iron, being the base of so many Im
ask hIm, whether I understand, that in caSe portJant manufactures in the country it was 
the American tariff should be retained at desirable, in the interest not only' of the 
75 cents on co~1 as passed by the House manufacturers, but of the consuming public, 
of RepresentatIves, that the hon. the FI- that there should be some reduction in the. 
nance Minister intends to carry out his de- duties. Though iron comes from our friends 
claration at ;);Iontreal, not only to retain across the border, we have made the reduc
the present duty of 60 cents on bituminous tions in our own interest, and not to pro-
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mote any Interest of theirs. While we have 
thought that our duty as a Government and 
as prudent business men, required us to 
lower those duties which win give relief 
from a heavy burden to many of our manu
facturers, at the same time, in order that 
the industries engaged in the business of 
manufacturing iron may be enabled ,to go 
on, we offer them, not what they had be
fore, but we propose in it measure to com
pensate for the withdrawal of the share of 
protection involved in the high duties, by 
giving them somewhat larger bounties than 
they had before. 

Some hon. MEMBERS. Hear, hear. 

The CONTROLLER OF OUSTOMS. Hon. 
gentlemen are somewhat amused at that, 
but I cannot help that. I have simply told 
you the truth. 

We combine items 286 and 227 the first 
of which was at 22'h per cent and the other 
at 30 per cent, and make a uniform duty 
of 30 per cent. This includes builder's 
hardware, cabinet makers, upholsterers, 
carriage hardwares, including buts, hinges, 
locks, curry combs or curry cards, horse 
boots, harness and saddlery, n.e.s. This is 
one of those items several of which we have 
arranged, that will make the work at the 
Oustom-house very much simpler than it 
has hitherto been, and I trust will remove 
a great deal of friction that has existed 
among so many varied and different rates 
on articles which might be interpreted by 
one custom's appraiser to come under one 
head, and by another to come under another 
head.' 

Item 277 of the old tariff bore a duty of 
25 per cent ad valorem, while item 345 bore 
35 per cent. I may say that many of the 
articles enumerated in this list caused 
great difficulty in the matter of appraising 
and it has been represented that diJrerent 
appralsements took place at different ports, 
which, any gentleman can understand Is a 
most undesirable thing. We think we are 
warranted in combining those two classes 
which the judgment of the House hereto
fore thought should be divided, one bearing 
25 per cent and the other 35 per cent duties. 
We combine them to effect the great pur
pose we have and we make a uniform duty 
of 30 per cent. This item includes, gener-

ally, cutlery, including carver knives, and 
forks of steel, butcher and table steels, 
oyster, bread, kitchen, cook's, butchers, 
shoe, farrier, putty, hacking, and glazier's 
knives, cigar knives, spatulas, or palette 
knives, razors, erasers or office knives, pen, 
pocket, pruning, sportsmau and hunter's 
knives, manicure files, SCissors, trimmer's, 
barber's, tailor's, and lamp-shears, horse, 
and toilet clippers, and all like cutlery, plat
ed or not, n.o.p. For additional Simplifica
tion we provide that if any of the articles 
are imported In cases or cabinet, the cases 
or cabinets shall be dutiable at the same 
rate as their contents. In many cases it 
was. found that a merchant· would pay one 
rate of duty on what was in the case and 
another rate of duty on the case Itself. We 
thought it better to have a uniform rate of 
30 per cent. 

In item 283 there is a considerable reduc
tion. It comprises axes, scythes, sickles, 
reaping hooks, hay and straw knives, hoes, 
wringers, forks, post diggers and other agri
cultural implements. These are implements 
used upon the farm, and have been hitherto 
at 35 per cent; we have reduced them to 
25 per cent. Item 357 was electric light car
tons, or carbon points of all kinds, the duty 
on which was 2'50 specific per 1,000; we 
have abolished this specifiC duty and estab
lished an ad valorem duty of 35 per cent. 
Then we have an item which might be con
sidered a new item. There are some very 
large carbons that are being used now by 
miners and others, and there is a very im
portant industry, having a rapid develop
ment, in our country. It was difficult under 
th, .old tariff to determine what the rate of 
duty should be. I think they have come 
largely into use since the tariff was framed. 
Recognizing that, therefore, we have taken 
them 'from the list of electric light carbons, 
and on all carbons over six inches in cir
cumference, and with a view' to the use 
which is made of them, we have reduced 
the duty 15 per cent ad valorem. 

We combine tariff items 401 and 402,which 
reads" cotton fabrics, white or gray, bleach
ed or unbleached." Item 401 under the old 
law was dutiable at 22'h per cent and item 
402 was 25 per cent, and we make them 
both dntlable at 25 per cent. 

Mr. MILLS. Hear, hear, legalized rob
bery. 
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The CONTROLLER OF CUSTOMS. Mr. item 437: .. Yarns, composed wholly or in 
Speaker, I take the cheers of hon. gentlemen part of wool, worsted, the hair of the 
opposite as an indication that I read that alpaca, goat or other like animal, costing 
item in a sufficiently loud tone to be heard 20 cents pel' pound and under, 5 cents per 
by them. It Is perhaps well to bear in pound and 20 per cent ad valorem." We 
mind what effect will be had upon that have for reasons which we thought good 
article when another schedule Is brought and in .the interest of the country reduced 
before the attention of hon. gentlemen op- that duty to 15 per cent ad valorem. I 
posite, and which I suppose they .will be suppose the combined duties before would 
delighted to hear read aUer the cheers probably amount to over 30 per cent. The 
which they have given. Here is item 403. reasons for this change will no doubt be 
I may as well prepare the hon. gentlemeu given when the item comes up for dis
opposite to be ready for auother cheer. This cussion. I think, however, that this is a 
item reads cotton fabrics, printed, dyed or reduction in which a very large number of 
coloured, which under the old tariff was 30 manufacturers in this country are concern
per cent, is now 35 per cent. ed; and If th~re are some whose interests 

Some hon. MEMBERS. Hear, hear. are different, we have placed in the free list 
an article on w hieh I think they will re-

The CONTROLLER OF CUSTOMS. Hon. ceive some compensating advantages for 
gentlemen oppOSite will also bear in mind this reduction, which I frankly admit is a 
that a future announcement will have an im- large cut, but which has been made in the 
portant bearing on that article. interest both of the manufacturers of the 

. Items 424 and 425, which were dUtiable country and the consuming public: 
at 25 per cent, are now made uniform and 
put at 30 per cent ad valorem. The MINISTER OF I<'INANCE. I have 

to express my thanks to my hon. colleague 
(Mr. Paterson) for having so kindly re
lieved me' and to the House for having per
mitted him to continue the reading of the 
tariff, and thus relieve me from what would 
otherwise have been a very great bnrden, 
and I shall take up the list where my hon .. 
friend left off. 

Mr. FOSTER. That is an increase. 

The CONTROLLER OF CUSTOMS. Yes, 
but we must have revenue from something, 
and we are trying to get it In as fair a 
way as we can in the interests of the coun
try. Tariff items in the old tariO' 414 and 
408 are combined. One was 30 per cent ad 
valorem and the other 32% per cent ad 
valorem, and we make them both 35 per 
cent ad valorem. I might explain, as the 
bon. gentleman will readily see, tbat this 
has been done as in many other cases, for 
the purpose of Simplifying ,the tariff very 
much, and regard Is also had to the fact 
that they are articles upon which it was 
thought, taking them generally, they might 
bear a duty. 

Item 413, jeans, sateens and coutlles, was 
25 per cent, and Is now 30 per cent. Items 
404 and 405 nave been combined. They 
were under specific and ad valorem duties 
which were very high, and which would ru~ 
probably up to 50 or 60 per cent, and we 
have reduced them to an ad valorem baSis. 
We have given them the highest rate of 
duty, I think, that we maintain in the tariff 
and we h.ave them at a uniform rate of 
35 per cent ad valorem. , 

The next item to which I invite the at
ten tion of hon. members is the old tariff 

In item 420, of the old tarifl' which relates 
to binder twine I have an announcement to 
make which, I am sure, will be received 
with satisfaction by the House. We pro
pose that binder twine, which is now 12¥.a 
per cent shall be Immediately reduced to 
10 per cent. 

Some hon. MEMBERS. Oh, oh. 

The MINISTER OF FINANCE. My hon. 
friends had better not laugh too quickly; 
he laughs best who laughs last. The duty 
on binder twine Is reduced from 12% per 
cent to 10 per cent at once, and dating from 
the 1st of January, 1898, binder twine shall 
be on the free list, and all the articles enter
ing into the manufacture of binder twine 
shall also be placed on the free list for the 
purposes of manufacturing. 

I c'ome now to the items or sugars, syrups, 
and molasses, and In that connection I may 
associate' tea. In dealing with a large 
class of the items to which I referred in a 
general way, I made no mention of tea. 



There is a 10 per cent discrimination in tea 
with regard to importations not being di
rect. That 10 per cent remains. I know 
there has been a popular idea that the Gov
ernment would have to impose a duty on 
tea. Well, I have the pleasure of announc
ing that we do not propose to do so. 

With regard to sugar, I find also that the 
same general idea prevails in the minds of 
certain people, who know all about the Gov
ernment's policy, that there was to be a 
high duty on sugar. The duty on raw 
sugar now, used for refining purposes, is 
',(, cent per pound, and on the refineil it is 
$1.14 per 100 pounds, the difference being 
64 cents per 100 pounds. We propose that 
the duty on raw sugar shall remain as it 
is to-day because the revenue is derived 
from raw sugar. That means that we shall 
get the same amount of revenue. But the 
price to the consumer is regulated by the 
duty on the refined article, and that is to
day $1.14 for 100 pounds. We propose to re
duce that to $1 per 100 pounds, so that the 
duty shall hereafter stand at 50 cents per 
100 pounds for the raw sugar and 50 
cents additional for the protection, If you 
care to use that word, to the refiner, 
as against 64, cents In the present tariff. 
By this step we do not take a dollar 
from the public revenue, but we give 
to the people ,cheaper sugar to the 
extent of $400,000 per annum. The duty 
on glucose or grape sugar, item 393 of the 
old tariff, is now 1'\4 cents per pound. Repre
sentations were made to us that satisfied us 
that that duty was an excessive one. We 
propose to reduce the duty on glucose to %. 
cents per pound. It may be meutioned that 
the manufacturer of glucose will get some 
compensation in the form of free corn. The 
duty on sugar candy, now :y" cent per pound 
and 35 per cent ad valorem, we propose to 
make 35 per cent ad valorem. Item 463 of 
the present tariff, cigars and cigarettes, the 
weight of cigarettes to include the weight 
of the paper covering has now a duty of :f:l 
per pound and 25 per cent ad valorem. W 0 

increase the rate of duty on cigarettes to $3 
per pound and 25 per cent ad valorem. The 
duty on cut tobacco, item 464 of the old 
tariff, is, 45 cents per pound and 12',(, pcr 
cent ad valorem. We increase that duty to 
50 cents per pound with 12',(, per cent, an 
increase of 5 cents a pound. l'Ianufacturecl 

tobacco, n.e,s" and snUff, item 46;) of the 
old tariff, the oIc1 duty is 35 cents per pound 
and 12:y" per cent, We make it 45 cents 
and 12:y" per cent, ' 

Mr. FOSTER What increase does the 
hon. Minister expect to get from that 
change? 

The MINISTER OF FINANCE. I shall 
be glad to present to the hon. gentleman 
in a little while a general statement of ex
pected revenue, so I trust he will excuse me 
if I do not mention that item now. I shall 
not detain the House by giving the free list. 
H will be enough to say, in general terms, 
that we do not make any material change, 
except for the purpose of placing certain 
things on the free list to which refererice 
has been made, Speaking generally, and 
subject to correction, the free list remains 
the same. Unenumerated articles, as in 
the present tariff, will stand at 20 per cent. 

Mr. TAYLOR. I would ask the hon. gentle
man what he has done with item 320 of the 
old tariff: .. Corset clasps, spoon clasps, or 
busks," &c. ? 

The MINISTER OF FINANCE. I think 
my hon. friend will find that is included 
with others. 

The CONTROLLER OF CUSTOMS (IVIl'. 
Paterson). Items 320 and 321 were cut out 
altogether. The articles named in them will 
take their rating among the different classes 
of goods to which they belong. 

The MINISTER OF FINANCE. The usual 
provisions are made with regard to classes 
of prohibited goods. I am sure the House 
will be glad to have me deal with the ques
tion put to me at an earlier stage by the 
hon. leader of the Opposition as to the me
thod by which we propose to establish a 
different tariff for those countries that are 
disposed to deal with us. 

Mr. WOOD (Hamilton). Would the han. 
Finance Minister say if he leaves the free 
list exactly as it is now? 

The MINISTER OF FINANCE. Not ex
actly. 

Mr. WOOD (Hamilton). There are certain 
items on the free list providing that where 
goods are imported by manufacturers they 
shall come in free; but if' imported by a 
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merchant to sell to a manufacturer duty 
must be paid. I think this is class legisla
tion that should not be allowed to exist in 
any country. The smaller manufacturer is 
placed at a disadvantage-

Some han. MEMBERS. Order. 

Mr. WOOD (Hamilton). If I am not in 
order, I will not continue The small cianu
facturer who is not able to import these 
goods may buy them from a merchant who 
imports them, and so he has to pay the duty, 
while the large manufacturer who can afford 
to impol't the goods in large quantities--

Mr. DEPUTY SPEAKER. I think the 
han. gentleman is out of order. 

Mr. WOOD (Hamilton). I am simply put
. ting a question in shape for the han. Min
ister to give an answer--

Some hon. MEMBERS. Chair, chair. 

Mr. WOOD (Hamilton). The large manu
facturer can import these goods free while 
the smaller manufacturer must pay the 
duty. 

Mr. DEPUTY SPEAKER. Order. 

THE RECIPROCAL TARIFF. 

The MINISTER OF FINANCE. I think 
that, so far, no mention has been made or 
that, but I may have occasion to mention it 
before I sit down. I propose now to read 
one of a series of resolutions dealing with 
the particular subject of the reciprocal tariff. 
Of course a number of the resolutions llre 
of a purely formal character, and I shall 
not detain the House with them; but one 
or two are of special importance, and one 
is of paramount importance. as follows :--:-

That when the customs tariff of any country 
admits the products of Canada on terms which, 
on the Whole, are as favourable to Canada as the 
terms of the reciprocal tariff', herein referred to, 
are to the countries to which it may apply, 
articles which are the growth, produce, or manu
facture of such' country, when imported direct 
therefrom may then be Imported direct Into Can
ada or taken out of warehouse for consumption 
therein at the reduced rates of duty provIded In 
the reciprocal tariff set forth in Schedule U D." 

That any question that may arise as to the 
countries entitled to the benefits of the reciprocal 
tarifl' shall be decided by the Controller of Cus
toms, subject to the authority of the Governor 
General in Council. 

That the Controller of Customs may make 
such regulations as aTe necessary for carrying 
,out the intentions of the two preceding sections. 

Mr. WOOD (Hamilton). I asked the hO:J .. We propose to mention the articles on 
Minister if he would answer the question, which we do not ,intend to grant the 
and he said that he WOUld. special conceSSion, and that all the other 

The MINISTER OF FINANCE. I sym- articles, not being se enumerated, shall be 
pathlze to a considerable extent with the entitled to the benefit of that concession. 
feeling of the han. gentleman as to the em- Our proposal Is that as respects all the 
barrassment that arises from having a duty articles not excepted In the way I have 
so arranged that an article comes in at one just mentioned, there shall be a reduc
rate for one purpose and at another rate, tion, not all at once, 'but in two steps, 
or perhaps free, for another purpose. I will one part of the reduction taking effect In
only say that I think In some cases it will stan til', and the second part taking effect 
be found we have removed these anomalies; a year later; and with these two steps we 
but I frankly confess that a number of them propose there shall be a reduction or one
remain as we did not find ourselves with fourth as respects the duties upon all articles -
sufficient time to deal with them as we Imported from Great Britain, or from any 
would desire. A time when we are re- other country which will deal favourably 
ducing the duty on manufactured goods, with us. 
and thus, perhaps, giving the manufacturer 
much anxiety, Is not the best time to Sir CHARLES TUPPER. From the state
take away from him any prlvlJeges he had ment or the han. gentleman, I do not quite 
in the way of concessions on his raw ma- understand what he means by .. deallng 
terla!. So we are disposed to allow these favourably with us." It appears to me 
things to remain at present, though I con- very Important that we should understand 
fess I do not like them any better than my what the han. gentleman means. 

han. rrlend (Mr. Wood, Hamilton) does. The MINISTER OF FINANCE; Perhaps 
Mr. DUGAS. Did I understand the hon. the resolution which I had the privilege or 

Minister to say there was a duty on raw reading my han. friend did not catch as 
lea! tobacco? fully as I desired. It reads as follows:-
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That w~en the Customs tariff of any country 
rudmit$ the pr,oducts of Canada on terms which, 
on the whole--

I wish to emphasize that, because we may 
find that they admit our products at one 
point on favourable terms and that at 
another point on terms which we may re
gard as unfavourable. They might admit 
one article at a 'fair rate, and some other 
article at a high rate. Therefore we want 
to average the thing and say that if their 
tariff'·· is favourable to us on the whole, 
then' we propose to regard them as coming 
under this privilege. 

vided, r..owever, tbat these reductions shall not 
ap~ly to any of the following articles, but such 
articles shall in all cases be subject to the duties 
mention€,u in Schedule "A," namely; ales, 
beers, wmes and liquors; sugar, molasses and 
syrups of all kinds, the product of the sugar cane 
or beet root; tobacco, cigars and cigarettes. 

These are items which are large producers 
of revenue, and we think it is. not desirable 
that there should be two rates of duty as 
respects these articles. With the exception 
of these articles mentioned, and they are 
very few, this preferential rate will apply 
to all the products of Great Britain and to 
all the products of any other country which 

--are as favourable to Canada as the terms of is willing to put itself on the same terms 
the reciprocal tariff, herein referred to, are to as Great Britain, or on terms which will 
the countries to which It may apply, articles be regarded by the Government of Canada 

:f~~~ha~~U~~~~::e~'i~~~~~;£'df:ec~~~::i:~~~ 3,S coming within the privilege designed by 
may then be imported direct into Canada, or this resolution. I have another resolution 
~~k{~ 0r~~,:'~e:~~~~u~: f~fy c~~~~~~Ji~~ i~:r;~~ that I desire to read. The Liberal platform 
ciprocal tariff set forth in Schedule" D." from which I read an extract to-night, de-

. clared that a protective tariff had fostered 
I hope I have answered my hon. frIend. monopolies, trusts and combines. These 

Sir CHARLES TUPPER. I suppose it is I combines, I am afraid, have not wholly been 
owing to my obtuseness, but I do not yet destroyed. I think there are some of them 
understand the hon. gentleman. As I in Canada now; and I propose to give them 
understand him, suppose a country receives a certain notice that they may govern them
the products of Canada upon the same terms selves accordingly. Therefore, we propose 
as it receives the products of the United a resolution which we hope will be useful. I 
States and Germany, is that country re- know how difficult it is to reach the combines. 
garded as receiving the products of Can- I know how ingenious they are, and there is 
ada upon the same favourable terms as the the barest possibility that they will be able 
reduction that the hon. gentleman proposes to climb o,er this resolution. But that is 
will be extended to it? no reason why we should not make an effort 

The MINISTER OF FINANCE. The to deal with what is regarded as a great 
evil in the community. I propose this reso
lution: 

question will be whether, on the whole, the 
terms are as favourable as we ourselves 
offer in our reciprocal tariff'. Now, I beg, 
with your permission, to read the terms of 
schedule .. D" referred to in the enacting 
clause: ,. 

On all the products of countries entitled to the 
benefits of this reciprocal tariff under the pro
visiO'D.s of section--

Left blank. The number will have to be 
filled in corresponding to section 15 : 

-the duties mentioned in Schedule II A " 
shall be reduced as follows :-On and after 
the 23rd day of April, 1897, and until the 30th 
day of June, 1898, inclusive. the reduction shall, 
In every case be one-eighth of the duty mention
ed in Schedule H A," and the duty to be levied, 
collected and paid shall be seven-eighths of the 
duty mentioned In Schedule .. A." On and 
after too 1st of July, 1898, the reduction shan 
In every case be one-fourth of the duty men
tioned In Schedule .. A," and the duty to be 
levied, collected and paid sball be three-quarters 
of the duty mentioned In Schedule "A"; pro-

PROVISION AGAINST COMBINES. 

That whenever it shall appear to the satl.
faction of the Governor in Council that, as re
spects any article of commarce, there exists any 
trust, combination, association, or agreement ot 
any kind among the manufacturers of such 
article, or the dealers therein, or any portion of 
them, to enhance the price of such article or in 
any other way to unduly promote the advantage 
of such manufacturers or dealers at the ex
pense of the consumers, and that such di'sad
vantage to the consumers is facilitated by the 
customs duty imposed on a like article when im
porte~, then the Governor In Council shalI place 
such article on the free list, or so reduce the 
duty on it as to give to the public the benefits 
of reasonable competition in such articles, 

Perhaps, Sir, before I go further, I ought 
to say something to the House in answer 
to the suggestions of my hon. friend from 
York (Mr. Foster) as to the amount of duty 
to be gained or lost by these changes. I 



have to c~nfess frankly that it has not been I which will be paid by the distillers, which 
found possible to make a very elaborate I estimate to be in round numbers, $60,000. 
calculation on that point; it is difficult to 
make a calculation of what amount of duty 
will be lost or gained under the scheme 
which I have the honour to submit to the 
House. A.s respects a few items, we believe 
that the reductions made in the duty will 
undoubteclly involve some loss of revenue; 
as respects the tariff generally, with the ex
ception of these few items, we think that, 
while the, reductions will be very consider
able and of great value to the people, they 
will be balanced to a large extent, if not 

'altogether, by the expansion of trade which 
we believe will follow the adoption of this 
policy. It is not to be assumed that because 
the duties are reduced, therefore the 
revenue will be reduced. On the contrary, 
it is quite conceivable that by a policy of 
reduction of duty you may increase your re
venue; In like manner, it is conceivable that 
by .a policy of increasing your duties, you 
may not increase your revenue to the extent 
that you anticipate. Speaking generally, 
our expectation is that upon a large num
ber of the items, in fact, upon the tariff 
generally, with the exception of a few items, 
the reductions will amount to a very con
siderable sum to the consumer, but there 
will be such an expansion of trade that 
practically there will be no loss of revenue. 
But that would not be true of all the Items. 
There are a few items on which, undoubt
edly we shall lose revenue, and perhaps in 
the statement I make I shall omit to men
tion something which ought to be conSidered, 
because I have frankly to tell the House 
that the matter Is one In which It ,Is some
what difficult to be precise. I think, how
ever, that in the matter c;jf Iron, owing to 
the large reduction which we make, for 
example the reduction on pig iron from $4 
to $2.50 in our general tariff, with a further 
reduction of one-eighth of that duty, and 
later on another eighth under the Reciprocal 
Tariff, there will undoubtedly be, in the be
ginning at all events, some loss of revenue. 
Making a rough estimate on tha,t matter I 
,candidly admit it is only a rough one; I 
think we may lose on the item of Iron 
$217,000. I think perhaps on the item of 
woollens we may lose $275,000; on eottons 
something like $66,000. On the item of corn 
we will lose about $207,000, less the amount 

Deducting $60,000 from $207,000, the net 
loss will be $147,000. If.we add these to 
the items already mentioned with respect 
to iron, woollens and cottons, we have a 
gross loss of about $700,000, I do not pro
fess to offer this to the House as a very 
correct statement, I admit it is difficult to 
estimate, and we have to do it very broadly 
and with great doubt as to how it may 
turn out; but I think we will not be far 
astray when we say that for the first year 
we mqy lose on these items about $700,000. 

We will gain something by the policy we 
propose, and I will refer to the resolutions I 
have to propose with respect to the excise 
duties. The duty at pres en t imposed by the 
excise law on spirits is $1.70 per proof gal
lon. We propose to increase that to $1.90 
per proof gallon. I know there is a desire 
on the part of some hon. members to still 
further increase the duty on spirits. It is 
naturally an article to which a Finance Min
ister turns in his deSire to obtain revenue. 

Mr. FOSTER. Takes to drink. 

The FINANCE MINISTER. Some Fi
nance Ministers do ; as for myself I drink 
water. But every hon. member who has 
had any experience of public affairs knows 
that you may push your spirit duties to a 
pOint where you will not get Increased re
venue, or at all events you will get it at a 
high cost. I am free to confess that we are 
rapidly approaching that point in 'Canada. 
I do not suppose that ,we can place the 
duties much higher than we propose at the 
present time. If·1t Is considered expedient 
to still further increase the duties, the ex
perience o'f other countries leaves ample 
room for doubt as ,to whether by increasing 
the duties you will increase the revenue. I 
do not profess to give any absolute judg
ment on the point, but there is some doubt 
in my mind whether we would derive any 
increased revenue from the spirit duties if 
we increased <them materially above what 
we propose. Some branch may be found 
on which increased duties may be levied 
and if such is the case, some Finance Min: 
Ister will eall It into operation. 

We propose to reduce the duty on vinegar 
from 6 cents to 4 cents per gallon, but at 
the same time we Impose a duty 0'1: 4 cents 
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per proof gallon on acetic acid. Those In
dustries have come into conflict, and the 
manufacturers of vinegar and acetic acid 
do not agree. I have reason to believe that 
on the whole this will be measurably satis
factory to all as a fair compromise. It is 
also proposed that the Government may 
exempt .acetic acid when used for mechani
cal purposes. 

From the imposition of an excise duty on 
foreign raw leaf tobacco, we get an im
portant item of revenue, as I shall proceed 
to show, and at the same time we confer 
considerable advantage on the growers of 
tobacco in Canada. How far it is possible 
for our growers to displace foreign leaf was 
much disputed before the tariff commission; 
but if the Canadian producer can as a re
sult of this duty get some advantage, we see 
no reason wpy he should not have the same 
opportunity afforded him as has been af
forded to other industries. Our main pur
pose is to get revenue, but at the same time 
there is n3 objection to the growers of 
tobacco in Canada receiving advantage from 
this resolution. 

Mr. FOSTER. How much duty do you 
expect to receive from this increased duty 
on raw leaf 7 

The MINISTER OF FINANCE. From raw 
leaf tobacco we expect to receive the com
fortable sum of nearly $1,000,000. We ex-

/ pect to get from increased excise duties on 
spirits, $509,000, increased excise duty OD 

cigarettes, $100,000, and from increased 
customs duties on spirits, tobacco and cigars 
about $173,000. If we should realize our ex
pectations on all these items, and of course 
there is a probability that the effect of the 
increased duties may be to diminish con
sumption-if we would get our full estimate 
of the amount from increased duties on 
,spirits, cigars and tobacco, the sum will 
rea,ch $1,700,000. Of course I quite realize 
that we may not collect this sum, because 
it is well known that with increase of 
duties the, difficulties of collection become 
greater, I have Jllso stated th~,t we shall 
lose about $700,000 through reductions in 
iron, woollens and other goods. I have 
mentioned in the earlier portion o'f my 
speech that if we were continuing the old 
tariff we would need Ilbout $750,000 more 
than' it would provide. So if we take 
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three-quarters of a million, whIch we mIght 
probably need in that regard, and $700,000 
we may need-perhaps that is a large esti
mate-to make up the loss we will sustain 
from the reduction of the duties-we will 
come out about even. The bounty on Iron 
is also to be taken into conSideration, and 
may vary the figures a little. It has al
ready been stated that we are making very 
material reductions io the duties on iron. 
The iron industry was not specially favour
ed in the original National Policy. At all 
events in latcr years we know that hon. 
gentlemen opposite felt they were justified 
in entering on a policy for the special de
velopment of the iron industry, and in do
ing so they granted bounties on iron and 
steel billets, as well as raising the duty to a 
very high point. 

BOUNTY ON IRON AND STEEL. 

We have reduced the duty and we propose 
now to make up to some extent, for it short 
time, the loss to the industry by increasing 
the bounty. How far it was a wise policy to 
undertake the development of the iron in
dustry ill Canada in the way the hon. gen
tleman (Sir Charles Tupper) attempted, in 
the face of many difficulties, and in the light 
of our experience-how far that was a wise 
policy may well admit of argument. But, it 
is not worth our while to argue it to-day. We 
know lhat large sums have been invested 
in this industry. We know that .large iron 
inclustries exist in the country. and while 
we may not approve of the policy under 
which they are established, we have no de
sire to sec them snuffed out now. As in 
dealing' with all other industries, we have 
shown a ,ery large measure of consider
ation, so we desire to show fair consider
ation to the iron industry. Therefore, we 
say, if it is in the interests of the people of 
Canada that there shall be a reduction in 
the duty on iron ,we are prepared to accept 
the responsibility of advising that the boun
ties on iron shoulc1 be increased for a term 
of years in order that this indnstry may 
have a fair chance for existence. 

We have substituted a bounty on the steel 
ingot for the bounty on the billet, and I am 
inclined to think that will be more satisfac
tory to all concerned. We propose the fol
lowing resolution :-
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1. That it is expedient to repeal Chapter nine 
of fifty-seven and fifty-eight Victoria, being: "An 
Act to provide for the payment of bounties on 
iron and steel manufactured from Canadian ore" 
and all regulations thereunder made by Order of 
the Gl)vernor in Council. 

2. That it is expedient to provide that the 
Gov'Jrnor in Council may authorize the payment 
of tho following bounties on steel ingots, pud
dled irou bars and pig iron made in Canada. 
that is to say : 

On steel ingots manufactured from ingredients 
of which not less than fifty per cent of the 
weight thereof consists of pig iron made in Can
ada, a bounty of three dollars per ton ; 

On puddled iron bars manufactured froml pig 
iron made in Canada, a bounty of three dollars 
per tun; 

On pig iron manufactured from: ore, a bounty 
of three dollars per ton on the proportion pro
duced from Canadian are, and two dollars per 
ton on the proportion produced from foreign ore; 

3. That it is expedient to provide that the Gov-

~r~~r t~ll t~eO~~~~~tf!~Y hjrae~~b~~~~~a~ennsti~~e~eif~ 
order to· carry out the intention of these resolu~ 
tions. 

4. That it is expedient to provide that the· said 
b:mnties shall only be applicable to steel ingots, 
puddlf)c1 iron hars and pig iron made in Canada 
prior to the twenty-third day of April, 1902. 

5. That it is expedient to provide that the fore
going bounties shall be payable only on iron 
and r>teel for consumption in Canada, and that 
the Governor General in Council may, at any 
time by proclamation, impose export duties on 
such iron and steel if the ~~me shall be export
ed from Canana; ~uch duties to be not great.er 
than the amount of the bounty payable on such 
iron and steel. 

Perhaps I may say In that connection that 
those who have no knowledge of the subject 
may too hastily assume that iron can be 
satisfactorily made in Canada from Canadian 
ore. It is not a peculiarity of the iron 
trade here, but it is known in the iron busi
nr:ss generally, that it is found advantageons 
to blend different kinds of are, and, there
fore, the Cauadian producer of iron wouW 
pot be able to make iron of a satisfactory 
r:h:tracter if he were compelled to use only 
the Canadian are. We recognized that fact, 
and propose to pay this bounty with due reo 
gard to the proportion of the Canadian ore 
which they may use. We give them. the 
bounty for a term of five years from this 
date. 

There is another provision. We always re
gard the action of a foreign country which 
gumts bounties on products shippad to Can
ada in competition with our industries, as a 
somewhat unfriendly action. We believe 
that a bounty fed article is improperly 
brought into competition with our products, 
and we accordingly feel aggrieved. Now 
we are willing to pay a bounty on iron 
manufactured in Canada for consumption 

in Canada, but we have no idea of paying 
the manufacturers of pig iron or other iron 
a bounty to enable them to supply the world 
with cheap iron. Therefore, we say that the 
bounty shall be applied to iron produced In 
Canada for consumption in the Dominion, 
and if this iron is shipped beyond the Do
minion we have the right to impose an ex
port duty upon it equal to the bounty paid 
by the Government of Canada. 

I think, Sir, I have now presented to the 
House all the resolutions which are of im
portance, although there are a number of 
others that are of such a formal Character 
that I shall not deem it necessary to read 
them. 

THE "FAVOURED-NATION" TREATIES. 

Sir CHARLES TUPPER. Would my hon. 
friend allow me to ask him a question, as 
the subject Is a very important one. In 
granting the advantages which he has sta
ted he proposed to grant to goods imported 
from the United Kingdom, how does he 
propose to get over the Belgian and German 
treaties which actually prohibit. Canada 
from discriminating in favour of Great Bri
tain against either Belgium or Germany, 
or any of the countries that have most-fav
oured-nation treatment? . 

The MINISTER OF FINANCE. I am 
obliged to the han. gentleman. That is a 
subject which I had next on my notes, and 
I was about to speak upon it. This ques
tion of the favoured-nation clause in Impe
rial treaties has been more than once be
fore this House. There are very many of 
these treaties but I think as respects the 
majority of them no question need arise. It 
will, I believe, be admitted that in most 
cases the terms of those treaties will not 
interfere with our liberty of action. Any 
question that may arise must come as re
spects the Belgian treaty of 1862 or the 
treaty with the German Zollverein of 1865. 
Both ot" these treaties do seem to provide 
that it shall not be the privilege of any 
cololiY to admit the products of Great Bri
tain into its market without extending simi
lar privileges to Belgium and Germany, and, 
in effect. this would extend to all countries 
having the favoured-nation clause. 

How far we ought to acknowledge that as 
a principle that could be properly applied 
to a self-governing colony like Canada 
might well be a question for consideration; 



35 

but, Sir, I am not disposed to raise that 
question to-day. I wish to draw attention 
to the fact that there is an important dis
tinction between the policy whiGh seems to 
be forbidden by the Belgian and German 
treaties, and the policy which I have the 
honour to submit to the House. By the 
Belgian and German treaties, any colony 
would be forbidden to make a preferential 
'agreement with Great Bl'itain alone. We 
do not by onr resolutions offeT: anything to 
Great Britain alone. We recognize the fact 
that Great B1'1tain by her liberal policy is in 
a pos'ition to avail 'herself of this offer im
mediately, but we make our offer, not to 
Great BrUMn only, but to every nation 
which is prepared to accept it. We make 
it ,to every country which ,is willing to esta
blish f,air and reasonable trade relations 
with Canada. 

Now, I shall not undertake to pass any 
judgment upon rthis very important ques
tion of the rilost-favoured-nation clauses 
of these Imperial treaties. It is an inter
national question, and it is well that we 
should reserve our final judgment upon it. 
We recognize that it is a question upon 
which we shall ultimately have to consult 
with Her Majesty's Government, and I need 
not say that any view that may be taken 
by Her Majesty's Government will be con
sidered by the Government of Canada with 
the respect that is due to any representation 

, that might be made on any subject, but 
above all, on a question of an international 
character. I say that it does not seem fair 
and reasonable that we should be obligeu. 

tend to such countries as are prepared to 
give admission to our products unj'ler fair 
terms. 

Sir OHARI,ES TUPPER. I would draw 
the attention of the hon. gentleman (Mr. 
E'iellling) to the fact til at the treaty is not 
made between Oanada and other countries. 
The treaty is malle between Great Britain, 
Belgium and Germany, and applies to all 
countries that have most-favonred-nation 
treatment with England. The express terms 
of one of those treaties at all events is 
that England will not ~ermit any' hi~hel 
rate of duty to be charged upon articles 
corning from those countries than is charged 
upon like articles cO,ming from Great Bri· 
tain herself. If I am correct In my reading 
of the treaties, the proposal of the hon. gen· 
tleman is entirely delusive, and will have 
no effect whatever. 

The MINISTER OF FINANCE. I have 
to thank my hon. friend for the information 
that Oanada has not made these treaties, 
I thought, of course, that we all nnderstood 
that Canada does not make treaties directly 
but does so only through Her Majesty's Gov· 
ernment; and therefore there is not very 
much information in what my hon. friend 
has said on that point. What I under· 
stand, subject to ihe ultimate judgment oj 
men who know more than I do-I do n01 
speak as an oracle-with regard to the Bel· 
gian and German treaties, is that Great Bri· 
tain will not allow any colony to offer con
cessions to Great Britain without at the 
same time offering them to those countries. 

while we are offering certain terms, not to Sir OHARLES TUPPER. Nothing of the 
Great Britain only but to all countries which kind. 
will place themselves in the same position-
it does not seem to be fair and reasonable The MINISTER OF FINANCE. While 
that we should be obliged to ,extend the my hon. friend is willing to settle that ques
privileges of this schedule, which we call a tlon in that airy way which is so delight

reCiprocal tariff, to nations which are not ful--
wllllng to do anything in return. Sir CHARLES TUPPER. The treaty 

I admit there may be difficulties in the speaks for itself in express terms. 
way. It may be possible that the view we 
take of this matter is not the correct view, 
but we say It is only fair and reasonable In 
the Interests of Canada, in the interest of 
fall' trade between ourselves and Great J?ri
taln, that we should to-day take the position, 
that the favoured-nation clauses do not 
apply; and that this resolution which I put 
upon the Table of the House will only ex-

The MINISTER OF FINANCE. Even It 
it does, the world moves, and possibly the 
step we are taking to-night may have the 
effect-and that may be one of the advan
tages of it-of drawing the attention of Her 
Majesty's Government and of the English 
public to the position of those treaties, Rnd 
thus operuing up, the question. Meantime, Sir, 
recognizing the difficulties, recognizing the 
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possibility that our· ;Judgment may be mis-I ba and the North-west Territories, In cons.e· ~ 
taken and recognizing the obligations we quence of better harvest and Detter prices 
may ~we as part of the Empire, we intend for grain, the cloud that has been. o~erhang
for the presenrt to take the view that Inas- ing for some time seems .to. be hftmg, and 
much as we offer these conditions to other with the removal of restnctIOns and a bet
nations If they do· not see fit to accept them, tel' administration by my han. friend the 
the res~onsibility rests upon them and not Minister of the Interior (~r. Sift?n), I look 
upon Oanada. forward to that country gomg rapIdly ah.ead. 

Further west, our distant province of BrItish 
Columbia is experiencing an impetus from . 
the development of her rich mineral depo-' 
sits. In the older provinces there is the 
promise of a prosperous year, and, as I have 
said, business is only waiting for the de
tails of the tariff tb be announced, to re
sume its accustomed channels in Increased 
volume. 

. EXPORT DUTIES. 

Mr. HUGHES. I would like to ask my 
hon. friend if he has taken any steps ill 
his Budget to provide for alii export duty on 
logs or on pUlp-wood? 

The MINISTER OF' FINANOE. The hon. 
gentleman is well aware; and the House Is 
well aware, that numerous representations 
have been made to the Government on this 
question of export duties, as applied not 
merely to logs, but to a number of other 
articles. It is a large question and one 
which we believe should be approached with 
great consideration and deliberation. We 
are not prepared to-day to declare our final 
judgment on that question. In the tariff 
which I submit to the House, we do not 
propose an export duty on any article, except 
on iron which has received a bounty. We 
do not tbink it would be prudent at this 
moment to take the step which the han. gen
tleman's question suggests. At the same 
time, we reserve our judgment on that point, 
and the matter may come up again at a 
later stage of the session. 

BUSINESS PROSPECTS. 

We have of late read and heard expres
sions of opinion that the trade of the coun
try has been very much upset, not so much 
by uncertainty as to the nature of the tariff, 
as by the delay in the announcement 'of it ; 
and while there seems to be some hesltatlOli 
In the extension of trade at the time our 
fiscal system is under reView, yet I cannot 
regard the eXisteI'.ce of this period of sus
pense as wholly hurtful. Warehouses which 
have been over-full will be drained of their 
stocks, long credits and. over-drafts will be 
considerably reduced, and In the end busi
ness will be established on a firmer basis; 
and once the details of the tariff are an
nounced, trade will not only seek [is ac
customed channels, but will fiow in increas
ed volume. Throughout the whole Dominion 
the prospects look encouraging. In Manlto-

In conclusion, permit me to sum up the 
chief points of the policy which I submit. to 
this House. The Liberal party, in its plat
form at· the Ottawa convention, declared 
itself to be In favour of a reduction of the 
tariff. That pledge we have fulfilled to-day 
by substantial reductions in our general 
tariff, and still further by the large reduc
tions made in our reciprocal tariff. The 
Ottawa platform pledged the Liberal party 
to endeavour to bring about the desired re
form with the least possible disturbance of 
business, and with no injustice to any class. 
That pledge we have fulfilled to-night by 
placing on the. Table of the House a tariff 
which in its every line shows that the Gov
ernment have approached the 'subjjlct with 
the utmost consideration, and with a desire 
to disturb in the least possible degree the 
various business Interests of the Dominion. 
The Ottawa platform pledged us to have 
particular regard for a reduction of duties 
on British goods, and my han. friend the 
Minister of Marine and Fisheries (Mr. Da
vies) moved In this House a resolution affirm
Ing that policy. We have .fulfilled that 
pledge to-n'ght In the most ample manner. 
The Ottawa platform pledged the Liberal 
party to use all honourable efforts to bring 
about better trade relations with the United 
States. We have already taken the first 
step in that direction by commissioning two 
Ministers of this Government to visit Wash
ington a~d make known the fact-if It was 
necessary to make it known-that Canada 
is willing to negotiate with our American~ 
neighbours for a fair and reasonable reci
procity treaty. If our American friends 
wish to make a treaty with us, we are will-
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ing to meet them and treat on fair and I, made by them in the past of the burdens 
equitable terms. If i~ shall not please them imposed upon them oy the iron duty. We 
to do that, we shall III one way regret the I revise the duties on rice in such a manner 
fact, but· shall nevertheless g'o on our way that they will not add a cent to the cost 

. rejoicing, and find other markets to build to ,the consumer, yet they wmadd material
up the prosperity of Oanada independent of ly to the public ~evenue. We give the people 
the American people. a reduction almost all along the line. We 

We present to this House a tal'iff which provide the necessary revenue to meet the 
has the advantage of being simpler than great needs of the country by Inc~eased 
the one that now exists, and I feel assured taxes on articles of luxury, such as spirits, 
that it will to a considerable extent '",'- tobacco and Cigars, and without any increas
dnee that friction which has so long ex- ed taxation on the necessaries of life. If hon. 
[sted between the merchants of the country gentlemen opposite have ever had the free 
and the Oustom-houses. We submit a tariff breakfast table they talk about, we make 
which largely abandons the specific duties it freer to-day by reducing the duty on the 
that have been so unjust to the poore,' sugar that goes on the breakfast table from 
classes. We submit a tariff in which the $1.14 per 100 ]lolmds to $1, w,hieh Is a ma
large free list is practically not disturbell, terial reduction. 
but has large additions made to it. We 
give to the country the great boon of free PRillFillRE:,TIAL TRADE. 

corn. which will have an important effect And last, but not least, we give to the 
on the development of our farming Inter- people the benefits of preferen tial trade 
ests, ,and particularly the dairying interest, with the mother country. This question 
to which we must look in a very large de- of preferential trade has been mentioned 
gree for the prosperity of our farmers and in the House in times ]last. Leading 
the increase of our exports. We give to the public men have advocated preferential 
country 'a reduction of the duty on coal oil, trade, but always annexing to their sugges
and the removal of burdensome rest1'ic- tions a demand with which it was well 
tions respecting the' sale of coal oil. We known England could not comply. All the 
give to the farmer his fence wire at a low advocates of preferential trade, at all 
rate of duty for the present year, and events all who have taken an active part 
place it on the free list from the 1st of in that movement, have assumed that, as 
January next. We give him his binder the first step, England must consent to put 
twine on the same terms-a lower rate of a duty on grain. We know that England 
duty for the present, and free binder does not view that project with favour. We 
twine from the 1st day of January next. know that no more unpopular /project can 
We give the medical and dental profes- be offered the English people than to ask 
sions a boon which the younger and less them to put a duty on breadstuffs. It may 
wealthy members of the profession will ap- be. as time rolls on, and at an early 
preciate, when we put all surgical and day, they may change their views. It 
dental instruments on the free list. We may be that they may see it in 
recognize the great mining industry of the their interest to make this distinction, 
country by placing on the free list all and they may offer some preferential 
machinery exclusively used in miiff;ng enter- terms to the grain of Canada. If they can 
prises. We do not confine it to mining ma- be induced to do that by fall' argument, I 
c)1inery made in Oanada, but we say it is have no doubt it will be 1Io good thing for 
more important to develop the mining inter- Canada. But why should we wait for Eng
ests of Canada than even to make a few land to take action? England has dealt 
machines in Canada, and so we put mining generously with us i'l the past. England 
machinery exclusively used for the purposes has given us a larger degree of liberty per
of mining pnterprises on the free list. We haps than is possessed by any other country 
give the people' the benefit of reduction on on the face of the earth. She has given us 
breadstuffs, flour, wheat and cornmeal. We liberty to tax her wares even when she 
give the manufacturers the benefit of admits our goods free, and we have taxed 
cheaper iron, and much complaint has been I them to an enormous degl·ee. Why should 
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we wait for England to do more? Some- the doors will open on terms of preferential 
body must make a move iu this matter, and trade with the mother country. I cannot 
we propose that Canada shall lead the way. doubt that this tariff will comm~nd itself to 
My hon. triend the leader of the Opposition this House and to the country, and when this 
says that, our project of freer trade with policy shall have passed its various stages,' 
England Is a delusive one. when it shall have passed into law, then 

Sir CHATiLES '!.'UPPER. Hear. bear. 

The MINISTER OF FINANCE. Is it 
delusIve? When I place these resolutions 
on the Table of this House to-night, they 
go into effect, and I speak with pride, In 

, the name of the Uberal party, and the hon. 
gentlemen arouncl me will share that pride, 
when I say that to-morrow morning, at every 
custom-hol"se in Canada from ocean to ocean. 

the members of the Parliament of Canada 
may feel that, in this glorious year of jubi
lee, they have made a noble contribution to 
that splendid parliamentary record which 
Tennyson had in his mind when he pictured 
the reign of Her Majesty Queen Victoria: 

And statesmen at her council met, 
Who knew the seasons when to take 
Occasion by the band, and make 

The bounds of freedom wider yet. 
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